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Amendment to Council Calendar ltem #1756 
Adopt Uniform Policies for Partial and Full Exemptions of System Development Charges 
for Qualified Affordable Housing Developments 

Amend Exhibit A, Subsections 30.01.095.F.4.d and 30.01.095.F.4.e to read as follows: 

d. For rental properties, if the exemption terminates within five years of initial building 
permit issuance, additional charges will be due and owing. These charges include a 

processingfeeof$250,andaccruedinterestfromthedateofthes@ 
@ssuance of the buildins permit to the date of the termination of 
the exemption. The reinstated system development charges shall be determined based on 
rates in effect on the date of the submittal of a complete @ 
application. Accrued interest shall be calculated based on the interim interest rate in 
effect on the date of the termination of the exemption as set by general ordinance 
pursuant to Section 17.12.t40. The City may collect reinstated system development 
charges, processing fees, carrying charges and the actual costs of collections by recording 
a property lien pursuant to Title 22. 

e. For owner occupied units, if the units is not sold to a qualifuing household, additional 
charges will be due and owing prior to change of ownership. These charges include a 

processingfeeof$250,andaccruedinterestfromthedateofthe@ 
exeneptien+pplieatie+issuance of the buildine permit to the date of the termination of 
the exemption. The reinstated system development charges shall be determined based on 
ratesineffectonthedateofthesubmiualofacomplete@ 
application. Accrued interest shall be calculated based on the interim interest rate in 
effect on the date of the termination of the exemption as set by general ordinance 
pursuant to Section 17.12.140. The City mav collect reinstated system development 
charges" processinq fees. carling charges and the actual costs of collections bv 
recording a property lien pursuant to Title 22. 
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Office of the Director 
City of Portland, Oregon - Bureau of Development Services 
1900 SW 4th Avenue, Suite 5000 . Portland, Oreg on 97201 
503-823-7308 . Fax 503-823 -7250 ,fTY 503-823-6868 . wwwportlandonline.com/bds 

City Council 
Agenda ltem 
Staff Supplemental Report 

TO: Commissioner Randy Leonard 

FROM: Paul L. Scarlett, BDS Director ft¡- S 

DATE: December 10,2009 

RE: Uniform Policies for the Repayment of SDC Exemptions for Affordable 
Housing 

Requested Council Hearing Date:December 17 ,2009,2:00 TC 

I. 	 RECOMMENDATION 
Amend Code Chapters 17.13, 17.15, 17.36,21.16 and 30.01, and Ordinance No. 
182843 to establish uniform policies for partial and full exemptions of system 
development charges for qualified affordable housing developments. 

II. 	 BACKGROUND 
On September 23,2009, Council accepted a report and recommendations (CC# 1348) 
for public works permitting process improvements. The recommendations were 
developed by an interagency team of public works and development bureaus, 
representatives of the Development Review Advisory Council and a focus group of 
development professionals and stakeholders. The interagency team included 
representatives of the bureaus of Development Services, Environmental Services, Fire, 
Parks and Recreation, Transportation and Water. The recommendations included 
uniform policies for partial and full exemptions of system development charges for 
qualified affordable housing developments. The proposed ordinance implements the 
recommendations, 

ilt.	 FINANCIAL IMPACT 
The Auditor's Office and Revenue Bureau may incur costs associated with the 
modification of the Lien Accounting System to implement the proposed ordinance. The 
Auditor's Office is considering various administrative options and will be able to 
determine the implementation costs once a desired approach is selected. The Auditor's 
Office may adopt new processing fees to recover administrative costs of the deferral 
program. 

tv.	 LEGAL ISSUES 
No issues have been identified or have arisen regarding the consolidation of 
policies governing the repayment of SDC exemptions for affordable housing. 

V.	 CONTROVERSIAL ISSUES 

FROM CONCEPT TO CONSTRUCTION 
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No controversies have surlaced from the development stakeholders who have 
participated in the public works permitting reform process. The interagency team 
expects the expanded deferral program to be well received by property owners and 
developers. However, some development stakeholders will object to the use of a 

recorded property lien to secure deferred and installment payment contracts. The 
bureaus will continue to work with the Development Review Advisory Council and local 
financial institutions to incorporate SDC deferrals into private development financing 
agreements as an alternative to a City property lien. 

VI. 	 LINK TO CURRENT CITY POLICIES 
The ordinance implements new deferred payment policies for system development 
charges that need to be integrated with existing deferral practices and installment loan 
programs. The bureaus will work with the Auditor's Office and Revenue Bureau to 
implement the proposed changes. 

