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DEPARTMENT OF HOUSING AND URBAN DEVELOPME

ARCADE PLAZA BUILDING, I32I SECOND AVENUE

SEATTLE, f,ASHINGTON 9TI OI

Noverber 5, L975

REGION X

Office of ComnunJ.ty
Planning E Development

a

IN iEFLY FIEFER TO:

A1 Janison, Director
Portl.and l{ode1 Cities Program
Bureau of Hman Resoutces
620 s.w. Fifth
Portland, OR 97204

Dear l!r. Jauison:

Subject: ME-36-0O1 - Iteport on Audit for Period Jrme 1,
October 3l , L974, Audlit FLniling No.

10D

L972 -
I

Tttis Letter is to confi:m a telephone conversation between yourself
and Sue Cleupnts of fiy staff on Norzernber 4, L975 concerning ttre
above subject.

Per your request, we requestedl the Regional fnspector General for
Audit to rerriew your response to Audit Binding Nusiber 8, and
dletsmine if this action would clear the fj.nding. It was deternr"ined
that our recomrencled action, stated in the septenber 15, L975 letter,
was in the best interest to both the Port,land lrcaleL Cities Program
antl to IIIID in the clearance of this fincling. .

If you have any further guestions concerning the above r pl-ease
clo not hesitate to contact this office.

Si:rcere1y,

/--r l/ \,4'--
,'' / lY -"Robert Y-Scalii../'

("- -L-,
Assistant Regional Administrator
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JrorratT 6, 19?,

l0D

Eoaorcblr Nell Goldachotdt
Uaror, GIty of Portlaad
UlzO S. lI. Flttb Aveuue
Portlaol, Oregoo 972Oi

K..CHIVED
JAN r 3 t97s

tlcar ltsrot @ldschaldlr- -

gublcctr uE 3ffi01 - Seport on Audlt of tba Couprefienelvc ctt,
D€oolltretlon Progra of the Clty of Portland, Orcgon
Dor lte Perlod Jrmo 1, L972 - October 31, 1974

Eteff rrrtev of ecee flodlags coutslned tn the abonc dealgnated report on
eudlt hee beeo coupleted. Followlag ls our co@eota end requlrepeots for
thc Bacrssart acBlona Co bG Cekeu by your agency to resohr€ theee flndlage.

Itudl.ag No. 1 - loadequate Prograo ldooltorlng and Evaluatlon ot
ODeratiD Aeencles.

Plcaee provlde aarratlve lnforoatlon thaE $111
tadicate uhat actloug bave beea takea by the CDA

rlace ths audlt perlod to correct the tleflclencl,ee
roi oulaoloua relatlve to the evaluatr.ooa aB clted
ls the report of audtt. Pleaee laelu,ile epeclflc
ln(onnatlon relatiug to th€ status of evalustlone
for those five proJeets that sero revlerled by the
ndltora to coanEcttoa slth thts fladlng. Ia
rddltlou, please provldo ue witb an evaluatloa
re.hedulE for the other operatlog agenclea.

;fiudtag No. 2 - Questloned Orarges for CDA In-Klod Contrlbut-Lons
(Ouestloned Costg - s74-8s2)

ltla findtng la etlll uader revlen by Reglonal
rteff. You nlll bo advised of aoy addltlooal
lsforuatloa thot w111 be requlred ln connectlon
rrlth thle flndlng.

v

Arreercrur 2
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,ffudtog No. 3, - Need to Ell,alaate Ethulc Dlaerluinetonr Provlsions
In Operating Agency Contracta I

ftrc audlt report Ladlcatee that the CDA har takcn
actlor to re[lorre all dtecrLulnatory clausea fro8
811 cootEagts effectl.ve July l, 1974. Thle actlon
1!'r.:deeoed adequate to clear tbla fludlng.

r{l-alr.g No. 4 - Need to Chao e the Uethod of Char for Outslde
Eookkeeplng ServLces

tofornatloa coEtalned fu Gti6'andlt report ,.adLcsteg
that th6 CDA bag taken actloo effectlve July 1, 1974,
of all accountlng fees for operatlog agenctea stll bc
based oo a per bour rate and that no operatl.ng ageacy
rr1l1 be relubursed for accountlng feee baaed oa a
pEfceEtage of prograa coata. fhls correctl\re actl.oe
l,c r r.decoed necesaarT to clear tble ftndlng,

/^*, No. 5 - lloncompllancc by AYOS trlth Gertal.n HIID Operatlne
Requ{renents (Ouescloned Costs - S6.482)

tte CDA'o reply to thls ftndlng tndlcated that the
Clty haa couplled or w111 cory1y wlth the eevea
reco'rmendatlong of tbe audltore cootalned 1o the
audlt report on Page 26. Please aubnlt for our
revlew, docroentatlon tbat ludlcatee thoae actlong
thc Clty has taken to conply wlth the recoonendatlona
coatafued b the report.

Elodlng No. 5 - l{eeil to Iurprove the Opetatlng Aeencyr s Proceduree
for Determlalns ltecip lent Ellelbtlltv (Questl.oned
Costs - 3 451

PlEage provlde thls offl.ce wlth any further lnformatLoa
that the CDA oay have developed regardlng Chle flnding.
Please lndlcate whtch studenta have been detenrlned
to have recelved lnellgible pa)Eents and ladlcate
rrhat actlone the Clty w111 taLe relatlve to those
cogte whlch are detemlned to be tnellglble.

litudtlrg No. 7 - Quegtloned Er<pendltures t{ade by Operatlon step-up
etloned 3 138

!

Pleaeq provlde aoy further lufornatloo ln reeponee
to thle ftodlng and to the recorouendatlone contalDed
thereln. ?leaee advlee ur of any actlou that hag
bcao takeo. t( .'CE:lt.rfJf.)

JAN 13 l97s
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llndtng !lo. 8 - Need to Delete'Dual Eilucatl,onal Ald frou aratln
en a Cost

lte Cl.ty reported that ttE ls preaently natlog a
dctettlaatloa ou whlch operetlng ageney properly
aidsal the atudente lu queetlon aod v111 renove
ctceaa ald. costa fron the approprlate operatltrg
lgeDerr Your adrrlce to th18 offlce that the
dcterotoatlou hag been nade and Ehe lnellglble
@sts bav6 been renoved v111 be aufflclent to
clear thla flodlng.

tlc v111 appracl.ate recelvlug your reaponle to the above yltbtn 30
daye ao that thes€ fludlngs nay be resolved prouptly. If you have aay
queatlone regardlng the 8bove, pleaac snil ue.

Stocerely,

Lgs-q.j ) -Eoirert i;c011a

Bobert C. Sealla
Asslstatrt Beglonal Adnlnlctrator

cc! AI. JanLso Dlrector
G. Jordan, Portl

Portland Model Cltles Prograo
GLty Comlssi.ooer

[<;c;blltrgP
JAN 13 ls75

(
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Finding Number 5 - Noncompl iance by Certain HUD 0perating Requtrements
(Questioned Costs: $6,482)

Recormendation Number'l

A copy of AY0S's Employees Handbook has been reviewed by Mode'l Cities and a
comparlson between it and the City of Portland's personnel policies were made.
Where any discrepancies appeared, the applicable section of the City of
Port'land's Code was forwarded to AY0S accompanied by a Ietter requesting
compliance with the City's Code (Attachment A and B)

Recormendation Number 2

In discussion with Mr. Spruill and accordtng to the cument approved budget,
there are no anticipated third-party contracts being planned. However, in the
event t
that AY
tract s

hat a
0S rec
ervi ce
ities
ng thi

Fines and Penalties
Flowers
Entertai nment:

Chrlstmas Party
Food at Open-house

Total ineligible

thi r
eive
sag
will
rd-p

d-party contract may be required, Model Cities is requirlng
the CDA director's approval prior to entering into any con-

reements. If any such requests are made and approval granted,
aid the agency in following C'ity of Portland procedures

arty contracts. (Attachment C-2)
Mode'l c
outl ini

Recormendation Number 3.

A leasehold lmprovement amortization clause has been added to AYOS's rental
agreement . (Attachment D) It should also be noted that the three-year
amortization period has now elapsed.

Reconnendation Number 4

The agreement between Shirley Vidal and AY0S has been reviewed and it is Mode'l
Cities' opinion that the agreement is a third-party contract. The agreement
also has provisions requiring AY0S to purchase a'll restroon stock. ,
Sgreement E; Page E-5)

Reconrnendation Number 5

The following costs wilI be removed as ineligible expenditures:

$ 185.00
63.00

$ eo.oo
146.00

$ 484;00

It is Mode'l Cities'opinion that the remainder of the costs of $462 be treated
as eligib'le expenses. Model Cities does not consider these costs as an'enter-
tainment item, but rather as school-related activities - not unlike the
activities inc'luded in the curriculum of the Port'land Public Schoo'|. These
types of activities were also antlcipated by AYOS and written into the contract
between them and Model Cities. (Attachment Fl and F6 lined in red).



Recornmendatton Number 6

ilodel Ctties recommends that the fol'lowtng costs be determtned eligtble:

TotaI

The studen
pated by A
giving a b
student's
(Attachmen

Student clothing
Consultant fees

cl othi n
in thei

kdown of
natul"e i
and H;

$ 4e6.00
5,040.00

$5 ,536 . 00

as determined to be eligible in that they were antici-
udget. AY0S also has submitted further documentation
e articles of clothing and the cost of each item. The
Iso provided indlcating receipt of the c'lothing.
es, 4, 5, 6, and 7)

The recorunendation for approva'l of the consulting fees as eligible expenses
based on AY0S's rendering copies of the initial correspondence with the consult-
ants establishino an aoreement of services to be rendered and the amount to be
paid. (Attachmeit I, i, K)

AY0S a'lso has sent to the Mode'l Cities'offlce copies of the final reports made
by the consultants. (Dr.Ogbuobiri's report is quite lengthy and would not be
economical to reproducei our copy is being kept on file tn the event you need
it for reference.

ilodel Cities has further required AY0S to submit advance notice to this office
of any lntent to hire other consulting services. If such requests are received
and approval granted, Model Cities will aid the agency in following City of
Portland procedures outlining thtrd-party contracts. (Attachment C; Part IV)

tts
Y0s
rea
sig
tG

gw
rb
th

sa
Pag

Recormendation Number 7

All data compiled to support the above six positions is being attached for your
review.



THE CITY OF
POR LA}ID

OREGOil 0ctober '10, '1974

DEPARTMENT OF
PUBLIC SAFETY

CHARLES JORDAN
COMMISSIONER

MODEL CITIES
AGENCY

ALONZO JAMISON, JR
DI RECTOB

5329 N,E. UNION AVE.
PORTLAND, OR. 97211

5A/288S261

Richard Hugill
Department of Housing and Urban Development
'132] Second Avenue
Seatt'le, l,{ash'ington 98]0'l

Dear Mr. Hugi11:

The following are preliminary responses to the HUD Audit
conducted on the Portland Mode'l Cities. These responses
the purpose of notifying you of the present status of

,findings, which are to be discussed in greater detai1
Conference to be held Tuesday, 0ctober l5th, at 10:30
l,lodel Cities offices.

Fi ndi ngs
are for

it
Exi t
the

the
at
A.M

aud
the
.in

Fi nd'ing #l - Inadequate Program Monitorjng and Eva'l uation
of 0perating Aqencies

Response to Report:

I concur that the CDA Evaluatioir Section has not been as
effective as poss'i b1e. However, it must be recognized
that 4 of the 5 reports cited in the F'inding were written
by a staff member who is no 'longer with the Agency, and
whose ability was not at a 'leve'l of cornpetency as the
other 3 staff members.

Response to Recommendations :

l. I have, in effect, e'liminated the Evaluation Section by
assigning staff members to spec'ific "problem areas" which
best uti'lize their talents.

2. After reviewing the Albina Youth 0pportunity School's
present status of accomp'lishment, I do not consider this
Project to be "margjna'|". Considering that AY0S has 5 1l2
months before the termination of Model Cities funds and a
strong possibility of School Distrjct #1 funding of the
program, I feel defunding them at i. i time would cause
undue hardships for the Project, tl .fore,. I wi'l'l give nc
further consideration to defunding JS.

Arracmrrr t
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3. The Teachers Training project was tenninated June 30, .l974.

Fi ndi ng #2 - Questioned Costs for CDA In-Kind Contributions

Response to Report:

After investigation of our In-KJnd contributions, we have
found that the City-Wide Cost Allocation PIan has been
approved by LEAA and is effective until December 3l , 1974.
I'le see no reason to make any adjustments at this time.

Flnding #3 - Need to Eliminate Ethnic Discriminator Provi si ons
n erat n A en Contracts

'Response to Report:

AII contracts effective Ju]y 1,1974 reflect elimination of
those c'lauses which provide for any applicant preferences.
In additlon, incorporated in all contracts is HUD Form 7050-
Supplementary General Conditions.

Flndlng #4 - Need to Change the Method of Charqinq for Outside
BookkeC I Servi ce

Response to Recornmendation:

t,.

Effective Ju'ly l, '19

agencies are based o
National Society of
lng firm in question

al'l accounting fees for operating
per-hour rate, as recormended by the'lic Accountants (of which the account-
a member). No Operating Aqencies

74,
na
Pub
ls

under contract have accounting fees based on a percentage of
program cost.

erati n A encies ProceduresFinding #5 - Need to Im rove the 0
for Determ n n Reci ient E biti uestioned
costs

Response to Audit:

Because of the magnitude of this Finding, we are still in the
process of determining the entire recipient eligibi'lity
mtter. However, a'll recipients cited in Exhibit A who resided
outs'lde the Mode'l Cities Neighborhood have been determined 'ln-
eligible for tuition expenses under'the Martin Luther King
Project.

Finding #6 - estioned Ex enditurs Made eration Ste -U

Response to Recommendations:

l. l{e are in the process.of compiling the necessary information
to respond to this Recommendation. It is our opinion that to

uest on costs

12
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make a determination without addit'ional information from
0peration Step-Up wou'ld be a premature response.

L i,AMISON, DIRECTOR

Flnding #7 - Non-c 'l i ance b AY0S with Certain HUD 0 erati n
Re ui rements

Response to Recommendations:

l. AY0S has estab'lished written policies and procedures (a copy
ls on file at CDA 0ffice).

2. The CDA has informed AY0S that al'l third party contracting
wll] be accomplished as out'lined by tne City of Port'land Code.
CDA has made it a requirement that all 0perating Agenc'ies
comply with the City Code for third party contracting.

3. &4.
COA is in the process of determining the eligibility of
questioned costs and remove those found ineligible from
project costs.

5. A letter is on file in the CDA Office from Iandlord in which
he agrees to the terms of the arprtlzation clause.

6. It has been determined that Shlr'ley Vidal is not an employee
of AY0S. All costs for janitoria'l supplles will be removed
from project costs.

Flnding #8 - Need to De'lete Dua'l Educationa'l Aid from 0perating
FqenEy--costs

Response to Recorrnendation :

CDA is presently making a determination on which 0perating
Agency proper'ly aid the students ln question, and will
renove excess aid costs from appropriate Operating Agency.

I'll be looking fonrard to your vislt on Tuesday.

Si ncerely,

2. The costs for the Christmas Party ($tOO1 and Flowers ($74)
have already been deducted from eligible project costs.
Determination on Brewed Hot Coffee ($ZtS1 wi]l be made upon
receipt of the 0peration Step-Up response.

Arr,r

L

uest oned costs

13
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sffiHGoil August 20, 1975

l4r. Robert C. Scalia
Assistant Regional Administrator
Department of Housing & Urban

Deve'l opment
Arcade Plaza Bui'ld'ing, MS 317
l32l Second Avenue
Seattle, Washington 9810'l

Dear l,lr. Scalia:

DEPARl NlENT OF
PUtsLIC SAFETY

CHAFILES JORDAN
COlv'il,4iSSlON ER

I\4ODEL CITIES
AGENCY

ALONZO JAlvl |SON, JB
DIBECTOF

5329 N.E. UNION AVE.
PORTLAND, OF. 972I 1

503/288€261

Model
outl in
the ac

the
ted
gt

citi
edi
tion

es has reviewed
n your letter da
taken concernin

supplemental instructions you have
July 16, .l975. 

The following is
he additional instructions:

Finding Number I - Inadequate program monitoring and
evaluation of operating agencies.

No further action needed.

Flnding Nurnber 2 - Questioned charges for CDA - In-Kind
Contributions -

The Cityrs Bureau of Financta1 Affairs has "recomputed the
charges for in-kind contributions excluding expenditures for
citizens participation and operating ag-.ncr'esrr as directed
in your cormunicatr'on dated July 16, 1975. (See Schedule D

of the Cityts Indirect Cost PIan pertaining to tlodel Cjties.
The Bureau of F'inancia'l Affairs for the City of Portland
has, also' fladius+ed the charges for prograrn costs
accordingly." These adjustments resu'l t in a net increase of
the City's contribution to Program #ME-36-001 of $.l2,268.
$fe attach the required docurnentation as directed (Attachment
A ls Schedule D).

Flnding Nurnber 3 - Need to e'ljrninate ethnic discrim'inatory
provisions in operating agency contract.

No further action needed.



Robert C" Sca'lia
Department of Hous'ing and
Urban Devel opment

Page -2-

Finding Number 4 - Need to change the method of charg'ing for outside book-
keeping services"

No further action needed.

Finding Number 5 - Non-compliance by AYOS with certain HUD operating
requ i rements 

"

Reconrmendations I and 2

No further action needed"

Reconrmendations 3

Attachment Set B is a copy of the rental agreement and a copy of the lease-
hold improvements amortization c'l ause"

Recornmendation 4

The City Attorney of Port'land tlas requested to review all pertinent data to
the relationship between the contracted janttorial service and the purchasing
of janitorial supplies by A'lbina Youth Opportunity School" It is the
attorney's opinion that entering into a third party contpact does not pre-
clude the furnishing of suppljes used by that contractor (Attachment C).
Therefore, Model Cities maintains the recomrnendation that the $+ZO of
janitorial supp'ljes be included as an eligible cost.

Recomrnendation 5 and

Entertainrnent Costs - 0f what the HUD auditor's considered lne]igtble enter-
tajnment cost, I'lodel Cit'les considers only the Christmas party and food at
Open House to justiflably fa'll into that category" These have been reversed
from the Projectts book by the Project!s accountant according to the schedule
attached (Attachnent D).

Regarding the remaining costs in this category, a 1ega1 opinion was s
to determine if these remaining costs were w'ithin AY0Sis contracto I
City Attorneyrs opinion that these cost were within the contract and
beneftcial to the program (Attachment E). A statement by the Project
director outiining the djrect benefits is also enc'losed (Attachment F

Model Cities maintains the pos'ition that the remaining cost of $462 b
an eligible cost.

ought
t 'is the
directly

sI

)
e cons i dered

Fines and Penaltjes - The fines and penalttes have been reversed out by the
Projectrs accountant according to the schedu'l e attached (Attachment D).



Scibert C. Scalia
Department of Housing and
Urban Development

Page -3-

Student Cloth'ing - Model Cities obtained a legal opinion regarding the cost for
student clothing. It is the City Attorneyrs opinion that these costs were
withjn the contract of AY0S" Further the City Attorney fee'ls that there are
adequate examples by other Federal programs setting up guidelines sufficiently
broad to include th'is type of expenditures for implementing a projectrs goals
(Attachment G)"

Flowers - The costs for flowers has been reversed out by the Project!s accountant
according to the schedule attached (Attachment D),

Find'ing Number 6 - Need to irnprove the operating agencyrs procedures for determjn-
ing recipient eligibil ity"

The $.I,281 cost for students not I'iving in the l,lodel Cities Area has been removedo
The cost of five of the students has been reversed out according to the schedule
attached (Attachment D)"

As par
reques
throug
King I
three
Model
since
amount

to l4odel Ci
students I is
concl udes th
2 representi
to Model Ci

tofan
ted to

of the

audit finding by Andrew Branch & Company, CPA, the Project was
complete a reconciliation of students cost for the years 1970

l.lhile the reconciliation did agree to the amount Martin Lutherh 1973"
nvoiced

Ci ties
the $52
biIIed

ties,
ted i
at th
ng th
ties"

the reconciliation did not include the name of
n the HUD audlt wlth non-Model Citiest addresseso
e students urere replaced wjth ellgible students
e ineligible students were not lncluded in the

The City Attorney has rendered an opinion that the contract with llartin Luther
King did not require a one year residency in the Mode'l Cities Area to be an
eligible student applicant (Attachment H)" The HUD auditors based this opinlon
on a letter by a prior djrector of Model Cities" The Cjty Attorney has stated
that that letter cannot constitute a contract changeo Mode.l Cities, therefore,
maintains that thls cost be included as an e'ligible expense"

Finding Nurnber 7 - Questionable Expenditures Made by 0peration Step-Up

A copy of the letter sent to the Finance Department of the City of Portland
notifying them that the $715 will be an adjustment to the final amount
determined to be owing to, or from,Operation Step-Up (Attachment I)"

Finding Number 8 - Dual Educational Aids

A copy of the previously
(Attachment J). It ls Mo

most equ tabl e amangemen

Iy

Jami son
irector

AL :Glll

proposed solution to this findlng is,attached
del Cities! opinton that th'ls so'l ution represents the
t avai'l abl e.

1nce

: rcc
Conrnissioner Char'l es Jordancc:
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Clty of Portland
fndirect Cost Bate Proposal

Year Ended June 3O, igZZ-
ctscl
!J
r,}

=(D
r+

,q)

MODEL CITIES

Computatlon of Indtrect Cost Bate

Not
allowable Indlrect

Schedule B

TotalA1l other
$t,zz{#6,etr?€-agze &4 *,r,rt

S fftrt- S e,?#t
8. //43.jii*

$ffitsBureau Totals (f,rom Schedule D)

Conputatlon of A-87 tndtrect cost rate:

Indlrect
lTf-oTEEf

41,tu{$ e5r+f&
$sffi;ffir

$1,n2
A-87 tndt-rect cost rate of

g,rt
4-* % of total not

dtrect allowable costs less capttal expendltures.

t
I
I
I
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Ctty of Portland
Indirect Cost Rate Proposal

Year Ended June 30, ig?z -
r+cf
F'o

=rD
5
f+

I5

MODEL CITIES

Flnanclal Statement

Personal gervlces
Operatlon and malntenance
Capltal expendltures

ReconclL iatlon:
Dtvlslons
Less revenue offsets

Allocated bureou costs:

Nondepartmental allocatlons
Butldtng use
Equlpment use
Central servtce allocatlons

Total Bureau Cost (from Schedule D)

$ EBg, zgo
2,glg,2OO

59.900

$ s.ara.ggo

Schedule C

$ 3,418,330(. r.zs+ )
3 ,416,576

€3"+€*
4-414 2,tt3

88

tJ-1
\.r,

$j]!tt;gtt-_

t

!
I

L

i

a
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Clty of Portland
Indlrect Cost Rate Proposol

Year Ended Jun-o 30, l9?2

IilODEL CITIES

Bureau Co6t Categortes

Not
allowable Indlreet

$ 8, $

Dlvlslons
Executive and Clerlcal. (D)'i

Cltlzens Partlclpatton (D)

Inforrnation and Evaluatlon (D)

City-lYide fro5ects (D)

Less revenue offsets

Allocated bureau costs
@)

llondepartnental allocattons
Bulldlng use
Equtpment use
Central servlce (Sched. E, Pg.6O)

D

All other

Schedule D

Total

/4
096
3ol

$ ess,sa6 $ 4O3,632

161 ,306

194,344

2 ,659,049

192, 930

,t?il tlll
(€.;p5fffi )

3.418.330 .

( 1.754
r€-€5€#€.',ttl,la 3 ,416,376 ,

1 4L4
3,

",!8,ff4-*rfet

qffi,w
)

+t+L
-€?6+& 2,t/3'
^ 88.

,/,v,{,ry.

++e+-
-ffi?.s ;t:,1/3

88

\Jp
0e
o

A(/,
* (D) Dlrect

i'4:Zc,-ro*'.
$a".,Of*=A++
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Ctty of Portland
eonsolldeted clty-wtde cost Allocstion Pli;l

Yeor Gndlng Junc 30, 1972

Sutlr8ry - Contral Servlc€ to Grantco Allocatlons

Ccntral Sclvlccs

crlnteo Reccl vlna
Scrvl co

Ctty Englneer

elty Plann!.n8
CoGEla!ion

fr.re

Hlnpo,ror Plallnlng -
&rxPs

Prrks

Pollco

Pribllc EEployEort

ltrtllc(|yl ne€rlng

frtor iorka

Othor Clty

Tut! I
ContfBI Sorvlco Psgs

Total
Grante€

Al locatlon
4: j/.;')./.

