RESOLUTION No.  36313
Adopt City of Portland Interest Rate Exchange Agreement Policy.(Resolution)

WHEREAS, 
the City of Portland is authorized under Oregon Revised Statutes (ORS) 287.014 to 287.029, as amended by Chapter 195, Oregon Laws 2003 to enter into interest rate exchange agreements, commonly known as interest rate swaps; and

WHEREAS, 
State of Oregon law requires that issuers adopt a formal written policy regarding the use of agreements for the exchange of interest rates (a “Swap Policy”) prior to entering into any such agreement; and 
WHEREAS, 
State of Oregon law specifies that the Swap Policy shall provide a general description of risks related to agreements for exchange of interest rates and the means by which the issuer will address those risks; and

WHEREAS,
interest rate exchange agreements can be appropriate interest rate management tools, increase the City’s financial flexibility, and provide opportunities for interest rate savings; and
WHEREAS, 
there is a need to clearly establish guidelines for the execution and management of the City’s interest rate exchange program; and
WHEREAS, 
a primary objective of the Interest Rate Exchange Agreement Policy is to ensure that the City Council, management, staff, advisors, and other decision makers adhere to sound financial and risk management practices when evaluating and entering into interest rate exchange agreements.
NOW, THEREFORE, BE IT RESOLVED that the Interest Rate Exchange Agreement Policy, attached hereto as Exhibit I, fulfills all State of Oregon mandated requirements, and is hereby adopted by the City Council.

BE IT FURTHER RESOLVED that the Interest Rate Exchange Agreement Policy is Binding City Policy.

	Adopted by the Council, April 27, 2005
Prepared by:

Mayor Tom Potter

Office of Management and Finance

Ken Rust
April 5, 2005
	GARY BLACKMER

Auditor of the City of Portland

By  /S/ Susan Parsons
Deputy
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