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ORDINANCE No. 17_ 2413

Adopt the 19" Amendment to the Downtown Waterfront Urban Renewal Plan to
Establish Authority to Purchase Property at 333 SW Oak. (Ordinance)

The City of Portland ordains:

Section 1.

.
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The Council finds:

The City Council of the City of Portland (the “Council”) adopted the
Downtown Waterfront Urban Renewal Plan (the “Plan”) by Resolution
No. 31395, dated April 25, 1974.

The Council wishes to further amend the Plan to establish the authority to
purchase property at 333 SW QOak.

The Council finds and determines, based upon the information contained
in the reports accompanying the Plan and this Amendment, that:

(a) A finding of blight was made in the original resolution adopting the
Plan, Resolution No. 31395, dated April 25, 1974, This Amendment
does not affect any change in the boundaries of the original Plan Area,
and Council finds that, since the original Plan has not been completed,
the finding of the existence of blight continues to be accurate.
Therefore, Council finds that the Downtown Waterfront Urban
Renewal Plan Area is blighted.

(b) The original Plan and its subsequent amendments were adopted based
upon a finding that the existence of blight in the Area, and that the
goals of the Plan were necessary to eliminate said blight, and by doing
s0, to protect the health, safety, or welfare of the public. Council finds
that since the Plan is incomplete and the public health, safety or
welfare are still threatened by the existence of blight and its effects on
public health, safety, or welfare, that the Plan continues to be
necessary to protect such health, safety, or welfare.

(c) The original Plan and its subsequent amendments were adopted after
review and recommendation by the Planning Cemmission, and upon a
finding by Council that the Plan conformed to the City of Portland
Comprehensive Plan and economic development plan, and that it
provided an outline for accomplishing the urban renewal projects that
the plan proposes. This Amendment adds a parcel of land that may be
acquired under the Plan, but does not alter any other activities
contemplated under the original Plan or its other amendments, and it
has also been reviewed by the Planning Commission which
recommended adoption. Accordingly, Council finds that the Plan
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continues to conform to the City of Portland Comprehensive Plan and
economic development plan, and provide an outline for accomplishing
urban renewal project proposed in the Plan.

(d) This Amendment will allow the Portland Development Commission to
purchase the property located at 333 SW Oak which will preserve, as
affordable housing, a ten story building containing 72 studios and 18
one bedroom apartments. It will amend Section D.2.d of the Plan by
adding 333 SW Oak Street, Portland, OR as Parcel 21 for acquisition.
Failure to purchase the property could lead to its conversion to market
level housing, hotel, or office use. Such reuse of the building would
displace the low-income tenants currently residing in the building’s 90
units. Goal Three of the Plan includes a program for the preservation
of affordable housing. This purchase will implement that program.

(e) Adoption of the original Plan and its subsequent amendments was
based upon a finding that the acquisition of real property as provided
for in the Plan was necessary to achieve the objectives of the Plan.
This Amendment will allow the Portland Development Commission to
purchase the 333 SW Oak which will preserve, as affordable housing,
a ten story building containing 72 studios and 18 one bedroom
apartments. It will amend Section D.2.d of the Plan by adding 333 SW
Oak Street, Portland, OR as Parcel 21 for acquisition. Failure to
purchase the property could lead to its conversion to market level
housing, hotel, or office use. Such reuse of the building would
displace the low-income tenants currently residing in the building’'s 90
units. Goal Three of the Plan includes a program for the preservation
of affordable housing. This purchase will implement that program.
Accordingly, Council finds that acquisition of real property as
provided in the Plan, its subsequent amendments, and this Amendment
is necessary to achieve the objectives of the Plan.

(f) Adoption of the original Plan and its subsequent amendments was
based upon a finding that the substance of the Plan, and its adoption
and carrying out, are economically sound and feasible. There are
sufficient tax increment proceeds to finance the purchase of this
property. Council finds that with the approval of this Amendment, the
completion of the Plan continues to be economically sound and
feasible.

(g) The municipality shall assume and complete any activities prescribed
it by the Plan.

(h) The subsidy likely to be necessary to preserve affordable housing units

is an amount which has already been contemplated in the allocated,
budgeted funds for housing in the Downtown Waterfront Urban
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Renewal Plan Area. Accordingly, Council finds that this Amendment
does not create unique fiscal impact on overlapping taxing jurisdiction.

(1) Acquisition of this property will result in the preservation of affordable
housing units. Accordingly, Council finds that the Plan continues to
make provisions to house displaced persons within their financial
means in accordance with ORS 281.045 to 281.105 and, except in the
relocation of elderly or disabled individuals, without displacing on
priority lists persons already waiting for existing federally subsidized
housing.

The Council finds:

The Portland Development Commission, the Urban Renewal Agency of

- the City of Portland (“Commission”) has forwarded the Amendment and

the accompanying report to the City of Portland Planning Commission for
recommendation, and the Planning Commission, on June 9, 1998,
recommended adoption of this Amendment.

By acquiring this property, the Commission will maintain existing low
income housing within the plan area. The proposed amendment conforms
to Goal Three of the Plan which is:

To maintain existing low-income housing and promote additional
new housing serving mixed income groups.

Section D.2 of the Plan describes the criteria for adding property to the list
of property that may be acquired under the Plan. The proposed amendment
is authorized by Section D.2.b.(4) of the Plan because the existing
property owner is either unable or unwilling to achieve the objectives of
the Plan found in Goal 3 of the Plan which is to maintain existing low-
income housing.

On June 17, 1998 the Council held a public hearing regarding the adoption
of the amendment.

The Council has considered the material presented by the Commission, all
information presented and all matters discussed at the meetings described
above, and the recommendations of the Planning Commission, and finds
that this Amendment to authorize the acquisition of the property located at
333 Southwest Oak Street is necessary to fulfillment of the goals of the
Plan.
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NOW, THEREFORE, the Council directs:

a. The 19" Amendment to the Downtown Waterfront Urban Renewal Plan
having been duly reviewed and considered by Council, attached hereto as
Exhibit A, and incorporated herein by reference, is hereby adopted.

b. The Portland Development Commission shall file in the Deed Records of
the County of Multnomah a copy of this Ordinance and all exhibits upon
adoption by the Council.

(o8 The City Auditor shall forward forthwith to the Portland Development
Commission and to the Portland City Planning Commission certified
copies of this Ordinance upon adoption by the Council.

d. The City Auditor, in accordance with ORS 457, shall publish notice of the
adoption of this Ordinance approving the 19™ Amendment in the
newspaper having the greatest circulation in the City of Portland within
four days following adoption of this Ordinance. '

Passed by the Council, BARBARA CLARK
Auditor of the City of Portland
JUN 24 1398

B‘\ t\é )v&ﬁ:t._ O'Q& A

Mayor Katz
PDC: Baruti Artharee/Felicia Trader ?)7 {j:«.\
June 10, 1998 ?
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Exhibit A
NINETEENTH AMENDMENT TO
DOWNTOWN WATERFRONT URBAN RENEWAL PLAN
TO AUTHORIZE ACQUISITION OF THE 333 SW OAK STREET
PROPERTY
The Downtown Waterfront Urban Renewal Pian is amended as follows:

Add the following property to Section D.2.d..

