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DIIAFT

A. RES IDENT IAL

t-l.-l Bol c ,=r_

PROPOSED FIRST YEAR HID }'i(OGRAI\I

ACTIVITY STJI,II,IARY

February 4, t975

$2 ,021 ,000
($z , l60, ooo) Loans(Hous ing Rehabil i tation

Single Famiiy 0welling Rehab - 650 Jobs
2O5 Deferred Pmt. Loans (d $4,000 ea.
3O5 PtL/)12 Loans @ $6,000 ea.
140 Critical Haint. Loans $l ,500 ea.

$820,000
($t,830,000)

210,000
50,0002. Emerg. Hsg. Repair & !rinterization (CETA)

3. ltlulti-Family Rehab - Correcting Code
0eficiencies (ChaP. 13, etc.)
ll0 Rooming Units Loare@ $3,000 ea. =

a

4
5
6
7

Hous i ng Recycle Program
Hsg. Dev.& Rehab Architectural Services
PIL Loan Reserve Fund
Sewer Backflow Preventers for Single Family

Dr.e I I i ngs

CO},IMERC IAL/ I NOUSTR IAL

Archi tectural Serv ices
Revolving Fund - ll istoric/Conm. Bldg. Rehab

PUBL IC PROPERT IES

I 50,000
37,000

150,000

500 ,000
(33o,ooo)

l 04,ooo

32,000
250,000

3 I 2,000
47o, ooo
500 ,000

5,000

440,000
40, ooo
45 , ooo

3 ,000
5 28,000
200,000

282,000

l,287,ooo

9 5 7,000

I
2

Parks, Pl azas, etc.
'rla te rf ront Es2lanade
Pioneer Square
Site Prep. - Eliot ll

D. REAL ESTATE RELOCATION E SITE CLEARANCE

Landbanking for Hous ing
Real Estate Pu rchases
Re I ocat ion Payments
S ite C I ea rance
Disposition Costs

Real Estate Purchase of open
Pub I ic lmp rovements

Real Estate Pu rchases
'Re I oca t ion Payments
S i te Cl earance
Disposition Costs

Sub-Total
Space

3

Oemol ition Loan Fund -
Abandoned S t ructu re s

Sub-Tota 1

Clearance of

I

2
-.k3

4

r r3
25
I
9

,000
,000
,000
.000

4
1 55 ,0oo

74, ooo

:'.'Requires pol icy and/or eligibil ity determination



DRAFT

E. ri{0iEcT l}"tPir0vEHENTS

Street Reconstruct ion E Sidestripping
Traffic Signals
Wa te r & Sevre r
Streel Furn iture E i'ial I s
Street Trees
Lighting
Engineering Study (Ross lsland Bridge)

F CONTINGENCIES E LOCAL OPTIONS

Contingencies
Local Options (Housing Assi stance for

Handicapped - CART, Recycle Centers;
Special Capital lmpvts, Etc.)

G. OPERATING COSTS E. PERSONAL SERVICES (POC}

2.
Operating Costs
Personal Serv i ces

H. OTHER COSTS

Processing 6l'lanagement (City of Portl and)
lnterest on Short Term Operating Loans
Federal Honitoring Charge

TOTAL HCD FUNOS

(Loans )

*Requires pol icy and/or el igibil ity detennination

2/4/75
HSJ:gc

666, ooo
I l5,0oo
1 00, 000
383 ,000
6l,ooo

I l5,ooo
7,000

38o, ooo

2l5,ZOO

352,Ooo
I,l+55,800

February 4, 1975

$l,44g,ooo

595,200.

l,8o7,8oo

358, ooo

$8, 757,000

(s2.r6 0.000

$10,917,000

2t

I
2
?

4
5
6
7

I
2

I
2

3

263,
80,
15,

000
000
o00

-2-
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DRAFT

PROPOSED HOUS ING

FIRST YEAR

NORTHEAST (NOP)

COI1hUN ITY DEVELOPI,IENT
PROGRA}1 E BUDGET

E EL IU'I I I (NDP) AREAS

February t+, 1975

-0-

5 ,000

375,000

(0ne year completion program in NDP Action Areas Start 3/75)

A. RES IDENT IAL
(Hous ing Rehab i I i tat ion)

100 Deferred Pymt. Loans @ $4,000 ea. =
200 312lPlL Loans @ $6,000 ea. =
Critical Maintenance Loans (o 1,500 ea.=

(No. based on demand E budget I imitation)
Sewer Backfl ow Preventers for single-

fami ly dwel I ings (sauin)

(Hous ing Oeve I opment )
El iot ll Hous ing

Design t Development Program (Arch. Serv.)

B. COI,IMERC IAL,/ INDUSTR IAL

C. PUBL IC PROPERT I ES

Pacific Univ. Cl inic (EI iot I l)
Site Prep. in conj. with A-! above

D REAL ESTATE & RELOCATION

l5th t Prescott E Mississiopi E Prescott
I ntersect ion lmprovements

Acqui re 8 parcels
Acquisitlon Expenses
Relocatr'on
Site Cl earance

Landbanking for Housing - (Eliot I l)
Acqu i re 6 Parcels
Acqulsltion Expenses
Rel ocat ion
Si te Cl ea rance
Disposition Expenses (To Pacific Univ.)

