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OREGOil TO:

FROM:

Cormissioner Charles Jordan
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1220 S r'.' FlFIrl AVE
PORTLAND, OF.97204

503 24840@

Ken Harmon,
Finance Officer

SUBJECT: Contractors HanaEgment Association (Cl'lA) Audit

The Bureau of Financial Affairs has reviewed Model Citiei'
recormendations relatlve to the final audit conducted by
Andrew L. Branch & Co., P.S. covering the period April l,
1975 through June 30, 1975 on-.Contractors l'lanage,rent Asso-
ciatlon, Inc. (Clfi) Project.

I'lodel Citiest recommendations appear to be in order and are
acceptable to this Bureau.

Thank you.

l0,lHlme
CC: Marino Bual

AL Janison
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lGr.rlRAlltul{

OATE! Septenter I2r 1975

TOt Ken Hanmon, Flnance f r
FR0ll: Al Jamlson. Dlrcctor

l,lodel Cltles Agency

RE' Audlt/Contractors Mana
Assoclatlon (CWl)

getrcnt

The follor*ing are Fodel Cltlesr ttcomendatlons to the Clty of
Portland concernlng the audlt flndlngs for CM" The-audlt,
prepared by Andrrew L. Branch & Company (Attachurent A), covers
the perlod firom Aprll Ir 1975 through .lune 30' 1975.

The ProJect dlrectorts rcsponse ls also enclosed (Attachment b).

Flndlng Nunber I - Contract Servlces - !.lodel Cltles holds the
vla* that the $250 of accountlng servlces that was bllled
durlng iluly, 1975, after the contract oxplratlon dater uas
a cost of the program durlng the contract perlod. The
ProJect should have set thls charye up as an encumbened rrount3
as a legltl$Ete cost of closlng the bookr rt the close of the
contract perlod. lbdel Cltles coneurs rlth the audltors
trcatlng thls as an ellglble expense and therefore rccmtmnds
no.further actlon be taken concernlng thls Flndlng.

Flndlng tlu;rbar 2. Unpald Llabllltles - The audltors noted that
' tlre unpa{d llobllltles llsted urere bona-flde lnvolces. It ls
ibdel Cltles' oplnlon that as lrgltfmate lnvolees the expenses
represent ellglble costs. Because the lnvolces arc bona-flde,
It can be assumed that the vendors r.dll collect the rrpunt due.
If the debt ls forglvon, therc ls the questlon of donated
servtces ryhlch ls not l6del Cltlesr concern. Becurse therc ls
no equltable rray to trace tlte ultfmate dlsposltlon of these
fundri, irodel Cltles recorcmnds no further lctlon be taken by
the Clty concernlng these llabllltl,te"

Flndlng litmber 3 . Unbudgeted Expenses - Ttts $587.36 of attorteyrs
feds relate dtrectly to the well-belng of the ProJect durlng
the contract perfod. lbdel Cltles, thercfore concurs wlth the
audltorsr tl+attrrnt of tha expense as an ellglble cost. l,lodel
Cltles rrecomnds no further actlon !e takcn by tho Clty on
thld Flndlng.

r' I



CONTRACTORS MANAGEMENT ASSOCIATION, INC.
3933 N.E. UNION

PORTLAND, OREGON 972I2
(5O3) 2S8-8469

12 Seotember L975

AI Jamison, Director
Model Cities Agency
5329 N.E. Union
Portland, Oregon 972LL

Dear Mr. Jamison:

This is i
Branch &

response to th
., P.S. for th

by
3n

ef
ED

n
Co

inal audit report oreoared
eriod 1 Aoril 1975 through

Andrev,r L.
June L975.

RECHI1'ED

sEP 12 1975

The following reoresents Contractors Management Association's resDonse:

1) Items listed under *Balance Sheet - 3? June L975" (page one).
Acknourledged and acceoted as noted.

2) Items listed under "Schedu1e of Program Costs for the period from
t April L975 throuCh 3f June 1975 (Close of Project)" (oage three).
Acknowledged and acceoted as noted.

3) Accompaning rrNotes to Balance Sheet and Schedule of Program Costsri
(pages 11 through 6).

Note I - Organization and Conbractual Relationshic

PART 1

Acknowledged and acceoted as noted.

Note 2 - Method of Accounting

Acknowledged as noted.

Note 3 - Accounts Beceivable - Miscellaneous

Acknowledged and accepted as noted.

Note 4 -Notes Payable

Acknowledged as noted.



12 Seotember l97l
Jamison
Page 2

Note 5 - Non Model Cities Fund Balance

Acknowledged as noted

Note 6 - Ineligibl-e Costs

Acknowledged and acceoted as noted.

Note 7 - leconciliation of Schedule of Program Costs v:ith Costs
Reported tO the City of PortrIancf

Acknowledged and accerted as noted.

PART II
AUD]T FINDINGS AND RECOMME"I{DATIONS

(oages 7 through 11)

Audit Findings and Recommendations , Internal C:ntrols

Acknowl-edged as stated. Circumstances relating to Albin
Association close out orocess and the start uD Drocess o
Management Association did nro{uce controlled v:eakness.

aCfc ontractors
ontractors

Findine Number 1 - Contract Servlces

Acknowledged as stated. The accountant service v'as essentlal to
the project, Model Cities, City of Pcrtland and made oossible
this audit in a financi-aIly exacting form.