Legal Description of Property located at 333 SW Oak Street, Portland,
Oregon:

Lots 5 and 6, Block 45, CITY OF PORTLAND., in the City of
Portland., County of Multnomah and State of Oregon.
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PORTLAND DEVELOPMENT COMMISSION
Portland, Oregon

RESOLUTIONNO. 5113

RESOLUTION APPROVING THE 19TH AMENDMENT TO
THE DOWNTOWN WATERFRONT URBAN RENEWAL PLAN

WHEREAS, the Portland Development Commission is undertaking the
Downtown Waterfront Urban Renewal Project, herein after referred to as the
"Project”, pursuant to an urban renewal plan adopted on April 25, 1974 by the
City Council, by Resolution No. 31395, as subsequently amended; and

WHEREAS, one of the goals of the Plan is "to maintain existing low-
income housing andf promote additional new housing serving mixed income
groups"; and

WHEREAS, the preservation of low-income housing in the downtown
area is difficult because of comprehensive development and high cost; and

WHEREAS, the property located at 333 Southwest Oak Street has become
available for purchase by the Portland Development Commission but only if the
Commission acquires the property under the threat of condemnation; and

WHEREAS, the Commission has determined that the acquisition of this
property will significantly further the goal of the Plan, and that there are funds
available to acquire the property; and

WHEREAS, the Commission has prepared a proposed 19th Amendment
to the Urban Renewal Plan to provide for the acquisition of the property at 333
Southwest Oak Street; and

WHEREAS, the Commission has reviewed the "Report on the 19th
Amendment to the Downtown Waterfront Urban Renewal Plan" dated May 8,
1998; and

WHEREAS, the Commission now desires to accept the Report, approve
the Amendment, and direct the Executive Director to transmit the Report and
Amendment to the Planning Commission and City Council for review and
consideration; now, therefore, be it
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RESOLVED that the Commission hereby finds and determines that
acquisition of the property located at 333 Southwest Oak Street is necessary to

fulfillment of the goals of the Plan; and

FURTHER RESOLVED, that the Commission does hereby accept the
Report, which be reference is made a part hereof, and approves the Amendment, a
copy of which is attached as Exhibit "A"; and

FURTHER RESOLVED that the Executive Director is hereby authorized
to forward copies of the Report and the Amendment to the Planning Commission

and City Council for review and consideration, with the Commission’s
recommendation for adoption by City Council.

ADOPTEDBY by the Commission May 1, 1998.

Cand &\ a e,

Carl B. Talton, Chairman

Tutr L,

Martin Brantley, Acting/Sé:retary
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REPORT ON THE NINETEENTH AMENDMENT

TO THE

DOWNTOWN WATERFRONT URBAN RENEWAL PLAN
City of Portland, Oregon

Portland Development Commission
May 1, 1998
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Chapter 1 - Introduction

ORS 457.085(3) requires that an urban renewal plan amendment which is a
significant change, requiring a substantial amendment to the plan, be accompanied by a
report which describes:

A. A description of physical, social, and economic conditions in the urban renewal
areas of the plan, and the expected impact, including the fiscal impact, of the plan [or
change] in light of added services or increased population;

B. Reasons for selection of each urban renewal area in the plan;

C. The relationship between each project to be undertaken and the existing
conditions in the urban renewal area;

D. The estimated total cost of each project and the sources of monies to pay such
Ccosts;
E. The anticipated completion date for each project;
F. A relocation report which shall include:

1. An analysis of existing residents or businesses required to relocate
permanently or temporarily as a result of agency actions, under ORS 457.170;

2 A description of the methods to be used for the temporary or permanent

relocation of persons living in, and businesses situated in, the urban renewal area in
accordance with ORS 285.045 - .105; and

3. An enumeration, by cost range, of the of the existing housing units in the
urban renewal areas of the plan which are to be destroyed or altered, and of the new units

to be added.
This report will address each of the required information categories.

The Nineteenth Amendment to the DTWF Urban Renewal Plan authoerizes the
Portland Development Commissicn, as the City’s urban renewal agency, to acquire a
parcel of land in order to preserve the building on the parcel in its current use as
affordable housing. The property, located at 333 Southwest Oak Street, is located within
the boundaries of the urban renewal district, as originally authorized by the Plan. See
Exhibit 1. The subject property is shown as Parcel 21.
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Chapter 2 - A Description of Physical. Social, and Economic Conditions in the Urban

Renewal Areas and the Expected Impact. Includmg the Fiscal Imgdcl= of the

A. Physical Condition of the Parcel to be Acquired

The parcel is 10,000 square feet, and occupied by a 90-unit, 10-story, concrete
apartment complex with three ground-floor retail spaces. The structure was originally
constructed as an office building; however, in 1978 it was converted to its current multi-
family use. The building contains 72 studio units and 18 one-bedroom units. The studios
range in size from 320 to 473 square feet, with an average unit size of 392 square feet.
The one-bedroom units range in size from 444 to 456 square feet, with an average unit
size of 450 square feet. The three ground-floor retail spaces contain 1,816, 2,113, and
3,547 square feet respectively. The northern 60 feet of the building is ten stories high.
The southern 40 feet is one story. The site is entirely covered by the building footprint.

The building contains smoke detectors in the units and fire sprinklers in the
common areas. It has a central laundry facility in the basement, and additional private
storage for each tenant. The density is 392 units per acre. Since the property is within the
boundaries of the existing urban renewal district, the Commission and the City Council
have already made a finding of blight.

B. Existing Social and Economic Conditions of the Parcel to be Acquired

Since its conversion, the apartment portion of the building as been operated as a
HUD Section 8, federally-subsidized low-income apartment building. Two of the
ground-floor commercial space units are occupied, one is vacant. Because the project-
based federal subsidy is scheduled to expire shortly, the property is at risk of being sold
for redevelopment with likely conversion to market rate uses. All of the residential units
are occupied, and the building has extremely low historical vacancy. The proposed
public acquisition will allow for preservation of the affordable housing units through
restructuring of the financing on the property.

Chapter III - The Expected Impact, Including the Fiscal Impact, of the Plan Amendment

in Light of Added Services or Increased Population

A. Taxes

The actual real property taxes for the building are $34,061 for 1997-98. If
acquired, the property will no longer be subject to property taxes until it is resold. If the
property is resold with the affordable units preserved as planned, it may qualify for some
other tax exemption or abatement which would reduce or eliminate property tax revenues.
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B. Infrastructure
No change in infrastructure is indicated by this amendment.

Chapter IV - Reasons for Selection of Each Urban Renewal Area in the Plan
Amendment

This Amendment does not effect the selection of any new or changed areas, since
the parcel is within the existing urban renewal boundary. This parcel has been selected
for acquisition in order to fulfill Goal No. 3 of the DTWF Plan, which includes the
preservation of affordable housing units in the urban renewal district.

Chapter V - The Relationship between Each Project to be Undertaken under the Plan
Amendment and the Existing Conditions in the Urban Renewal Area.

"Project” is a defined term in ORS Chapter 457. It includes both single-site
activities and implementation of programs necessary to achieve the goals of the urban
renewal plan.

The Nineteenth Amendment contemplates, first, that the subject parcel will be
acquired using the agency’s urban renewal authority, and second, that it will be
remarketed to a developer or owner who will maintain its current use as affordable
housing. This remarketing will be undertaken pursuant to the Commission’s multifamily
rental housing development program.