Oemol ition Loan Fund - Clearance of
Abandoned Structures lO @ $1,100 ea. =

Hous ing Si te (El iot I l)
Purchase of Site from NDP by PDC ($7O,OOo;
D ispos ition Expenses

IJood I awn Pilot Housing Site
Disposition Expenses

Scattered S ingl e Residential Lots
Disposition Expenses - I0 Lots

$ 455,0
($l,200,0

00
00) Loans

I

2

3

4

$400,000
(l,2oo,ooo)

48, ooo

8, ooo

5,000

5

2

80, ooo
15,000
25,O00
8, ooo

l65, ooo
15,000
20,000
25,000
2.000

3

4

5

6

I I ,000

4, ooo

2, ooo

3, ooo



DRAFT'(6ltheast & El iot ll NDP Areas Contrd)

E. PROJECT I}'lPROVEIlENTS

(\./ood I awn Area )
Street Reconstruction J long blks.
Pi lot Housing Site Right-of-way lmpvts. E

l3th Ave. Mall lmpvts.

I
2

short bl ks. )

200 I ights)

$ 44,ooo

33,000

27 ,0OO
70,000
I{5, ooo

9666, ooo

I l5 ,000

670,8oo

$2,287 ,8oo

st,200,000

$3,487,800

3
4
5

6
7
8
9

(K i ng-Ve rnon -Sab in)
Street Reconstruction (3
l5th e Prescott lmpvts.
Street Lighting (Approx.

(Boise-Humboldt Area)
Street s AIley Reconstruction (2 blks.,l
Street Trees (4oo Trees)
Hississippi E Prescott lmpvts.
Cascade Center flall lmpvts.

(EI iot I I Urban Renewal Area)
10. Street lmp rovemen ts
I l. Knott St. Hal I lmpvts.
12. Sewer lmp rovements
13. Light ing

CONT INGENC I ES

oPERATTNG CoSTS E PERSoNAL SERVICES (PoC)

2"
Ope;ating Costs - Office spacer suppl ies,etc.
Personal Services - Sal aries, Heal th lns. ,

Social Secur i ty, etc.

Sub-Total

TOTAL

al ley)22
t7
t7

ll0

000
000
000
000

70 , oo0
50,000

I 00, 000
60, ooo

F

G

I 15, 200

555,600

(HcD )

( Loans )

o

HSJ:oc
2/4/15

-2-



DRAFT

A. RES IOENT IAL

February 4, lg75

PROPOSED HOUSING E CO]'IMUNITY DEVELOPHENT

FIRST YEAR PROGRA1 E BUDGET, ELIOT AREA I II

(Hous i ng Rehabi I itation)

Critical Maintenance Loans @ $1,!00 ea.
(No. based on need E budget limitation)

B. CO}4MERC IAL,/ I NDUSTR IAL

C. PUBL IC PROPERT IES

I
2

Daw son
Ll I I i s

Park lmprovements
AI b ina Park l*)provements

$50 , ooo
50, ooo

-0-

$ I 0o, ooo

$202,000

-0-

22 ,000

85,500

D. REAL ESTATE RELOCATION E SITE CLEARANCE

Landbanking for Housing
S.W. Corner Area - Russel I e I'lil I iams'
(For housing development in conj. rvi th
Eliot ll Project)

Acquire 4 parcels
Acquisition expenses
Relocation for Business
S ite cl earance

. Disposition Costs
D erno I ition Loan Fund - Clearance of

Abandoned Structures - lO (a $1,100 ea.

I 40, ooo
1 0, 000
20,000
20,000

l,o0o
2

F

G

E. PROJECT IMPROVEHENTS

CONT INGENC I E5

OPERATING COSTS E PERSONAL SERVICES (poc)

Operating Costs . Office Space, suppl ies,etc.
Personal Services - Salaries, Social Security,

Taxes, Heal th lns., etc.

HSJ : gc
2/ 4/15

I1,000

l5 ,900

69,600

I
2

TOTAL $409,5oo



DRAFT February 4, 1975

PROPOSED HOUSING COTIMUNITY DEVELOPI4ENT

FIRST YEAR PROGRAI'I E EUDGET

UN ION AVENUE

A. RES I DENT IAL

B COI'II,IERC IAL/ I NDUSTR IAL

l. Conmercial Rehab Revolving Loan Fund

C. PUBL IC PROPERT IES

12,900

58,8oo

-0-

$5o, ooo

22,000

54, ooo

I28,ooo

l8, ooo

8l,7oo

Hini Plaza - Bus Stop - (Neigh.
Project) trftpvts. a Landscaping

Albina Family Service Cente r
Rehab € Site lmprov€rflents

Commons $22 ,000

25,000

19,000

48, ooo
36,000

D. REAL ESTATE 6 RELOCATION

Acquire I parcel for ilini Plaza - Bus Stop $18,000
( lncludes Acqu is it lon Expenses)

Demol ition Lodn Fund - Clearance of Aban-
doned Structures 35,000

E PROJECT IMPROVEHENTS

2

2,

Pedestrian Corridor lmpvts. (3)
Curb cuts, special I ighting, screening f'
I andscap i ng

Union Ave. Street Tree Prograrn
Master Tree Planting/Ground Cover Plan 6
Phase I Tree Planting

'l'raf f ic S i gnal s (2 lntersect ions )
Russe I l./Irnott/Un ion Ave.
Ki I I ingsworth/Union Ave,

3
o

F. CONTINGENC IES

G. 0PERATING COSTS 6 PERSoNAL SERVTCES (P!C)

Operating Costs - Office space, suppl ies,etc.
Personal Services - Soiaries, Social Security,

Taxes, Heal th lns., etc.

