RESOLUTION No.  36169
Direct the Office of Management and Finance to recognize and allocate additional beginning balance for FY 2003-04 in accordance with the Beginning Fund Balance Strategic Use Proposal  (Resolution)

WHEREAS, Portland area government, business and education leaders have long recognized the importance of education in creating an environment conducive to strong economic development, and

WHEREAS, the business community in the Portland area responded to the fiscal crisis in the Portland public schools by agreeing to a four-year Business License Fee surcharge to generate resources for the schools, and

WHEREAS, the City implemented the Business License Fee surcharge rates in May 2003 based upon the best information available at the time, and

WHEREAS, based upon the estimated revenues from a surcharge, the City issued a line of credit to support the funding of 14 additional school days for Portland Public School District 1 and an additional $5.6 million in support for other schools in Portland for the 2002-03 school year, and

WHEREAS, the estimated rates did not realize the amount of resources initially projected, and

WHEREAS, the adjusted rate for calendar year 2004 would have to be adjusted to account for the lower than estimated resources and the future year commitment of $6.0 million per year for three years, and

WHEREAS, during FY 2002-03, the Financial Planning Division, under Mayor and Council direction, encouraged City bureaus, and in particular General Fund bureaus, to control expenditures in light of strained economic conditions, and

WHEREAS, City bureaus have successfully achieved significant reductions resulting in one-time savings in some bureaus and higher-than-projected resources, which are contributing to a higher year-end balance, and

WHEREAS, the Financial Planning Division of OMF estimates that the City’s discretionary beginning fund balance for fiscal year 2003-04 will be $19,823,807, which results in additional beginning balance for FY 2003-04 of $11,474,692, and

WHEREAS, the City’s revenue policy allows City bureaus to receive 50% of excess program revenues generated by the respective bureaus, and

WHEREAS, the regional economy and local businesses continue to suffer from the effects of a jobless recovery from the recession, and

WHEREAS, the Mayor and Council recognize the challenges faced by local businesses, and support reasonable efforts to ensure the success of local businesses in Portland, and

WHEREAS, the Mayor has developed a proposal on the strategic use of the additional beginning balance, attached to this resolution as Exhibit I.  The strategy proposes to allocate $10.5 million of the beginning fund balance to offset the Business License Fee surcharge, thereby reducing the tax burden of Portland area businesses.

NOW, THEREFORE, BE IT RESOLVED, that City Council hereby directs the Financial Planning Division of the Office of Management and Finance to take action to implement the Strategic Use Proposal as outlined in Exhibit I, and

BE IT FURTHER RESOLVED, that budgetary adjustments to implement the proposal shall be processed by the Financial Planning Division in consultation with the Mayor and Council as part of the FY 2003-04 Fall BMP and the FY 2004-05 budget development process, as appropriate.

Adopted by the Council:  September 17, 2003


GARY BLACKMER
Auditor of the City of Portland

Mayor Vera Katz





By  /S/ Susan Parsons
Office of Management and Finance

Financial Planning Division






Deputy

TG: MM: Celia Heron

September 17, 2003
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