Both steps, site control and disposition with long-term use control, are integral to
accomplishing the Plan goal of preserving affordable rental housing within the district.

Chapter VI - The Estimated Total Cost of each Project or Activity and its Anticipated
Completion Date

A. Estimated Costs
Acquisition $3,800,000
Holding and Transfer Costs 150,000
B. Financing Sources
Sale Proceeds $2,200,000
Operating Income 80,000
Tax Increment 1,670,000

C. Anticipated Completion Date
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Acquisition and remarketing are anticipated to be completed by December, 1999.

Chapter VII - Financial Analysis of the Plan with Sufficient Information to Determine
Feasibility

Sufficient tax increment proceeds are available in the DTWF Urban Renewal fund
to finance the proposed activities. The building’s current operating statements indicate
slightly over $100,000 per year in net, before-tax operating income, including the
payment of real estate taxes, ordinary maintenance and repair, certain debt service, and
the costs of professional management. The projected rents for the parcel will allow for
adequate debt-servicing by a prospective owner, to return sale proceeds to the
Commission, though some tax increment-funded subsidy will be necessary to preserve
the affordable units.

Chapter VIII - Relocation Issues

No existing residents or businesses will be required to relocate as a result of these
agency actions.



CITY OF

') PORTLAND, OREGON

Planning Commission
Telephone Mo. 823-7708 TDD 823-6868 FAX B23-7800
c/o Bureau of Planning, Rm. 1002, 1120 S.W. Fifth Ave. 97204

172413

June 9, 1998

Honorable Vera Katz, and Members of the Portland City Council
Portland City Hall
1221 SW 4th Avenue

Portland, Oregon 97204-1966

Dear Mayor Katz and Members of the Council:

The Portland Planning Commission has completed our review of the
Nineteenth Amendment to the Downtown Waterfront Urban Renewal
District. On June 9, 1998, the Planning Commission held a public hearing on
the proposed indebtedness limits. Notice of this hearing was provided and
those interested were invited to testify. We approve the renewal plan
amendment and strongly urge the adoption of this amendment by the
Portland City Council.

The Portland Development Commission (PDC) seeks to amend the
Downtown Waterfront Urban Renewal Plan. The amendment will allow the
PDC to purchase the 90 unit apartment building located at 333 SW QOak Street.
The building is located within the Downtown Waterfront Urban Renewal
District. The building has served low income, elderly and disabled tenants for
some time. These tenants’ occupancy has been supported by a Section 8
contract with the federal Department of Housing and Urban Development

(HUD).

The property is presently for sale. PDC seeks to purchase the property to
preserve it as low-income housing. Failure to purchase the property could
lead to its conversion to market level housing, hotel or office use. Such reuse
of the building would displace the low-income tenants currently residing in
the building’s 90 units.

Purchase of the 333 SW Oak will preserve, as affordable housing, a ten story
building containing 72 studios and 18 one bedroom apartments. The building
also includes retail shops on its ground floor. The PDC intends to place the
building under the management of a nonprofit housing agency.
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The Waterfront Urban Renewal District includes a program for the
preservation of affordable housing. This purchase will implement that
program. Individual property purchase actions are required to be approved as
amendments to the Downtown Waterfront Urban Renewal Plan. This
amendment is being requested to satisfy that requirement.

Recommendation

The Portland Planning Commission unanimously recommends the City
Council approve the Nineteenth Amendment of the Downtown Waterfront
Urban Renewal Plan to allow preservation of the 333 SW QOak as affordable
housing.

Sincerely,

eve Abel, President,
Portland Planning Commission

SA/MSH/msh

cc: David C. Knowles, Planning Director
Michael S. Harrison, AICP, Chief Planner
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Nineteenth Amendment
Downtown Waterfront
Urban Renewal Plan

May 1998
Bureau of Planning
Portland, Oregon
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To help ensure equal access to information
the City of Portland Bureau of Planning
offers accommodation to persons with a
disability.

Call 823-7700, in advance, to arrange for the
accommodation.

TDD 823-6868

Additional copies of this document may be obtained from:

The Portland Bureau of Planning
Room 1002
1120 SW Fifth Avenue
Portland, Oregon 97204-1966
Telephone: (503) 823-7829

Printed on Recycled Paper
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Summary

The Portland Development Commission (PDC) seeks to amend the
Downtown Waterfront Urban Renewal Plan. The amendment will allow the
PDC to purchase the 90 unit apartment building located at 333 SW Oak Street.
The building is located within the Downtown Waterfront Urban Renewal
District. The building has served low income, elderly and disabled tenants for
some time. These tenants’ occupancy has been supported by a Section 8
contract with the federal Department of Housing and Urban Development
(HUD).

The property is presently for sale. PDC seeks to purchase the property to
preserve it as low-income housing. Failure to purchase the property could
lead to its conversion to market level housing, hotel or office use. Such reuse
of the building would displace the low-income tenants currently residing in
the building’s 90 units.

Purchase of the 333 SW Oak will preserve, as affordable housing, a ten story
building containing 72 studios and 18 one bedroom apartments. The building
also includes retail shops on its ground floor. The PDC intends to place the
building under the management of a nonprofit housing agency.

The Waterfront Urban Renewal District includes a program for the
preservation of affordable housing. This purchase will implement that
program. Individual property purchase actions are required to be approved as
amendments to the Downtown Waterfront Urban Renewal Plan. This
amendment is being requested to satisfy that requirement.
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May 15, 1998

Dear Member of the Portland Planning Commussion:

On behalf of the Portland Development commussion, | am forwarding for
your review a substannial amencdment to the Downiown Waterfront Urban
Renewal Distnct within the City of Portland. The amendment 1s necessary
in order for the Pontland Development Commussion to purchase the 333
Oak Building located within the Disinct. The need for this amendment s
explained in the proposed findings submuited along with this lerter.

This amendment is “substantial” under the Downrown Waterfront Urban
Renewal District Plan (Plan) because it amends the list of properties thar
may be acquired under the Plan. 1t requires review and a recommendation
by the Planning Commussion, a pubhic hearing before the City Council,
und adoption by the City Council by non-cmergency ordinance, us required
under ORS chapter 457 This amendment 333 Oak Building parcel to the

- hst of parcels that may be acquired under the Plan.

The findings which are attuached to the staff repon provide factuul support
that this amendment complies with the Plan,

We appreciare your consideranon of the proposed amendmenis, and we
will have a representative of the Portland Development Commission
present at your heaning on June

Sincerely,

(W Lom e

Fehcia L. Trader
Execenve Director
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Recommendation

The Bureau of Planning and the Portland Development Commission propose
that the Portland City Planning Commission approve and recommend that
the Portland City Council amend the Downtown Waterfront Urban Renewal
Plan to allow purchase of the building at 333 SW Oak to ensure its
continuation as affordable housing.

Background

Urban Renewal Plan Authority

Authority for the use of urban renewal was established by the Oregon
Legislature and codified as Chapter 457 of the Oregon Revised Statutes (ORS).
The statutes include criteria for the establishment of an urban renewal
district; the development of eligible urban renewal areas; and the content of
an urban renewal plan and urban renewal plan report.