TOTAL

;'.' Requires policy and./or el iEibil ity determination

14SJ:gc
2/4/75

I
2

$353,70C



DRAFT February 4, lglS

PROPOSEO HOUSING S COMHUNITY DEVELOPMENT
FIRST YEAR PROGRA}I & BUDGET

CORBETT TERI,/ I LL I G ER AR EA

A. RES IOENT IAL
(Housing Rehab i I itation

25 Deferred Payment Loans @ $4,00
30 Variable lnterest Loans @ 6,00
Critical Haintenance Loans (o I,50

(No. Based on Need & Budget Li

B. COT,IHERCIAL/INOUSTRIAL

c PUBLIC PROPERTIES

D. REAL ESTATE. RELOCATI ON A SITE CLEARANCE

I
2
3

Q=
Q=
0
mitation)

$ l 0o, ooo
(180,000)

$100,000
(9l8o,ooo) Loans

-0-

-0-

200,000

1 3 ,000

25 ,000

157,900

E

:.'l . Acquisition of Open Space

PROJECT II,IPROVEHENTS

200,000

7,000

5, ooo

Planning study for Ross lsland Bridge ramps
E related improvement.s. (Hatch for $53,000
Federal Aid Urban Funds)

2. Street closurq, Pendleton at Hood

CONT INGENC IESF

G. OPERAT ING COSTS €. PERSONAL SERVICES

Operating Costs - Office Space,supplies, etc. 24,4O0
Personal Services - Salarles, Social Security,

Taxes, Health lns., etc. 133,500

5ub-Total

TOTAL

rtRequ ires policy and./or el igibil ity determination

MSJ:9c
?./\/75

I
2

$495,900 (itc o )

) (toans )(s180 .000

$675 ,9oo



DRAFT

A. RES IDENT IAL

Arch i tectu ral
Areas (Adj.

c PUBLIC PROPER.TIES

*l . lle i'ghborhood Center

2" Couch Park lmp rovemerrt s

3. hacleay Park I mp rovemeh t s

PROPOSED HOUS ING COI'1HUN ITY DEVELOPHENT

FIRST YEAR PROGRM 6 EUDGET
NORTHWEST PROJECT AREA

Se rv ices - Conmercial/lndustrial
to Freeway 6 Thu rman )

February 4, 1975

(Housing Rehabi I itation)

2J Deferred Payment Loans @ $4,000 ea. $1O0,000
20 Variable lnt. Loans (312lPlL) @ 6,ooo ea. ($120,000)
l0 Critical Maintenance Loans @ I,500 ea.

(No. based on need & budget limitation)
Archltectural Services - Model Block Rehab Area 2,000
Sewer Backflow Preventers for Single-Fanily

Dwel I ings 48,000

B. COI'IH ERC IAL/ INDUSTR IAL

I
2

3

4
5

$t.50,000
($120,000) Loans

| 5,000

190,000

10,000

55,000

27,0O0

105,100

D. REAL ESTATE RELOCATION E sITE CLEARANCE

Demolitbn Loan Fund - Clearance of Abandoned
Structures (Garages, etc. ) I 0, 000

E. PROJECT IMPROVEHENTS

2,
street Closures (2 locations) 30,000
Street Trees&llodel BIock Right-of-way 2!,000

lmprovements (l'todel Block E adjacent locations)

F. CONTINGENCIES

G OPERATING COSTS 6. PERSONAL SERVICES

150,000
40,000

20, 300

85 ,8oo

I
2

Operating Costs - Office Space, supplies,etc.
Personal Services - Salaries , Social

Security, Taxes, Heal th lns., etc.

Sub -Tot a I $553,100

(sr20,000)

(Hco)

Loan s* Requi res pol icy and/or el igibility
dete rm i nat i on

i4SJ:9c
2/4/75

TOTAL $673, I oo



ORAFT February 4, l915

PROPOSED HOUSING E COMHUNITY DEVELOPHENT

FIRST YEAR PROGRAH E BUDGET

THURI,iAN/VAUGHN AREA PROJECT

A. RES IDENTIAL
(Hous ing Rehab i I itation )

3

(Housing Deve I opment)
Architectural Services - Oesign of

Thurman-Vaughn Redevelopment Area

B. COhMERC IAL/INDUSTR IAL
(Des ign of Thurman-Vaug hn Redeve I opment
Area included in ltem A-3 above)

C. PUBLIC PROPERTIES

D. REAL ESTATE RELOCATION E SITE CLEARANCE

00
00) Loan s

-0-

-0-

I 16,000

5o, oo0

l4 , ooo

7l ,200

Sub-Tota I 295
(JU

?cc (HcD)
CCO ) Loan s

$ 35,o
(lo, o

$4,o
$6,0

5D
53

I

2
eferred Payment Loans @

l2lPlL Loans @

00
00

$2($l
0r000
0,000)

I lo,0o0

6, ooo

10,000

| 5, ooo

Landbanking for. Housing - Acquisition
of 0ld Forestry Center Site - (ln-
cl udes Acquisition Expenses )

Demol ition Loan Fund - Clearance of
Abandoned Structures 5 @ $1200 ea.