VII. 	CITIZENPARTICIPATION 
The public works and development bureaus developed the proposed ordinance in 
cooperation with representatives of the Development Review Advisory Committee and a 

focus group of private development professionals. Participants included architects, 
engineers, developers and a representative of the Citywide Land Use Group. 

VIII. OTHER GOVERNMENT PARTICIPATION 
Not Applicable. Work on this proposal has been limited to representatives of the 
bureaus of Development Services, Environmental Services, Fire, Housing, Parks, 
Transportation and Water. 

IX. 	 FINANCIAL IMPACT ON LOCAL ECONOMY 

IF APPLICABLE, PROVIDE INFORMATION ON ESTIMATED NUMBER OF 
JOBS CREATED BY THIS ACTION 

The bureaus do not anticipate the addition of new private jobs as a result of this 
proposal. However, the new public works permitting process will require private 
developers to engage the services of development professionals earlier in the 
public works design process to ensure a timely permitting of public works 
improvements. 

IF THIS ACTION IS CONTRACT-RELATED, PROVIDE INFORMATION ON 
MA/V/ESB PARTICIPATION (NUMBER AND PERCENTAGE) 

Not Applicable. 

X. 	 IF THIS IS A CONTRACT, DOES CONTRACTOR HAVE A CURRENT 
BUSINESS LICENSE? WHAT IS THEIR BUSINESS LICENSE NUMBER? 

ts THETR ACCOUNT W|TH THE CtrY CURRENT? _lF NOT, HOW 
MUCH IS OWING? 
Not Applicable. 



Íi. S lå {l' 11¡. S 

1900 SW 4th Avenue, Suite 5000City of 
Portlanc-Ì, Orcgon 9720'l 

503-8n-7308PORTLAND, OREGON FAX: 503-823-7250 
TTY 503-823-6868 

Development Review Advisory Cornrnittee www.portlandonhne.com/ bds 

December 9, 2009 

Deor Moyor Adoms ond Ciiy Commìssioners: 

As Choir of the City of Portlond Development Review Advisory Commitiee (DRAC), I om 
writing lo you to express the entire DRAC's supporl for f he compleiion of the Buildìng Permit 

Fee Eslimotor, on online fee estlmotor for development projecis. The DRAC is comprised of 
represeniotives from significont orgonizoiions involved in consiruction, design, developrnent, 
ond neighborhood ossoc¡oiions. 

The proposed Building Permit Fee Estimotor will fulfill on initiotive to creole on online tool to 
ollow customers to quickly. eosily, ond in a coordlnoted woy receive on estimote of the fees 

for their proposed prívole development project. Presently. customers must contoct eoch of 
the development review bureous (BDS, BES. Porks, Tronsportotion, Woter) to receÎve on 
estimote of plon revíew, permìlling, ond SDC fees. The online Building Permit Fee Eslimotor 

will ollow customers to obloin fee informotion from one source, of their convenience, ol 
vorious times during lhe projecf life cycle. Customers wíll spend less of their own time 
seorching for fee eslimotes, ond stoff will spend less time in lhis iterotive ond time-consumìng 
process. 

Becouse these fees ore chorged by multiple City bureous, il is diffìcult for customers to know 
whol the overoll permit cost will þe before committing to their project. The Building Permit 

Fee Estimotor holds tremendous volue becouse it will give customers detoiled, 
comprehensive ínformoiion oboui the fees thot opply to their projects Þefore they submit 
plons" The system will use the some fee colculotors thot City stoff use, to ensure occuro'fe 
esfimoies, The Building Permif Fee EstimoTor will conìribute significontly loword the gool of 
moking lhe Cíty's permitting servlces more streomlined ond efficient. 

The cost of the Building Permit Fee Estimotor is projected to be $50,000. We ore owore thot 
due to lhe economic downturn, City bureous csnnoT requesl funding in Their budgets for 
new projects, We therefore slrongly encourqge you to designote funding for the Building 

Permit Fee Estimotor, to mqke the permitting process more effective ond efficient for both 
customers ond City stoff. 

pleose feelfree to contoct me lo osk questions or receÌve odditionol informoiion. I con be 
reoched by phone oi (503) 244-3525 or steve@portlondremodel.com. 

Res ly submiited, 

Choir, DRAC
 
Steven Heiteen Conslrucfion, lnc.
 