Chapter 15, Article 1 of the Portland City Charter assigns all general powers
and duties: to the Portland Development Commission. The commission is
designated as the body that will serve as the City’s Urban Renewal and
Redevelopment Agency. They are responsible for carrying out all urban
renewal functions. Proposed urban renewal plans and urban renewal plan
amendments are prepared by the Portland Development Commission staff
and approved by the Portland Development Commission prior to their
submission to the Portland Planning Commission and Portland’s City
Council.

On May 1, 1998, the Portland Development Commission held a public

hearing on the proposed amendment to the Downtown Waterfront Urban
Renewal Plan and approved the proposed amendment.

Page 1
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Overview of ORS 457.085 Requirements

ORS 457 requires that the City’s Planning Commission review urban renewal
plans and substantial amendments to urban renewal plans. The Planning
Commission’s recommendations onurban renewal plans or renewal plan
amendments are submitted to the Portland City Council for consideration in
their decision on the plan or on a substantial plan amendment.

Portland’s City Council has final review and approval authority over urban
renewal plans and urban renewal plan amendments. Such plans and
amendments may be approved only after a public notice, a public hearing,
consideration of public testimony, and consideration of the recommendations
of the Planning Commission. Approval of the renewal plan or renewal plan
amendment must be by a nonemergency ordinance that incorporates the plan
by reference and includes determinations and findings of compliance with
the requirements of ORS 457.095.

The Oregon Revised Statutes requirements for urban renewal plans and
urban renewal plan amendments are in two parts. The ORS requires specific
content the renewal plan is to include. The statutes also require specific
content to be included in the renewal plan report. There are also eight
elements that must be included in urban renewal plans. There are nine
elements that must be included in an urban renewal plan report.
Required Urban Renewal Plan Contents
An urban renewal plan must include the following eight elements:
1. A description of each urban renewal project to be undertaken;
2.  An outline of the development, redevelopment, improvements,
land acquisition, demolition and removal of structures, clearance,
rehabilitation or conservation of the urban renewal plan;

3. A map and legal description of the urban renewal areas of the plan;

4. An explanation of the plan’s relationship to local objectives, land
uses, traffic and other public improvements;

5. A description of proposed land use densities and building
requirements;

6. A description of relocation methods for persons or businesses;

Page 2
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7. An indication of the property which may be acquired and its proposed
disposition; and

8. A description of the type of future amendments that are so
substantial as to require notice, hearing and approval.

Required Urban Renewal Plan Report Contents

An urban renewal plan report must include the following nine elements:

1. A description of physical, social and economic conditions, including
expected impacts and fiscal impacts;

2. The reasons for selection of the area;
3. The relationship between the plan’s projects and existing conditions;

4. The estimated total cost of each project and sources of monies to pay
such costs;

5. The estimated completion date for each project;

6. The estimated monies required and the anticipated year in which
indebtedness will be retired;

7. A financial analysis sufficient to determine feasibility;

8. A fiscal impact statement estimating the impact of tax increment
financing; and

9. A relocation report.

Page 3
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Nineteenth Amendment to the Downtown Waterfront Urban Renewal Plan

Compliance with ORS Plan and Plan Report Requirements

The urban renewal reports and plan for the Downtown Waterfront Urban
Renewal District have already fully complied with the content provisions of
the ORS. The adopting actions for these renewal plans and the various
amendments to the plans include all necessary findings and plan/report
elements.

The amendment proposed conforms to the Downtown Waterfront Urban
Renewal Plan, as it implements Goal Three: “To maintain existing low-
income housing and promote additional new housing serving mixed income
groups.” It does not alter the policy of the renewal plan for the renewal
district. Exhaustive studies were developed, and adopted, when the plan was
adopted. These findings were augmented by supplemental findings which
were also adopted with each amendment of the plan.

These earlier adopting actions include findings that show the consistency
between the adopted renewal plan and the Oregon’s Statewide Goals for Land
Use Planning, Portland’s Comprehensive Plan, and area plans that are also
part of Portland’s Comprehensive Plan. The findings are found in the
various ordinances and resolutions the Portland City Council and the
Portland Development Commission have enacted to initially adopt the plan
and later to update it. The already adopted findings and whereas statements
in these instruments are also findings in support of this amendment.

The Downtown Waterfront Urban Renewal Plan and district was originally
adopted by Resolution 31395. The renewal plan has been amended since its
adoption by Resolutions 31580, 31694, 31950, 32063, 32097, 32054, and 34898.
The plan has also been amended by Ordinances 152218, 154458, 158193, 159232,
159660, 159661, 160601, 160778, 162546, and 164795.

Page 4
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1724138

Urban Renewal Plan Amendment
Description and Findings

Land Acquisition and Redevelopment

The findings for the amendment to the Downtown Waterfront Urban
Renewal Plan are first described in scope, then followed by a section which
lists how the amendment relates to the goals and objectives of the plan. A
section then follows which specifies the section of the Plan which gives
specific authorization for the amendment. Finally, the conclusion states how
the amendment implements the plan.

A. Amendment Description

The proposed amendment supplements Section D.2.d. of the Downtown
Waterfront Urban Renewal Plan by adding 333 SW Oak Street, Portland, OR
as Parcel 21 for acquisition. This property is within the Downtown
Waterfront Urban Renewal District (See Exhibits A and B for legal
description and Urban Renewal District Parcel Map). Currently, this building
is rented as low-income housing, but the owner wishes to sell the property,
which would result in the loss of its use as affordable housing. Portland
Development Commission is interested in acquiring the parcel in order to
preserve the building for low-income housing. This amendment authorizes
PDC to acquire the property for preservation of low-income housing which is
consistent with Goal Three of the Downtown Waterfront Urban Renewal
Plan as described below.

B. Relationship to Goals and Objectives

The proposed amendment conforms to Goal Three of the Downtown
Waterfront Urban Renewal Plan:

To maintain existing low-income housing and promote additional
new housing serving mixed income groups.

Page 5



\ Nineteenth Amendment to the Downtown Waterfront Urban Renewal Plan

é. Authorization for Amendment 1 7 2 4 1 3

The amendment is authorized by the following sections of the Downtown
Waterfront Urban Renewal Plan:

Section D - Project Activities
2. Acquisition and Redevelopment

b. Method. Proposals for property acquisition, including limited
interested acquisition, may be recommended for inclusion in this
plan to achieve objectives of the Plan based on one or more of
the following criteria:

(2) Where existing conditions do not permit practical or feasible
rehabilitation of the structure and it is determined that the
acquisition of such properties and demolition of the
improvements thereon are necessary to remove substandard
conditions;

(3) Where detrimental land uses or conditions such as
incompatible uses, or adverse influences from noise, smoke
or fumes exist, or where there exists overcrowding, excessive
dwelling unit density, or conversions to incompatible types
of uses, and it is determined that acquisition of such
properties and demolition of the improvements necessary to
remove blighting influences and to achieve the objectives of
the urban renewal plan;

(4) Where it is determined that the property is needed to provide -
public improvements and facilities; or

(5) Where the existing property owner is either unwilling or
unable to achieve the objectives of the urban renewal plan.