E. PROJECT IHPROVEMEN'I'S

?

Upshur Street Right-of-lJay
(lncluding closures,' pedestrian
improvencnts, I ighting and land-
scaping. Prel imi nary plans .i n-
cluded in ltem A-4 above),

F. CONI INGENC I ES

G. OPERATING COSTS S PERSONAL SERVICES

0perating Costs - Office Space, suppl ies,
etc.

Personal Services - Salaries, Social
Security, Tdxes, Health lns., etc.

2

llSJ:eq

6l,2oo

TOTAL 316,2J0



DRAFT Feb rua ry \ , t975

PROPOSED HOUSING COHMUNITY DEVELOPHENT
FIRST YEAR PROGRAH A BUDGET

ST. JOHNS AREA

A. RES IDENTIAL
(Housing Rehab il i tat ion )

$r
$r

$4,
($6,

I

2

3

S2oo
40
l0
50
32

I
2
3
4
5

25 Deferred Payment Loans @

30 Variable lnt. Loans (3tZlPtt)
Sewer Eackflow Preventer for

Single Fami I y Dwel I ings

000 ea. =
000 ea. =

$r05,ooo
$180,000) Loans

l2 , 000

-0-

332,ooo

30,000

132 , 100

00,000
80, ooo)
5,000

,000
,000
,000
,000
,000

B . COHI'IERC IAL/ TNDUSTR.IAL

l. St. Johns Business District Architectural
Haster Planning

PUBL IC PROPERTIES

Serv ices -
l2,ooo

c

*l . Cultural Arts Center/t*teighUorhood Faci I ity

D, REAL ESTATE t RELOCATION

E. PROJECT IHPROVEHENTS

Street Si destripping
St reet Reconst r'uct ion
Street Lighting
5t, Jbhns Bus. Dist. Right-of-Way lmprovements
Traffic Signalization @ Columbia

Blvd. e Fessenden (6-way signal)

F. CONTINGENC IES

G. OPERATING COSTS E PERSONAL SERVICES

0perating Costs - Office space, suppl ies, etc.
Personal Services - Salaries, Health lns.,

Social Securi ty, etc.

:tRequires pol icy and/or el igibi I ity determinat ion

HS J :eq
2/\/ 75

I

2
2l , 100

I I l,000

Sub-Tota I 5ll,t00 Hco
($ 180.000 Lcans

TorAL $79l,loo



DRAFT

A. RES IDENTIAL
(Hous ing Rehab i I i tation )

25 Deferred Payment Loans @
20 Variable lnt. Loans(312/PlL)
Critical l.laintenance Loans (a

(Number based on Need 6 Budget
Sewer Backflow Preventers for

Single Fami ly DwelI ing s

B. COHMERC IAL/ INDUSTRIAL

C. PUBL IC PROPERT IES

Nei ghborhood Faci I ity

ESTATE RELOCATION E SITE CLEARANCE

PROJECT THPROVEMENTS

Street Closures E lmprovements @

lTth E Ankeny
Bicycle Path System (Planning a

lmp I emen tat ion

February 4, 1975

PROPOSED HOUS ING E COHMUN ITY DEVELOP}{ENT

FIRST YEAR PROGRAM E BUDGET
BUCKMAN PROJECT AREA

I

2

3

4

94 , o0o ea. =
(5,ooo ea. =
I,500 ea.
Limitdtions)

$ l0o, ooo
$ 120,000)

3 ,000

q0,000

2 ,000

$ I 03, ooo
( I 20,000) Loans

-0-

-0-

$ 42,000

l4 ,000

Ill,4oo

Sub-Total $270,400 (HCD)

(l2o,ooo) Loans

TorAL $390,400

*1.

R EALD

E

2

F. CONT INGENC I ES

G. OPERATING COSTS E PERSONAL SERVICES

l. 0perating Costs 0ffice Space, supplies,etc. 12,100

Personal Services - Salaries, Social Secu-
rity, Taxes, Health lns., Etc, 99,300

2

t

:lRequi res pol icy and/o.r eligibil ity determination

HSJ :eg
2/4/75



,I .h..ltL , t,i I

DRAFT

PROPOSED HOUS ING COI'1}4UN ITY DEVELOP}IENT

- FIRST YEAR PROGRAJ.I & BUDGET
DO!/NTO\.JN WATERFRONT URBAN RENE\{AL PROJECT

A. RES IDENT IAL
(Hous ing Rehab i I i tat ion)

Architectural/Engr. Services - Structural e
Economic Analyses of approx. l2 potential
Buildings for Hulti-family Housing Rehab

Multi-Fami ly Rehab (Correcting Code
Deficiencies - Chap. 13, etc.)

