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1) Leeislation Title: 

Authorize acquisition of approximately 1.9 acres in Lents on SEFlavel Street foruse as amaintenance facility 
by the Bureau of Parks and Recreation. 

2) lu{pose of the Proposed Leqislation: 

Acquire propely for the purpose of relocating the South Portland maintenance facility from its current location 
on leased property in the City of Milwaukie to property in the City of Portland, owned by the City. 

3) Revenue: 

Will this legislation generate or reduce current or future revenue coming to the City? If so, by how 
"luch? If new revenue is generated please identify the source. No 

4) Expensq: 

What are the costs to the City as a result of this legislation? \ilhat is the source of funding for the 
expense? (Please include costs in tlte cutent fiscal year as well as costs in future years) (If the action is related 
to a grant or contract please include the local contríbution or match required). Expenses are estimated as 

follows: $ 1 .4 million purchase price and $400,000 renovation cost. Purchase to occur in accordance with a 
purchase conttact, with the key terms and conditions being: (i) a purchase price of $ 1.4 million, which has been 
confirmed by an independent appraisal procured by Parks; (ii) a down payrnent of $400,000, which will come 
from the $800,000 budgeted for tenant improvements at the Leased Property; (iii) remaining balance financed 
by the seller at a7o/o interest rate, with the annual payment based on a 3O-year amortization period; (iv) annual 
payments not commencing until March I,2011, about one month after the City's lease at the Lease Property is 
curently scheduled to terminate; and (v) the lemaining balance to be paid in full within 10 years of the closing 
date, with no prepa)4rnent penalty if paid earlier. Under this scenario, the remaining $400,000 encumbered for 
tenant improvements at the Lease Property will be used, instead, to renovate the City-owned Flavel Street 
Propefty. 

Funding Sources: 

A. Encumbered tenant improvement funds for the current maintenance facility as to the down payment 
and necessary renovations. 
B. Budgeted lease payrnents fbr the current facility as to the annual purchase contract paynents. 
C. Undetermined sources as to final payoff 10 years from the closing date. ln concept, the payoff would 
be less than the present value of ongoing lease payrnents at the existing facility through January 31, 
203t. 
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5) Will any positions be created, eliminated or re-classifïed in the current year as a result of this 
legislation? (If new positions are created please include whether they will be part-time, full-time, limited term 
or permanent positions. If the position is limited term please indicate the end of the term.) 

c positions will be affected. 

6) Will positions be created or eliminated in future years as a result of this legislation? 
No positions will be affected. 

Complete the following section only if an amendrnent to the buclget is proposed. 

7) Clranse in Appropriations (If the accompanying ordinance amends the budget please reflect the dollar 
amount to be appropriated by this legislation. Include the appropriate center codes and accounts that are to be 
loaded by accounting. Indicate "new" in Center Code column if new center needs to be created. Use additional 
space if needed.) 

Fund Center Code Account Amount Proiect Fund Proiect No. 

OPRIATION LINIT HEAD (Typed name and signature) 