D. Conclusion

The proposed amendment provides for acquisition of 333 SW Oak Street,
which is authorized under Section D.2.b.(4)., as the property owner is unable
to achieve Goal Three of the plan. Acquisition of the property will maintain
the number of housing units downtown for low-income households. Since
the amendment implements Goal 3 of the plan to promote the maintenance
of low-income housing, it is consistent with the Plan.

Page 6
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PORTLAND DEVELOPMENT COMMISSION
Portland, Oregon

RESOLUTION NQ. 0 1 13

RESOLUTION APPROVING THE 19TH AMENDMENT TO
THE DOWNTOWN WATERFRONT URBAN RENEWAL PLAN

WHEREAS. the Portiand Development Commission is undertaking the
Downlown Watertrant Urban Renewal Project, herein after referred to as the
"Project”, pursuant o an urban renewal plun adopled on April 25, 1974 by the
City Council, by Resolution No. 31395, as subsequently amended; and

WHEREAS, one of the goals of the Plan is "to maintain existing low-
income housing andl’ promole additional new housing serving mixed income
groups”; and

WHEREAS, the preservation of low-income housing in the downtown
area is difficult because of comprehensive development and high cost; and

WHEREAS, the property located at 333 Southwest Ouk Street has become
available for purchase by the Portland Development Commission but only if the
Commission acquires the properly under the threat of condemnation; and

WHEREAS, the Commission has determined that the acquisition of this
property will significantly {urther the goal of the Plan, and that there are funds
availuble to acquire the property; and

WHEREAS, the Commission has prepared a proposed 19th Amendment
to the Urban Renewal Plan to provide [or the acquisition of the property at 333
Southwest Qak Street; and

WHEREAS, the Commission has reviewed the "Report on the 19th
Amendment to the Downtown Waterfront Urban Renewal Plan" dated May 8,
1998 and

WHEREAS, the Commission now desires to uccept the Report, approve
the Amendment. and direct the Fxecutive Director to transmil the Report and
Amendment to the Planning Comnussion ind City Councit for review and
constderation: now, therefore, be it




RESQOLVED that the Commission hercby finds and determines that
dgequisition ol the property located at 333 Southwest Ounk Street is necessary to
fulfillment of the goals of the Plun; and

FURTHER RESOLVED, that the Commission does hereby accept the
Report, which be reference is made a part hereof, and approves the Amendment, a
copy of which is attached as Exhibit “"A"; and

FURTHER RESOLVED that the Executive Director is hereby authorized
to forward copies of the Report and the Amendment tp:the Planning Commission
and City Council for review and consideration, with the Commission’s
recommendation for adaption by City Council. ;

ADOPTEDBY by e Commission May 1, 1998.

'T"—'N

Carl B. Talton, Chairman

Martin Brantley, Acting Spcretary




CERTIFICATE OF RECORDING OFFICER

The undersigned hereby certifies, as follows:

1. That s/he is the duly qualified staff Secretary of the
Portland Development Commission, herein called the °*Commission,®
and in such capacity keeps its records, including the minutes of
proceedings of the Commission;

2. That the attached resolution is a true and correct copy
of the resolution as finally adopted at a meeting of - the

Commission held on May 1, 1998 , and duly recorded in the
Commission office; e

3 That the undersigned is authorized to execute this
certificate.

IN WITNESS WHEREOF the wundersigned haﬁ@%éxecutea this
certificate

May 1., 1998 ‘

Date

¢ A ™
Colomstioo Lais

Christina Cain, Commission Asst.




PORTLAND DEVELOPMENT COMMISSION
Portland, Oregon

DATE: May 1, 1998
TO: The Commissioners
FROM: Felicia Trader

REPORT NO. 98=17

SUBJECT: Nineteenth Amendment to the Downtown Waterfront Urban
Renewal Plan; Authority to Purchase Property at 333 SW Qak

Preservation and development of affordable housing in the downtown area is
particularly difficult because of the expenses associated with downtown development.
This activity is a high priority for the Downtown Waterfront Urban Renewal Plan, and for
the Commission. It is becoming increasingly important as the federal Section 8 project-
based subsidies on many existing, affordable rental units in the downtown area are soon
to expire.

PDC has a unique opportunity to preserve much-needed units in the building
located at 333 Southwest Oak St., known as the 333 Oak Building. The building was
offered for sale, and PDC, with your approval, submitted a bid which as been selected by
the Seller.

. In order to meet the seller’s requirement of acquiring the property under the threat
of condemnation, and in order to use tax increment funds as PDC desires to do, the
Downtown Waterfront Urban Renewal Plan must be amended through the substantial
amendment process, to allow for this acquisition.

The first resolution before you provides for your approval for the Executive
Director to carry through the amendment process. The result will be to amend the
Downtown Waterfront Urban Renewal Plan to include this parcel in the properties PDC
is authorized to acquire.

The second resolution before you is to authorize staff to acquire the property
according to the terms of the bid, which include a cash sales price of $3,800,000.00,
closing by July 1, 1998, and acquisition under PDC’s condemnation authority.



RECOMMENDATION:

Authorize the Executive Director to carry forward the process to amend the
Downtown Waterfront Urban Renewal Plan to include the property at 333
Southwest OQak Street in the list of properties authorized for acquisition;
recommend to City Council an amendment to the urban renewal plan to that effect;
and authorize the Executive Director to execute all documents necessary to
consummate the acquisition of the subject property upon adoption of the urban
renewal plan amenment.

% | s
".} « P

pa /

Felicia Trader, Executive Director

ACTION



REPORT ON THE NINETEENTH AMENDMENT
TO THE

DOWNTOWN WATERFRONT URBAN RENEWAL PLAN
City of Portland, Oregon

Portland Development Commission
May 1, 1998



Chapter 1 - Introduction

ORS 457.085(3) requires that an urban renewal plan amendment which is a
significant change, requiring a substantial amendment to the plan, be accompanied by a
report which describes:

A. A description of physical, social, and economic conditions in the urban renewal
areas of the plan, and the expected impact, including the fiscal impact, of the plan [or
change] in light of added services or increased population;

B. Reasons for selection of each urban renewal area in the plan;

C. The relationship between each project to be undertaken and the existing
conditions in the urban renewal area;

D. The estimated total cost of each project and the sources of monies to pay such
costs;
E. The anticipated completion date for each project;
F. A relocation report which shall include:

1. An analysis of existing residents or businesses required to relocate
permanently or temporarily as a result of agency actions, under ORS 457.170;

2. A description of the methods to be used for the temporary or permanent

relocation of persons living in, and businesses situated in, the urban renewal area in
accordance with ORS 285.045 - .105; and

3. An enumeration, by cost range, of the of the existing housing units in the
urban renewal areas of the plan which are to be destroyed or altered, and of the new units
to be added.

This report will address each of the required information categories.

The Nineteenth Amendment to the DTWF Urban Renewal Plan authorizes the
Portland Development Commission, as the City’s urban renewal agency, to acquire a
parcel of land in order to preserve the building on the parcel in its current use as
affordable housing. The property, located at 333 Southwest Oak Street, is located within
the boundaries of the urban renewal district, as originally authorized by the Plan. See
Exhibit 1. The subject property is shown as Parce] 21.



Chapter 2 - A Description of Physical, Social, and Economic Conditions in the Urban
Renewal Areas and the Expected Impact, Including the Fiscal Impact, of the

Plan Amendment in Light of Added Services or Increased Population.