I l0 Loans for rooming units involving
moderate rehab at $3,000 ea.

B. COMHERC IAL/ I NDUSTR IAL

Archi tectural services in support of com-
mercial rehab (10 cl ients @ $500 ea.

Revolving Fund for rehab of Historic/
Conmercial Bldgs.

C. PUBL IC PROPERT I ES

Waterfront Esplanade design E Engineering
for lst phases

l,Jaterf ront Esplanade, lst phase constFuglie6

D. REAL ESTATE RELOCATION 6 SITE CLEARANCE

E. PROJECT IHPROVE}lENTS

lmprovements to Ankeny, First & Burnside
(Skidmore - 0ld Town District)

F. CONT I GENC I ES

G. OPERATING COSTS & PERSONAL SERVICES

Operating Costs - Office Space, suppl ies, etc.
Personal Services - Salaries, Social Security,

Taxes, Heal th lns., etc.

Sub -Tot a I

HSJ:gc
2/ 4/ 15

2

3

$ 12,000

500,000

(33o,ooo)

5,000

200 ,000

February 4, 1975

s5 I 2,000
(933o,ooo) Loans

205 ,000

47o, ooo

-0-

I 53 ,000

85 , ooo

252,600

$1,597,600 (HcD

($330,000) Loans

z

7O
4002

,000
,000

153 , ooo

49,ooo

213,600

I

2

TOTAL $2,O27 ,6A0



ll.litri".

February 6, 1975

GLO S SARY

Real Estate Purchases and Acquisition Expenses

Cost of land and existing improvements whether acquired by condemnat ion or
direct purchase. lncludes interest or other awards resulting from verdicts
of court. Al so includes incidental expenseg, such as title insurance and
app ra i sal s.

Relocation Paymen ts

Payments and assistance for relocating persons and businesses displaced
through prograrn act iv i ty.

S i te Clearance

.l-. ll d r ll ----

Cost of clearing a site including
removing obsolete facil ities, fil I

items as demol ishing structures,
temporary fencing and rough grading.

such
or

S i te Preparat ion

Necessary fil l, grading and erosicn control.

Real Estate Disposition Expenses

No rma I

reuse
cos ts accompanying sales of

appraisals, property su rveys

Pro i ect lmo rovemen t s

real property, such as title insurance,
and fees connected with sale or lease.

including engineering design, surveys, prepara-
specif ications, instal I ation.

Cost of project
tion of v;orking

i mp roveme n t s
d rawi ngs and

Continqencies and Local 0ptions

Contingencies - an amount which may be used, if needed, to supplement budgetary
est imates for designated activities.

Local Options - an amount for eligible unspecif ied progran activities.

exceed l0% of the Commun ity DeveloprnentCon t ingenc ies and Local
Block G rant amount.

Opt i ons may not

0perat inq Costs

Auto maintenance and ntileage, office rent, rental/repair of office equipment,
telephone, supplies, printing and duplication, insurance, legal, furniture
and equ i pment.

Pe r sona I Services (PDC)

Housing services staff, projecf f ield services staff, operations staff,
prograrx clevelopnrent staff, executive and adnlinistrative staff. lncludes

base salary, FlcA, SAIF, llealth lnsurance, annual step increase and estimated
cost of I iving.



Pr,rcessinq and I'lanaqement (City of Portland)

Administrative costs of
ment p ro9 rams.

preparing and processing application and manage-

lnterest on Short Term 0peratinq Loans

Anticipated charges by depository (bank) and/or charges on short term loans
necessary to carry out Progrsn.

Federal Honi tor inq Charqe

An amount provided as reimbursement for inspections and audits by the
Federal gove rnmen t.

0N :9c

-2-



PRELIUTNARY HCD BUDGET

November \, 1974

Nelghborhood Development Program.
Houslng. o..c. .......45
Capltal Improvements, etc....1r54
Admlnlstratlon. 50

Ploneer Square.

Capltal Improvementa, non-target nelgh

Contlngencles at 10r..

Relocatlon. . . ,

Nelghborhood Facllltles

Sr ooo
2,000
0,000

a..aa ...aaa

borhoods

:....
aa.aa

2,5 00,000

. .500,000

..400,000

. .850, ooo

. .200,000

. . .75,000

Harborslde Park

Comnunlty organ

$ 8,5oo, ooo
6,085,000

$2, r115,000

Hlvl: dyml

lzatlonx;;; ;";;""" : : : : : : ::: ::: : : : :::;,::::

)rl"t,ept Q-rtt

Deslgn revlew ..10,000
Admlnlstratlon (20tr x $6,000r000). -1.200 .000

flrst year HCD a1locatlon
prellmlnary HCD budget

balance

>9oq
$6,085, ooo

I

d
!f,

sa,r5=
)rl3o

^r'J 3 O-
AJ 30+ t1.-

Qncr 3 D

,Utl Ilrc



I

HOUSING PROGRAI{S - CUBRENT HCD WORKTNG BUDGET

November 4, 1971,l

PfL sgcurlty cleposlt. .... . . . r o o i r r r i e o o......... . . .. . .. . . . 15Or0O0