$ 5,*H+t
47.o?r.
7W.4

-ai.t../(// .qlt'n':tt

Arch{tee-
tursl

Plannlnq

$-

Bulldlng
Hr.lnte-

nanc€18.-.4
f+rraeeg

.{4.tu{
eerrO+

Cent!aI
Sorvl cS,3

7/.'/Jo
f*6.iffe

3!4{e+
z{dot
Se;+tlU

/21
-+tO

z, o?o

Clty
ttorne

Ctty
Audltor

CoEEuni-
catlons and
Elac tronlcs

,.\J;6'/t:
$ eft{a{

t/t:f
{f}O-

9.?.,?ii/*€-tOF
la
{€-

/-?.ttry*o
€O-

/.ot {
w,+,
a . t4..r
#oo-2,if
..9-.eaLw

70

Ucnage-
Eent

Servlces-'v,w
i <te+r

PlurcltaEgg
aEd

St ore s-1n::n
$ oa",m+

1..:..1.S6.t

c0d6+

!ry{f4
+tra{.

#0rl
9+r&+S
/;t.'.!..-{#eF

/tn,tiL'
+t6+:rl{o,

88

!orsonne!,

I {sr.r+l

+8+
24. /,lb
fH{i

.,tli
+"!#

sH+s
.tat

w
3,7i,,1w.i ?':t.)

{€?€+9

dl3,w -te+
3,c

+{:$r+

'Oe-
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6E+

t,t, i'-: :'
if:?e6+
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Ctfr CF E(f,TIAED
COIISOLIDATED CIIT-TIDE C6T ILLOCATIS PITN

YGer ondod June 30, 1072

sr xanY oa NON-DEPANTE}ITA L ALLCATI ONS

Sche{iule I

(-irfo
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==a
ri

t._l

Totrl
al locstlon
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d I rect
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6,230
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Procosalng
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liovenbar 13, 1972

Rance Sp.i.ui I i.; Executi ve Di:^ector
Albina Youth 0pportunity School
3710 N. l,ii ssi s si ppi Avenue
Portland, 0regon

Dfar Mr. Spruill: :

This letter is to corifirin our conversatign of thfs date regarding
your makihg 'certain improven:ents to the property at 3710 i'ior^th
Iiississipp'i Avenue. I agree to extending to the. Albina Youth
0pportunity School the ootion f,or tlo rilore one year lease pericds
after Septenrbe'r, 1973. 0r', at my option, I can pay tha City of
Portland the pro-rata share of renovations nada afier this ciate.
.In any event, the full'value of the improve;rents sha1l i:e vested
in the control and o',,rnership of Joseph F. Fisher anC Bessie D.
Fisher after three years from this date.

Sincere'ly,

/*r v:$1l;

JOSEPH F. FISHER

cc:. A, Raubeson, Acting Director
Portiand l4odel Cities

Attachment B
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ADDENDUI4 TO IEASE AGREEM5NT

The Lease Agreeroent. dated September 30, 1971 by and

between JOSEPH F. FISHER and BESSIE D, !'ISii.ER, I.,essor, and. rlLBIiiA

YOUTH OPPORTT)NITY SCHOOI,, INC., Lessee, relating to the building,
parking, and storage lots commonl-y known as 3710 North uississippi
Avenue, PoriJ-and,, Oregon, is hereby amend.ed. and changecl in the

folJ.owing respecti

The rental of $51700 for the twelve months

beginning with the nontlr. of JuIy, L974, and. concluding

with the month of June, Lg75, which would be paid for
under the terns of the lease by payment of $475 on the.

first day of each of those months will , instead, be

paid in nine successive monthly payments of approxi-

mately $635 per month beginning with the monttr of
July, 1974 and concluding with the month of March,

L975.

DATED for reference this Ist day of .7u1y, L974.

AI,BINA YOtNiI OPPORTI'NITY SCHOOL,
INC.

^^(By

.Iosep F E sher

/ilei-A.
esst e D.FIS er

ecretary

Attachment B-2
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i ; .l; j i)i )).'i'!ii i<;i ir,;' .I-:').. i-SJ, ;.-,';i.. iu;C snie.';c i:!o :i:i: ,.i,-,,..:
1J...':-,,t-t,';,t',,! r:.';rc..,::.. .. .- i'-()Ji.1..i ::...Ir::i.;j1....;::i-....i15j:1 ..f .

Airy C; - -...\:
'fT?:r1-_i

.)li ..-,' ::. : q- I...--.r

i'llreiii.'Jsr qll/ei lir: Ie;r;o; ana' .-.,....
u::.li;o-'t :--c.::DIo: i i.

-,\ ; :_r-awrI\-J j-:-..- | :'J._, -L ^'-
co:,i5:e.':ioil

' ' 
;,t jl:xis.:.i:-.j, .., ",.,;J.",rj",',r;;,;;;.,;;,., ;:;.-.=:,, .;,J.,t;;;:.;:,;:'j: :;::::;.j:T:j

pa.'l o.':i:,r iussee r'c in pa:i,.kr'pl and iailhiullT pzr:c:i!i, :j:: .':ssc-' i;es her':b7-!eis., Ceai:'se e-rd ie: unic iia
sc:C ic;.;.., r'j: r,;.. cr^-.':-'.: pjdeu'sej, as is, s.;ju;,'eC ia :t - C):t r',.: PO:c:: ^-:: r----.-, ^,

"'*; u"\'/'t''r*r l.-.-.-..,-and Sfafu o.'.....-...-....Y...i->-..-..,..-..---.....--..----.., knc-,t-t e::C describecl as Ioljo;r:.'-_ 
"^-:,.-:-' . 

- - '
Lot: i2 , \ti, i5 i:.,- - <,, liccl: 2r, i:U1,1':llj-_,::,
inc'lliil:nE t.irc pa:;:::.t i:r,.i storeg.3 iots tl..r=con
and Lr.e ituilil:.:c; co;.r.-.c.1iy ji;1o,..,';: as 37ii ]Jo:ih
i;is::' .::ippi eve::.ie,

?o i.i-.;1-1 aaC to Ilcld :i* q+;{.f9-s2_.i: eC p:ecr'ses tttlo lhe sard lassee lor a pxiod oI ti cl->_co mtnenci n!
rz.:r.1 rn=--.-_.:l.i-.. -... .. Crz "i-.--;:Y:-:?-:: - .- .., 19....!.*.r,and_ctCin4 at miCnilht o,' tfie....3ri.i...--... dar
o.'.-..Y.Y.:9:.qI......-.--... ,19..! :i,atandic:e-499tgol$zl.ri0-.0-r!19.----..lortlvwlzo!:,of iiresar'ctler.rr
i,ayttble in la':;;:tl rneney s! ti.e rlnited s;aies a:...,.i.-/.i--i...ii%El-...1i.*.Lq-q.+y-q-1. ly-q-l.tl.S: . .

City o! -.........i]9.:.:i.'.::=c......- ...--.-., Srare o-'.......-l?f gg:4 , ,...- . .-.-,.at ti:"c fotlowin! times ancl in thz fotlovin!
ar:,ounts, ;o-utit: Rci't sl::11 be p;yoblc "3 'ci: c f irst day of eacil nlo:tth in -
i(:'./';.i..tJ / c:{cept tliaL r.er: for the first ane lest nonLhs has bcen paid
u:Dc:: c:-te e:ilcutio;] o: 'ir)is lc*se and iessor acknoqrLcdges reccj.?t Of';;ris sri-r o! $950.C0.

In consideratioa of ihe leasin!, at said prerdses aaC oi tha autual agreemenls heiea.fter ccintained, oach
partT hercto does hereby expiessly covenant and alree to and vith the a!.her, as follo;zs.'

il;i;;;,f,t.r"" (I) The lessee accepfs said lettin! and algees to pay to ihe order of /ire /essor the tentals abova
o! i';isD sfaled for ti;e iull ietta oi fhis lease, in advi*tce, af lhe tl'mes and in the rna:2rei aiotesaid-

Ijlt*lJ", Qa) The /essee sie/J use said deaised oreau'ses duint the terrn ol f,'ris Ieese fot ihe anduct ot
the ro!!o:ria7 i;*.;.:;.,,-i:.. Pli;y.o-:.9-?-:......:.+9. .9P:YL*!-+.-o..+....q.:....*...F--c..it-o-p-}.r.-.inciucicouilrclin$';" tEJiA'iiCI"'iin4" vdCaUioiSi'-EZd'ilii'nq; -eAtl'-'ij'tIe='E'h;;iri5ib- -'aiang'

t'
t.

t'

I

.:

l1

il

-C 5:::riil :j f ty -=-C1 a're u curP-?-Ll'.:u"a Ior no oiher purpose uthatsoavet vtithout lesso/s t'.ty',ttea consenf.
(2b) The lessee rri,l/ not make any unlarrlul, inpropet ot oflensive usa oI said premises,' he will not sut-

[e: any strip or utaste thereof; he will no! per:nii any objeclionable noise or odot to escape or to be emitted
ircm said pre.?ises or do anylhing or petmit enythinE to be done upon or aboul said premises in any way tend- ;

itt!, to create a nuiiaice,' he urill not sell ot pe;mit to be sold any spitituous, vinous or malt ftguors on said
prea,ises, exceplin! such as Tessee may be licensed by law to seII and as rnay be hetein expressly petmitted,

(2c) The lessee will not allow the leased premr'ses at any time to f all into suclt a slale ol rcpair o.- Cr's-

order as to inctease the iite hazard thercon; he shall not inslall any powet machinety on said premises excepf
under the super',,r'sion atd utith written conseni of the lessot; fte sfial/ not store lasoline ot other iighly com-
bustible materials on said premises at any time; he will nof use said premises in such a way or fot such a pur-
pose lhat the lite insutance rate oa the buildiag in which sa.'d prerartes arc located is thereby increased or lhat
wottlc! prevent f/re /essc.- lrorn takin$ advanta!,e ol any rulinSs ol ihe Insutaace Raft'n3! Bureau ol the state in
vhich said leased ptemises are sr'luafed or ils successo rs, which utould allogg Ifte lessor to obtain reduced pre-

mium rates lor lon$ teim fire insutance policres'

(2rt) lessee sfraIJ comply al /essee's or/n expense with a|l la,-rs and re$ulafioas of any municipaT, county,
s!2!e, ieCeral or olhet public authority rcspectin! the use oJ said.leased pierrtr'ses.

u'iir.:tir';s (3) TLz.Ies-iee s/rcll pai, lot el! l:.;at, li!,(i, r,ttlct, po',ve? and otlrct sctticas or u:;lit;ca t;secl in
t.1e abore den:r-sed pre.':rises clurin! the te;m of tlLis /ease.

Iiri,l:l[*i]l;"pr, (4a) The lessor shal,l not be rcquired lo make any repairs, alterations, additions or i:nprovemenls

!o';;';;;;-;;;C pre;:rises du;in{ the lerm of this /ease, except oalT lhose hereinaltet speciiicall;r ptov idecl for;
lJre l-.sse.: hereby alrees to maintain and keep said /eased p:'ernises, includin! heatin! sysleal, interior virin!,
piumbini, aacl dru'ia pipes to se;zers oi sepiic tanl<, in lood order and repair dwin! ihe enii,-e terrn oi flis /ease

al /c.-.sce's ottn cost and erpen.se, and to replaco aiJ glass witch may be btoken ot ctecked duriag the ier,r.

herooj in the uiindoiys anJ docrs oI said piemises izith j/ass of as lood or beltet quality as that no;r ir: use,'/essee

turtl;er altees that he -till make;ro alleiaiicns, adclilions or improvemenis fo or upo:r said prerdses withoui th'e

vritten consen! ol the lessor titst bein! obtained-

(,th) The /essor riiirees to tnaintain in lood ordet end rcpair durin! the term oI fhis lease the exterior

;."tlt, rrqi, fu,ltprs, drn-,.n.1tottts cn<l icL::tda!ions of lhe huilclinfi in tzhich llrc demised premr'ses are situaled and

t :,,.,.i,1,,,'.,tt'., 1lY'1,"tt""'r'''
, ll tt 111n11;1:,!'t'.1 trnl it.it,.r.l l[,.,t ;i,,, 1,.,.,,,t

..t .,r 1., ntl,l tlt,rolo ttttt tii;to trttty otact dculll:ldit$, ttttl ull' tr,i,:;...! .'-.-, j:i;:^r .:ro tr 1t',!t, tt lo uld tlrurolo ut lar t j 't! p!:!:'t'.,o :ti rty
i:
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o..'. . i -' .::::.-,,r-'j,. ,jiiuci(i.'. i ii;Jcirl Ji:d Ltpvn lh2 c/c.rise.i p;c;ri;.,s ;iiC ,lc::o; inC 1.,ssor'l' ie,'rr:--c.-;i;:i';c:i, cc;-
lr;:;J.;.-o ..::i ;.;o;j<::'r..lr !;-rt t|:;-t ;J.iiposJ iii,,r./ crt!er in or cSor:l .','ic s;id dczi!sed p;;.;i:cs ;;'i:i suci: .r::.', i crii: is as
/:s:ci ;;::r7 r/;er-.r n:ccss:ry theretct, :rncJ /e$ce :,c,ives any clai:n to C:n'lajes, i;clutlin! /o>s cf Lusiness resu,'i-

f;,:,1i,:1.,.r,. (6) 'l;,: Ic:-.tt wlil r:ot es;.ria, ira.':sf:.', pi:!!", h:tpc:!;icai., srrire'nie; or ir;pr"e cI i;-:s .'-'a:,i
ot ar.'jl ,:,-:iJicsl i:iri:, ot pe:;ai: e:iy olhet 'p3isan o( ic--:i--.s ;..'j.o.:: -ic:;:.- ao ccc',:py ;i:c a'e;:is:cl p.ir.ii;sr j ;; i;j-i-
oul ;.'i: ;zrijirn .c:sr.-ni o,' lTle je;o; bein! lirst oit;j;:::' !1 .;::.:i::;; .'i,.:-r /:ijJ i: p-:rscne! lo said !esser-,. i;,:l-:'s
i;rl;;.-s1:, ir; ticle ot in p;rl, c:iroi be soJC, ::ssijr:-;', J:;::s.jc..-rrc, sL-.:JJ-' c. :ik::: L7 opct;tiion al !;t',r, o.- ..tr,it:
o: i:., -,'!rtt:J o,' .-'ii' c.'{ccui;on o! leltJ process, attac?:;n:a! ot procetCia-l,s i;.1.:;u-'.-;;' alain:,t th.t le--iee, ot unt}er
o.' iti, r'i::c: oi c:r' b::i!;:cp:./ or inso!;,ency p;ocse;'i--:js had in rcfatJ ,, ji:c ,|,'isce, o: in gny olitcr nar;r,cr,
r',rc...;l ;s lSovc ;:.r,':.' jo.':cJ.

i';;iss (7) Titc l,.;sste vtill no! ptr:rit itnT litn oi any kind, typ2 ot tJc';criplion to bc ptaccd or itryioserl
upa.t f^1.: iu;'.lCr^:j in a:uch said /e:rsed prernises are siiuaiecl, or aay part ffie.-eof, or the teal esieie ofl tyhich it

i.li,:, i',i;nt 
t, (S) ^If ifi:e p.-e;:ises ficrein Jcnscd arc locatcd aj slreef lcvcl, thcn a! ttll tincs lcssct slnll kcep

l.:ie s;dvi;';-::s i;: !rctnt oI tlic de,rriscC pre.-n:'s.:s l.'ee anC clear of ice, snc.,-,t, rubbisii, clcbris ancl oiLsttuclion; ancl
i.' J.fie i:ss.:"- rcc:rpies t/re enlire builCin!, he ztill not pertnit rubbish, clcbtis, ice or sno'tr to accumulcto on the
rooi o.' s-:jJ bsilJin! sc as lo s.cp up or ob;lruct jalr'ers oi €Ioz.-rspcuis or ceuse datna$e to saiC roof , and will
s;ye i:ai,:-r'css anC protect {.he lessoi e;iainsl any iniuiy whellrct /o lessor or Jo /essols prope:ly or to any olhet
psisrc oi p:opeity causrd by iis iaitu;e in that rc[arC

3 j,jilj'j'11..':ite Q) The /ess;c r-yjil io! oterloaC the {loors ol szid p:.erises in suci a }2a/ ai do cause ani/ un-
Cue <.r' sc;r'o;s siress or siain upon the builtiin! in which saia'dc,zriseri ptsrrr'ses are lacated. or an7 pa:t fiereo.3,
enC llit,lesso; slaJ/ h::ve llrc ri(ht, at aay time, to call u;>on any conpetenl e:::!.';ee.- or arcr^,xiecf rr,,holrt tha
.les::cr m;y cloose, io decide whethet ot not lhe tlocrs ol said pier:?ises, oi any part thereo!, are bein! ove;load.eC
so rs jo cauie eiy unCuc or serious slreii or s/t..r;n on saio" buildint, ot any part lhereol, and fhe decision o.!

sa:C e.,'rg;'.;icer or architect sfial/ be linat end binCin! upon the.lessee,'and in thz event that the enlirtzer oi a.-cfu-
iecl so calied upon shall decide that in his opinion ffis slre.;s ot sirain r's scch as to endanlet o: injure saJd build-
ini, ot an/ part lhereo,t, thea anC in that evenf lle lesse-. aj.-ees intnediately to relieve said si;ess oi sfrarh
eilhet by rci?tiorcing the buildin! or by lilhienin! tha lxd uthich causes sucl srress or slraia rh a mannet
satislacto:y /o f/ro /ossor.

/'r(rY::r;'!j:;t1i.I (10) 'Il:e lessee will nol usei/re ou/sicle vtlls oI s;rid prcn:ises, or allots.t;lns o^- devices ol any
kind to 6e cl!:rcircd therclo or suspcnd<'d tlrcrcfrom, for advcrtising, or displayinfi tlo namo or husinc:.t of thct
fL'i:j('c- oa Io: :ny puaposc tyfialsocycr vitlnut tito vrittcn conscnt of thu lcssor; J r.;'ravct, tlr: lu;:;ca nly m;.ko
r:se of llrr vindo',.ts of said Jeascd piemlsss to display lessee's narne and business rrhen the vorknanship of s.;ch
sijns s/rn// be oI {oor1, quatity and permanen! natute; providccl furiher that the lessee may not suspenc) or placa
u.tititit said .,yindovs or paint thereon any banncrs, si1!ns, .sr';ln-boa r,is or other devices in violation of tha inten!
and ;neanint of fhr's secilon.

I*:,tilii.i$5, (11) Tiw Iessee furJhei a(rees at all times durin$ the ierm lrcreof, at his own expanse, to naia-
lain, kecp it't eflecl, tunish and deliv$ fo lfie /essor liability insuraace policies in lorm anC ',vith an iosrrct
safisfacJorj/ /o tie lessor, insuin! both the lessor and lhe lessee alainst all liability lor damales to persoa or
property in or abcut said leased premises,' tl:,e amoun{ oI said liability insurance shall not be Iess tian
S.. +.qil.1f.9 :.9I. . for inj.ary to ono percon, $.9-q.q.'.q--0--0-.'.9.Q....... ^rbr injwies a:ising ou! o! any one accidcnt
and nct lcss chai: S ...?-i-l-Q I Q --9.-0-. fo. propetty damale. Zessee a;irees to and shall inCemnity and holc!
/essor fia.-,trless a(;rr'nsf any and all claims and demaads aisin! Irom tirc nellilence of lhe lessee, ir's ofr'icers,
afents, invilees and/ot employees, as well as ffiose arisin$ ltom lessee's iailure to comply r,,,ith any covenaat
of j]ut /easg on his pai to be perlormed, and shalJ at his ovn expense delend the lessor aSainst any anci etl
sr-rils or .rcJions aisinE out ol such negliSence, cctual ot alle!,ed, and all appeals therefroa and shall satisiy
and Ciscira;je any jud$ment uthich may be aztatded aSainst lessor rh eny sach suit or actioa-

^ir:{"i;its (12) All partitions, plumbinS, electticzl utitin!, addiiion3 io or improve;rtenls upon said /eased
pru'rr:;ses, whstlter installecl by lhe lessot or,lessee, shall be and become a Par; oI the buildin!'as sooil es;iz-
stalleC anC the ptopetty of the lessot ualess offielv;'s e lrcrein p?oviCeC.

,.:1:t'l (13) 'Iltis ]ease does not itant eny tights of access to lilht and air over thc properly.
(14) Ia the event oi ihe dasl.'uction ol t|-ie buildin! in vhich said leascd pienises ere loca:e,f
by Iire or otlrcr ctssual!y, eithe; patty heretc :nay te;tninata liis ,lease as of t,h-- dale of sarU fire

tf ,!:],

Ii),

;:i;rai-i ot casuaiiy, -p!.o,vided, liotever, llat in the event o! da,-naje fo said building by iire or othe.'
crtsu:ity lo tle cxtant o1... l;l:!........ pd cent ot tnote of firc sotlnd valuo ol s::id 6uil;/in4, frre l('s.sor a:,at, or
ltity ttut <:!.'ct to rcp:ti: sdcl l:uildini!; ttri!lctt nolicc of /c'ssor's said c,bclicn slnll ba iiir.t'n Icss,:c rv-ilfii;r li.'i<'r--;r

cley:; aitt:r tllc occtrriencc of said dantale; il said noiice r's nol so jiren, /essor conclusively slia/I 6s dcen:cd
lo lt:tc c!<:ctc4l not to rcptir; in tlrc evcnt /cssor elocts not to rcpair saici builCin!, f.'ren and in flrcl er.ent liis
'lcas,t s!ru!! letntinatc with thc dato of said elamaie; but it ttrc buildinl in rvli;ch s:id /c-ased prcmises arc localed
be but pa;tially deslroyed and thc dan:ajo so occasrbred shall no! erncuat io ffte exfenf indicateC above, ot it
!:eater than said extent and /essoi e.'ac:s lo rcpait, as afotesaid, then the lessor shall rcpair said bulldin{ with
e1i cc::.,.caicnf .spce<l and shall fiaye i.',s ri;i:! to lalic possa;sion of end occupy, to thc exclusion ol tho /csscc, .r!/
or nlr i.,t! ,.f.srirl luihlirtll in orti,:r !.r> fitnke r/to rrrccssarl' rrpairs, artrl lln lts<re lrrelty ni.rrr* !tr {ttt:ttlr rt1't111

t,..,.,,..;. ..j.'.., .,i,r ,,,n! ,,! .',;,1 l,,t:l,l;',,J p.ltJ..it llp l-.ro.,r ,r,..r' t."1,'i,- 1", ll,- 1.',3,,,--,'f i",t-;,,lj r,e,err.,r,. ,e
.tir.,r, r, .,,,.r i,,; ;:,.' ;,.;:,,,1 ui ti:,ro t'nlirc;t l!,:t t!:ty;l suclt t!anttf,a .ri'il ur'til E!. tuf'uiis I.ato bi';n niirsianti.t!ly
'.c^cmplelc! rir:;e sfte-l/ 5: sucL a:1 abatement al rent es i:e nalure o; t!.e iniurT or da:na!,a aad its interf eienco
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i;.rl/: J.fit (/cJl;pa::c), oi :;e:d /c;:Jcd pr.l:ni$cs by sniC,lcscc l;/r.r// t'/.t(tJ{:t; ltow<:-tcr, if tb.o prcnitt:t bc hu!

c,-' :.:.: ,: i.: r--. r'::.-'J L/ s.r;C l-';s.-.e, il:,'n .ll:alc sI:{r/J br-. .no ;i6;;-'.:1en: oi ;in: and ili.-: /e:-so.- sha.'i repai! stC ii:aale

lij;;,:,;,;.lrt* (,/r) .\'".;.'r:r l/re Tess<.r.r rio! l!,e /g:;ee sli.:il b-: , j:lb!t !o tit: o:it.:: ic; io'.s ;:i..;;:- .r;.' o.'
ii'(;;ij5 C;:,::a1:; ;c o: deslruciio:t ol the .'::.r j ;.-:.:-t.,., c: ria buiiCi:'; o.' iin?io-lc;:.cti: a: ',li:.ich

:l: ,ie:s:i plr..niscs .:ru a pr;j ot ',vith vlieli i!:t;.' .:.-: .::-:-1::::j, c.- ;.::a con.'Ji:; ci aa7 ihereo!, ]vij.1 suc.i
Jc.s rs c.';::s:J b;' any o! the pt:ils vlticit are o: ca':l:! ;-, j:::.'uCg: ',;i:i'.in ot i:..:;:e:l aja:nst by a s:::!=:i
jo:.-,r o.' .'i^-e ii:s:;::ncc vi!.lt e::lendecl co;c;a;,:, i-:c,'uiir; tp;i;l:le: ia:r,'ta;ie i;-.urernce, ii any. ./,.'.' s';cn
ci:i;i.i .';,.- in;,, .:::d rr// ,'irss, ito;vever c;ru.eJ, i::-:l.:.:' ;--a ;..,::iteC. S:r.rd eLscnce o! l):bi!!;y :;irall c::i;i '.si-.x:l-.:t o:
nJ.' 3-';J riJ^'i;;:j: oi deslrrrca:'c;r is cau,;cJ by tif: _:'.:;!);tncc of ejllict.'essor o..,l.ris.-.J or by t:;y oi tittir r,.s:1ac-

li;'s ;:.i-.::Js, sJ.-i';ir!'s o,i c;::pIo7'ees. ^[i .;s //r; in!c:.iio:t atC a!:ccmcn! ol lltx lt:;so: :,nc] tIrc lcs:;cc t.rrjr: iA.e

ts.':lri:'s :.:r;.r;;':J 5; i,iis ;. irso /:nvc bccn /iscu' ir; ccrtt lantpli tticttt t!t:.;t crdt p:trty :;lnll Iully Jtrr,:i,j,: I'is o',2 a
i.';sr...',r.':,-,r;r;o-'.:c.'i.rr: tt! l;i> ovrt ('.(poiilcr, a;;;.1 lJ:rrj c:ch ptrty slritll locik lo li:; rcsJ>,,ctivc inst;ra:cc c;:rri<'t3
frr.- .-, ir:-l,r:r;.';:rcl:t of ,rl;,; suc/r .lo,ss, anc,l luriltcr, i,lrrri llc insi.tranct, carricrs iavolvctl slnll n<tt b:: en!itlcc.l
.lo ,s r.; 

jr,'..r.i,i:,ic;: snrlcr ir,-:j/ cl'rcun,'s iJnces ,:j;rinsl eny patly do this /case, Ncitlrcr lhc /cssor no; fiie .Icss...:

-*.ir.'rJ ir;i''.: clit' intc,rasl oi.!a;:r7 in tiie o!.t,cr's insutancc poticy or policics, or tirc procccds thercoi, unlest
.sp:.ci.'.:c.:1/y c3iliJd iicrojn as a join! assuteC,

;d:)il*" (16) Ia case of llie cc;:C:.:':::alio:: or app:opiation oj all or a y subslarrlral patt oi th= sairj
ciearis;r7 prerijsr3 by a:;y pub::c o: p:i'tcte corpcialion undet the la',vs of em;nei;t domain, liis /ecse rniitt b3
j'g;*in;ric;J a! the optiol of eith=r pe:iy herelo on tflentl Cays writtcn totice to tte othet and in ti,at case fie
lessa-- slc/,| aot be liable tot an7 .l,-.-:i a.fier the dalc oi .lessee's re;novel Irorn tlrc prc:-rutas.