A. Physical Condition of the Parcel to be Acquired

The parcel is 10,000 square feet, and occupied by a 90-unit, 10-story, concrete
apartment complex with three ground-floor retail spaces. The structure was originally
constructed as an office building; however, in 1978 it was converted to its current multi-
family use. The building contains 72 studio units and 18 one-bedroom units. The studios
range in size from 320 to 473 square feet, with an average unit size of 392 square feet.
The one-bedroom units range in size from 444 to 456 square feet, with an average unit
size of 450 square feet. The three ground-floor retail spaces contain 1,816, 2,113, and
3,547 square feet respectively. The northern 60 feet of the building is ten stories high.
The southern 40 feet is one story. The site is entirely covered by the building footprint.

The building contains smoke detectors in the units and fire sprinklers in the
common areas. It has a central laundry facility in the basement, and additional private
storage for each tenant. The density is 392 units per acre. Since the property is within the
boundaries of the existing urban renewal district, the Commission and the City Council
have already made a finding of blight.

B. Existing Social and Economic Conditions of the Parcel to be Acquired

Since its conversion, the apartment portion of the building as been operated as a
HUD Section 8, federally-subsidized low-income apartment building. Two of the
ground-floor commercial space units are occupied, one is vacant. Because the project-
based federal subsidy is scheduled to expire shortly, the property is at risk of being sold
for redevelopment with likely conversion to market rate uses. All of the residential units
are occupied, and the building has extremely low historical vacancy. The proposed
public acquisition will allow for preservation of the affordable housing units through
restructuring of the financing on the property.

Chapter I1I - The Expected Impact, Including the Fiscal Impact, of the Plan Amendment
in Light of Added Services or Increased Population

A, Taxes

The actual real property taxes for the building are $34,061 for 1997-98. If
acquired, the property will no longer be subject to property taxes until it is resold. If the
property is resold with the affordable units preserved as planned, it may qualify for some
other tax exemption or abatement which would reduce or eliminate property tax revenues.



B. Infrastructure

No change in infrastructure is indicated by this amendment.

Chapter [V_- Reasons for Selection of Each Urban Renewal Area in the Plan
Amendment

This Amendment does not effect the selection of any new or changed areas, since
the parcel is within the existing urban renewal boundary. This parcel has been selected
for acquisition in order to fulfill Goal No. 3 of the DTWF Plan, which includes the
preservation of affordable housing units in the urban renewal district.

Chapter V_- The Relationship between Each Project to be Undertaken under the Plan
Amendment and the Existing Conditions in the Urban Renewal Area.

"Project” is a defined term in ORS Chapter 457. It includes both single-site
activities and implementation of programs necessary to achieve the goals of the urban
renewal plan.

The Nineteenth Amendment contemplates, first, that the subject parcel will be
acquired using the agency’s urban renewal authority, and second, that it will be
remarketed to a developer or owner who will maintain its current use as affordable
housing. This remarketing will be undertaken pursuant to the Commission’s multifamily
rental housing development program.

Both steps, site control and disposition with long-term use control, are integral to
accomplishing the Plan goal of preserving affordable rental housing within the district.

Chapter VI - The Estimated Total Cost of each Project or Activity and its Anticipated
Completion Date

A, Estimated Costs

Acquisition $3,800,000

Holding and Transfer Costs 150,000
B. Financing Sources

Sale Proceeds $2,200,000

Operating Income 80,000

Tax Increment 1,670,000

C. Anticipated Completion Date



Acquisition and remarketing are anticipated to be completed by December, 1999.

Chapter VII - Financial Analysis of the Plan with Sufficient Information to Determine
Feasibility

Sufficient tax increment proceeds are available in the DTWF Urban Renewal fund
to finance the proposed activities. The building’s current operating statements indicate
slightly over $100,000 per year in net, before-tax operating income, including the
payment of real estate taxes, ordinary maintenance and repair, certain debt service, and
the costs of professional management. The projected rents for the parcel will allow for
adequate debt-servicing by a prospective owner, to return sale proceeds to the
Commission, though some tax increment-funded subsidy will be necessary to preserve
the affordable units.

Chapter VIII - Relocation Issues

No existing residents or businesses will be required to relocate as a result of these
agency actions.



PORTLAND DEVELOPMENT COMMISSION
Portland. Oregon

RESOLUTION No. 0114

RESOLUTION AUTHORIZING PURCHASE OF REAL
PROPERTY AT 333 SOUTH WEST OAK.

WHEREAS, the Downtown Waterfront Urban Rencwal Plan includes a goal of
preserving affordable housing units in the downtown area: wund

WHEREAS, development and preservation of affordable units is uniguely
difficuit in the downtown area due to high development and extraordinary costs; and

WHEREAS, the Commission has an opportunity 10 acquire the prapenty located at
333 Southwerl Oak Street on terms and conditions favorable to the presecvation of the
units in the building at the site as affordable units; and

WHEREAS, the Selier will allow acquisition under such favorable terms only if
the Comtnission acquires the property pursuant to its power of condemnation; and

WHEREAS, the Commission has recommended to City Council an amendment o
the Downtown Waterfront Urbun Renewal Plan which would allow for acquisition of the
subject propertly under the authority of the Plan, which includes use of condemnation if
necessary and the expenditure of tax increment funds for acquisition:

NOW THEREFORE, be it

RESOLVED that the Executive Director be and hereby is authorized to execute any
documents necessary 1o acquire the property known as 333 Southwest Oak Street
including by condemnation if necessary, and using the proceeds of tax increment
financing, substantially according to the terms of the draft purchase and sale agreement,
upon adoption of Amendment Ninetcen o the Downtown Waterfront Urban Renewal
Plan.

ADOPTED by the Commission May 1, 1998,

Gl BN alln

Curl B, Talton. Chainnan

~F

*';_? . T -,r/_/"_.'
A e Il

Martin B'runllc_y. Acting Sccpélary




CERTIFICATE OF RECORDING OFFICER

The undersigned hereby cortifies, as follows:

1. That ss/he is the duly qualified staff Secretary of the
Portland Development Commission, herein called the "Commission,®
and in such capacity keeps its records, including the minutes of
proceedings of the Commission;

2. That the attached resolution is a true and correct copy
of the resolution as finally adopted at a meeting of the
Commission held on ____Mav 1., 1998 , and duly recorded in the
Commission office;

3. That the undersigned is authorized to execute this
certificate.

IN WITNESS WHEREOF the undersigned has executed this
certificate

_ May 1,1998 .
Date

PN .
L ; ~- -
E“QJ}IQJEJ!LH{EJ{:lllﬂ;

Christina Cain, Commission Asst.
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< Telephone Mo. 823-7708 TDD 823-6868 FAX 823-7800
c/o Bureau of Planning, Rm. 1002, 1120 S.W Fifth Ave. 97204

June 9, 1998

Honorable Vera Katz, and Members of the Portland City Council
Portland City Hall

1221 SW 4th Avenue

Portland, Oregon 97204-1966

Dear Mayor Katz and Members of the Council:

The Portland Planning Commission has completed our review of the
Nineteenth Amendment to the Downtown Waterfront Urban Renewal
District. On June 9, 1998, the Planning Commission held a public hearing on
the proposed indebtedness limits. Notice of this hearing was provided and
those interested were invited to testify. We approve the renewal plan
amendment and strongly urge the adoption of this amendment by the
Portland City Council.