Crlt1cal. malntena.uee loans. ..... .20O,OOO

Houslng recycle,/homeownersh1p............. ...o..3001000

LandbEinklng............. ...,,...... .........6001000
Development loans and seed money. .....5O0'OOO

llu1t1-ferlrIy wrlte-down....o..................... ....5001000

0.000

$3r125rooo

EM:dyn1



rilr -r lI,

DRAFT COPY

NOVEMBER 7 , '1974

SUBJECT: HOUSING COMMUNITY DEVELOPMENT BUDGET

The "Pre'l iminary HCD Budget ll-4-74" has some obvious problems. Off the top

cormitments total $6,085,000 Ieaving a ba1 ance of lst year money of $2,41 5,000

this is 'less than the $3,125,000 suggested as a housing revolving fund amount

and there is no money for capita'l improvements in target neighborhoods. Some

adjustments should be made but on what basis?

First letrs reaffirm the basig policy that the hold harmless amount should go

jnto housing, which is the Number One priority. How does the preliminary

Budget look against that po'licy? Assigning 4 basic categories, the budget can

be surmarized as:

Housing 33.82 2,873,000

NDP 458,000

0ther Revolving 2,4I 5,000

Capital Improvements
29.7% 2,M2,000

NDP 1,542,000

Pioneer Square 500,000

Non-target Neighborhoods 400,000

Special Projects & Contingencies, 17.5%

Contingencies 850,000

Relocation 200,000

Neighborhood Facility 75rO00

Harborside Park 50,000

Cormunity 0rg./Support Services 300,000

Design Review 10,000 t

Administration 20.0%

I ,485,000

I,700,000
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SUBJECT: HOUSING COMMUNITY DEVELOPMENT BUDGET

NDP

HCD

500,000

'1,200,000

$9,500,000

In order to prov'ide for Capital'Improvements in target Neighborhoods the Housing

subcormittee reconrnended e'l iminating contegencies and transfering the $850,000

to capital improvements for target Neighborhoods.the resulting percentages for

categories is as follows:

Housing 33.89

Capita'l Improvements 38.7fl

Specia'l Projects 7 .5%

Administration 20.0%

Clearly, housing does not come out looking'l ike the number one priority.

Looking next at the proposed NDP budget specifically:

Housing 18.3% $458,000

Capi tal Improvements )61 . 7% 'l ,542,000
Special Projects )

Administration 2O.O% 500,000

If housing is a top priority, the budget appears out of ba'lance. Note, two

rather large capital expenditures re1ate to large institutions. Cascade

Center Malls account for $II0,000. Since these l,lalls are vacated public

streets owned by Portland Community College, perhaps they can be born by PDC

development funds not HCD fund.s.

Boundry Street Improvements in El'iot agcount for $eS$,000 arid re1ates to Emanuel
'il

Hospital's Urban Renewa'l Plan. In the absence of ary broad program of any

broad program of involvement in the Eliot Neighborhobd the value of this project

falls most'ly on Emanuel and Stanton Yard. Additignally,''l5th'& Prescott
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SUBJECT: HOUSING COHMUNITY DEVELOPMENT BUDGET

improvements total $288,000 in acquisition, relocation, demolition, and

construction. Perhaps signalization of this intersection would be cheaper

and have the sarne effect of stabj'lizing the traffic hazzard potential..

The changes suggested above could save $700,000 in capital improvements. If
$200,000 of this savings was added to NDP Housing and $500,000 switched to

Housing Revo)ving fund for ne areas, the NDP Budget would become:

Housing $658,000 351

Capital Improvement)
Special Projects ) 842,000 45%

Administration 375,000 20X

Tota'l $l,g75,ooo

Adjustjng the HCD budget to reflect the NDP Budget Changes we arrive at the

following breakout in terms of the four categories:

Housing 427 3,573,000

NDP 658,000

0ther Revolving 2,9'15,000

Capita'l Improvements 30.51 2,592,000

NDP 842,000

Pioneer Square 500,000

- Target Neighborhoods 850,000

Non-target Nelghborhoods 400''000

Re'tocation 2bo,ooo i

Neighborhood Facility -75,000

Harborside Park 50,000 | r

Conmunjty 0rg. & Software , 300,000

9esign Review 10,000 |
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SUBJECT: HOUSING COI'!'IUNITY DEVEL0PMENT BUDGET

Administration

NDP

Other HCD

207 I ,700,000

375,000

I,325,000

Total 8,500,000

It shou]d be noted at this point that similar exercises are not possible in

proposed target neighborhoods because the budgets for these areas are not avai'lable.

If we extract from the budget the dol'lar anounts keyed to Netv Target Areas we

arrive at:

0ther Housing Revolving Fund 2,915,000

Target I'leighborhood Capital Imp. 850,000

$3,765,oo0

For the five areas, if spllt egually, this arnunts to only $753,000 per tleigh-

borhood divided $170,000 for capital improvercnts and $583,000 for housfng. 
r

Serious consideration wiII have to be given to reducing the number of nq

areas if we are to have any impact in the first year. llith the resources

available three new neighborhoods vould be more rea'listic in tenrs of impact.