-r',f;-
;.-Ar:; ""'" (17) Durin! the perioC of .---.--.Y,--...-.--.. ..days priot to the date above fixed tor iha tetmination o!
5.l;i-Stt'*t said ./e.:se, lhe ,lessor herein tnet-y post on said p.-e;::r'ses ot in the utindorvs fheieo,f signs o I ;noder-
a;e siee noliiyin{ tho public that the premises ate "tot sale" or "ior rent" or "lor leasel'

:-'rilr!':ii;rio (18) At the expiralion o,' sard ierm oi upoa any soonet terminalictn theteof , lhe /essee lzili quit
t'i:;:iIrii:s axd delivet up said /.-ased prer:'-jse s and all tuturc etections ot additions to or upor. tie san:e,
'r.':iir:'|:rltrL?;o-\: btoom-clean, fo /ie /essor or those havinQ lcssor's esiate in lhe p,temises, peaceabiy, quietly,
ar;d in as lood ord* an1 condition, teasonable use and wcar tlrcteof , dama$e by fire, unavoitlable casually a cl

f,!rs cJenienis alone excepleC, as fie saare atc novt in or herea,rier may be put in by f&e /assor.

:1.r.,.:).lir:,.Ii:l ,.y91 Q-1:io:: to Pu;cir.acc. .a.t eiytinc pilo: to lioveirt,
till':.l:'l-::- l-Jsl:-c:-Z[ilf-:IScf-.115 so].e ;:nri e]:c:-usivc righ-c to
r': )i i:t : rT { r):; f':i.'--".11-'j;::.'--::'.i l+irscci ile=ei:i ei' a .Dric,: of Scvcnty-iiy;r ?irous
(;i7irUC.]-0C), pii:.J a su;:r ciru.:l to sny ijLlrr,:l (;iln?;iticri. by Lcsso
i.:,--..-'il'.,ii.'.itr!5, =cr::ir c;:ocr:scs, iinsu:'ai,'icg ?rcieii]-.fls, &nd. -: -i:e
.j'j i, il .ii.00 at t:.c t:3'cc o: eigi:c ;crc:cl: i3i) F+r a:I;ri;:l fl:o:r.
l:]ii'c,o tit.: datc thc op'3ior is c:(cl:c:j.scii, ai1i1 iccs a srjii ec
;ci.::-r.:s p;:iJ hcxcuni:cr l)riot: to':hc c):':rcisc of tl:c sarLd oi

,1Ie

c1

I l)t

o

or
to

a

--)

oua

-;-:l-L i-lve tl':.c :ight 'r;o aer.c'Jc upo!1 terroia;.tion of tile lcase c.li t=e(]e
;!::;L-'J; l:s'L,:Lictl by iecrcc, inclu:iirq pirtitj.oes. .}.L3. rei:,cr..;ii:i:g,
::;-;:-;trj ;::C i.lo:l:.l.dc:ic by Lt{lice shail r.ice: t:}c xequirci.rc;its oi aLl
c:;? *-:.,. o':::.c: got/C:-nno:i:e1 Cgc'r:cier,

{2ii i:iiiit:ici''..:ln: Co.reni:r:t:;.Ccn':ai ne.l c::
i,-'i 5ac,?'..i-i :ic:te'to .

'..,.f .:',;.,.,..]iI l:iOYlDED, ALWAYS, tnd llv:;c,)icr(l:5 ::{.t ultott llis <:orrlilit,rt, tlt:t! ii lfu; I-:.:,t:o t,li l lit
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i1iu9[osi. 12, -t975

l,Ir. AI Janiscn, Director
I.iodcl Cit ics Prog'ram
532,q N.E. Uni-on Avenue
Portlancl , Oregon 972L1

Re: AYOS Aucr,it

Dear l.ir. Jarni son:

This letter is in response to audit materia'l vrhich you
forwarded to this office for legal review. In that revierv,
I have considered your files relative to 'uhe AYOS contract
ano Lhe conLractual arr:angcment betrreen AYOS ancl Ms -
Vidal.. Trro facts are essential to a clear unclelstanding of
th-is arrangiement. The first is thaL, according to AYOS
fi1es, I!i€. Vidal- l.ras hirec] as an independent contrac-uor to
perforrn janitor-ta] service. The ja-nitorial service was an
el.igib1.e cost unCer the contract lyith the city. The jani-
tor,Lai coiltract, although this par'i: is not clearly in writ-
ing, provided that AYOS rvould. provicie the jani'torial sup-
plies.

The audit has treated the janitorial supplies as ineligible
items suppliecl to a third party contractor- I have not dis-
covered the reason rvhy, hoivever, nust assume that the audi-
tor believed that the supplies r.;ould not have been used in
the course of the contr:actort s performance of servi ces for
AYOS. A review of the HUD guiclelines ind.icates no such
prohibiti-on. A review of those guidelines j-ndicate that a
subcontractor for the city could contract for services and
as part of the consideration for those services agree to
provide the supplies necessary to complete the r.rork. The
Cifficul ty may arise because by purchasing the supplies and
making them availaLrle to the contractor for performance of
the work, the item does not fit into one of the audit cate-
gories available to the auditor. Disregarding the audii
categories which are available, the intent rvas that jani-
torj-al services necessary to carry out the parlicular task
are an eligible item and if the supplies were used in that
reg'ard, t-hey are eligible under the contract.

I
V ef \.'-" t'f/\.,\
/- \,,' - -.
DO}iALD
Senior

OI:FICE CF
Cl-iY;,.TiCii\jr:Y
Ji)Hi.J',\i. c -r:iil ir N
CI iY AT TOdi.iiY

'i 220 s.\'/. FrFiH AVE.
P0'rTLAl.lD. CC. 97:04

?.:{)J/a-:-3- 1i17
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c. JEEFEIIT1";'r'...,/ , /
Deputy City I'ttorn.3]r

DCJ: at



Descrl ption

Findinq Numbdr Five

Fines & Pena'l ties
Flowers

Christmas Party/
0pen House

Findinq Number Six

Sharon Bibb
Jarnes Grant
Derrick Dinsby
Ltnda Dickens
Freddy Mtller
Kathl een Gunnel'l
Thelma Spencer
John }Jilliams

Attachment D

REQUIRED RE\/ERSING ENTRIES
HUD Audit of 10131174

Amount

236.00 JE 6-38

Reversing Journal Entry
Date

I85" 00
63.00

I75 
"00172"00

204"00

I75.00

JE
JE
JE

(30.oo)
(gs"oo)

JE 6-19
Replaced by
JE 3.18 E

Replaced by
Replaced by
JE 3-48/Je
rlE 6-]9
JE 6-19

5AY
5AY

7124175

7 /24/75

5AY
eligible student
6.19 5AY
eligible student
eligible student
6-t9 sAY

5AY
5AY

'l

1

2-09
2-09
6-37

I75.00
175"00

30.00
I75.00
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CF E.CON August 1?, 1975

I,1r - Al Jamison, Director:
l,iodcl Ci-'ties Progiram
5329 N-E. Union Avenr.le
Portland, Oregon 972LL

Ro: AYOS Audit

Dear l.1r . Jami-son:

This refers to the por';ron of your contract files regarding
the AYOS contract and the IIUD pointing up that a porlion of
the funcls r.rere used to purchase out-of-classroom -learning
experience for students- Questions regard.ing these costs
at:e raised under the ti-,-Ie, "Enter tainrilent, " and references
made to CDA B, Par't II, relati-re to Amus-oments, Social
ActiviLies and fnc idental Costs, The IIUD aud.itor raised
these items, and properly, because of a discussion with tbe
AYOS executive director in which the director indicateC that
"He felt they were valid expend.itures necessary to achieve
the goals of the project; to gi'vs the stu<lent^s some reasorr
for attending the classes at AYCS; and in his opinion, any
cost necessary to maintain a good relationsfuip with students
and parents was acceptable. "

Although there may, from this conversation, be some indi-
cat-ion that the executive director of AYOS bel-ieved that
the activiti-es invol-ved i.rere entertainment oriented, it is
my opinion that his opinion is not controlling in this
matter.

f have inquired of persons personally familiar with remed.ial
education and find that the activities cited in the audit
are accepted, as essential learning experiences in such a
program. I have also learned fron your staff that these
activities irere approved. by the city because they are essen-
tial leerrning experiences -

rt
of

r_s my oprnaon,
the executive

as lai!.ver for the
clir:ector regarding

city, that the
his motivat-i.on

statene:1t
or belierl

RECtllV=il
AUG l3 1Sl5
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2, 1975

1J
t1
2

of the utility of these e>rperiences is imrnaterial in de-
termi.ning thej.r eligibility- I recomraend. therefotre that in
your response to HUD, you ind,j-cate that these learning
experiences are an essential eleraent in a remed.ial- education
progran and for that reason are eligibLe under this program-

Verv ,tru1v ' vou-..\_..- -

:)i' . { / -.r*" 
/-'''t- -'

rs,.
,//
L---'

1

t
1/DONALD C. JEFI'ER

Senior Deputy city'Attorney

!.

REC=ivri-)
AUG 13 19i5
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ALBTNn YourH Oppop;ruNtry ScHoors, Iirc.

Il
.A

3710 N. IViississippi

Portland, Oregon97227
Phone 28E-58i30 s

Ocbober B, 1974

I'i.. SL Janrison
Di-rector I'4odel Cities }genqF
5329 N.E. Union
Pori:land, Oregon 9721I

ttear Mr- Jaraison:

Pursuant to tlre.re,cent auCit revisr orducted in your office ttre
follo,virg are responses to tirat report,

]. CnecJ< Iio. 1299 L2-17-73 Grand Centr:al Bcr,.rl
103 Lines of Bo,vli-ng $52-00

This activity r.ras a sdiedule.i part of the curriculun offerexl by this
ag-rlqf. lls alr.rays this prograrn has ulilized all rYidays durilg the
schcol year as a day of construcLive resreaLion for star'f and students.
Ihe majoriQr of our sLudent body dc not utilize facilities withi-:r their
ccrmu^nity. We feel our prcgran familiarizes or:r str:dosrts to alternate
social environr,ent as do the local sd:rool Dis',-rict.

refer to l,iodel Citi.es proposal fi:nctioa 4 Activifirr rr r t! . rt . rr 5 Acbiuity

Z. Cried{ l':o. 1300 L2-LB-73 l{ance Spruill
' Ctuistrrras ParEy $90.00

Thls acLivity rvas a sdreduled activitl' for staff and studerrts durj-ng
the (hrisknas season. Ihe staff felt tha stud-Jrts r.rcre deserving of
a party and I cannot over enpkra:;ize the importance of our students
relatJ-ng will to ttrei-r sdrool environment and hopefully upon their
return to pr.rblic sdrool, participaEe to a greater extent in tJre
educalional pr:ocess.

refer to Vodel Cities pr.oposal firncEion 5 Activi4r 5.5

5.6
5.6

i\

RECEli/ilD
ArjG 0.r i975
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P}G Tl.D (COVI)

3. fted< No. 1429 3-r-74 L1oyil Corlnrat-ton
Ice Skatirg ParQr $13.CC

fh-is ev-ent r.ias parlicularly cducaLional to our students, because
r*:ny ha,I never atte,pted to ice skate. This aclivity r.ias sch<lufeC
on t}re basis of lad< of knodeCae of the event, and r,vrst of o'.rr
studcnl-s needed the e.q:erience of learning to relate to other people
wittrout conf tict or demons trat-ing unaccepa Lblc bre?-ravior.

refer to l,lodel- Cities proposal function 5 ActiviQ, 5.6

4. Cne<:l< No. 1435 3-78-74 I^lesley C. AusLir
Bc+r1jng & PcoI Fees $35.00

This activity l./as preschedul-ed as a Friday acLivity at the Interstate
Boa{ ani due to t}re rron availabiliQr of funds, I'Jes1q1 C. Austi-n paid.
aLl. ccst ard r.ras reimbursed frcrn receipts presented to tie Dj-rector.
TIre maj-n purpose of ttrese activities r.rere tJ-e staff discovereJ ttrat
none of t}.e youttr ]ane* the process of score keepilg. Ard it proved
to be quite educational to nost after the l.lath teaclier asplain<1 ttte
scorjng process dr:ring the acLir-ities. fne Bo,,rling lanes r.rere over
gcr"d,ed and sone students preferred pool shooting. The reasor for
introducing or:r studelts to events liJce bcr,rling are \re fird it
difficult to get or,rr youth involved il other Qrpes of funelions besid.-s
dances and prties with-in their onirurriQ,.

reier to Model Citie.s proposal function 5 ActiwiQr 5,6
r'ourth Action Year Ocjectives. No.7

Provide Increased recreatio:ra1 ard cr:ltural activities for errrollees.

5. Giecji No. 1467 4-LB-74 Cinou 5 L"neatre
l,lcyie tiqkets $58.00

Ttri-s actiuity was requested. by the ftlucational departrlent. Stud--lts
lv-ere as part of related studies in Blacll History wei(e applying tleir
theories as to ways bladc people relate to other blacks, il a
oq:etetive society especially by iIIega} nEarLS- One of the real
prcirlans facing our youttr. is t}e hero atLitude, many youths give those-thatma]<e their living, by illegal mears, pinping, selling narcotics,'etc. Ihis film "Ihe lvtack" clearly dsr.cnstrates scrne of t-i-e going-on

- ard hopefully witJl strong explanation reverse their negative thirking
of other avenues tJ:at they can take, and sunrive r.rithcut revertjrg to
the street.

refer to l,lcde1 Cities proposal function 5 ActiviQ' 5.5

[f,=-l]i-.'=i1
I \ r- \-.J 

-- 
i L' i-- lJ
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6. Gredi I'Ic. 1471 4-22-74 Tenpleton E\urcl
rool $146

It has al.lrays been extrernely difficrrlt to succcssfu-lly get pa-reni:t
actively involved il thc educaLional prccess adCressinE the needs of
their youtir. fne foo<l was rrsecl as a sp:ecia] moLivaLional techniq:e for
the pa.reahs to ccnte to the sctredulecl open-house. fne open-hous€ rr'as
a evenirg of special activities plarurerl by the staff a::d stuCants,
includerl was students perforrn:irg silging, dancj-ng rouLines, fretry readi-i'rg
and most jn-portant were the onferences be h,reen staff and parerrts -

refer to }tcc-le1 Cilies proposal Project Description }lo. 7 Citizen Participalion

7. Cned< No. 1350 1-30-73 Bance Spruill (20 Prlult-s)
Field rrip $70.00 (20 Students)

lhis activiQr r+as initiated by the Di-rector jl a msno reguesting frotr
the Educa'eional De6:arbnent, the nares of trventy stuclerrts they felt
dsrpnstrated personal motivation and tr-igh stardards of condust irl
cbtainiry tiei-r educational goa1s. The actiuiQz r,Ias taken to the
Q,ster bar restamrant rvhere students and staif had lundr. Tnis progra:n
encourages high standards for its students and this activiQr was r.rell
deserving.

refer to l4odel Cities prc5nsal funclion 5 Actildty 5.5

8. fteck No. 1570 6-25-74 Tonpleton Fund
Cairping Trip $234.00

fnis c;rqping trip r.ras presctredule<1 as part of the educational sh.rdies
corducted by this prognam in science- Grly a selected group of
stedents participated because of cost and the linited mrnber enrolled
in the science c1ass. the duration of t].e trip rvas (3) tlree days
frcrn Portland along the coasL highway to the Oregon Coast. fn trip,
numerous stops were to be made for eperimental p:rtrrcses. fne trip
vras more produclive than anticipated clue to the enttrusia.sn of the
students involved- For scme studenr-:s it had been their (I) first
experisrce of tlris nature. I cannot put erough at1*rasis6n. alternate
ways of Iife.
refer to l4odel Cities prq:osal func"ion 5 ActiviQr 5.5

RECEIVED
.AUG 0 r 1975
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g'&'O:\i Ausust 12, tgz5

Llr. A1 Jar.,.ison, Director
I,Ioc1el Cities Program
5329 fi.E. Union Avenue
Port1and, Oregon 972LL

Re: AYOS Audit

Dear I'1r. Jamison:

You have fonva;:ded to this office for legal review your
contract files relative to AYOS and payiren-'- by that or-
ganization for clothing to pernit their stud,enLs to return
to the PortlanC public school. program- f note from the
budget thaL fe-es and expenses to al1ow sturi.ents to return to
a public school r,rere included. Inasmuch as the. Por:t1and
public school does not requi::e tuitron, I assune that "fees
ancl expensest' contained -in the budget vrere intend.eC to
prov-ide paymenL for things not provided by the school dis-
tri ct.

I an familiar with the various job tra.i ning programs pro-
vided through CETA and previously through CEP and. the OEO
prograrns - In these programs, standard costs were to prcvide
rvorl< c] othing, dentistry, too1s, glasses, and such other
personal items, including cosmetics, as rvere required to
permit the job enrollees to take reEular enploynent.
Consi<lering the budget item, "fees and expensesr" and our
experience rvith the job training program, it is apparent
that one rvoul-d assume that clothj-ng, school supplies, and
other aicls to allow a student to return to the public school
system were conternplated by the budget-

It is understandable that HUD, having not had experience in
job placement and training programs or education prog'ra:ns,
does not have a history for its auditors to provide prece-
dence for payment of such expenses - I am adequately con-
vinced, however, that the examples given by other fed.eral
proqir.rms are adequate to document that thc particular guid.e-

F";:Ci:i""i;:if
A.Ui r.j l:,/3
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Jarnison
12, L975

lines are sufficiently broacl to include this as an eligible
category and believe that the contractor properly expended.
funds in this fashion.

Shou1d you require additional information on this subject,
please let me know.

Very truly yours, i' a /i,/
lt --^.1- z-l-.-" t" '' t "' l;.

th:"41 /t-
,7
L,J

DONATD C. .JEFFERY
Senior Deputy city Attorney

DCJ: at

Attachment G-2
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OFFICE OF
CITY ATTORNEY

.IOHN W. OSBURI.'I
CITY ATTORNEY

1220 S.!V. F tFt'H AVE.
PCIRTLAND, OH.97204

5A3124A4047

PO}ITIAND

AEE.G&N ruly 24, LsTs

Mr. Al Jamieson, Director
Portland Model Cities
5329 N.E. Union Avenue
Portland, Oregon 9721L

Re: Contract No. l-3478lMartin Luther King
SchoLarship Pund of Oregon, Inc-

Dear l1r. Jamieson:

You have inguired of this office regarding whether
or not the captioned contract requires that a person
eligible for a schol-arship under the contract J-ive in
the Model Cities area for one or more years prior to ap-
plication. The contract at I, A(4) states:

"Applicant must be a resident of ttre
Model Nei hborhood; "

I have revievred the remaind.er of the'contract and '

find no other requirement which the corporation was re-
quired to follow in sel-ecting eligible students. For this
reason, it is my opinion that any student applicant who
was a resiclent of the Model Neighborhood at the time of
application v/as eligible for the funds.

1y ours,ufflt'"
'-V*^

DONALD C. J ERY
A orney

DCJ: at

RECEii/ED
JUL Z I i975

Attachment H
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'.DHE,GCli
DE.DABTIVENT OT.
PUSLIC SAFETY

CHARLES JOBDANI
COM},tISSIONER

f\4ODHL CITIES
AGENCY

ALO)iZO JAMISON. JR
DtfccToR

5329 N.E. UNION AVE.
POIITLAND, OH.972,'I1

en1/too o-a,t

Attactment I

Marino Bual
Accounti ng

Al Jamison,
l4odei Ci ties

In compl i ance rv'i th HUD I

MEI'l0RA.NDUll

TO:

NL
FROI4: Ditfl

RE: Ineligible Cos Operation Step-Up

a

s

L

r

1 Report on Aud
une 1n 1972 - 0
ervice will b

l,tE-36-00
period J
Coffee s

s
IL
ct

I

o
a
a
h

etter dated July I6, 1975, Subject
Portland l4odel Cities for the
ber 3l , 1974, $715 for Brewed Hot
ssified as an ineligible cost of
mount is independent of the amount
audjt for the period from June 16,

0peration Step-Up. T
cited in the Andrew B

1973" through June 30, 1974.

ecl
his
ra nc

Therefore, the $715 will be an adjustment to the final anount
approved by Commissioner Jovdan. This airount must be con-
sidered r'rhen the final determination of the amount owed to
or owing from 0peration Step-Up.

AJ: GM: rcc
oBl06/7s

cc: Conrnissioner Charles Jordan
Robert C- Scalia
Admini stration/Model Cities
0fficial FiIes/Model Cities
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il,ep*r*reat cf, hnu:lnf a;'x:

t_l ri:a * l-,!:".ral o jrrTea :
rl?*c':ri"? P?aza D,.i'llriint, ?,:5 3?7
? 3il S,gcot:,J A,r:irue
Sl:rtt?eu i'tashin,:tcn 98'il1

ler-y' i2ir" kalfa:
!:'t i:h*": D:pa:'knnt of ibusti,"g and Urbar: le.,r+iapxr*t0s:.idlt of ihe
Ct-:ipr"eLenstv': City Dc;xrs'*"atlra Pror;rel) of the Cl;y o>r Pcitlrnd
trlar* iril3 a ilrdi*g Cea?l;rg uith possf ble dup'lt*ais eduattml?
aIC {litj! Flnd!:rq rirs5er 3). }l:del Ci:;f.rs is cf tie opf:rien ti,at
b*itu:e of i;ha '!:,tt ia:e ;? i972173 e;:,1 the sii:aj? anount :-ri'liorrey
ir",u,:lved fsr *he:"o:;:'sturiarlgs an avei'irje cn $37tJ eaciro i'l:*:uld
be unpref,fi.r'cle t': a'i;::l-:;l:i *, {:L-J?--ct a;:;, aixiiliit c.;i;':g ii;r f}s
;i{:Cents, This si?g*t!+* i'iranJ thrt ih: iiarey i*cul d h;v:: ?o rar+
f?rr;m th* p?ojscti, vho'aefre !;oth ac;t;g +.r'i;h*n i':he{:'crniract r'Jlth
ih; Cfiy of Port?and.

fu'l?;:rtllg r+ne;r frcn ?t"s projects lrau].J only sarrr's ta elinSnate
E:cney ayrJlcble fcr frture schalarshipsp :)hus dlprivlng ethr:.
rueriy npp?,qcants"

l'lrrie] Cttte$ Agency, tha:'ei::'*" ulth tle cillicurlt:nc3 ci ,:::+ of the
pmjects lnyolre<i, picpoies an alte*r.rte rethad cf recove:-y cf the
i,.:pitcata pa5t*nts, Tite p;'aposal i,i':uid be tha? ilartJ:': Lstlar Ki;g
S'-:hn'l a-hlp F:und rrou?d pr:-6paru a sta?er.n:nt a:se'rrin-c 'chat +rhlle
tl':ey fuifl?Ied tire tenrs of their contrnst wi'ih the City of Pcrt'land,
anC t!:ereferp hrer= act liahl* for tl:e duplicata pa3mentso they r+ouid
prcy{c+ frcn thrlr general f,;*d scholarsh'lp granls {n err arpxnt to
cs-ver the guestion*d costs.