The Portland Development Commission (PDC) seeks to amend the
Downtown Waterfront Urban Renewal Plan. The amendment will allow the
PDC to purchase the 90 unit apartment building located at 333 SW Oak Street.
- The building is located within the Downtown Waterfront Urban Renewal
District. The building has served low income, elderly and disabled tenants for
some time. These tenants’ occupancy has been supported by a Section 8
contract with the federal Department of Housing and Urban Development
(HUD).

The property is presently for sale. PDC seeks to purchase the property to
preserve it as low-income housing. Failure to purchase the property could
lead to its conversion to market level housing, hotel or office use. Such reuse
of the building would displace the low-income tenants currently residing in
the building’s 90 units.

Purchase of the 333 SW Oak will preserve, as affordable housing, a ten story
building containing 72 studios and 18 one bedroom apartments. The building
also includes retail shops on its ground floor. The PDC intends to place the
building under the management of a nonprofit housing agency.
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172413
The Waterfront Urban Renewal District includes a program for the
preservation of affordable housing. This purchase will implement that
program. Individual property purchase actions are required to be approved as
amendments to the Downtown Waterfront Urban Renewal Plan. This
amendment is being requested to satisfy that requirement.

Recommendation

The Portland Planning Commission unanimously recommends the City
Council approve the Nineteenth Amendment of the Downtown Waterfront
Urban Renewal Plan to allow preservation of the 333 SW Oak as affordable
housing.

Sincerely,

eve Abel, President,
Portland Planning Commission

SA/MSH/msh

cc David C. Knowles, Planning Director
Michael S. Harrison, AICP, Chief Planner
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To help ensure equal access to information
the City of Portland Bureau of Planning
offers accommodation to persons with a
disability.

Call 823-7700, in advance, to arrange for the
accommodation.

TDD 823-6868

Additional copies of this document may be obtained from:

The Portland Bureau of Planning
Room 1002 :
1120 SW Fifth Avenue
Portland, Oregon 97204-1966
Telephone: (503) 823-7829

Printed on Recycled Paper
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Summary

The Portland Development Commission (PDC) seeks to amend the
Downtown Waterfront Urban Renewal Plan. The amendment will allow the
PDC to purchase the 90 unit apartment building located at 333 SW Oak Street.
The building is located within the Downtown Waterfront Urban Renewal
District. The building has served low income, elderly and disabled tenants for
some time. These tenants’ occupancy has been supported by a Section 8

contract with the federal Department of Housing and Urban Development
(HUD).

The property is presently for sale. PDC seeks to purchase the property to
preserve it as low-income housing. Failure to purchase the property could
lead to its conversion to market level housing, hotel or office use. Such reuse
of the building would displace the low-income tenants currently residing in
the building’s 90 units.

Purchase of the 333 SW Qak will preserve, as affordable housing, a ten story
building containing 72 studios and 18 one bedroom apartments. The building
also includes retail shops on its ground floor. The PDC intends to place the
building under the management of a nonprofit housing agency.

The Waterfront Urban Renewal District includes a program for the
preservation of affordable housing. This purchase will implement that
program. Individual property purchase actions are required to be approved as
amendments to the Downtown Waterfront Urban Renewal Plan. This
amendment is being requested to satisfy that requirement.
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PORTLAND
LOPMENT May 15, 1998
COMMISSION
Dear Member of the Portland Planning Commussion:
Carl 8. Tultoa On behalf of the Portland Development commussion, | am forwarding for
CUhaarusn

your review a substantial amendment 10 the Downtown Waterfront Urban
Renewal Dismect within the City of Portland. The amendment 1s necessary
Gupis &, Hismarc in arder for the Portland Development Commission to purchase the 333
Commiaenmer Oak Building located within the Distnct. The need for this amendment 1s
explained in the proposed findings submitied along with this lenter,

Martin Brantley This amendment is "substantial” under the Downtown Waterfront Urban
S Renewal Dustrict Plan (Plan) because ir amends the list of propertiés that
may be acquired under the Plan. [t requires review and a recommendation
) by the Planning Commussion, a public heanng before the City Council,
gl 13 Eebiluen and adoption by the City Council by non-emergency ordinance, us required
under ORS chapter 457 This amendment 333 Oak Building parcel to the
- st of parcels that may be acquired under the Plan.

Nuell Webb

Com s The findings which are attuched to the staff report provide factual support
that this amendment complies with the Plan.
We appreciate your consideranon of the proposed amendments, and we
will have a representative of the Portland Development Commission
present al your hearing on June
Sincerely, )
%/@"L’L‘ Yol

Vern Kars Felicia L. Trader

Rayur

Execunve Director
Felicsa L Truder
Burvituwe Darcctur

1900 3 W Fuurth Avcniue
Suite J0O

Portland, OR 97201-5304
SU3/823-3200

FAX 503/823-1368 -
TTY 503/523-3366

nteroct

www. purtluuddev urg

<
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Recommendation

The Bureau of Planning and the Portland Development Commission propose
that the Portland City Planning Commission approve and recommend that
the Portland City Council amend the Downtown Waterfront Urban Renewal
Plan to allow purchase of the building at 333 SW Oak to ensure its
continuation as affordable housing.

Background

Urban Renewal Plan Authority

Authority for the use of urban renewal was established by the Oregon
Legislature and codified as Chapter 457 of the Oregon Revised Statutes (ORS).
The statutes include criteria for the establishment of an urban renewal
district; the development of eligible urban renewal areas; and the content of
an urban renewal plan and urban renewal plan report.

Chapter 15, Article 1 of the Portland City Charter assigns all general powers
and duties: to the Portland Development Commission. The commission is
designated as the body that will serve as the City’s Urban Renewal and
Redevelopment Agency. They are responsible for carrying out all urban
renewal functions. Proposed urban renewal plans and urban renewal plan
amendments are prepared by the Portland Development Commission staff
and approved by the Portland Development Commission prior to their
submission to the Portland Planning Commission and Portland’s City
Council.

On May 1 1998, the Portland Development Commission held a public

hearing on the proposed amendment to the Downtown Waterfront Urban
Renewal Plan and approved the proposed amendment.

Pagel
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Overview of ORS 457.085 Requirements

ORS.457 requires that the City’s Planning Commission review urban renewal
plans and substantial amendments to urban renewal plans. The Planning
Commission’s recommendations onurban renewal plans or renewal plan
amendments are submitted to the Portland City Council for consideration in
their decision on the plan or on a substantial plan amendment.

Portland’s City Council has final review and approval authority over urban
renewal plans and urban renewal plan amendments. Such plans and
amendments may be approved only after a public notice, a public hearing,
consideration of public testimony, and consideration of the recommendations
of the Planning Commission. Approval of the renewal plan or renewal plan
amendment must be by a nonemergency ordinance that incorporates the plan
by reference and includes determinations and findings of compliance with
the requirements of ORS 457.095.

The Oregon Revised Statutes requirements for urban renewal plans and
urban renewal plan amendments are in two parts. The ORS requires specific
content the renewal plan is to include. The statutes also require specific
content to be included in the renewal plan report. There are also eight
elements that must be included in urban renewal plans. There are nine
elements that must be included in an urban renewal plan report.