,{
I

t
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Total HcD +
(Rehab Loans

$3 ,820 , ooo

550,000

164,000

729,0o0

665 , ooo

.2g3,Ooo
750,000

385, ooo

2rlSorooo

500,000

297,OOO

150,000

ie3 . ooo
I

$t I ,037,ooo

t

I

Pro I ect

N.E. - NDP 6. Ellot ll
El lot

SUI'Il.IARY OF PROPOSED HCD PROJECT BUOGETS

l2 Honth Proqram
Start l-l-75
Total HCO

$2 , 500. 000

550,000

451+,ooo

549, o0o

545, ooo

263, ooo

570, ooo

266, ooo

I ,850,000

500,000

297,000

150,000

263,000

t

$8,757,000

Rehab Loans

($l,32o,ooo)

-0-

-0-

( 180,000)

( l20,ooo)

( 3o,ooo)

( rSo,ooo)

( t zo,oool

( 33o,ooo;

-o-

-0-

-0-

-0-

($2,28o, ooo)

l.
2.

3.

4.

5.

6.

7.

8.

o

t0.

Unlon Ave.

Corbett-Terul I I lger

Norttrwest

Thurman - Vaughn

St. Johnts

Buckman

t', y, r I t t.lt-t F ** ;.ta\
Downtovrn-Waterf ront I --tl*s;, ,l .io,l
Ploneer Square (for BOR match)

Local 0ptlons

PIL Loan Reserve Fund

Clty Processlng/Hgnti Cost (3%)

TOTALS

l.tSJ :9c
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DRAFT

A. RES I DENT IAL

January 7, 1975

PROPOSEO FIRST YEAR HCD PROGRAI{

ACT IV I TY SU},I}IARY

385,ooo
470,000

5,000
50,000

$l ,021,ooo
I 2I+, ooo
I2,ooo

| 17,o00

57g,ooo
I l5,o0o
100,000
38g,ooo
93,000
79,000

24,ooo
8o,oo0) Loans E

HRP Grants

l62,o00

910,000

t,274,ooo

l,455,ooo

$l ,6
($2,2

I Single Unit Rehab - 6110 .loUs
205 oeferred Pmt. Loans @ $l+,0o0 ss. - $820,0Oo

5 PIL/312 loans (@ $6,000 ea. .1,830,000)
0 Critlcal Haint. Loans @ 1,500 ea.=' 75,000
0 Hous. Repair Grants-HC (1,500 ea.= 1201000)
0 Rehab lnsp. E Fees 52,000
Itl Unit Rehab - 180 units
0 Hskp. Units @ $7'000 = lr90,OOO

0 Rming. Units (Loan)(@ 3,000 ea. - 330,000)
g. Dev. & Rehab 0esign Contracts 37,000
L Loan Reserve Fund 150'000

2
3

4
5

10
5I

66
Hu

7
il
Hs
PI

B COHHERC IAL/ INDUSTR IAL

Dcsign Services
Revolving Fund - Corrn. Rehab
Cqrm. Area RA,I lmpvts.

c PUBLIC PROPERTIES

Parks, Pl azas, etc.
Waterfront Esplanade
Site Prep - Eliot ll
Albina Neigh. Ctr. Rehab

D REAL ESTATE. RELOCATION 6 SITE CLEARANCE

. Real Estate Purch. (25 ear)

. Re I ocat i on Prnts.

. Di sposi t ion

.. Si te Clearance

E. PROJECT THPROVE}IENTS

Street lmpv t s.
Traffic lmpvts.
Water E Sewer (Eliot ll)
St. Furn., t{al ls 6 Lighting
Street Trees
Prel im. DesigrqStudles (2)

32,
80,
50'

000
000
000

I
2
3
4



F CONT INGENC I ES S LOCAL OPTIONS

$285,OOo
2g7,OOO

498,O00

I,487,000

$ 582,000

I ,986,000

500,000

3.000

s8.757.000

($2,280,000)

lI I,037,000

2.
ldentlf icd Project Areas
Special Needs

G OVERHEAD E PERSONAL SERVICES

Pioneer Sguare (B0R nratch)

Ci ty Processing/llanagenrant (3%)

TOTAL HCO FUNDS

(Loans E HC HRP Grants)

TOTAL

Overhead

Personal Servl ces 3
?t ?s7,

2

t t7 /75
HSJ:gc

-2-



.ts

a)

S'borooo

lClor

3 30,o aoias AJ.L 5ioo, ooo

)"y*. 2!c,ooo

3r>
P,T

C*,lnr,ciaL
P./..3 1,,*
'r-*il**q*,

hs(.
fs6r,-*

.l,n{,h
M1



J] iTT

RESIDENTIAL

PROPOSEO HOUS I NG COM}'IUN ITY DEYELCP}IENT
FIRST YEAR PROGRA}'I & BITIGET

ST. JOHN'S AREA

(Hous ing Rehabi t i tat icn) $
$

6
80

,000
,000

4,O@ ea. - $IO0,O00
6,00o ea. = glSo,ooo)