Attachment J
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ilcdei C:ries/Audlt
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:Iha schoJal.stigps wou'ld be amtded tc thr.ee i{odel Citiasr res{d:nts Curing
th* aced*mic yaar of ?9f5/76' The t'ltal ccst of this grant riould be
appltxlnately $l o980. this statavrent uoulC be irciurjgd irr th* fer,ul
resprnse ta the HUD audit.
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W. Philip McLaurin
President

Dennis G. Payne
Executive Directol

15031 2294475

.,/dtr-trn, -flrt&,o Jffryo, f". %r/"d*r0V',%*/ "/ CW'
P.O. BOX 751

PORTLAND STATE UNIVE RSITY

PORTLAND, OREGON 97207

August 22, 1975

Itlr. Al Jamison, Director
Mode'l Cities Program
5329 N. E. Union Avenue
Portland, Oregon 97211

Dear Mr. Jamison:

This letter is to inform you that our three previous l,lodel Cities
recipients funded by HUD through the Martin Luther King, Jr.,
Scho)arship Fund of 0regon will be continued funded for the
academic year 1975-76 out of our genera'l funds. Following are the
names of the three students along with thejr class status and
addresses:

Gail Collins Seni or 52.l5 N.E. l6th Avenue
Portland,0regon 97?11

Marjorie Jeannis Freshman 4026 t{.E. gth
Portland, 0regon 97212

I,lary [,lal ker Juni or 2302 N.E. 7th Avenue
Portland,0regon 97212

These individua'ls' tuition will be $220 per quarter which amounts
to $1900 and exceeds the $.1400 in question in iiUD audit finding #8.
I hope this action wi1l be accepted by you and HUD and put to rest
audit findins #8.

Thank you for your patience and consideration concerning this matter.

Yours tr Y,

L
ar es F- Cr L."--./

Executive Director

CFC: ubt

cc: Mr. Phil
Gregg Mu

t'i
t'l

p ll. I,lcLaurin RICIi':/ED
AUG 22 1975

trr
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?F|EFCITY-6F
PORTLA}ID

OREGOTT

OFFICE OF
PUBLIC SAFEW

CHABLES JORDAN
COMMISSIONER

1220 S.W. FIFTH AVE.
POFTLAND. OR.97204

603 2484682

September 8, 1975

Hr. Robert C. Scalia
Assistant Regional Admlnlstrator
Department of Housing & Urban
--Development -

Arcade Plaza Building, MS 317
l32I Second Avenue
Seattle, llashington 98101

Dear l,lr. ScaIia:

Attached ts the
response to HUD

information and

City's copy of the Model Cities supplemental
Audit I'lE-36-001 transmitted for your
fi les.

Please let us know lf ule can be of further-+ssistance-
to you ln any way.

cere 'lY'

Cormis
Safety

sloner of Public

CJ:ast

cc: l,l Nell Goldschmldt
. Al .lamlson

Enclosures: (2)



THE CITY OF
AgUD

@MEGON August 29,1975
BUREAU OF

FINANCIAL AFFAIRS

K.M. HAMMON
FINANCE OFFTCEB FROM:

I22O S.W. FIFTH AVE.
POFTTLANO. OR. 97204

Dave Kish, Executive Assistant to
Commissioner of Public Safety

rlJ

L7 ?4

ities, the Bureau
ities' response to
-36-001-Report on
riod of June l,

ADM IN ISTRAT IVE
ACCOUNTING

DrvrstoN

TO:

Ken Hammon
Finance 0fficer

SUBJECT: I'lode1 Cities Supplemental Response to HUD Audit

In accordance with the request of Mode
of Flnancial Affairs has reyiewed l'lode
HUD's further instructions re]ative to
Audit of Portland Model Cities for the
1972--0ctober 31, 1974.

tclc
ME

Pe

It appears that Model Cities' response has adequate'ly ad-
dressed the fiscal points in question raised by HUD in thelr
letter (10D). Their recomrnendations and justifications would,
of course, be subject to HUD's fina'l determination and accept-
ance.

Thank you.

cc: A] Jamison
Marino Bual

KMM: tg

/.9

/
,1.

1

s

,1 .,

\



,,T HE (]t Y OF"pcstr-EivE
.t'

{rffiEGl}}il
DEPAFITildENT OF
PUBLIC SAFETY

CHAHLES JORDAN
COMMISSIONER

f..'lODEL CITIES
AGENCY

ALONZO JAMISON, JR.
DIFIECTOTI

5329 N,E. UNION AVE.
POATLAND, OR.97211

5C3/288a261

August 20, 1975

Mr. Robert C. Scalia
Assistant Regional Adnlnistrator
Department of Houslng & Urban

Devel opment
Arcade Plaza Building, l4S 3.l7
l32l Second A'lenue
Seattle, lfashington 98101

Dear l"lr. Sca'l ia:

Model Citles has reviewed th
outlined in your letter date
the action taken concerning

llo further action needed.

supplemental instructions you have
July 16, 1975. The fo'llowing is
e additional instructions:

e
d
th

Finding Number 1 - Inadequate program monitoring and
evaluation of operating agenctes.

Findlng Number 2 - Questioned charges for CDA - In-Kind
Contributions -

The Cityrs Bureau of Financial Affairs has "recomputed the
charges for in-kfnd contributions excluding expenditures for
citizens participation and operating agenciesl as directed
ln your conrunlcatr'on dated Ju'ly 16, I975. (See Schedule D

of the Cltyrs Indirect Cost PIan pertaining to Model Cities.
The. Bureau of Financial Affairs for the City of Portland
has, also, lladJusted the charges for progran costs
accordingly." These adJustments result ln a net fncrease of
the Cityis contrlbution to Program #ME-35-001 of $I2,268,
lle attach the required documentation.as dlrected (Attachnrent
A ls Schedule D).

Flnding Number 3 - Need to eliminate ethnic di'scriminatory
provisions in operating agency contract.

No further actlon needed.



Robert C. Sca]ia
Department of Housing and
Urban Devel opmen'u

Page -2-

Finding l'lumber 4 - Need to change the method of charging for outside book-
keeping services.

No further action needed"

Finding Number 5 - Non-compliance by AYOS nith certain HUD operating
requi rements 

"

Recornmendations I and 2

No further action needed,

Recolnmendations 3

Attachrnent Set B is a copy of the rental agreement and a copy of the lease-
hold improvements amortizatlon c'lauseo

Recommendation 4

The City Attorney of Port'land Was requested to review all pertinent data to
the relatlonship
of janitorial sup
attorneyrs opinio
clude the furnish

between the contracted janttorial service and the purchasing
p]ies by Albina Youth Opportunity Schoo'|" It ts the
n that entering into a thlrd party contract does not pre-
ing of supplies used by that contractor (Attachment C).
Cities maintatns the recornmendation that the $470 ofTherefore, l'lode'l

janitoria'l suppl

Recommendation 5 and 6

ies be included as an eligible cost.

Entertainment Costs - 0f what the HUD auditorts consldered ineligible enter-
tainment cost, Model Cities conslders only the Christmas party and food at
Open House to justiflably fall into that category. These haye been reversed
from the Projectts book.by the Project!s accountant according to the schedule
attached (Attachment D).

Regard'ing the remaining costs ln this category, a legal opinion was sought
to determine if these remaining costs were within AYOSrs contracto It is the
City Attorneyrs opinion that these cost were within the contract and directly
beneficial to the pnogram (Attachment E)" A statement by the Proiectts
director outlining the direct benefits is also enclosed (Attachnent F).
Model Cities maintains the position that the remaining cost of $462 be considered
an eligib'le cost.

Fines and Penalties - The flnes and penaltles have been reversed out by the
Projectrs accountant according to the schedule attached (Attachment D).



Rofiert C

Departmen
Urban De

Page -3:

on
tha
nal

cal ia
f Housing and
opment

etter by a prior director of Model Cities" The City Attorney has stated
hat letter cannot constitute a contract changeo. Mode:l Cities, therefore,
ins that this cost be inc'luded as an eligible expenseo

1y

Jamison
irector

osto
ve'l

Student C'lothing - l,lodel Citles obtained a lega'l opinion regarding the cost for
student c1 othing" It is the City Attorneyrs opinion that these costs were
within the contract of AYOS. Further the Cjty Attorney feels that there are
adequate examples by other Feder:al prograrns setting up guidelines suffic'iently
broad to include this type of expenditures for implenrenting a projectts goals
:(Attachrnent G) "

Flowers - The costs for flowers has been reversed out by the Projectls accountant
according to the schedule attached (Attachment D)"

Finding Number 6 - Need to improve the operating agencyls procedures for determin-
ing recipient e'l igibil ity.
The $1,281 cost for students not living in the t4odel Cities Area has been renoved.
The cost of five of the students has been reversed out according to the schedule
attached (Attachment D)"

As part of an audit finding by Andrew Branch & Company, CPA, the Project was
requested to complete a reconciliation of students cost for the years I970
through 1973" l,lhile the reconcillation did agree to the amount Martin Luther
King invoiced to Mode'l Cities, the reconciliation did not lnc1ude the name of
three of the students listed in the HUD audlt with non-l4odel Citiesl addresses"
Model Cities concludes that the students were replaced wlth eligible students
since the $522 representing the ineligible students l,iere not lncluded in the
anount bilIed to Model Cfties"

The City Attorney has rendered an opinion that the contract uith l,lartin Luther
King did not require a one year residency tn the Model Cities Area to be an
eligible student applicant (Attachment H)" The HUD auditors based this opinion

altt
nta

ince
t:

Finding Number 7 - Questionable Expenditures Made by 0peration Step-Up

A copy of the letter sent to the Finance Departrnent of the City of Portland
notlfying them that the $7I5 will be an adjustment to the final amount
determined to be owing to, or frorn, 0peration Step-Up (Attachment I)"

Finding Number 8 - Dual Educational Aids

A copy of the previously proposed solution to this finding ls attached
(Attachment J)" It is Model Citiesr opinton that thls solution represents the
most equ tabl e arrangement availabl e.

AL:GM: rcc
cct fi'nmissioner Char'l es Jordan
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Ctty of Portland
Indlrect Cost Rate Pronosal

Year Encled June 30, igZA "
(+
ct
9'()

=o
=(+

tqJ

MODEL CITIES

Computatlon of Indtrect Cost Bate

Not
a1lowable Indtrect A11 other

$6,vtz+-sC!ffi

Schedule B

Totc.l
..9, /r',/.i.:L;'*

$s:9*! !.t
zigafi, gi# y't,r,r{
$-=89=99e-. $ .eryiBureau Totals (from schedule D)

Computatlon of A-8? lndtrect cost r&te!

'k,7t!$ A5-r?+A
$5ffi6.',ryt;72

,/fl
:$' g of totar nctI ndlrect

[Trj6-fffi'
A-87 tndlr@ct cost rato of

dlroct allorvable costa less capital expcndltureg.

o

.Pago 4l



Ctty of Portland
Indlrect Cost Rate Proposal-

Year Ended June 30, L972
cF
ci
A,,o
(D
5rr
t5

IIODEL CITIES

Ftnancial Statenent

Personal servlces
Operatlon and malntenance
Capttal expendttures

Reconclltatton:
Dlvtslons
Less revenue offsets

Allocated bureau costs:

Nondepartmental aI loca ttons
Butldlng use
Equlpmcnt use
Central servlce allocatlons

Totcl Bureau Cost (from Schedule D)

$ sgg,2go
2 , 819 ,200

59 - 900

$ s crs eso

$
(

3,419,330
1 754 )

3,4L6,576

Schedule C

€i)-:'1+.1
4'r.g,14,2,t/3

88

t?y'i,tt3'r
g,

$=:ffftt.=

I

I
I

) Page 42
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Ctty of Portland
Indlrect Cost Rate Proposol

YeEr Ended June 30, L972

MODEIJ CITIES .

Bureau Cost Catsgorles

Not
el1ovab1e Indtrect

$ 8 $

/6

Schedula D

All other Total
$ ggs,596 $ aog,6gz

161,306

194 ,344

2 , 659,049

192,930

-@fi-e,{*PPTffi? I
3. 418 .330 ,( L.754

Dlvlslons
Executlve and Clerical (D) *

Cltizens Particr.patton (D)

Informatlon and Evaluatton (D)

Clty-lYlde ProJects (D)

LcsE revcnus offeote

Allocated burcau coats
@)
€eptffi
liondopartmental aLlocattons
Bulldlng uso
Equlpment usq
Central servlce (Sched. E, P9.60)

a

1 414
4

?,faa&L
-sffieo
.to*00

A,w'fif,
c€=,8'6e=fi6'$i,zz

+h8,6,64{-6.,-
,ffi6rftA,

3,416,576 .

)

-83+€*
-€.i6+e 2!/.7?
, 88'

,//,1, ,frltf'

€H+1-
-'Fr'tl'lT /1 't

B8

€"{ffi8'o 'i':';,t7Ji'

-frtr"-r.i, taljr,;,t,:f ,.

$3-ffit$
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lloveriber 13, '|-972

JOSEPH F. FISHER

cc:. A. Raubeson, Acting Director
Portland l4oCel Cities

Attachment B

Rance Spruili.i Executive Director
A'lbina Youth Opportunity School
3710 I'1. Itiississippi A'.,enue
?ort1and, 0regon

0pportunity School the option for t
after Septembe:', 1973. 0r, at my o
Portland the pro-rata share of renc
.In any event,-IfiE:F[il 'va'lue of the

fuFr7*

pear llr. Spruill:

This'letter" is.to corifirm our conversation of this date regirding
your making.certain improvei;ents to the iroperty at 3710 ilo';^th
l,iississippi Avqnue. I agree to extending to the. Albina Yo';th

rvo rno't'e one year ieasa peri
ption, I can pay the City o
vations naie after this <iat
iirprovenents shal'l ire vested

in the control and oirnersirip of Joseph F. Fisher.and Bessie D.
Fisher after three years from this date.

Sincerely,

vrl5
€
I

e.

:t":t;7#t



ADDENDUI.I TO TEASE ACR:]Ei,!.3NT

The i,ease Agreement dated September 30, I97I- by and

beirr-een JOSEPiI F. fISllER and BESSII D. PISEEP,, Lessor, ancl ALBIIiA

- YOU?ii OPPORT0iIIY SCHOOL, INC., l,essee, reiating to the buiLii:rg,
parking, and st.orage lots coinrr".only known as 3710 North l,Iississippi
Avenue, Pcrtl andr Oregon, is hereby ainend,ed and changed, in tire

foi.Iowing respect3

?he rental of 951700 .for ttre trveJ.ve months

beginning with.the nonth of iluly , Lg.74, and concluding

r+ith the mon{'ir of June, 1975, which lrould be paid for
uniler the terins of the lease by payment of $475 on the

first day of each of those months'wiII , instead., be

paicl in nine successive monttrly palrments of approxi-

mately $635 per month beginning with the month of

JuLy, 1974 and concluding with the month of llarch, '

1975.

DAfED for reference this 1st day of JuIy, L974.
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?d i1.:'::.-aad to iloiJ lne E*.j.9sji.ilsC prerukss ua.'-o fho said lessee iot a perioC oi lim>-aelr.cncia!
nilh tb,p.-... .:i--;.--.-- ...-......d*y "r,.-.;!l{9.[:'::..i.. ---.-.-..-, 19...1..!r.y{cn!iag at miin-i(ht or the.--3.ii:a..------.ctar
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c1i2.11!s, io-eii.: Relt. s::':l-I -\e P;.;,"oclG "l tl:e f irs't ,iay of ecc:. rto-th i* -
::i1-.,'i:i;i:e7 c:dcept tlrgl =ert fo= the first al:g Last ilonths has bcen paidu:rc:: ;:"lo c:icclrtior oj t,lris lcasc and lessor acknorr'Led.gea racci?t ofr:rir J-.i:l 05 $950"C0.
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In consiCeralion of ihe leasin! cI sald preair'ses and of lhe ;;xttual agfreemanls hercdter utnlainal, 5.3ch
partT he;eto does hereby e::piessly covenait and a$es to and with llte o!.her, as tollotts:
l;:ss:r'!:'s
.!.cci:rT,1^.;c= (I ) The Iessee accepls said letiint and agrees to pay to the order ol the Iessor fis ren{als aEova

slalcd for ti;e lull ierr:. ol ffo's J:ase, in adv;tnce, af ffte times and h the rnann--i afo.-esaid.

$.i,tt"s (2a) ?he tcssec s-re.ri_y-:q ".iq.4,!ir_{i::*.$_=1."_J.lii,ti.[g,.:.1nlry.?_aiid;1",*iflHji!*"li
""*.r.r.irsil" {"J'€i,ff*il:*i'A i]"juliior=r'.rinicini;-aiiir--drran"'aii#{E.:iic ana ;;

.s.?_i:$:.+.F:..l::i._1... ;:;";;;;';-;;;;;:;;;;';;;;;;;;;';;;;;;;;;';;;;;;;;;;;;;;;;: - i:
(2b) The lessee rvr? not make any un!,aid'tl, improper ir olleasive use of saic, p;enises; ha will no! suJ- !i

ter any strip or utaste thereof; he will not perait any objeclionable no,'se or odot lo esatpe or to be emitreC ri

irom said pre.:r;'ses ot do anylhing ot perait anythin! to be done upon ot aborrl sard piernrtes ia aay way tead-
ia! to create a nuiia:rce; he will nol se!/ or pe.-rrii to. be *id any spirituous, vinous or mal! Iiguors o;1 said
piezdses, exceplin! such es Iessee rnay be liceased by lew to sell aad as may be herein exprexly petmitted.

. (9c) 'Ihe lessea srr? nol allow the leased prernr:ses at any time to lall into sucfi a siafe o! rcpab o.- dis-
order as lo increase the iire hazard theren; he shall not install eny powret machinety on said prerar:ses excepl
utCer the superyision and rtith wtitlen conseni of lfto lessor; fie sfiall rlo, sfore ,$asolina or other ltfhly coa-
bustible materials on sa;'d piemises at any tinel h.e vill no! uso said premises in sucfi a way or tor such a pur-
pose lhat the lire r'asurance rate oa the buildin! in vhich sa:'d premises ate localed is theteby increased or that
would prevenl ffie lqssc; ftotn takinS adtantale o! any rulinls of the Inscradce Ratin! Bureau of llhe stale in
uthich said leased p;emis es ere situated or ils successors, vhich would allog the lessor !o obtain redud pra-
aniura rnies lor lon! tetm [ire r'nstrrance polrcies.

(2tl).Lessee slzall comply af lessee's ovlfi expense wiih atl la;rs anC rellulalions of any municipal, corratrt,
staie, ledetal or olhet public authority rcspectin! f&e use oI sa-r? /eased premises.

rj'i:r':'r'i:':s (3) Tho /csseo slrcll pLy lor cl! hbat, li!l*, velcr. po'.ve: ancl other s,'rticcs ot u!.ililics t;scd in
;.1c aSoze dc;:nised pre.aiies clutin!, the tetm of lf,is lease.

I,t,;. ji-i+.+j,;-q- 
" 

Ga) ?fie ls.ssor shall nof be required Jo ma*e any rcpairc,alterations, adJilions or inprovements
io oii uprr, s:iC p..ernises tlu;in! tite lerm at t/ris io'ase, excapt onlT lhose hereinalte; specitically protided for;
lire /esscr l;eiehy ajraes fo maintain rind Iteep said leesed p;ernises, including ftealinj sys,etn, interiot rvirin!,
piumbin{ ancl drain pipes fo sei?t rs o.- se.:irc fanl', in tooC o;Cer ard rcpair dwin! lire enliie ierm o.: iltis /ease

el lc,ic,;e's o?;/n cost end e.rpense, aaC to replaca all glass wiich may be btokea ot ctacked duting the.term
hereo! in lhc vindows anC rloors oI sard pre.:ris es rtilh flass of as lood ot better quelity as lftal no;z in use,' /essee

fu,1!*r alrees tha! he ytill ma!:a no alfeial:bns, edclitiotts ot itr.prover.rnis lo or upoa sard preerises vithout ths
utittea cc.rsen! of Jhe Jcsso.- tirst bein! obiained.

(,tb) 'Ihe lcssor a(rees to maintain in lood ordet end repair durin! lhe term oI lhis Ieasa llle extetiot
;.,lly, rn,,I. (ultcrs, dotrl.1to,tts artd lou-4alions ol llrc builcliafi it uthich lhe clcmised prernises are siltral"-d and
I i,- -i,t..,"..t h't I l,q ^-t',, ti.

;t,1r,irn.,,l 
.1J 

j......i;.:-.r .tto.t It rt. or lu all llnrrolo uryl lor t!,*i p'-:t;.t,'o::! ttttT litto tttuy ofocl acalkllin! ood ull

'r' Attachment B-3
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, . ..-^
i -l ;,'.).-.-ii--:.j.1 .',.' l,r;:ll i,urpar-iit t\i;r' a:i:cr in or -!so:! ti;: sz!rj d:.::.jsc;t p.-J.'r,;i--i -.r'i:-l .::::.r: =-. 

jr;.:;:.'f, i:.:i
., ,::.i;7 ,iJCcsi.'::'i,' it:t:e.!at, afl(I J:.,,rlit:c ivrivcs cni, c].'r;fi1 io ct;,lin;1.:5, i;clu'i!n! lc;: ci i,-::i-Li:; r:;uil-

:r: i;:,,t!::l .:J.' .'l:i) r'Jj1;o., il.:s :..1-,;.-;-', ;rna ;:.:l:.,';a..; j::izes, ;l :.::.: ::::.-,:.:7!.; :;.--1, jc
i;.:.::: s.iiJ ii"..r:ii;.J p,-.:..:isc- i':,.-;.ir.ii..-;(-/jt) r,j c:;:r.'j:i'.-:r; j j; jo --.':, --.-r.-. -j.:.i;;r :)--:.-zai,

s,:' . j.-:J",:,-'.'. - .' i -;; ; ; u i .2, t: :.: .;.;.:.

:r"::,1,, i];i,,,i (6) 'ii;: i':-:::: vill not essiln, iiAirs,tJ.', pi:J!':, iypa:i.,:a:--', sr.1-3iit',.; o-- c';;pc:e oI r*-'s .i:--..-,
o.. a.'r3' .:,':,'-'.-vol i.-.i:i::, or pJr.-:,ljj e:iil oii:-.i p-rason or j:c.'i?:i ';.-?.o::-rc.:;:: :i ca;:?/ .'ie r.r:..--:i^j ,r,-c.a-, 

j j: s ;ij;.1-
oiii a.:ir ,/.'i:.',-n :.r.'isrni o.r ii:' i.:.;;o; boie6r iirsl o5:;:.:r::J !- -;:!:i-!;.'.:;. J::sg rs.::rs::urllo s:ii iasss=,..'-:::aa's
:jr i-..-.';::, .'.': ;;.t. .;.'-- ot ::t p:t:, c:i::o-' bs solC, esslg;r:', :,'.:.a-l.ir.i.'ial, scj:rei o.' :z!::: -s7 op:t:: lic:t a: lc-.t, o.- -:,e],-:
o; i7 z'!:;::: c.' ;.':;" c';.?ci;; icn cr le$t:! p:'ociiss, altaci:.:rcil cr ptoceedi:,!;;i.::i:u:sC a1!ii;'lsl tit+ ).::r:,ee, o: u;r.:.Ic.-

o.' i;r 1';;.-.' :.j :.:1' b:::.1';l:;r:a/ or insoli,cecy piocee:r';..::Js lnC in ;cfati tJ ::ic l)i5ce, o: i:t i;:iy o!h.:r ;n,:dnei,
a'xc+l ;-; ;:.':c:'e .=e;.';'c.':e.,1.

;'; r':'\:i (7)'iitt.l;s:;.:c rril/ no! Sr:trrit t;n7 !i:n ol arty kintl, type o: Cescri;,lion to Lz pleccd or ir,,potetl
i-7o.r .',:i-, 3:;!!li-j in ,;thicit s:rid le;rsgd prcr:uises are situe,tet!, or aay patt thereof, or the ;eai esie.'e o:r tyi:icir ji

i;,;',..i,iiot'' (S) .II ,li:e .o.'e=ises frcrein Jeissd erc loctlct1 ai s.'rec! lcvcl, lh:a a! al! ti:ncs lcs.,t:e sl;cll kcep
ii:g .sid,:;;':-'.-:s i:: frcni o.! tiic iE:';:ised prein:'ses l.'u'e aad clear of iae, snoz't, rubbish, dcbris aac. abstruciion,- and
i.: iJ;e is-ssge c:c:-:.oies lAe enfi;e buillint, ite dill no! perait rubbish, Cebris, ice or sno'n to aa:cc:ulcls on lhc
:oci o.' s::.J b::r'iJioj sc as lo s:cp up or aSsiruci ;iullcrs oi ,Co;rrirspouls or cause damale tc saiC ioof, cnC w;tl
s:-rc i::rr:J".ss r-,r:d ptoiecf tf,e lessor eEairisJ an7 ifljury v|rclhz: lo lessor ot io ressols prop.;:y ar io acy olf;er
.o.?isr- oi ;,:ope;ty causeC by iis failui.. in !ha! rclarC.