Recommendation: Acknor^'ledged and accelted.

Finding Number 2 - Unoaid Liabilities
Acknowledged as stated.

Recommendation: Ackrtov'Iedged,
related to keeoing the oroject
Management Association.

FindingNumber3-Unbud geted Exoenses

Acknowledged as stated.

Recommendation: Acknov'ledged and acce.rted.

hov'ever administratite orioritizing
alive v'iII be exerizedlbyrContractors

REgEli/'r1'
sEP t$ iEi's



12 Septenber L975
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FlndingNumber4-Other
Acknowledged and acceoted.

Becoumendation: Acknov'Iedged and acceoted

We .apprectate the accuracy, speed and courtesy by v'hich this audlt
was perfor"ned.

Very truly yours,

COI{IBACTORS MANAGEI,IENT ASSOCIATION, INC.

*W*-
Ph:D.Thonas Boot Q1

Chlefi Executive Director

lB/na

cc3 Andrew L. Branch & Company
Ken Hammon, Finance Officer
Comigsioner Charles rlordan

RECEIVHE)

sEP 12 1975
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To

LA\r, OFFICES

RANKIN, WALSH, RAGEN & ROBERTS
62(, MORGAN BUILDING

PORTLAND. OREGON 972O5
TETEPHOXE 224-4472

June 10, L975

Contractors Management AssocLation, fnc.
3933 N. E. Unj.on Avenue :

Portland, oregon 972L2

Legal servLces in re Contractors l{anagemerit Association. Inc.
including:
Iilumerous csnferences wLth Dr, Boother
personnel from United Pacificr/Reli-ance;
lawyers for bonding company; letters
to client ancl bonding companyi conference
with Conmissioner Jordan and Dr. Boothe.

Legal services Ln re claLm of Eugene Jackson
Lncluding:
Review of pleadingsi. conference with
State Attorney Generalrs office;
FiIe Answer.

To Professional Fees . . .
Costs advanced:

Mileage and parklng
Telephone tolls . ,

. I37 s.00

12. 36

$3 87. 36

, $10.00
. 2.36

TotaI

Rtr CEj-

sEP 09 I
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LAW OFFICEI

RANKIN. \^,ALSH. RAGEN & ROBERTS
. A7.O T.TORGAH BU'LOING

PORTLAND. OREGON 972O5
TELEF}IoiE 221.4122

To

June 10, 1975

Contractors Management Association, Inc.
3933 N. D. UnLon Avenlre
Portland, Oregon 972L2

Legal serviceg Ln re Contractors Managemerit Assocl-ation. Inc.
includings
Numerous c.onferences wittr Dr, Boothel
personnel from United Paci.ficrlRelJ.ance;
lawyers for bonding company; letters
to client and bonding companyt conference
with Conunissioner ilordan and Dr. Boothe.

Legal services ln re clal-m of Eugene Jackson
lncluding:
Review of pleadingsi. conference wittr
state Attorney General'e office;
FiIe Answer.

To Professional Fees . . .
Costs advanced:

Mileage and parklng
Telephone tolls . ,

.ta. . $375.00

12. 35

$387.35

$r0. 00
2.35

-+'--'
aTotal

RECE
stP 09 lgis

)



aTAr:r l-r?

a w oFFlcEa

RAN h,..t, WALSH, RAGEN & ROBERTli
G2O 

'iOR6AN 
BUILDINC

PORTLAND. OREGON 97205
TtLTPXONT e24.aa2l

JuIy I, J-975

To

A1bina Contractors Association, fnc.
c/o ConXractors Management Association, Inc.
3933 N.E. Union Avenue
Portland, Oregon 972L2

LEGAL SERVICES since llay 31, 1975 in re
claim against fidelity bonding company, -
including negotiations with lawyer for
bonding companyi telephone cal-ls and
personal conferences with lawyer and client;
review of Loan Receipt document and letters-
to lawyer for bonding company and client

1

$ 200.00
3 !) .3("

.s82".3 a

d r

ew orl o

7 .3- 19

X*o r. b e.l J"



7r-rr.- ciT'V--oF
PORTtAilD

OREGON September 4, .1975

DEPARTMENT'OF
PUBLIC SAFETY

CHAR LES,JOF DAN
COIViMISSIONER

MODEL CITIES
. AGENCY

ALONZO JAMISON, JR., DIRECTOR

5329 N.E, UNION AVE.
POHTLAND, OB, 972I1

:503/288.8261

Dr. Thomas Boothe
Contractors Management Associ ati on

Incorporated
3933 NE Union Avenue
Portland, 0regon 97212

Dear Dr. Boothe:

CC: Andrew L. Branch & Company
Ken Hammon, Finance 0fficer
Connissioner Charles Jordan

-'qd-mi n i strati on/Model Ci ti e s' 0fficial Files/Model Cit'ies

You will receive the final audit report performd by Andrew L.
Branch & Company, PS., approximately Tuesday, September 9, 1975.
This audit will cover the period from April '1, 1975 through
.June 30, 1975 (close of project).

P'lease address the findings in this audit in writing, outllning
the resolutions of those matters of concern included in the
audit report. Your response whould be mai'led to Model Cities
within one day of receipt of the audit report.

Thank you.

^r,T.#r-Di rector