Required Urban Renewal Plan Contents

An urban renewal plan must include the following eight elements:
1. A description of each urban renewal project to be undertaken;
2. An outline of the development, redevelopment, improvements,
land acquisition, demolition and removal of structures, clearance,
rehabilitation or conservation of the urban renewal plan;

3. A map and legal description of the urban renewal areas of the plan;

4. An explanation of the plan’s relationship to local objectives, land
uses, traffic and other public improvements;

5. A description of proposed land use densities and building
requirements;

6. A description of relocation methods for persons or businesses;

Page 2
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7. Anindication of the property which may be acquired and its proposed
disposition; and

8. A description of the type of future amendments that are so
substantial as to require notice, hearing and approval.

Required Urban Renewal Plan Report Contents

An urban renewal plan report must include the following nine elements:

1. A description of physical, social and economic conditions, including
expected impacts and fiscal impacts;

2. The reasons for selection of the area;
3.  The relationship between the plan’s projects and existing conditions;

4. The estimated total cost of each project and sources of monies to pay
such costs;

5. The estimated completion date for each project;

6. The estimated monies required and the anticipated year in which
indebtedness will be retired;

7. A financial analysis sufficient to determine feasibility;

8. A fiscal impact statement estimating the impact of tax increment
financing; and

9. A relocation report.
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Compliance with ORS Plan and Plan Report Requirements

The urban renewal reports and plan for the Downtown Waterfront Urban
Renewal District have already fully complied with the content provisions of
the ORS. The adopting actions for these renewal plans and the various
amendments to the plans include all necessary findings and plan/report
elements.

The amendment proposed conforms to the Downtown Waterfront Urban
Renewal Plan, as it implements Goal Three: “To maintain existing low-
income housing and promote additional new housing serving mixed income
groups.” It does not alter the policy of the renewal plan for the renewal
district. Exhaustive studies were developed, and adopted, when the plan was
adopted. These findings were augmented by supplemental findings which
were also adopted with each amendment of the plan.

These earlier adopting actions include findings that show the consistency
between the adopted renewal plan and the Oregon’s Statewide Goals for Land
Use Planning, Portland’s Comprehensive Plan, and area plans that are also
part of Portland’s Comprehensive Plan. The findings are found in the
various ordinances and resolutions the Portland City Council and the
Portland Development Commission have enacted to initially adopt the plan
and later to update it. The already adopted findings and whereas statements
in these instruments are also findings in support of this amendment.

The Downtown Waterfront Urban Renewal Plan and district was originally
adopted by Resolution 31395. The renewal plan has been amended since its
adoption by Resolutions 31580, 31694, 31950, 32063, 32097, 32054, and 34898.
The plan has also been amended by Ordinances 152218, 154458, 158193, 159232,
159660, 159661, 160601, 160778, 162546, and 164795,
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1724138

Urban Renewal Plan Amendment
Description and Findings

Land Acquisition and Redevelopment

The findings for the amendment to the Downtown Waterfront Urban
Renewal Plan are first described in scope, then followed by a section which
lists how the amendment relates to the goals and objectives of the plan. A
section then follows which specifies the section of the Plan which gives
specific authorization for the amendment. Finally, the conclusion states how
the amendment implements the plan.

A. Amendment Description

The proposed amendment supplements Section D.2.d. of the Downtown
Waterfront Urban Renewal Plan by adding 333 SW QOak Street, Portland, OR
as Parcel 21 for acquisition. This property is within the Downtown
Waterfront Urban Renewal District (See Exhibits A and B for legal
description and Urban Renewal District Parcel Map). Currently, this building
is rented as low-income housing, but the owner wishes to sell the property,
which would result in the loss of its use as affordable housing. Portland
Development Commission is interested in acquiring the parcel in order to
preserve the building for low-income housing. This amendment authorizes
PDC to acquire the property for preservation of low-income housing which is
consistent with Goal Three of the Downtown Waterfront Urban Renewal
Plan as described below.

B. Relationship to Goals and Objectives

The proposed amendment conforms to Goal Three of the Downtown
Waterfront Urban Renewal Plan:

To maintain existing low-income housing and promote additional
new housing serving mixed income groups.
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C. Authorization for Amendment 1 7 2 4 1 3

The amendment is authorized by the following sections of the Downtown
Waterfront Urban Renewal Plan:

Section D - Project Activities
2. Acquisition and Redevelopment

b. Method. Proposals for property acquisition, including limited
interested acquisition, may be recommended for inclusion in this
plan to achieve objectives of the Plan based on one or more of
the following criteria:

(2) Where existing conditions do not permit practical or feasible
rehabilitation of the structure and it is determined that the
acquisition of such properties and demolition of the
improvements thereon are necessary to remove substandard
conditions;

(3) Where detrimental land uses or conditions such as
incompatible uses, or adverse influences from noise, smoke
or fumes exist, or where there exists overcrowding, excessive
dwelling unit density, or conversions to incompatible types
of uses, and it is determined that acquisition of such
properties and demolition of the improvements necessary to
remove blighting influences and to achieve the objectives of
the urban renewal plan;

(4) Where it is determined that the property is needed to provide
public improvements and facilities; or

(5) Where the existing property owner is either unwilling or
unable to achieve the objectives of the urban renewal plan.

D. Conclusion

The proposed amendment provides for acquisition of 333 SW Oak Street,
which is authorized under Section D.2.b.(4)., as the property owner is unable
to achieve Goal Three of the plan. Acquisition of the property will maintain
the number of housing units downtown for low-income households. Since
the amendment implements Goal 3 of the plan to promote the maintenance
of low-income housing, it is consistent with the Plan.
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AD TEXT:

PUBLIC NOTICE

Adoption of Nineteenth

Amendment to the Downtown
Waterfront Urban Renewal Plan
Notice is hereby given pursuant to
ORS 457 that on June 24, 1998,
the Council of the City of Port
land adopted Ordinance No.

172413 approving the Nineteenth
Amendment to the Downtown
Waterfront Urban Renewal Plan
which project area is identified in
the Urban Renewal Plan.

The Nineteenth Amendment has

been prepared and approved
pursuant to Chapter 457 of the
Oregon Revised Statutes.

The Nineteenth Amendment to the
Downtown Waterfront Urban Re_
newal Plan provides the acquisi
tion of Lots 5 and 6, Block 45,
CITY OF PORTLAND (333 SW

Dak Street).

ORS Chapter 457 provides that any
Urban Renewal Plan purported

to be adopted in conformance

with the applicable legal require




ments shall be conclusively pre
sumed valid for all purposes 90
days after adoption of the Plan
by grdinance of the governing
body of the municipality. No di_
rect or collateral attack on the
action may thereafter be com
menced.

The Nineteenth Amendment and
the Report on the Nineteenth
Amendment to the Downtown
Waterfront Urban Renewal Plan
are available for review at the
office of the Portland Develop_
ment Commission, Suite 100,
1900 SW Fourth Avenue, Port
land, Oregon 97201 during its
regular working hours 8 a.m. to
5 p.m. Monday through Friday.
Published by order

of the City Council,

Barbara Clark, City Auditor