8^i.:1:5t1=t" i9) The /essee z.:il i':o! ove oail the lloors of seid p;ei-ises rh suci a ';/aZ e, Io caus: etiit un-
Cie o: i;;io::s si.'ess oi sfiar'n upon tht buildla! in;tlich sa.;c'der.--ted prer;-tes ate locateci, o: an7 pa:t !.hzreo!,
eod lle Jesso-- slal/ hc.ve llrc tilht, at any li.ne, to call upon eay compalenf e;:j.:nee.- ot e:c?taect vho:- tho
less* ncy c*oose, to decide r,,hethet or no! lhe floots of s.1r'd p.'e.":ises, oi any palt lhereo!, a:e bein! ove;lozdecl
sa ps Jo cccie ail undce o: se irus siress or strain on said b'.tildin!, ot any pari theteol, e::J Jla decision of
seiJ eflj;::cc. or .crcriiecf slal/ 6e final end binCing upon i'ie lessee; aad in ti,e event that ihe ea:3in.e.- or ar.hi-
.iecj so calied {pan sl.alt decide lhai in his opinloa the slress or sirain r's sucft as to endanle: o= in:r:ro- sa:d bsild-
in!, or i:n7 psrl Jierec-', then anC ia that evertl the lessea a;lrees in*:ediaiely to rcIieva ssid s*ess o.- sira.rh
cilhe? by ft:niorcin!, the buildia! o; by lilhtenin{ the ltad vhich causes ssch stress o. sir.:h in a tnanirer
sclis.raclorT lo JIrc Jc'ssor.

,.r:-r'iii!'r'riilr'1 (rc) fhe hssce vill not usa llc ou/sid,a valls of said prcr::ises, ot allo.,i, sijas o.- tlcvices al any
kiad lc 6o cilccftc:rC lhercto or suspcndcd llcrcf ron,'for a<lvarlising or displayinfi tho nnmo or bu:;inc-s o! tho
,!'ilrir'o. (): Io: :r:zy pr:rposd tr&rlsocv<..r lritllr,ut tlto writtcn consaitt of th,t lcssor; lrc'.?avct, i!:t fct:;cc tt :ri, m:tlio
r:se ,?f l/r-' vinrJol,ts ol said lcas".d picmises to clisplay lesse-Js natns and business ulhen the ttorknaiship of ssch
srdns slrcll be o! lood guality and petmanen! natute; providccl further that the lessee mal nof si'siend ot placo
rzill:in s.rid ,linCotrs ar paint theteon €iny banners, si0ns, ..i4n-boairis or othet clevies in violalioa oI the inlen!
and .::eaninS! of fhis seclr'on

Iit[*i$5, (tl) Tlte lessee lurllrer airees at ail times during the term hetcof, ai his onn e;pense, lo r;ain-
lain,, keep in eltect, fmnish and deliver lo ffte Iessor liability insutane plicies in lorm ard rritir a. inssrer
satistactoty /o fhe lessor, insurin! both the lessor and fhe Iessee alainst all liabiliiy lor danalzs to persca or
oroaertv ia o.- eDoul sard leased premises; lha arnouat ol said liability inst:rance siall ao! be less iiran
S.-i.9.Q.1.9-i1,9--:.9.?-....ro. iniury to or" pur"or,, S.9-8.9-r.--0.-0--0-".9.Q......-..ior injuries a;ising! ou! o: any one accicent
and no! Icss c.lea S....?.i-;.9.9-.Q..-8.9.....fo. prope y damale. Lessee ajrees lo and shall ia*enrity and. hotd
lesscr fra.r:rlcss aliains! any and all claims and clefiands arisin!, trcm the nellilence of fhe fussea, fiis ofi.ice.-s,

af,ents, invilees and/or ernployees, as $lell as ,fioso aisin! ttom lessee's iailure tc complir v.,ith any covenant
of jlris /eass on ir's pari to be perfotmed, and shall at his ourn expease delend the lessor a;lainsi an7 atri eII
sui..s or aclirc,rs arisr'n;! oul of such ne$li$ence, ectual ot alleled, and all appeals therelroa ead sftal/ selisfy
and discirarje eny juCfrnent ythich may ba awarded ajainsf lessor in enl sr:ch sitit or aclio;t

iG:(?5=Es (12) AlI partitions, plu:nbin!, electdsal vtirint, acldiiioct to or imptoretnesls upon said /ecsed
prernr'ses, nrhe{Ile.- instatled by the lessor or ,cssee, shall be and becoms a part ol the buildiag as soon es r}-
statleC acC thc prope y of lf,e lessor unless otheis'rise tzerein ptovided.

7;:,3itl., Q3) Ttis i"ase cloes no! gtant eny ri!,hls of access to lithi and air over ths properly,

:]*i-,i.:i:l-ia-, (Ia) In ihe event oi l&e d;'sliuctionol the buildin! in zthich saiC /eased t.-e:zr!s--s era lc'-aieC

i;i;::,Ii,,'t*, 
- 

b7 lire oi othet casually, eitkci party hereto znay lerrnrhate fijs Icase as o.f ti:s deie o! -.aiC f:ro
ii;rtr.i:: ot caeuaity, .p:.g.rided, lioaevet, lizat ia the cvea! o! dr..n;je lo sar'd buildict b7 iire or o.'Jle,-

c:ts:talty lo tlrc cxtcnt of.....Yia.'.:........ .pcr ccnt ot moto of f/r-' sotrnrl valua o! s::iJ builtlitl, ifte f,.s.so:- ir..tt, ot
,t.:,y tr,t cltct lct rcp:tit sticl lttilclinl; trtitlctt nolice ol lcssor's sarU clcctioa slnll bc Circn .t('sscc rsifhri: /ii.i..-;r
<!ry" ,ik', titc occttttencc ol sirirl daa:ul.!p,; if sard noiicc is nol so fiven, Iessor co:".clusiit.-!y sftail 6e desa;cc,

lct lrr7a clectt,C no! to rcpttit; ia.thc evcnt /cssor clecls not to tepir said buildin{, lJten anrl ,h ,Jri:.' crerl tiis
lcase sltall lc:rninale ttilh the <Iato ol s-ri</ d;:maje,' but il tire buildin!, ra rvluth sl;d rr'rsed prc.zr.:ses orc. localeC
be btrt p;:ttially destrcyed and the dar:e;lo so occasioned sfiall nol amoual io ihe exlenl indrcaieC above, ot it
!:ea!er lhtn said extenl and lessoi elac:s lo tepair, as aforesaid then the lessor shd/ repair saiC buildin{ with
ell cc..:i:caicnf ."pced an<I slnll have ih= ri|,ht to lake possc;sion ol cnd xcupy, io lho exclusicn oi tho fc.s..cc, all

!ir-..,.r, ..,,.r i.,t' ii: 1t=::i,t :,i titn. bvlrcdn thr i!it, ci such clarnalo uir.l ui,til irl;L rcp-irs |.'lro baon sii3 siaji iiijrj,
'.g4npleicC;l:.'e sleil 5r suct aa abatament ol rcnt ar ii, nairrto c! i!.t iniury oc deaala a;d ilr iaf:i.':.-a::co
l1

'".r1
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:.';..ri b,r ,i.:'sjt lo iie o:!t:: ic: iois u.'i,:;:; t,.:;l o.'
;:it;:i-'s .-+r--.:;j: io c.- G'cslruc tion ol iie .'r::ei ;.':-:is:s, g.- 1.1:.5:JiJCi:?! o: !:np:ote:*:;: a: ',ti:i.:l:t
a.1, ,'Jis:i.: p.'e,-i!-'sei Jrre c pJi.' or ivitlt vliicii ihz; t:: 'x:.-::::ti. ci :.::t con!t:,:s c! aty the;eof, ',;'i:-': suci:

3,. :',::.'uJei ;';i:l-,!n ot i.:-..:;.':;! a-{:rins! by c s::-!*,:d.l;ss is c;:-:C b;' :iny oI r.':: .:ii;'ls rzirici'r e.'c o: ci':.'i
1o::;t ci ,j;:.: i;.'-:sr:cc'' :.j.r:,:r c-.tj::iided co'.'e:a!t, i:::i- --'.:.:; s:-iij::tl"r jealtafp i;..ur;:;:ce, ii ;rny. ,i.'j s;:ir
ci::';::-. --'u-' ;.-:-:' ;:C ;r.l/ /o.s, i:g;,'ev.'.- ccu.ec', i;::".5-; ;.'e ;';.iv:d. S:rid ;i.-cnce o! li:-L!i!iy :-ial/ -.ris.' ',;;'.e::.!: oi
r--o-' a.:;J ci:r;.;::;!r. o.- cfc:, irrlci.i:.: r's causcli 57 t.rrc l:;;,rl;r;:c of eiilici ;':.ssc.'ot lc:;t.: ot b7 i:;:y <,i t!*ir r':t?.c-

Ji{i .i1icaff::n! ci tlt: Iu,srt: trncl tlrc lc::.':c l.::e.' ,I.ai;'is {:i:.':ii, s--.-i'iji.'.'J ol u.-.--.:io1?".s, fi .rs f.rre !:!c:.:!o;t

,'.':.{ii.-.:.':\'.: ;.-J:-'c.','bi: :t! J.i-. o',z.tt cspcn:,c, a;:J ll::r: c:$h p:rrt)t slrll lo<,li lo li:; rc:4t.:ctiva i nrut [!:ic.: c;.!ri.'ts
i.rl .'.'i.'r.1,:;:..r.-.:::cr:i of iiii./ sirtrr ,lcss, ancl fu;f.!;+r, 'ri I lirc insurlr:cu carricrs iavolvec! sinl! mt! I;c erlitlcc!
!o sr:.j.r.';-i-:;.: ji :,'.r:tler :r.':;: cl'rcun:s!.?ccds sjiri;:sf cny pailjl jo tfiis ,lease. Ncitlict llg lcssor noi the lcssta

cc pclicy ot pot;cics, or tiru f)toceccis ticr*oi, unlcsr-*fr.'ri.r. frsi's :i::;': lnir.tcs.j ot clti:n r'n fi:e oi.t c.r"s inst:nm

dgaIr

-,;ii.': .'i:.' (lc;Jpc::cjl c,i s.: r'.;. lcc"cc! plcir:iso: tr;r sriC Jcssuc s.trall i'r.t:rciit; Ito'.rcvcf, ii tlw irtc:nite:t b': hut
sliljl:rJy j.V;.-.-:l :.-:J i.t:c cti!::::jr. so occasio;rec, sh;tll not c;!L!:o ;!n7 n*lciel intcric:encr; 'r/il!t tiit occupttlat
c-' :.r:.:.'.--;..-ir:-.;: Lr. s.riC.r.:;sr:, lirc.i il:crs si:a,'J 6c r.o alrr: -.,;,'ci oI ;crr! irn:! jAe le:so:' s*a.'l ttp.>i: st-4 tlz;nala

, -r .r !,l.ar,l ir..-f ii i. t ia:r:l Co'rca.:-t s - Ccn'ia !i:cd c-
ir-;:acicri jie:.:e'!;: -

1]:.:.:;:;.;.:.:]--i :,:lOY!DED, ALLt/ A{5, un.l tl i.::s, ,rrc:;('.'i 15 r:tc u:ro:t llis <:otr!ili,,rt, tln! ii llc l,':.',t:o :,htll t'o
.,.;.'..-'.,.'.' - - - irl r.rrcj--rJ in t!* pnynictrl oI ssritl r.':i li.rt tt ttatiod ol hn <|ay:t lcr llo ltarno ,)ccotnxi dtu:, ot

j..,.-...:.-r .-rrr i'.:ssc<.fs p:ttt tp ba dr,n,t, !:apt, pcrlornrc<! tad olts;rvcd atiti suclt daltult slutll conlir;uo fo; icr, tl;,yt <tr

...i:.-..r.: ir;i.'.- *,rilicn rroiic.l o.r such, [:i!ure or ncllcct slnii ltc livcn to lassca, or il said lt;'.cc st,,:,il Lc Cs:larcd

b:;r,!::u1! or .;.rsoJy...;t acco;rllrrj lo Ia',t, or ii any ;,ssi;!n,rtcnl of lcssco's ptopcrlT si:'i ll ln nia<l<: frtt tlrc bct;<,iit <'i

cr..J.:;;:s, o: if on li:e e.rp.:rallbn of tir,is lc;rse lessee faiis lo sur.i,'ndcr possesstbn of saiC lcaseC p:a:nisct, lftea

c;:C.:.-r r..:i.tici oi sarC ca:;es ot erants,f.rre lcssor ot tipse lt:,vin! l.cssor's esiafc' in tltc Jtrcrnisos, la'.iuiiy, ttt iris ot
Jj.r,:r o.r...:i,r..:, it:tnec!ialcly oc Jt any ii;nc ilrcrcofic r, t':it!ot:t dcrnnnd 9l nolicc, nlay ctltcr inlo aru! upon c:i<}

;.:.;.;j;-.i piciirijCs :tlr! t:,,,cry p.:.i.' ;;.-::eOf irn.,l tcp.,s:j,is S lita :,;,aiu a:t {)! lc':;lli'3 Ic,r;nr:r cstatc, a;,d c::pcl salC

j:. jsuJ ;:-.C Ji;cse cJ:irnir;; Li., :.!tou!!'t i.::! uadat Jcssee zrcd rcrnovc /cssc.,'s cllecis eJ ,lcs:cc's c.-(.tci:s3, ic:cici7 ii
;:::-,sj..iy a.1d slc:: iI:"' sar:r:, all withc.;: 3:it! <Ieemed lttilty ol frespass and rtithottt pteiudice to a:i7 ;e:neC7

1:--'.':,: .-:l!'rr.ri=t rni1ltt ltc c:ecl Ior attcars Gi rai: .i prcccdin!, breach of coveaant'

i:i.j-j.,,,.,. I l!,." r.,,t rtl llrn !n:rd"n !rtt artT toa:,,t; =, -ii 1,,.:,i c,r',-r ciiat ll,o oti'iralittl t,l lt,it i-.r-, ,,u!,

i ll::r,a o,te: s;rull t;ot be Cacnlcd lo oJicttito .!! a rrI',.:.{ r; a: c-{:.:,>;iti t'i l!,i> l,-r're' I'ul stroll tt,l7 craa!o a tatr'

}*l i:il.n:7ic!: jh ,o :ronth .ttich rday be lcrrnin: jac a! ?'!!! a: e j:/ j;:::s b.z ihc lessor.

(/i) l. ei;.:1".' iite Is.ssci nor ,,'1e Issii'c

tp:opliation oi a.ll or any subslanlial patt oi
urdu the la',vs of cfilnent <lomain, lftis le:se

ty Cays vri'.len ll.oticc to tte other and in. ff,al
Iessee's ratnovcl itotn il;c p.-e:?ukrs.

Ire conCa;i:alion ot ap
o: p:fuate cotpcielio:t
i pe.'ty hetelo on twen
;z:! altet the date oi

- -:,\0-penod ot-----.-.

;ii$':*. (td) I:r cosc ci3 I
Cec;.:s'.i prea:iscs by a::y pu'cllc
foi:xil:ifeJ a; lire oplroa oi eiti,t
Iessee slr;ll tto! be liablc ior an7

spsci.'ic.':Iiy ciTr.ied ii:cr,-.r'n ;rs a join! cssu..c.;f.

bs
tha

days p:ior io JIle da{e above tixed to: the ier.rlkail;on ol
si:iC p.-ea:ises ot in the vi cdoFrs theieo! sgr:s of fiodct-
sa]e" o; "iot rentl' or "tor leasel'

::rri: '.t:;](.j sa;d ,ease, Lhe Jessor heteia rcay post oa
ate si;e notilyin{ the pa'alic that ifte p;e.zrises ate "iot

,:tay
case

ir':nj(17) Du:ro::

,;:,r,-i:Lr;c Qt) At dhe expiraiioa. of sar'd ieim ot upofl any sooner terftin atioa thereolr lie les-e will quit
ri:uir:s:Js ar.d delivet L? said leased pier.-'ses EnC al, tuture eiections or additrbns to or upoit lire saara, '

r!i'r:r}-r:oli broom-cleaa, lo fie lesso: or tfiose havin! Iesso/s esfa{e rn lfie p.-emises, pea@abiy, quietlT,
s;d in as.jooC o:det and condition, reascna$Io use and waat theteo!, datnaSe by firc, unavoidable c,asualty ard
ti':E clereals alo.e excers,:ed as f5o same a-c norr in ot hetealtea may be pui in bir ifis lessoe

lliil,l.iilltlj.ir (11,1o;icio:: to guxclr.lsc. p.t eri/tj$c prlor to-Iio'renrbc: 1, L973,
n:r" "-'- -- ;;s:;c.jlFli-::FJc-r.ll5 5o1c rn('l e,':ci.usivr3 rigirt to purci:esc
'it:Stl1li:;:tr-:-::i, ].:rrscd'licrei.:i .:'t a ?rice of scvcntl/-Ii"-a"i.i1ouii.-r;{:, Doi].;:r*;
eiTSrCCj-0Clr p1u3 n sui:! cr.Ji:a1 to any .jufis c:rpe:^.tlei. by ir:sso= fo:r iar:cs,
;.'-...',:-'c'.'i:.'.--::'1t3 , rc:,a ir- e::ucnscs, i:.'lgu:'*r?cc ?rLliLilutts, anri i --le;-3ct o::
i:rJ,;iu"00 at ti,c ra:tl o': eiqiit:lcrc.:n'3 i3ii gc:l i:ilirriiir €=o.:r. Iiove:'.'}.Jr !.,
i97i Xc':he iete th-c op'Lio:n is c:(crciieii, and icss a sriiii equa: to
:er.'J-r.-s ileiI. hc=cur:iie;-pxio; irc :llc c::ilrcisc of tl:c s;rLC. ori,;i.o::.

':.
{20} -r:!:..4:aEi!:-i.q. Le:see s!:eil hive tiro riE}.i: to rc;-.o:lc,i the

?.Trt:i1l:,i: to sutE-iE3-EEEE'cionaL pi:xposcs, l:icLuding ihe instailal{oe
of :r;:'3:--'J:lc::s, lri=Lng e;:+ piu-luii;:g, e'; llcsscers oirt e:{perse. tas$ce
;-:a1i i::rve tl:e rigi:t {:o icnc'Je u?on t,c-rriine-tlon of tire lcaee aii t=ei,e
;:::'.::.:iJS i-sci:: 1cll by Lessccr incl':c-:i:xi per'citioi:s. *,1j. :a:cd:lj.ing,
xi:-,*i::; i:.j.r4, ira=::-:done i:y f-,esoee shai-I r:ieet the regur.rcnent,s of aL].
c' ;ir ;-:i o'J::c:: got/i:r::ic;:ua1 aEe:--cics;.

Scperets ?:,=e

rt
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i-,,ti1;uSt 12 , L97 5

l,Ir. .+\1 Jamison, Direcior
I.lodel Cities Prograrir
5329 N-8. Union Avcnue
Porbland, Oregon 972L1

Re: AYOS hudit

Dear I,1r, 'Jamison:

This letter is in response to aud.it rilaterie'l r.rhich you
forwarded to this office fcr legal revie-rv. In that revierv,
I have consid.ered your files relat-ive to the AYOS con.tract
and the contracLual arrangement betrreen AYOS and I{s.
Vidal . Trrro facEs are esssntial- to a clear un..lerst,anding of
this arrangenrent. The fi:rst is that, accorcLing to AYOS
files, Mg. Vidal r'ras hirerf as an independent contrac':-or to
perforn janitorial service. The janitorial service ti'as an
eligible cost uncler the coiltract rr;ith the city. The jani-
torial contract, although this part is not clearly in r.;rit-
inq, provided that AYOS r'rctrld provide the janito:rial sup-
plies

The audit has treated the janito::ial supplies as ineligible
items'suppliecl to a third party qontractor- I have not dis-
govered the reason wh1r, hoi.rever, must assuroe that the'audi-
tor believed that the su.oplies wou]cl not have been used. in
the course of the contractorrs perforiflance of services for
AYOS. 'A revierv of the HUD guidelines inCicates no such
prohibition. A review of those guidelines indicate that a
subcontractor for the city could contract for servises and.
as part of the consideration for those services agree to
provide the supplies necessary to conplete the work. The
difficul-ty may arise because by purchasing the supplies and,
making them available to tha contractor for performance of
the work, the item does not fit into one of the auttit cate-
gories available to the auditor- Disregard.ing the audit
categories rr'hich are available, the intent rvas that jani-
torial serv.ices necessary to carry out the particular task
are an eligibl-e item an.f if the supplies r.rere used in that
regard, they are eligible under the contract.
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REQUIRED REVERSiNS ENTRIES
HUD Audit of 10131174

Amount
Reversing Journal Entry

DateDescrl ption

Findinq Nurirber Five

Fines & Penalties
Flouers

Christmas Partyl
0pen House

Findinq Number Six

Sharon Bibb
.James Grant
Derrlck Dinsby
Llnda Dickens
Freddy Hl]Ier
Kathleen Gunnell
The'lma Spencer
tlohn l.|illiams

Attactment D

185.00
63.00 30.00

33.00

JE l2-09
JE I2-09
i,E 6-37

sAY
5AY
7124/75

7124175

5AY
eligible student
6-19 sAY
eligible student
eligible student
6-19 sAY

5AY
5AY

(
(

)
)

236.00

175.00
17?"00
204"00
I75"00
175.00
175"00
30.00.l75.00

JE 6-38

JE 6-t9
Replaced by
JE 3-18 E

Replaced by
Replaced by
JE 3-48/Je
JE 6-19
JE 5-19
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fiE,CC U August 12, Lg75

I,ir. AI Jamison, Director
I.ioCeI Cities Program
5329 N.E. Union Avenue
Portland, Oregon 97zIL

Re: AYOS Audit

Dear l'1r- Jamison:

This refers to the porLion of your sontract files regard.ing
the AYOS contract and the IIUD pointinE up that a portion of
the funds r{ere. used to purchase out-of-classroom learningr
experience for students- Questions regardi-ng these costs
are raised. under the title, "EnterEainrcentr" and references
nade to CDA 8, Part II , relative to }rituso-ments, Social
Activities and Inciclental Costs. The IIUD aud.itor raisecl
these items, and. properly, because of a cl.iscussion i;ith the
AYOS executive director in which the director ind,icateC that
"He felt they. rvere valicl expenditures Recessary to achieve
the goals of the project; to give the students sone reason
for attending the classes at AYOS; and in his opinion, any
cost nesessary to maintain a good. relationship with stud.etts
and parents was acceptable."

Although there raay, from this conversationr. be some indi-
cation that the executive director of AYOS believed that
the activities involved i.rere entertainrnent oriented., it is
my opinion that his opinion is not controlling in this
matter.

I have inguired. of persons personally faniliar with remed.ial
education and find that the activities cited in the audit
are accepted as essential learning experiences in such a
progra.m- I have also learned fron your staff that these
activities r{ere approved by the city because they are essen-
tial learning experiences

OFf.ICE Ci
qtTY A'i io?NEY

JCI-ti.: i,,. ci:li.l;1N
ci-ry Alt-oRi',i;Y

122C S."r'. ijli-Tii AVE.
POFiTLT.ID. Oit. 9?2Si

q\.Jir-4t: ..C.,.1

rt
of

]-S my oprnron,
the executive

as }a''ryer for the city, that the statenent
direcior regarding his notivation or belief
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of.the utility oi these experiences is imnaterial in rle-
terrr.ining the-i-r el-igibility- I recoru:end thtrefofe that in
your response to tiUD, yoll indicate tha+- these learning
exp*riences are an essen.'ial elemant in a renedial eclucation
program and for that reason are eligible under this program.
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Alsrivn Youm Oppop,,ur{tTy Scnoois, Iixc.
3710 N. l/i:ssissippi
Portland, Oregon972?7
Phone 28E-5313

Ocbober I, 1974

I'ir. AI Jand-son
Dj-rector }icdel CiLies AgeaCf
5329 N.B. Union
Fori:Larld, Oregcn 97211

Dear Ltr. Jamison:

Pursuant to the'recent autlit revis.r ordueted in lour ofiice the
follo,rirrg are responses to that rq>ort

l-, Cnecj< IIo. 1299 L2-L7-73 Grard Central BouI
103 Lines of Boriling $52,00

S,rrris actjv-ity rras a sdreduleri parrt of the curri.cr:Iua offered by this
agenqf. As akrays tJlis prcgram has uLilized aII ltid,ays during the
sdrool year as a day of mnstruslirae recreation for sr-aff and studerrts.
Itre majority of our str:dent body dc nct ulilize facilities rsithj;r tlreir
cotmurity. I{e feeL our program familiarizes our shid-;rts to alternate
sociaL enrriron{r-srt as do the local sdrml District,

refer to l"ioile]. Cities proposal functio.r 4 AcLivity 5.6It t, .' '| - .fl . tr 5 ngli\dty5.6

2. Crredc l{o. L300 L2-18-73 P.ance Spnrill-
. Cnristmas ParQr 990.00

Tnis activity was a sdredul.ed aetiviQr for staff and studsrts durj-ng
the Christmas season. Ttre staff felt t}e sh:dents r.;ere desenzirrg of
a partl, anA I cannot oirer eiqfiasize the im;nrtance of our students
relating rvill to their sdrool environnent arrd hopefd.Iy upon tieir
return to public sdrooll parLicipeEe to a gtreater extent in t}e
educational process.

refer to irodeL Cities pro;rcsa]- finction 5 ActiviQz 5.6

r\

RECEIi/=D
AUG 0.1 1975

Attachment F-3



PAG .il.D (CC.$ci

3- Ched'. lro. 1429 3-r-74 Lloyd Co=poration
Ice Skati:rg Pa,rW $13.00

This e'rent r+as particularlv educaLional to our students, beca':se
nary haC never attenpbed to ice skate. Tnis activity i.ras sctrduLer.l
on t}re basis of laci< of )".rro,vlei1ge of the event, arrl rrrst of o'.rr
sttxlents nee<led the experience of l^arning to relate to other pecpJ-e

. without conflict or denronstrati-ng unaccepa'.b1c b=havior-

refen to i,lcdel Cities pro;:osal firnclion 5 lctivitlz 5-6

4. Cnai< No. 1435 3-18-74 Irresley C. I-rrstin
Borling & Pool Fees $35.00

lhis acliviQ llas presdreduled as a Etiday activity at tJre Interstate
E<ryI ari due to the rlcn availability of fr:nds, I'I--sley C. Austil paid
all cost anC r.ras reimbursed fror receip'.s presented to the Dj-:rector.
Itre ma-in purpose of these activities r.;ere the staff discpvereC titat
nsre of the youth lorsar the process of sore keepr:rg. Ana it prov-=d
b be quite educational to nt:st after the l,lath teadrer eplail=l tie
socring process clurjlg tire actirrities. fne Bo.llirg lanas vrere orier
Crcrilded arrd so-r,e students preferzed pool shcotirg- The reso;r for
introd.,:cilE our studer-rts to events liJce boling aLe rn'e fird it
difficult to get our youth imrolved in otler tlpes of funslions besiC-s
dances and pareies witJrirr thei-r oarErur{ty.

refer to lIcdel Cities proposal func'-ioa 5 AcLivity 5.6
foUrth .Action Year Ocjectives. Iqo.7

fovide Increased recreational ard cultural activities for enrollees-

5. (xreck No. 1467 4-L8-74 Cinena 5 fnsatre
l.lcvie tickets $58.00

trtds activ:iQr was reqpestetl by the &lucaLional departrrent. Strdents
r{ere as part of related strllies in Blacii History lr-ere a5plyi-rrg their
tleories as to rvays black people relate to other blacks, in a
eq>etelive sociefir es;:ecially by iUegal neans. One of tJ.e real
trNcrbleras facing our youth is the hero attitude, many loutls give those

'thatma,'<e ttreir living, by illegaI rrleins, pimping, sellirrg nar@tics,'etc. this film r'ltre M:c'klr clearly dsronstrates sone of the goinE-on
'ard ho;>efulIy witJ: sb:ong ercpLanation reverse their negaiiv-e thir*dng
of other avenuss that they can take, anC sunrive without reverting to
the street

re,fer to l,lcteL Cities protrrcsal fi.rnclion 5. Activitlr 5.5

lf =.{^ :ii/'ED
AUG 0.i 1975

Attachment F-4



6. Grecil Nc. 1,17i 1-22-74 Torpleto;r F\lnj
Foocl $1.i6

It hars Al'.,.'ays been e-.<trcn::1-y difficult to suc.;':ssfu1ly Eet grrents
aetively in-vo.Lr.'ed in thc er'lucational- process ad:iressini the needs oi
their youtir. Tne fco.f r.ras used as a s;:ecial ncLivabional ta:trniqr-re for
the parents to ccnlg to the sdredul-ecl open-ho:.:se. fne o;xn-house r..'as'a evenirg of sp:cial activilies plannerl by the sta.ff anC siude.irLs,
.--includerl rv-as studenLs perfornr-ing singing, ciin=ilg rouLiaes, pcetry reding
anil mos,c ifr€o'.tant r.rere the qrnferences betr.;=pi.r staff ard parents

refer to }i:clel Cities proposal Project teseipiion No. 7 Citizel Pa:'.ici5xtion

7. (}red< No- 1350 L-30-73 Rance Spnril-l (20 Adults)
Field rtip $70.00 (20 Students)

fhis activity r,Ias initiatecl by the Director in a msno regr:esting fro:r
the Etiucational Departnent, ttre nErlres of b.ten[' stud-srts t]rey felt
dsronstrated po-rsona1 motivation and high stardards oi corCuct in
cbtaining thei:c eclucational goals, Stre acLivity vas t:ken to thE
Q,ster bar restan:rant r.rhere studerrts and staff had l:nch. fnis progr=s:r
en@urages high standarCs for its studenLs arid this activiQr was r.;ell
deserrring.

refer to l,bdel Citie-s proposal function 5 l,ctivi[r 5.5

8" Cneck No. 1570 6-2544 Tanoleton E\:nd
Carq>ir:g'Trip $234.00

l?ris carpi.rrg trip r*as presdredule<I as part of tJ:e educa'ional strrdies
corduc'ted by this progiran in science. OnIy a selected group of
students participated because of cost ard the lindted nurber ersolled
in ttre science class- fne duration of tJ:e trip r'.as (3) tlrre= days
ftcrn Portland along lfie coast highruay to the Oregon Coast. In trip,
nur(t6Jous st€ps were to be made for eperiinental p.rposes. Etre trip
tras more productive than anticipated d,ue to ti.re enttrusia.sn of t}re
students involved. Por scrne students it had be--rr their (1) fj-rst
enpo:ieirce of fhis nature. I cannot Eltrt $ough gqr\asisoir. alternate
vtays of U-fe. '

refer to tr4odel Cities prryosaL funcaion 5 Aci-ivity 5.5
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OFFIC;: OF
Cl-iY'4.'i'r O;il.!EY

JC:-IN trv. OS5URN
cr-rY ATTOlll"lEY

12!O S.!Y. Frir!-t AVg.
POB'i'LANil. Ofr.97204

5C3!243-4C?,7

August 12, 1975

I,1r. A1 Janison, Itirector
t4oc1e1 Cities Prograxl
5329 N.E. Union Avenue
Portland, Oregon 9721-L

Re: AYOS Aud.it

Dear Mr. Jarnison:

You have fonTarded to this office for legal revieiy your
contract files relative to AYOS ancl paynect by that or-
ganization for cJ-othing to permit their stud.ents to return
to the Portland public school. progran- I note from the
budget that feas and expenses to allow students io return to
a public school were includecl- Inasmuch as. the- Portlanci
public school d,oes not reguire tuition, I assunre that "iees
and expenses" contained in the budget were intended, to
provide payment for things not provided by the school Cis-
tri ct.

I am familiar with the various job training programs pro-
videcl through CE?A an<l previousl-y through CEP and the OEO
prograrns- In these programs, stanalard costs irere to p:rovid.e
tvork clothing, dentistry, tools, glasses, and such other
personal itens, including cosmetics, as !.rere reguired to
permit the job enrollees to take reEular employment.
Considering tire budget item, r'fees and expensesr" and, our
experience rvith the job training progran, it is apparent
that one would, assume that clothing, schooL supplies, a;id
other aids to allow a student to return to the public school
system rvere conternplated by the budget-

ft is understandable that HUD, having not had. experience in
job placernent and training programs or edusation progra*s,
does not have a history for its auditors to provide prece-
dence for paltnent of such expenses. I am adequately con-
vinced, hor.rever, that the examples gitren by other federal
programs are adeguate to document.that the particul-ar guide-

Lq::C'':i"/;Ii)
AU G 13 i975
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AuqusiL
Page 2

Jamison
L2, 1975

lines are sufficiently broacl to incLude.this as an eligible
category ancl believe that the contractor properly expeaded,
funds in this fashion.

Shou}d you recluire adCitional information on this subject,
please 1et me knoe.

very truly yours,.4, -) 
/:t.

*:::;:*;'i{tn::-7
Seni.or Deputy City Attorney

DCJ: at
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Jtrly 24 , L975

OFFICE OF
CITY ATTORNEY

JOHN tV. OSBURN
CITY ATTOBNEY

1?20 S.V/. FtFl'H AVE.poHrler.ro,oH.sz20i ptr, A1'famieson, Director
503/248-4047 portland l,lodel Cities

5329 N.E. Union Avenue' Portland, Oregon 972LL

DCJ: at

Contract I{o. 13478r/ltartin Luther King
Scholarship Fund of Oregon, Inc.

Dear Mr. Jamieson:

You have inquired of this office regarding whether
or not the captioned contract requires that a person
el.igible for a scholarship under the contract live i:r
the Model Cities area for one or more years prior to ap-
pLication- The contract at I, A(4) states:

. "Applicant must be a resident of the
Model Neighborhood.;"

I have reviewed the remainder of the'contract and,
find no other regui.rement rvhich the corporation was re-
guired to follow in selecting eligible students. For this
reason, it is my opinion that any student applicant rvho
was a resident of the Model Neighborhood at the ti-me of
application was eligible for the funds.

1y otlrs ,

Re

V9r1 tru

U*"
DONALD C. ERY

ney
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RE: Inel igib'le Cos - Operation Step-Up
\.-

In compliance with HtlDrs letter dated July 16, 1975, Subject
l4E-36-001 Report on Audit Port'land i4odel Cities for the
period June 1,1972 - 0ctober 31, 1974, $7.I5 for Brewed Hot
Coffee service will be classified as an ineligible cost of
Operation Step-Up. This amount is independent of the amount
cited in the Andreu Branch audit for the period from June 16,
1973, through June 30, 1974.

Therefore, the $7I5 rvill be an adjustment to the final anount
approvsd by Commissioner Jordan. This airount must be con-
sidered ryhen the final determination of the amount oyed to
or owing from 0peration Step-Up

AJ:Gl4:rcc
08106175

cc3 Comrnissioner Charles Jordan
Robert C. Scalia
Admini stration/l,lodel Ci ties
Official Files/t4odel Cities

v

L

IFR0l,l: Al iamison,
l"lodel Cities
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.-t

it:i;, ;9, lrt'

i".h, Pob"rri C" S:e'lie
.ll's:uJ stant iiegicra? isl i.-r-? tlr.: l,ol
:i.:FarirftJ-ilt af i'iouslnq i;:d

Ulbatt Davel o,"rr-"'n !
tr:r*rl.{a P?aza EuilrJinq, l'S 3?7
? 3ii Ssccnd AY+*r:e
Staltl eu l'lashlnrian 9Sl nl

Dear lir" Ssalla:

in tirt ilapa:-,trent af l'ousing and Urbair De're?aprr:i;itts audit cf the
Cci;prceheasf ye Ctty 0en:*:iratJln Pmgram of t?:a Ci;y of F*iland
t;er+ ueg a ilnding daa?l;tg r-rlth pos:ible dupl{cate educatisna?
a1C (litit Ftndlng :Its*er 3). Pbdsl Cti:1.:s ls of tle oplnlcn ihat
ier:ruse of, tire lete dala o? i972i73 a:id tha s,raJ? ancunl tf Elcrlsla
fnrtolye.l fo'r^ ti:a r*cul siuCai:ls, an avei"flB9 o-i $370 eachr {'l :Jcu3d
lrn tmpr:cflleble ta af;ir*;pi'i+ culiec? aii/ oT,-$itrlt c';ring i:y the
sluCents.' Thls s{trr*tlcn:i,-aas that ti'le nolrey uculd ha.re te ccr=a
,€r;a the pvcJscts, uho ,=,*at'e bct!: eci!;:g -otiihin ti:slr ca;:?r=ct viih
i:i;a Ctiy of Fort']and

Csjiectlng r,cilel, frca tfu prajec* t*r;JrJ oaly serr.'e to c'llnlrete
E*ney av.rilab'le fcr fut'i;'r schoienshipso thus Ceprlviag eli:e:"
reed, appllcant:"

}t#el Cttles Agerrc;1, th:refa:'-', rilth t!:e concurl.ance o? ,:Re of tla
prejccts lnyoS'rxle prcp3Ses an a'lteri:.rta n'etirad oi recovery cf the
<iupl{cate pa3ments. Tne ;:raposal i,iou?d be tiai tlarlin Lsthar lr..itig
Scho'laz.:hlp Fund sould pl..6palt a stater.nent esseriing that uhile
thay futrft??eC the tsnls of their conti-act ui'th z?e ilty cf Poit'lanC,
anr! ti':er.:for? Ber? not il:trie for the dupl{caia pa3arants, thsy F.iouid-
pnruide frcr.r their gena:'ei f';md sche'larship grants ln an ar:ount to
cDver the questJcned costs.

Attachment J



'ihs schola:'shfps '*'ould be arar*ed tc ti':rree i{o,Jei C:'tiacr resrldents Curfsrg
tha acedsmic year of 197517ii. Ttre tctal cost of thls gr.:nt rmuld be
a.up;":z{nat,3ly $Io9S0. Th{s siaterent r*ould be lncl,.:rje.J i* ths f,arrral
r€sponse to the llID audit.

i"lt'. ?:b-:rt C. Sca'iia
iicCal'jIi.i 3s/AriC{t
a7i23i75

Page -2-

Attactment J-2
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!V. Philip i,rcl-au.in
?resiCent

' Dennis G. Psyoa
Executite Direcior

l5o3l ?291475

n. llr,,trr, -Ylr#-, ./1;-y .,-fi 1fl,(,,[i,:,,(7' %,.,,t r/ t/r,y,,,o
P.o. BOli 751

FO STLAi,l L) ST.,:,Tf Ui\!t VI ftstTy
POnl't-r'r:.] D, Oe EGON 37237

Au3'.rst 22, -1975

Ilr. Al 'Jamison, Director
l'lodel Cities Progrcrm
5329 I'1. E, Union A'renue
Port'land, 0reEon 97211

Dear f.lr. "ramison:

This letter is to inforrn you that our three previous l.lode'l Cities
recipients funded by HUD through the l,iartin Luther King, Jr.,
Scholarship Fund of 0regon r.rilI be coni:inued funded for the
acaclemic year 1975-76 out of our general funds. Fo'l'lor.ring are the
names of the three students along urith their class status and
addresses:

Gail Collins Senior 5215 N.E. l6th Avenue
Portland, Oregon 97211

ilarjorie Jeannis Freshnan 4026 N.E. 9th
Portland, Oregon 97212

2302 ll.E. 7th Avenue
Portland, Oregon 97212

l,iary l.lal ker .lunior

These indivjdua'ls' tuition r,rill be $220 per quarter which amounts
to $1900 and exceeds the $1400 in question in HUD audit finding #8.
I hope this action r.rill be accepted by you and HUD and put to rest
audit finding #8.

Thank you for your patience and consideration concerning this matter.

Yours tr J,

L ,f,.L+
Ciiar es F. C reu.L.. ---
Executive Director

CFC: ubt

cc: l,ir. Phi'lf ip li- l'lclaurin
Gregg l,lui l er

Fi-JCIi'r/Eif
.e.uG 22 lg75
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Governed by - Clty Councll of the
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afFtcE 0f IilSPECran aEilEnAl

lrtua Dol.

october 3L, L974
Audlr Corc Nurrbrr

08-4-5002-4310

YO Jame Young, Regional Admlnlstrator
Regl X, Seattle

Fno arl-es Y, Reg 1 Inspector General
f Audlt, Reglon X, Seattle

suBrEcr! Project No. ME-36-001
Comprehenslve City Dernonstration Program
Clty of Portland
Portland, Oregon

INTRODUCTION

We have made an examlnati,on of the books and records of the Clty of Portland

(hereinafter calLed CDA) pertalnlng to 1ts Comprehensive Clty Demonstratlon

Program for the period June 1, L972 through May 3J-, 1974. Our examlnatlon

included a determinatlon of \"7hether the CDA (1) has an adequate system for

monitoring the projects and activiEies ln the approved program; (2) has a syatem

whi-ch properly accounts for recelpt of suppl-emental funds aod controLs the flow

of funds to the projects and actlvltles; (3) has and is implementlng a plan for

the evaluation of projects and actlvltles; (4) disburses funds in furtherance of

authorized actlvltles; (5) conducts 1ts actLvities and makes expendltures ln an

effective, efflcient and economical- manner; and (6) has achieved the program

resulEs by the operating agencies ln relatlon to the stated objectives.

The examinatlon was made ln accordance wlth generally accepted auditlng standards

and included such tests of the accounting records and such other audltlng pro-



cedures as we consj.dered necessary in Ehe circumstances. Moreover, an in-

depth evaluation of program results for Metropolitan Economic Development

Industrial Alliance, Inc. (MEDIA), Albina Youth Opportunlty School (AYOS),

Senlor Adults Service Center (SASC), Teacher Training Program, and Multnomah

Associatlon for Retarded Children (MARC) was performed.

STJMMARY

Our report contains eight findings whlch disclosed that the CDA Evaluation

Section had not adequately or independently monitored and evaluated operating

agency programs; we questioned charges for CDA in-kind contrlbutlons in the

total amount of $74,852, expendltures by Operatlon Step-Up 1n the aoount of

$3,138, and noncompliance by AYOS wlth certain HllD operating requlrements, In

addition there was a need to eliminate ethnlc dlscrlmlnatory provislona from

operating agency contracts; to change the method of charglng for outslde book-

keeplng services; to improve the operatlng agencyts procedures for deterntnlng

reclpient e1igibl1ity, and to delete dual educational aid from operating agencyrs

costs.

In our opinLon, the accompanying statements of program adminlstratlon and supple-

mental costs present fairly the costs of the execution phase of the Cltyts model

clties program as recorded by the CDA at May 31, 1974, gLvLrtg due conslderation

to the findlngsand conments contained ln this report.

Withln 30 days please furnlsh thls offlce, for the findlngs and reconmendatlons

cited in the report, comments on: (1) the clearance action taken, (2) ttre

proposed clearance actlon and the date to be completed, or (3) why action Is

not considered necessary. Follow-up reports must be submitted to this office

-2-



at the prescribed time

furnlsh us with coples

intervals spdclfied in Handbook

of any correspondence pertainlng

Dis tr lbut ion
Reglonal Admlnis trator
ARA for Comrunity Planning and Development
Director, Accounting Divlslon
AudlE Liaison Offlcer (6)
Associate Dfreetor, USGAO, HUD Bldg.
Director, Flnanclal Management Divisiou, CCf (2)
Dlrectot, ,Relocatlon and Development Services Dlv., CCR

Deputy Under Secretary for Pleld 0perations, UD

2000.5. ALso, please

to thLs repor t.

-3-
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BACKGROI.IND

Under Contract No. MP-36-001 , executed December 20, L9.67, the CDA was awarded

a Federal Grant of $2441700 by tlUD to develop a Comprehenslve City Demonstratlon

Program. The plannlng grant was completed on April 10, 1969, at a total cost

of $318r603.50, whlch represedted $244r7OO (maxlmum grant in the contract) and

$73,903.50 in CDA contributlons (which was $!2,728.50 in excess of the requlred

CDA contrlbutlon amount of $61-,1-75 contained j.n the contract). On August 26,

1969, HUD and the Clty of Portland entered into a grant agreement to perform a

Comprehens lve Clty Demonstration Program,

The CDA is now in lts Thlrd Actlon Year,

latesE extenslon _expirlng June 30, 1974.

total amount of $14,020,000.

which began June 16, 1972 wlth the

Approved funding has been made for a

At May 3L, L974, Program Administratlon and Supplemental Costs tofaled $2rL02,584

(Schedule 3) and $9,991,776 (Schedule 2) respectlvely. Relocatlon costs totaled

$473,891 .

AE May 3L, L974, the CDA inad 27 operating agencies (0A) ln the Third Actlon Year.

INTERNAI CONTROL

We reviewed the accounting system and the system of internal control over recelptsr

disbursernents, and procurement, aid, 1n our oplnlon, they were satisfactory

except as indlcated ln the Findlngs and Recommendations 1n thls report.

FINDINGS AND RECO},IMENDATIONS

Prlor Audit

By letter dated November 5, 1973, our flndlogs 1n the prlor audit report (No.

08-4-3001-4310, dated November 20, tgl2) were cleared by the Portland Area

-4-
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Offlce based on corrective action taken by the CDA.

Current Audi t

The following audit findings were dlscussed during

at a meeting held at the CDArs offlces on October

Ehe course of the audlt and

15, \974, attended by:

Alonzo Jamlson, CDA Director
Philllp Eggert, CDA Budget Analyst
Robert Jones, CiEy Grants Accountant
Richard Hugl11, IIUD Area Audit Supervisor
Donald Boates, HUD Audltor
Robert Lee, HUD Auditor

Flnding No. I tnadequate program monltorlng and evaluation of operating
agenc l es

The CDA Evaluation Section has not adequately or Lndependently monltored and

evaluated operating agency programs. Therefore, thls Sectlon has not effec-
I

tlvely accomplished its purpose and evaluatlon reports issued by the CDA are

highly questlonable as to thelr val-ue. Furthermore the CDA could not have estab-

lished lhat the Model Cities funds were used efficlentLy and effectlvely.

Our prlor audit report dated November 20, 1972, Finding No 3 cited the non-

implementation of establlshed CDA Evaluation Policies and {rocedures, which
I

resulted ln the operatlng agencles not belng adequately modltored and evaluated.

Paragraph 3, Chapter 2, of MCGR G 3110.1, states that cltles mu6t be abLe to

evaluate actual progress towards objecti.ves and the type and amount of progran

lnputs whlch made that progress possible. In addltlon, performance meaeures

will help the clties and HUD in maklng more ratLonal planning decislons and in

monitoring the progress of locaI projects, ln addltion to providing an empirical

base for the development of cost benefiE analysis.

-5-
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The Evaluatiou Section llead stated that she had not been aware of MCGR G 31I-0.1,

and had not known anything about the evaluation process when she started with

the CDA. It had been a learning process.

one CDA Evaluator stated that, except for the Communlty Care project, the CDA

had accepted the Operating Agencies monthly evaluatj.on reports at thelr face

value .

Furthermore the CDA had questloned 0/A monthJ.y evaluation reports only where

they had recelved information or through contact with lndividual model nelgh-

borhood resldents that indicated dlscrepancles. The CDA evaluators had not gone

out to the gerating agencies and revleued thelr documentatlon and records. The

project monitorlng functLon had more or less been ln llmbo s{oce the reductlon

in staff about six months ago.

Therefore, because of this lack of performance we belleve that the CDA should

give strong consideration to the elinlnation gf their Eval-uation Sectlon, and

possibly contract with outside consultants for these Evaluatlon servlces.

We revlewed flve (5) Evaluatlon Reports on O/As issued by the CDA.

MeEropolitan Economic Development Industrlal Alllance, Inc. (MEDIA)

Our comments on the CDA report dated June 30, L974, will be lncluded ln a

separate audit report to be lssued by us on the MEDIA Trust Account.

Alblna buth Opportunity School (AYOS)

trIe reviewed the recently completed CDA evaluation report on AYOS (received fron

the Evaluation Seetion on 9ll0l74) covering, supposedly, the Third Actlon Year

-6-
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and Extension. This evaluation report was, essentially, a carbon copy of one

issued by and received from AYOS. Ihe only differences were that the CDA eval-

uation reporE contained information as to goals and objectlves whll-e the AYOS

report contained some additlonal pollce statlstlcs.

Ihough the report did not contaln the inclusi.ve

learned from the CDA evaluator that the period

dates of the period examined, we

covered was JuIy, 1973, through

the CDAJune, 1974, Third Action Year Extension. However, the lnformatlon ln

report was of no value because lt did not pertaln to the Thlrd Actlon Year

Extenslor but cited statistlcs from L97L-2. She stated the source of the report

statlstics as being the monthly evaluatlon reporta by AYOS and a report prepared

for AYOS by Mr. Monroe (part-tiure teacher at Portland Comrunity College). the

CDA EvaLuatlon Supervisor could not explaln the use of L977-2 statlstlcs rather

than current informatlon, and referred us to the evaluator. The Supervlsor

acknowledged that the monthly reports were known to be wrong and were ttpaddedt'.

According to her, no attempt ls belng made to verify or improve the reportlng

situation because the CDA relies on its annual evaluation.

Due to the non-availability of the current statLstlcs, we are unable to deter-

mine the effectiveness of the present operation.

We noted that Portland Public School District No. 1 issued an Evaluatlon Report

from Portlanddated May 2, L972, on AYOS. A letter dated Septenber 3, 1974,

Public Schools to Conmissloner Charles Jordan stated, ln part:
ttFinanclaL assistance has been provided by this distrlct at an increas-
ing rate for the past seven years beglnning ln March 1967. By the
1974-75 school year this amount has grown to $55,000 plus one full-tlme
employee assigned to AYOS as the School Dlstrlct Coordlnator. The
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Board of Educatlon has not yet entered lnto the budget process for
tt.e 1975-76 school'year, maklng lt impossible at this time to
deEermlne what the flnal action w111 be on this matter. Ilowever,
let me assure you that at the appropriaEe time careful consideratlon
w111 be glven to the program and the needs of the students aerved by it.tt

In vlew of our bellef that the CDA should conslder the ellmlnation of thelr

Evaluatlon Sect,i.on, because the School District has a deflnite

AYOS and possible future funding, the CDA could

current evaluatlon. TheDistrict to perform a

ing the program if the

consLder aeking

CDA should then

evaluatlon showed that the results achleved by AYOS

indj.cate marglnal accomplishment.

The CDA Director stated that after reviewlng AY0S present status

ment he did not conslder this ProJect to be marglnal. Ile Btated

interest in

the School

conslder defund-

of accompllsh-

that conslderlng

AYOS has 5 1-l2 months

of School

before the termlnation of Model Cities funds and a strong

possibility

ing then at

he will give

Dlstrlct No. 1 fundlng of the program, he felt that defund-

this tlme would cause undue hardships for the Project, therefore,

no further consideration to defundlng AYOS.

Seni.or Adults Service Center (SASC)

1\"ro functions performed by thls O/A are Outreach Worker Servlces and Telephone

Reassurance. Ihe CDA Evaluation Report states that the Outreach Service pro-

vides an 0utreach r^rorker who goes into the homes of senior citizen shut-ins

for a friendly visit and asslst the senlor cltlzens ln doing thlngs they are

unable to do for themselves. Telephone Reassurance makes dal1y telephone ca11s

to senior citizens and shut-1ns to ascertain if any speclaL servlces are needed

and to inquire about the senior cltizens health.

-8-



The Third Action Year Report shows the following statistics:

NIJIEER OF PERSONS RECEIVING SERVICES

Outreach Worker ServLces Telephone Reassurance

L972

Juoe
July
Aug.
Sept.
0ct.
Nov.
Dec.

496
501
509
533
540
555
557

496
501
509
533
540
555
557

L973

Jan.
Feb.
Mar.

563
565
567

563
565
568

In vlew of the distlnct difference between the tlro servlces performed, we

question the statlstics publlshed vhlch are Ldentical except for March 1973,

and in that case could be due to a typlng error. The preface to the report

stat€s, in part, that flles and records were examlned. This co"r'nent ls highly

questionabLe as surely the CDA Evaluator must have seen that identlcal flgures

for each of the l0months could hardly be attributed to coincidence.

Teacher Tralnlng Program

I{e reviewed the Third Action Year CDA Evaluation Report. Excerpts fron the

report were:

t tS tatus

There are twenty-two (22) positions for teacher traLnees
currently funded by Model Cities. However, at thls tlme,
five vacancles.

that are
there are

-9-
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Impac t

The target group is not being met. The turnover is thls prolect is
much too high. Out of the orlglnal seventeen particlpants ruho were
hired at the inceptlon of this program, on1-y seven are 1eft. The
seven left are tralnees who had coLlege credits before comlng lnto
the prograur. out of the ten that dropped, only tuo entered other
educatlonaL programs.

Conclus ion

At thls tlme, Evaluation feels that after three years, the seven of
the orlglnal partlclpants should be nearer to becouing certlfied
teachers than they are. EvaLuatlon feels that it ls a waste of
money for CDA to fund this program unless partlcipants carry more
than three to si.x credit hours per term.

It 1s lmpossibl-e for the particlpants co become certifled teachers
within the phase out of City Demonstratlon Agency with the amount
of hours they have.been carrytng. Thls is a marginal proJect lf
City Dernonstratlon Agency is attemptlng to gain naximum use from
lts llmlted resources. "

The CDA Director stated that the Teachers Training Project wa6 termLnated

June 30, 1974.

Multnomah AssociatLon for Retarded Chlldren (MARC)

Mrs. Mary He1n, Office Coordlnator, of MARC etated that thls project had never

been evaluated by elEher the CDA or any other clty department.

Ttre CDA Evaluation Sectlon Supervisor stated that no evaluatton had been per-

formed to daEe (August L2, L974). An evaluation had been scheduled for July

3L, L974. She contended that the evaLuatlon had been delayed at MARCTs request

because I4ARC had wanted to hralt untll they had more to show for thelr expendl-

tures.

-10-



Actlon Being Taken by the CDA

The CDA Director agreed that the Evaluation Section harl not been as

as posslble. He stated that it must be recognized that four of the

reports cited in the flnding rrere wrltten by a staff member who was

with the Agency, and whose ab11lty rras not at a Level of competency

other three staff members.

e f fect lve

flve

no longer

as the

He added that in response to our recoromendation he had inltlated the followlng

action. He had accepted the responslblllty to lnsure that projects are evalua-

ted. He w111 assign the remalnlng three staff members as he 6ees flt to speclflc
ttproblern areas", such as fundlng, evaluatLon, to best utillze their talents.

The Evaluation Sectlon as such has been ellmlnated. The three staff members

'will gontinue performlng evaluation but under hls control and supervision.

Recommenda t ion

lle recommend that the Reglonal Administrator direct the CDA to determioe the

present, status of accomplislunent by AYOS by means of an evaluation by School

Dlstrict No. 1, and consider defunding lf found to be marginal .

Replv

The CDA Executive Dlrector stated that because of current and prospectlve

1, they (School Dlstrict No. 1) feel thatthe School District No.funding by

the AYOS is a beneficial project Eo the MN.

-11-



Finding No. 2 - Questloned charses for CDA In-Kind Contrlbutions (Questloned
costs $74,852)

The CDA ln-k1nd contrlbutlons of $74,852 charged to Program Admhlstratlon

\^7ere computed by the cDA based upon an lndlrect cost rate of L.47" on the

totaL rnodel citles program aduinlstr4tlon expendltures, informatlon and eval-

uatlon, cltizen participation and the varlous operating agencLes. We ques-

tlon the lnclusion of the expendlture6 for citizen partlclpatlon and operatlng

agencies because they are contractors for the CDA. Thelr lncIuslon distorts

the ,mount of in-klnd co[trlbutlons earned by the CDA.

CDA Letter No. 6 (MC 3140.7) deflnes protram adminlstration costs as belng

"tradltional housekeeping costs and coordlnative management coats, e.g.r per-

sonnel services and frlnge beneftts, co[sultaot and contract servlce8 for

program adminLstratlon purposee, nonexpendable equipment rentals, office

operatlng expenses, and staff travel." The City must, by the terns of the

grant contract provide at least 20 percent of these costs, either in cash or

cash-equivalent services.

cDA Letrer No. 8, Parr II (MCGR 3L00.8), Chaprer 7, paragraph 21b (2) (c),

s tates :

rrThe City shall document all cash-eguivalent contribitlon by showlog
as a mLnimum, lf the contrlbutLon conslsts of servlcee perfor:nred by
employees of the Clty:

names and mailing addresses of lndlvlduals Ehat performed the servicee
descrlption of servlces performed
dates services r'rere performed and nunber of hours each lndivldual
worked on each date
total numb er of hours each lndlvldual worked
rates of pay per hour per each lndlvidual
computattron showlng how the amount to be charged to program costs
was determined. tt

1
2
3

4
5
6

-12-



Clrcular MC 3145.6 provldes I{UD guldelines for lmplementatlon of Bureau of

the Budget Circular A-87, dated May 9, 1968, with regard to local governments.

Circular MC 3145.6 is to be used in conjunctlon with HEI"I docrmrent t'A Guide for

Local Government AgencLesr' (Establishlng Cost Allocatlon Plan and Indlrect Cost

Proposals for Grants and Contracts rrith the Federal Goverrment), whlch inple-

ments B0B Circular A-87 .

Circular A-87 provides for the reinbursement of lndlrect costs through the

mechanlsm of one or more allocation procedures. These allocatioos may be

reduced to an j.ndirect cost rate. An lndirect cost rate {s slmply a devlce

for determining ln a reasonable manner what proportion of general expensett

each progran should bear. It ls the ratlo between total lndlrect expen6e6

and some dlrect cost base, comronly dlrect costs exclusive of any extraordlnary

.or dlstortlng expenditures such as capltal expenditures and mal or subcontracts.

The CDA has substituted the indlrect coat rate ln 1leu of the docuoentatlon

required by CDA Letter No. 8, Part II, Chapter 7, paragraph 2I-b (2) (c). The

rate had been approved by the Law Enforcement Assistance Admlnistration of

the U. S. Department of Justlce, based on the Clty-I,lide Cost Allocation Plan

dated January 18, L973 for the City of Portland and amendmeots thereto dated

AprLL 27, L973 ard February 2L, L974.

A6 stated previously, the citizen participatlon and various operatlng agencies

are contractors for the CDA. Clrcular A-87 excludes expenditures of these

contractors. Therefore any computatlon for ln-klnd contrlbutlons should also

exclude expendltures for citizen partlclpatlon and operatLng agencles.
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Recornmetdation

We recommend Ehat the Regional Administrator direct the Clty to recompute

the charges for in-kind contributions by the exclusion of expendltures for

citizen participatlon and operating agencies, and adjuet Ehe charges for

program admlnlstratlon costs accordlngly.

Reply

The CDA stated that after lnvestlgatlon of thelr in-klnd contrlbutlons they had

found that the Clty-Wide Cost ALlocation Plan had been approved by LEAA and

was effective until December 3L, Lg7 4. Ihey sau no rea€on to make any adjust-

ments at thls time. The Executlve Dlrector feels that HllD should pursue the

matter with LEAA and report the findlngs to the CDA.

Auditorrs Conment

The repl-y does not address the problern of excluslon of expendltures for cltlzen

participatlon and various operattng agencles in the computatlon for ln-klnd

contributlons.

Finding No. 3 - Need to eliminate ethnlc dlscrlnioatory provislons 1n
operating agency contract

Two CDA contracts r^rl th operatlng agencies (0/A) revlewed by us provided that

preference be glven to mlnority applleants from the model nelghborhood. Thls

preference is in viol-ation of Sectlon 107 of the supplementary agreement

between the CDA and the O/As. In addltlon, 1t Is contrary to Tltle VI of the

Civ1l Rlghts Act of 1964.

Accordlng to the Demonstratlon Clties and Metropolitan Act of L966, Tltle I,

the addltlonal financial and technlcal asslstance provlded under the Model
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Citles program is to improve the living conditlons for the people who live in

the area .

The Thlrd Year Action Plan cltes the 1970 census composition of the Model

Neighborhood as:

Res idents Popula tlon Perc enE

White

Black

Other

18, 838

16,794

73L

51.8

46.2

2.0

35, 363 100.0

Section 107, supplementary general condltlons for contracts with Operatlng

Agencies and Contractors, provldes, 1n part:

Section 107 Dlscrlulnatlon Prohiblted

"(B) No person in the Unlted States shall, on the ground of race,
co1or, religion, or natlonal origin, be excluded from partlclpa-
tion in, be denled the benefits of, or be subJect to dlscrlnlnation
under any plogr€rm or actlvity made possible by or resultlng frour
thLs ConEract. The Agency and each employer w111 comply with all
requirements imposed by or pursuant to the regulations of I{UD
effectuatlng Tltle VI of the Civll Rights Act of 1964."

This section ls construed as lmplying that all potentlal reciplents are to

be consldered equally wlthout regard to ethnlc background.

Our review of the two O,/A contracts dlsclosed the following example of ethrrlc

preference,

MarEin Luther Klng Scholarshl p Fund or 0regon, Inc.

In our prior audit r^re commented on the fact that all the recipients were blacks,
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and not ethnically representative

blacks. Our review of the current

of the MN population, whlch was less than 502

contract dlsclosed the lnclusloD of a dls-

criminatory clause that helps to explain the raclal imbalance of reciplents.

The contract states ln part 3

"The selection commlttee shaIl eval-uate all applicants based on the
followlng crlteria:

Appllcant must be a resident of the rnodel neighborhood;
Preference will be glven to minorlty appllcants.t'

Teacher Tra lning Proiect

This proJect trains MN residents to become publlc school teachers. The

contract stiPulates:

"quantitatlve goals on beneficlarles w111 be as followsl
Provide on-the-job training and college 1evel courses for 22 model
neighborhood resldents each year of opera;lon, leadlng to teacher
certification for the partlclpants, which wll1 lncrease the number
of minority teachers ln the model nelghborhood schools.rr

"The applicants are chosen as follows:

Mlnority VleEnam Veterans.
Other minority veterans .
Hlgh risk minority applicants (applicants wlth less than
high school education).
Minorlty males with college credits.
Minorlty females wlth college credits.
Other model- neighborhood area residents meetlng criterla.I'

The preference for minorlty applicants from the Mode1 Netghborhood is contrary

to the purposes of the Demonstration Clties and MetropoLitan Act of 1966, Title

I, and Tttle VI of the Civil Rlghts Act of L964, and needs to be eLimlnated

from the 0/A contracts.

1
2

I
2
3

4
5

6

-16-



Actlon Being Taken by the CDA

The CDA stated that all conEracts effective July 1, 1974 reflect ellminatlon

of those clauses which provide for any applicant preferences. In additlon,

lncorporated in all contracts Is HUD Form 7050 - Supplenentary General Condl-

tions.

Flndlng No. 4 - Need to change the method of charglng for outslde
bookkeep ing services

A bookkeeping flrm, Bowens, Duncan and Company, charged some cllents (o/As)

a fee for services based upon a percentage of their expenditurea, rather than

a flxed fee, whlch ls the normal business practice.

Although the percentage method used by Bowens, Duncan and Company was in

accordance with the agenclest budgets, there ls no assurance of the reasonable-

ness of the charges.

In our oplnion Ehe fees charged should be predlcated upon the time needed to

perform the work, depending upon the degree of dlfflculty. Ihe operating

agencies should invite proposals showing the work to be perfotrned, wlth ltesrlzed

time and rate of pay estimates. In thls menner a consldered judgment can be

made as to the reasonableness of the charges for bookkeeping servlces. Under

the present method of charglng a percentage of expendltures an operatlng agency

wlth few transactlons but hlgh expendltures can result 1n too hlgh a fee for

servlces, and vice ver6a.

During the perlod July r73 through YIay 174 \^7e determlned that the following

fees were assessed by Bowens, Duncan and Company based upon a percentage of

the cost incurred.
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Opera t 1ng Agency

Albina Health Care, Inc.
Media, Inc. Regular AccounE
Community Care
Pilot Educatlon
Youth Affairs
Albina Youth 0pportunlty School

Perc en tage AnounE

5.0
5.5
5.5
3.5
5.5
5.5

$ 6,102
7,625
5,934

651
2r3L3
7,L55

$29,780

The above percentages range fron 3.5 to 5.5 percent.

to the

We were unable to deter-

mlne the amount of tlme lnvolved ln relatlon feee , and proprlety of costs.

for outelde book-Therefore there is a need to change the method of charglng

keeping servlces

Actlon Belng Taken by the CDA

The CDA stated that effectlve Jul-y L, 1974, all accountlng fees for operatlng

agencies are based on a per-hour rate, as recommended by the Natlonal Soclety

of Publlc Accountants (of which the accountlng ftrm in question ls a menber).

No 0perating Agencies under contract have accountlng fees based on a percentage

of program cost.

FlndingNo.5-Noncom liance b AYOS with certain HUD o eratln re lrementg
estioned costs: 482

The Albina Youth Opportunlty School (AYOS) has not complled lrith certaln

operatiog requlrements. The effect has been that AYOS has (1) not prepared

r,rritten pollcles governing

duce written contracts for

admlnistratlve practlces, (2) been unable to pro-

consultant services, (3) incurred lne1lgible expen-

ditures for entertainment, flowers, flnes and penaltles, (4) lncurred question-

able costs for student clothtng, (5) not lnltiated corrective actlon to lnclude

( 6
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the leasehold improvements amortlzatlon cLause in the space rental agreement,

(6) did not aliard a contract for janltorial servlces to the low bidder, and

(7) lncurred excess telephone cost6. We are questloning costs of $6,482

charged to the proj ect.

CDA Letter No. 8, Part II, Chapter.4, paragraph 11, states that al-l costs

incurred must be reasonable and of a nature whlch clearly relates to the

speciflc purposes and end product of the contract under whlch the servtces

are being performed. Expendltures must conform to these general etandards

and the various crlterla for ellglblllty of costs outllned ln Chapter 4,

paragraph 12. Paragraph 10 states that these crlteria apply both to Progran

Administratlon and to the coet of projects and actlvlElee or program categorles.

Operating Pollcies and Procedures

AYOS has not complied with Chapter 4, patagraph l-2J, which states that costg

must:

"Comply with admlnlstrative practlces, includlng policies wlth
respect to employment, salary and wage rates, working hours and
holldaye, frtnge beneflts (health and hospltallzatlon, retlr@ent,
etc.), vacation and slck leave privileges, and travel. The pollcles
shall- be ln writlng and sha1l be approved by the Clty. rl

The AYOS Executlve Director stated that regardlng personnel pollcles they

had attempted to conform to the School Dl8trlct rather than the Clty of Portland.

For instance, AYOS has establlshed a poIlcy that each employee wil-l- recelve one

monthrs vacation. The CDArs vacation pollcy ls graduated in that the amount of

vacation t ln accordance with the length of service. CDA Letter No. 8, Part II,
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Chapter 4, paragraph 12d, states that the 0/A po1lcles, procedures and prac-

tices should be no more llberal than the CDArs activities. Furthermore, they

had never received any guldance from the Clty on procurement pollcles. The

Executive Director stated that he was not aware of IIUD requirements, Chapter

4, paragraph 12j .

ConsuLtant Servlces (Exhibit A - $5.040)

a Dr. E. C. Ogbuobiri - $2,700

The documentation submltted showed:

1. Involce dated 9-8-73:

Fact Flndlng on Internal Controls

Conduct of Board Workshop - August 5 and 8

Conduct of Staff Workshop - August 13 and 14

)
)
)

$ 2oo

500

$ 8oo

2. Invoice April 30, 1974:

Consultant Servlces - Staff Development and
Management CounselLng 1,900

$2,700

AYOS Executlve Dlrector stated that there nas no contract for the payrents

against the two lnvoices. Therefore AYOS falLed to comply wlth MCGR 3100.2A,

Chapter 7, paragraph 42. Regarding the lnvolce dated September 8, 1973, the

Executlve Dlrector stated there was only a Letter from the AYOS Board of

Directors to Dr. Ogbuobirl reguesting his services. We were unable to deter-

mlne the nrnber and rate per hour pald for the servlces. The involce dated
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April 30, L974, for $1,900 was a payment in advance for servlcea to be per-

formed. There was no contract, and the need for the servicea vas baaed on

Dr. Ogbuoblrirs own recomnendatlon 1n his flrst report ($800). Dr. Ogbuobirlre

estlmated time for the second consultant services !,ras 30 hours, or $63 per hour.

We question hls hlgh rate of pay. Dr. Ogbuoblri is an electrlcal englneer/

systems consultant, and thls background does not aeem to be compatlble lrlth the

need for those quallflcatlons of en educationel adrnlnistrator or consul tant.

The Executlve Director stated that Dr. 0gbuoblrl was asslsted by hle r lfe, rrho

had a PhD ln education.

Robert Jarvill

Durlng our revieqr, we exanined slx payments to Mr. JarvlLl 1n the total

amount of $1,590.

Our revLew disclosed that Mr. Jarvlllrs servlces uere categorlzed as "curric-

ulum plannLng", as he had worked wlth the State of 0regon McLaren School for

Boys. The AYoS Dlrector stated that Mr. Jarvl11 ts main function was that of

publlc relations solicitlng outside funde for AYOS. We questlon whether the

payments to hlm vrere a proper appllcatlon of CDA funde.

Phy11ls Benton

A slngle payment of $750 was made ln June L974 for "consultant servlces.tt

The Executive Director stated Ms. Benton was hlred to follow up on forner

students to see what they were dolng.

In each of the above cases, we lrere unable to Learn the extent of consultant

c
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services to be reodered or the basis upon which they were to be coropensated

and, therefore, ve question the propriety of the expendi.tures incurred.

EnterEainEenr (Exhiblt A - $698)

CDA Letter No. 8, Part II, Chapter 4, paragiaph 14f, states that costs of

amusements, soclal acEivi.ties and incidental costs, such as ueals, beverages,

lodglngs and gratuitles, relating to entertalnnenE, are speclficalJ-y fneligtble.

Total entertainment expenditures of $698 charged to the proJect and reviewed

by us are inellgl"ble.

The AYOS Executive Director cormented that he rraE not aaTare that these chargeg

were not eligible costs. He felt they rre re valid expenditures necessary to

achleve the goals of the project; to give the student some reason for attendlng

the cl-asses at AYOS; and in his opinlon any cost necessary to mainEain a good

relatlonship with students and parents was acceptable.

Fines and Penalties (Exhiblt A - $185)

CDA Letter No. 8, Part II , Chapter 4, paragraph 14h, states that costs resulting

from violations of, or failure to comply wLth, Federal , State and local laws

and regulati.ons are speclflcally ineIlgib1e. TotaL expenditures of $185 charged

Eo the project and revlewed by us are inelltlble.

Ihe AYOS Executive Dlrector comuented that they had not been reimbursed ln tlne

for previous monthrs expenditures to have funds available for taxes. He wasn rt

sure, but he thought it was posslbly a conbLnation of (L) the request for reim-

bursement was delayed aE the CDA, and (2) the actual reimburgeuent was delayed

by the City.
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Flowers (Exhlbit A- $63)

Durlng our review, rre noEed expenditures for flowers in the total amount of

$63.

CDA Letter No. 8, Part II , Chapter 4, paragraph LZa, states that costs must

be necessary, and we cannot relate these expendLtures as betng necessary for

the prograur. The AYO S Executive Dlrector comented Ehat he lras not alrare that

the charges rrere not eligible costs.

,/, tudent Clothinq (Exhlblt A - $496)

Doculentatlon submitted Ln support of expendLtures for student clothlng in the

amount of $496 was l-nadequate. Itrey vere sfuoply store cash register slips with

incomplete descrlptLons of garments and no indication as to the reclpLent.

Furtheruore, the AYoS budget dld not show student clothlng a6 a budget LteE.

Ihe AYOS Executlve Director stated that etudent clothing was lncluded under

school fees and expenses. The purpose was to supply the student rdth proper

clothing on return to the pubLic school systen. We questlon the eltglbtllty

of these costs.

LeasehoLd Improvements

Certain leasehold expenditures have been uade to the buiJ.ding housing the 0/A.

Our revlew discLosed that the requlred three-year amortization clause had not

been incorporated into the renEal agreemeot. The provislon alLows the landlord

Eo orflr the improvements after three years, but protects the Clty lf the l-ease

is not renewed for that tine. The pertinent parts of the rental agreernent

stj.pul-ate:
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"(4b) The lessor agrees to maintain in good order and repair .during
the term of this lease the exterlor wa11s, roof, gutters, downepouts
and foundatlons of the bullding ln uhich the denised premLses are
situated . . . tt

"(20) Remodel-lne. Lessee sha1l have the right to remodel the pred.ses
ro 6uit its educational purposes, including the lnstallation of
partltlons, wiring and plunblng, at Lessee ls ovrn erpense. Lessee sha11
have the rlght to renove upon terminatlon of the lease aLl- trade fix-
Eures instal.led by Lessee, lncluding partitlons. A11 renodeling,
repairs and work done by Lessee shall oeet the requirements of all clty
and other gover:rroentaL agencies.

our review disclosed the followlng expendltures for renodeling:

Check No. Date Payee Anount

1379

7426

L576

L577

216/74 Urban Developnent Corp.

3/L7174 Casebeer Constr., Inc.

6 /2817 4 Archltectural- Products, inc.

6/28174 Walt Brooks Genrl Contr.

$2,113

191

s23

L20

$2,%l_

On October 22, 1972, rhe CDA advLsed the AYoS that the Clty had lnstltuted a

policy which required that the lease contaln the provision for arortlzing lease-

hold improvements over a three-year period.. Should the lease be temlnated

prior to the end of the three years, the J-essor relnburses the lessee on a pro-

rata basis.

Janltorial Services

AYOS entered into a one-year "Contract of Empl-oyment" r,sith Shlrley M. Vldal as

custodian. The budget does not lnclude a custodian position, but did provide

for janitorlal servlces at $500 per month, the amount paid for l,ls. Vldal. Ttre
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contract was one of enplo;ruent rather than for thlrd-party personal servlces.

Ihe contracE sEates:

"Employee is employed as a Custodian and sha1l perforn all of the
dutles generally associated wlth sald job and sha11 fol-low the Job
direction of the Dlrector and Departnent. Head and shall ablde by the
general procedure, rules and conditlons of employment appeating ln
the School Handbook. "

t'tr. Al1an Bowens, the AYoS accountant, stated there never rras any intent for

this to be anythlng other than a third-party contract. The AYOS Director, Mr.

Spnrl1l , stated there had been lower bids submitted, but MB. Vldal recelved the

an'rard on the basls of personal preference (friendship), md that lt was a black

fi.rm based in the MN.

The o/A purchased j anitor-househol-d supplles fron Paulsen &.Rowles Laboratories

as follows:

Check No. Date Amount

1226 11-1-73 $64

4061519 5-L5-74

$4 70

These itens are proper expense ltens if purchaeed for enpl-oyee use. However,

if purchased for consunption by a thlrd-party contractor, the cost ls lnellglble

because the normal business practlce is for the fee t,o cover both labor and

materlal. Ms, Vidal was treated as a thlrd-party contractor. IIe were unabLe

to determine clearly r^rhether she was or not. If she ls an euployee, the varlous

back Eaxes and payro11 deductj.ons should be recLaimed from her and peld to the

appropriate governnental agencles. If she is a third-party contractgr, the

supplies purchased on her behalf should be removed from proJect cost.
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Excess TeLe hone Costs

We also noted that AYOS had three telephone llnes, and each professlonal and

para-pro fes s ional employee had an lnstrument on hls desk (a status syzrbol per

the Executive Director). The students had free access to them, and made J-ong

distance call-s anonymqusly. We noted total monthly telephone charges-in excess

of $100. Better control and.a reduction of telephone lines and lnstruments

could result in a savings ln cost.

Rec onmrendat ions

We recommend that the Reglonal Adminlstrator dlrect the CDA to:

1. Take the necessary correctlve action to eetabllsh the requlred wrltten

policles and procedures.

2. Establish criteria for thlrd-party contracting, lncludlng format, llmlta-

tions, and competitive blddlng procedures.

3. Take the necessary corrective actlon to have the requlred leasehol-d improve-

ments amortlzatlon clause added to the rental agreement.

4, Clarlfy the status of Shirley Vidal and lnitiate the appropriate correc-

tive action relatlng to back payrolls or the removal of the J anitorJ-a1 suppLy

cost from project cost.

5. Remove 1ne119ib1e expendltures from cost.

6- Make a determination as to the eliglbility of the questlo[ed costs.

7. Submlt for review the data complled and determine that corrective action

has been taken,
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Action Belng Taken by the CDA

The CDA stated that they have determined that Shtrley Vidal was not .an

employee of AYOS. A11 co6ts for JanLtorial supplies w111 be removed from

proj ect cost6 .

Reply

1. The AYoS Employeers Handbook ls currently being reviewed for discrepan-

cies on vacatlon and other Clty pollcies. Necessary adjustments will be nade

to meet the requlrements.

2, The CDA has i.nformed AYoS that al,l thlrd party contractlng as outLlned

by the City of Portland Code wlLL be acconpllshed after the results are knonn

of the vote on the Clty Charter amendmeot lncluded ln the Cltyrs November

election. CDA w111 make lt a requlrement that a1-1 0perating Agencles conply

wit.h t.he City Code for thlrd party contracting.

3. & 4. The CDA is 1n the process of determlning the ellglbl1lty of questioned

costs and will remove those found to be lneligtble.

5. A letter ls on file in the CDA 0fflce from the landl-ord uhere he agrees

to the terms of the amortizatlon clause.

Auditorrs Conment

We revlewed the letter from the landlord to AYOS. In additLon we revlewed

the Board mlnutes recorded for a meetLng held on December 12, 1972 r,tiich
'I

approved the anortizatlon agreEanent. However, the approval was made at a

meeting where no quorum r^ras present. The AYOS shouLd regularlze thelr actlon.
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Finding No. 6 - Need to lmprove the operating agencyts procedures for
determlnlns recl,pient elteibtllt y. (Questloned costs $3,451)

Martin Luther King Scholarship Fund (IILK) made payments to 8 students who

r4rere D.ot MN residents. Paynents were a].so made to 7 students who did not

appear to meet the criteria for MN residency. As a result rire are questlonlng

costs of $3,451 charged to the project.

MLK has been funded annually slnce 1971. The program purpose " . . . Ls to

provlde scholarshlps and books and ln sone cases, work study Jobs, to flnan-

clally dlsadvantaged Model Neighborhood residents who would otherwlee oot be

able to attend college. t'

Our prior audl.t report dated November 20, L972, findlng No. 5, referred to the

fact that an appllcatlon did not require that the applicant state the length

of residency ln the MN.

On December 27, 7972, the CDA Acting Director advised the Presldent of MLK,

that as long as the studeotsr parents are resldents of the nelghborhood at the

time of appllcation and renain resldeats, then 1t does not matter where the

student lives. In the case of a student whose parents do not llve ln the

Model Neighborhood, that student.must have been a resident of the Nelghborhood

for a contlnuous period of one year prlor to application and must malntaln a

legal resldence in the Nelghborhood while recelvlng beneflts,

trie reviewed 45 student files at the MLK office. Thirty-two of these studetrts

had applLed for ald aE the Portland State Unlverslty Flnanclal Alds Offlce and

those files were also examlned. lJe ooted 8 lnstances where ald was granted to
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applicants who did noE llve in the MN nor did they claim any MN background.

In addition another 7 were found to reslde ln the MN but thelr flles contai.ned

insufficient evldence for us to make a determination as to the lengch of

residency. Refer to Exhiblt B to thls report for student information.

Recommenda t ions

We r ecommend that the Regional Adminls trator direct the CDA to:

1. Determine the propriety of the payments to the questlonable reclplents.

2. Require applicants provide adequate documentation to substantlate thelr

claim to MN res idency.

3. Remove from project cost the payments to lnellgible recipients.

4. Submit for review the data complled ln taklng corrective action.

Reply

The CDA stated that because of the research tlme 1nvo1ved, we are Btill- in

the process of detemrinlng the entlre reclplent eligibiltty matter. Ilowever,

all recipients cited ln Exhlbit B who resided outside the Model Cltles Netgh-

borhood have been determlned tnellgible for tultlon expensea under the Martln

Luther King Project.

Finding No. 7 - Ouestlonable expendl.tures made by operatlon step-up
(Questioned - $3,138)

I^ie quest.ion expenditures 1n the total amount of $3,138 as not being necessary

to carry out project Operatlon Step-Up (OSU). Ihe expendltures included

questionable in-service buslness tralnlng for staff employees ln the Eunount
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of $2r249i and ltems of a nature rot clearly related to the speclflc purpose

of the contract, in the amount of $889.

CDA Letter No. 8, Part II, Chapter 4, par agr aph 11 , states that all costs

incurred must be reasonable and of a nature whtch clearly relates to the

speclfic purposes aod end product. of the contract under whlch the services

are belng performed. Chapter 4, paragraph l2a, states that costs mu6t be

necessary and reasonable for proper and efflclent executlon of the contractuaL

requirements and In accordance with an approved budget.

The purpose of OSU withln the Thlrd Actlon Year was to provide upward mobll1ty

to: (a) unempl-oyed MN resldents who dld not quallfy for Concentrated Employ-

ment Program Asslscance; (b) underemployed MN resl.dents rrhich covered peraona

occupying posltlons below thelr abl1ltles, persons demonstratLng sklll levels

and abilltles to learn and possessing the notlvatlon necessary to enployneot

upgrad ing .

The primary target group was the MN resldents with errploynent problems, ln-

cluding l"IN residents who were servirrg sentences ln correctional lnstltutlons,

but who quallfied for work releaee. The moet dlrect beneflclarles would be

those unempJ.oyed and underemployed .area resldente to whom OSU wae eble to

ldentify and provlde employment or upgraded posltions of enrployment.

The OSU budget provlded for ln-servlce buslness tralnlng for ataff employees,

estlmated at $5OO per employee for 10 persons, ln the total amount of $5,000.
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Freddye J. Petett, oSU Director ($1,0L6)

Freddye J. Petett recelved an annual salary of $151000. our revlew of OSU

files discLosed that on March 3L, 1972, Davld Nero, Presldent-Owner of Nero

Industries, Inc. approved a slx (6) term college educacion progrrm for Ms.

Petett. She enrolled as a student at Portland State Universlty (PSU) where

the number of credlt hours completed per term ranged from 9 to 20. OSU paid

for Ms. PeteEtts Eultlon and books ln the amount of $11016. In reviewing

her courses taken, r^re noted such lteme as SocLal- Area Analysls, l,lomen 1n

Anerican Economy, Law Enforcement Research, and Black Literature.

Rochelle llenniger, Chief Counselor ($.1,r233)

Rochelle Ilennlger, received an annual sal.ary of $13,000. Ms. Eeoniger had

graduated from PSU in 1971 wlth a B.S. degree In Polltlcal Sclence. She

attended PSU as a graduate student taklng from 6 to 11 credlt hours. She

was worklng towards a Doctorate ln adninlstration. Ms. Henniger attended

couraes ln CommunLty DevelopmenE I and II, Urbanism and Urbanizatlon,

Omsbudsman Theory and Practlce, and Envlronmental Pollcies. OSU expendltures

for Ms. Henniger were $1,233.

We cannot relate the expendltures by OSU for Ms. PetetE and Ms. Ilenniger ln

the total amount of $2r 249 to ln-servlce buslness tralnlng or Job related

courses; or to the baslc purpose of OSU whlch was concerned with unemployed

and underemployed MN residents.
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Miscel-laneous Expenses : Ihe followlng expendltures vrere nade by OSU:

Brewed Hot Coffee

Chrlstmas Party

Flowers

$ 715

100

74

$889

In our opinlon these expenditures were not clearly related to the specific

purpose of the OSU contract ldth the CDA, and thereby lnellglble.

Action Being Taken by the CDA

The CDA stated that the costs for the Chrlstmas Party ($100) and Flowers ($74)

have already been deducted from ellgible project cost6.

Recornmendat ion s

We reconmend that the Reglonal Admlnlstrator:

1. Direct the CDA to remove from cost the amount ($2,249) expended for tultlon

and books for the Dlrector and Chief Couneelor.

2. Direct the CDA to remove from coet the $715 expended for tnellglble costs

paid for Brewed Hot Coffee.

Reply

The CDA stated that,

1. They were ln the process of complIlag the neceesary lnforuatlon to respond

to thls recornmenda tion. It was their oplnlon that Eo make a determlnation with-

out addltlonal information from operatlon Step-Up would be a premature response.
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2, A determlnation on Brewed Hot Coffee ($715) will be made upon recelpt of

the Operatlon Step-Up response.

l'ind ing No . 8 Need to delete dual educatlonal ai.d from o eratl enc s
cos ts

Four universlty students received dual aid (tultion and books) concurrently

from two Operatl,ng Agencies (0/A) funded by model cltles. These O/As have

different educational purposes and obJectlves. Because a student can onJ.y

quallfy for one of these educational projects at a time, the dual ald resulted

ln excess ald allowed and charged to suppleorental costs.

Thls conditlon was initially clted in our prlor audit report dated Noveurber

20, 7972, flndlng No. 5. Durlng th.e L971-7 2 acadsnic year our revlew dlsclosed

that dual payment s were made concurrently by Martin Luther Klng Scholarshlp

Fund (MLK) and operation Step-Up (oSU) to the four students.

Fa11 Term Winter Term Sprlng Term Total

Name MLK OSU MLK OSU MLK OSU MLK osu

John Randolph $229
Floyd Bryant 229
Sylvia Battles- 229
James l,/arren

$229
628
229
455

$218
507
206
335

$218'
159 ,

206
$ 2r8

226

$r69

L67

1181

229

$169

169

$687 $s93 $444 $336 $410 $338 $1541 $L267

The purpose of the MLK project was to asslst flnancially dlsadvantaged Model

Nelghborhood resldents who would otherrrise not be abl-e to attend college. The

project was to cover fu11-tfine students.

OSU project vras to ald the resldents of the MN to use thelr skllls to move up

to better paying posi.tions aad/or to gain whatever educatlon that has kept them
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from worklng up to their potentlal. To receive aid from OSU, the lndlvidual

must be employed and require short term (up to 1 year) ald to achieve the

academic goal necessary for career improvement.

We could not determlne whether these partlclpants vrere dlsadvantaged students

seeking a coLlege educatioo, or were fully employed people seeklng short tern

ald to gain the necessary sktlle to enhance career development. However Lt Ls

only possible to quallfy for one project at a time.

Proposed Action by Ehe CDA

The CDA stated that it J,s presently making a determLnation on whlch Operatlng

Agency properly alded the studerts in question, and w111 r€lnove excess ald

costs from appropriate 0perating Agency.

GENERAL COMMENTS

Energy Conservation

The City of Portland has lssued lnstructions to all departments to conserve

heat and lights. Conservation postera have been posted in all offlces.
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SCHEDI'LE 1

COMPREHENSIVE CITT DEMONSTRATION PROGRAI'{
OF THE CIfi OF PORTLAND

Portlafld, Oregon

Schedule of Progran Costs
For the Perlod June 1, L972 to Vlay 37, 7974

Pi-anning Phase:
Execution Phase:

December 20, L967 to August 25, L959
August 26, L969 to }lay 3L, L974

Cos t Categories

Plannlng

Supplernental (Schedule

Program Adminis tratlon

Relocat ion

Total Program Cost6

2)

(Schedule 3)

$ 318,604

g,ggl,77 6

2rLOzr584

473'89L

$r2.885.855
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COMPREHENSIVE CIfi DEMONSTRATION PROGRA},I

OF THE CIfi OF PORTLAND

Portland, Oregon

Schedule of Supplaneutal Costs
For the Period June J., L972 to llay 3L, L974

Thlrd AY
6/!172 ro
s/3L/74 U

$ 136.944

288
522

SCIIEDULE 2
Page 1 of 3

Cumulative
7lL5/69 to

s/ 3t/7 4

i 314,672

$1,

175,558
L47,4L6
427,L32
82L,742

4,097
890. 617

82,265
L07,678
264,378
-6,108
4,096

$ 589,253

-0-
21,250
55, 401
17 ,085
10,146

L35,329
$ 240,211

9

19
23
10

3

3,
2,
9,
3,
7,
1,
8,
0,

Program, Proj ec t
and (Operating Agency)

Education
Teachers Tralning (Educatlon

Aldes)
Pre-SchooL Expanslon
M. L. tr(lng Scholarshlp
Youth Opportunlty School
Cascade CoLlege
Readlng Tree

Health
HeaIth Design
Health Plan
Mental Retardation
Freedom House
Transpor ta tlon
Albina [Iealth Care

Soclal ServLces
Senior Adult Center
Aglng Plannlng
Comprehens lve Child Care
Consumer Pro t ec tion
Multi-Servlee Center
Comrunity Care
Juvenile Care
Foster Homes
Emergency Supp, Welfare
Bureau d Human Resources
Summer t 73

39,94L
34,860

4 ,300
$1, 555, 346

6,288
36,346

105,484
17,085
LO,L47

135,329
$ 310,579

531, 750
ri ,998

752,297
220,525
442,96L
406, 058
23g rgo?
56,420
39,94L
34,860
4,300

92,743,027

37

43 006
793
143
248
623
622
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COMPREHENSIVE CITY DN.,IONSTRATION PROGRAM

OF THE CIIY OF PORTLAND

Portland, Oregon

Schedule of Suppleoental Costs
For the Perlod June 1, 1972 to May 31, I-974

Thlrd AY
6/L/72 to
5l3L/74 L/

SCEEDI'LE 2
Page 2 of 3

CumuLative
l/L5169 to

s /3L174
Program, Proj ec t
and (Operatlng Agency)

Recreation and Culture
Youth Actlvltles
Youth RecreatLon
Albina Art Center

Crime & Dellnquency
Police Communlty Relatlons

Manpower & Job Develo pment
Operation Step-Up
CDA /l 11 Project
Sumner t73 Employment

Economic & Business Development
MEDIA (Comm. Development)

a. Admlnistration
b. Trus t

Contrac Eors Management

Hous ing
R.D.P. Design
Residentlal- Development
Emergency l{ouslng Repalr

296,53O
12,686
18, 208

$ 327,424

$ -o-
161,388

6, 931
$ 168,319

$ 1 55,723

282,885
263,!OO
66,554

$ 612,539

-0-
5,268

378,749
$ 384,017

$ 31,728
247,652

6,937
$ 246,311

$ 354,568

560,762
L2,686
18,208

$ 591,656

484,L68
514,165
L27 ,906

$LUql3g

$

$

40,808
5,268

616, 3,96
662,472

15,187Tr ans po r ta t lon
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COMPREHENSIVE CIIY DE}4ONSTRATION PROGRAM

OF THE CIfi OF PORTLAND

Portland, Oregon

Schedule of Sup lemental Costs
For the Period Juoe 1, L972 to May 31, 1974

Thlrd AY
6lL/72 to
5l3L174 U

SCITEDI,ILE 2
Page 3 of 3

Cumulative
LlL5/69 to
5l3L/74

Program, Proj ec t
and (Operatlng Agency)

ProtecEion & Envlronmental Dev.
Pre-MP/l 1-P.D.C.
Pre-MPll 2-P.D,c.
City Conprehenslve Plan
Bolse-Humbolt Beauty
Neighborhood Fac11lty
Unlon Avenue Plan

citlzen Particlpation

Evaluation and Informatlon

$ $ 172.410
333,058

59,286
24,950

L53,228
5,236

$ 748,168$ 274.764

$ 288,305

$ 434|323

-0-
32,064
59,286
24,950

153,228
..._-._-5J36

$ 595,044

$ 707,808

Total Supplemental Costs $5,030, 224 $ 9.99L ,77 6

L/ Third Action Year began June L6, L972. CDA records d1d not break
out the costs for the perlod June L to June 15, 1972,
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COMPREHENSIVE CIfi DB{ONSTRATION PROGRAM

OF THE CIIY OF PORTLAND
Portland, 0regon

Schedule of Pro ram Adnlnistration Costs
For the Perlo June 1, 1 to y 3L, L97 4

Thlrd AY

6/L172 to
5l3L/74 L/

$750,243

l-1,381

6,7 9L

30, 052

24,345

1, 588

25,060

$849,460

SCEEDIILE 3

Cr.rurulat lve
LlL5/69 to
5/3L/74

$1,719,750

49,07L

24,453

95,220

100,894

77 ,866

35, 340

Salaries and l,lages

Consul tant s

Travel

Office Space

Consumable Supplles

Equipment/Telephooe

Other

Total Prograrn Admlnistratlon Costs $2,LOz,584

A Third Action Year began June L6, L972, CDA records dld not break
out the costs for.the perlod June l to June L5, L972.
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Check
No. Date

t2-t7-73
!2-LB-73
3-1
3-18
h-18
)t.22
1-30

)-9c-
5-20-
5-2t-

COMPREHENSIVE CITY DEMONSTRAIION PROGRAI.'
OF THE CITY OF PORTLAND

Portland, Oregon
QUESTIONABLE EXPENDIIURES I"IADE BY
ALBINA YOUTII OPPORTUNITY SCH00L

Ineligible Costs

ENTERTAINIIENT

EXHIBIT A
Page 1of 2

.Amount

1299
.wl3oo

LLP9
tl+35
]-]467

,/l\71
L350

t.jt,
1l+08/tgzo

./L526
\ L567

$52
gqr

L57O 6-25-7)t fenpleton tr\urd

Payee

Grand. Central Bolrl
Rance Spmill
Lloyd Corp.
Wesley C. Austin
Cineroa 5 lheater
Templeton trtnd
Ra.nce Spnr111

r&s
fis
District Court

ELowers

Clarence Walker
Tommy Luke
8omm;r tuke

Questioned Coste

Student Clothins

Templeton Ernil
Tenp3-eton l\md
Tenpleton tr\rnd
[enpletoa tr\rnd,

Purrcose

IOJ lines of bouling
Christnas party
Ice skating party
Sowling & pool fees
Movie plckets

i Tootl''lt'ie1d trip (20 adults &
20 students)

Ca.oping trip

t3-7ll
-7)1
-711
-711
-73

711

7l+
7l+

7l+
T\
7)+

35
58

Ll+6./

70
21lr

$ 598

Fines a.ncl Penalties

Late palment fee
Iate patruent fee
Parking tickets

E[owers
Elouers /
ELowers

Student clothing
Student clothirg
Stutlent clothing
Student cLothirts

qo
,o?
\L.L

$60
113
t2

$13
30
20EE

$ eL6

,?7,L1
$35

200
l+7

ziltrTa

t1162 l+- l+-71+

L525 5-2r-7L
L236/t3t6/22

l32O
l-353
LSo6

7-
5-
9-

1
2

Total Ineligible Costs

1

6-25-711
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COMPREIIENSIVE CIfi DEMONSTRATION PROGRA},I

OF TIIE CITY OF PORTLAND

Portland, Oregon
Questionable E:<penditures Made By
Albina Youth Opporturlty School

Qu estioned Costs (Contlnued)

Consultant Fees

Da te Payee Purpose

EXIIIBIT A
Page 2 of 2

Amount
Check
No.

1185
t-540
1385
1403
L433
L47 5
L490
L542
L54L

9-26-73
6-LO-7 4
2-LL-7 4
2-22-74
3-L3-74
4-22-74
4-29-74
6-L0-74
6-LO-74

$ 8oo
1, 900

LL4
L44
t44
L44
L44
900
750

$ryq
$s. s36

E. C.Ogbuoblrt
E. C. Ogbuoblrl
Robert JarvilL
Robert JarviLl
Robert Jarvl1l
Robert Jarvill
Robert Jarvlll
RoberE Jarvlll
Phyllis Benton

Total Questioned Costs

Grand Total

Workshops
Advanc e payment
Clrrlculum plannlng
Cirriculum planning
C lrrLcul-um plannlng
Cirriculum plannlng
Clrrlculum plannlng
Cirrieulum planning
Consultant servlces

6,482$
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EXHIBIT B
Page I of 2

COMPREHENSIVE CITY DEMONSTRATION PROGRAM

OF TI{E CITY OF PORTLAND
Portlend, Oregon

MARTIN LUTIIER KING SCIIOLARSHIP FUND

Schedule of Inelig ible and Questionable Reclpients

I
Name and Address

Inellgtble Reciplents

Addres s
ln MN

Length of
Res 1d ency

Parent s
Reside in

MN

NoNo Not Appllcable

Term Ald
ls Pald Anount

Fall r71 $ I-75

Fall '71 L75

*i

t' Shar
5033

. Bibb

. 23rd
onE
N.E

t ltrI],:
rl

L-

tl

tt

?t

ll

ll

James E. Grant
Pacific lhi.v. , Box 20

Kathleen D. Gunnell
149 s.E. 80th

Thelma A. Spencer
805 S;1{. Vlsta

lt

It

ll

lt

ll

ll

tl

May '72 L72

It FaLL 172 204

ll Fall r 72 t75

Not Stated FaLI- '72 L75

ll

ll

ll

Derrick L. Dansby
10301 S.E. Market Dr.

;: Linda K. Dlckens
i' .,.*' Reed College, Box 24L"

f,ii*; rreaay c. Ml11er
1 Pacific U., Boi 355

:

s
a
\E-

s
. WC.lllams
.I^I. 20th

Questionable Reclplents

Marc E. Anderson
625 N.E. Church

John tl
3364 S

Total Inellglble Payments

Yes Indetermlnate

Summer I72 30

No Winter r72 L75

$1,281

No Fall r73 $ 276

FaLL 172

i,llnter r 73

Sandra K,
1722 N.E.

Be11
Sumer

tt
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EXHIBIT B
Page 2 of 2

COMPREHENS IVE CITY DEI'TONSTRATION PROGRAI,T

OF THE CIIY OF PORTI.END
. Porlland, 0regon

MARTIN LUTHER KING SCHOLARSIIIP FUND
Schedule of Inelleible and Questlonable Reciplents

Name and Address

Questlonable Reclpients
Continued

Donna R. Collins
606 N.E. Sacramento

'/Richard Halliburton
5115 N.E. Mallory

? G1"r,r, Il. Harper
5015 NE. 75th, ll2
j'j lv ll l.rJa

J Llnda S. Reinoehl
2926 N.E. Rodney

'y' Christlne J. Brown
3213 NE. llth

Length of
Resldency

Less chan 1 yr.

Ind e terml.nate

wlnter r 73 226

spring r73 20L

wlnter r73 202

Address
ln MN

Parents
Reside ln

MN

Term Aid
Ls Pald

FalL t72
I,linter r 72

Fall r72

Winter | 73

Auouot

Yes Indetermlnate No

tt ll lt

It tt

$ 207
218

r99
2L7

$2,170

$::14

ll

tt n

Total Questionable Payments

Grand To ta1
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