5,000

ooo

) Loans

6l,ooo

-o-

.. 2 t 5,000

i 4a a-?'/--z' ,
/da (-22 d 4"'''(-''

fta
. 24,ooo

l64,ooo

$57o,ooo HcD
(S180.000) Loans
$750,000

(
Dcferred Payment Loans @ $
Variable lnt. Loans (312lP1L) ($
Rehab. lnsp. E Fees

coi-tHERC tAL/ I NOUSTR I AL

PUBLIC PROPERTIES

Cultural Arts Ctr.,1Neigh. Fac. (8udget Amt.
pending HCO Eligibility Determinatioo t
Local Conmitmonts)

0 P.EAL ESTATE E RELOCATION

E. PROJECT IMPROVF.},IENTS

Street Reconstruct ion E Lighting
Traf f ic Signal ization (o Columbia

Blvd. s Fessenden (6-way signal)

F . COIIT I NG ENC I ES (For above items)

u OVARHEAO A PERSONAL SERVICES

Overhead - Rent, equipment. suppl ies, ctc.
Personal Services - Salaries, fringe bcnefi ts

and Employer taxes

1

2

3

25
30
6o

a

C

I
2

$193,000
32,000

,o0o$34
t30

I
2 ,

Sub-Total

Total

l:3J :gc
12/ll /74 (Revised)

{,

f
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February 4, l17i

[cP
L,,t;: i., I ji

[;IiST
iliG i,l;'iirUii ITY DLVe r-APl'tij;lT
;ri PilullilAH 5 +UilGit
. J0)'1iiS A.tEA:)

i:S I DENT IAL
--iT6ffig Rehab i I itat ion)

25 Deferred Payrnen t Loan
30 Variable lnt. Loans (
Sewer Backflow P reven tgr

Single Family Dwelling

3. COHI1ERC IAL/ INDUSTRIAL

St. Johns Susiness
Haster P lann ing

C. PUBL lC PROPERT IES

*'l . Cultural Arts Center/Nei

PEAL ESTAT€ E. RELOCATION

?POJECT THPROVEHENTS

i . Street S idestr ipping
2. Street Recons t ruct ion
3 . St reet L ight i nq
4. St. Johns,Bus. Dist. Rig
5. Traffic Siqnal ization @

@
r2lPrL) (

' 1L for,t u, - at JuztLu,/.
1O .z-zt<-,1-

$r05,ooo
9180,000) Loans

i,<-.'

l2 ,000

-0-

(
I
7

$4, o
$6,0

00 ea.
00 ea.

$
$

I 00 ,000
r 80, ooo)

5,0o3_.ra.,

a

Distri t Architectural Serv i ces

hborhood Facility

0

E 332,OOO

t-of-l/ay lmproveme
olumbra
y signal)

0
40,oo j;-0,tvz)

3
0,000
2,000

30,000

132, t 00

6t I ,100 HcD
($180,000 Loans

nts

Blvd. & Fessenden (5-

C O}IT I NGENC I ES 4'r Pd -
EF.ATING COSTS 6 PERSONAL S RVICES

Operating Costs - Office
Personal Serv i ces - Sala

Social Secur ity, etc.

space, suppl ies, etc.
ies, Heal th lns.,

-*i->

F

G

I

2
2l 

' loo '

t I l,ooo

5ub-Total

TOTAL $79t; r0o

'!3eguires pol icy and/or el ig

Lt-,;)

l2,0oo

bi I ity determinat ion



SUMMARY BY AREA

PROPOSED HCD FIRST YEAR PROGRAM tsUDGE.'I

I

l.
2.

3,

4.

5.

5.

7,

8.

9.

10.

ll.

tz,.

13.

t4.

r5.

Area

Northeasf (NDP-[,lodel Cities Area)

El iot

Union Ave. Corridor

Corbett-Terwl I I iger

Northwest

Thurman - Vaughn Corrldor

St. Johns

Southeast (incl. Buckman)

Oowntown Waterfront Redevelopment Area

Local 0pt ions

Crit ical Malntenancc. Loans

Housing Recycle Program

Emergency Houslng Repalr 6 t/lnterlzatlon

PIL Loan Reserve Fund

Pioneer Square (Match for BOR Grant)

CIty Processing/Hanagement Cost (3%)

PDC Central Office - Operating Costs
lnterest on Short Term 0peratlng Loan
Federal l{onltorlng Charge

Total HCD ,r Rehab Loans

$2 ,23 7 ,8oo

4o9,5oo

353,700

495,900

553 ' 100

286,ZOo

6ll,l00

27O,4OO

l,6g7,5oo

286,400

22l,ooo

208,000

50,000

l50,000

500,0oo

253,000
7l ,3oo
80,000
l5 .000

($t,2oo,ooo)

-0-

-0-

180,000)

I 20,OOO)

30, 000)

l80,oo0)

l20,OO0)

330 ,000)

-0-

-0-

-0-

-0-

-0-

-0-

Total HCo +
(Rehab Loans

$3,q37,800

409 ,5oo

,53,700

675,900

673,lOO

3 t 5,200

791 , loo

390,400

2,027 ,600

286,400

221,000

20 8, o0o

50,000

1 50,000

500,000

(

(

(

(

(

-0-
-0-
-0-
-0-

263,a00
7t,300
80,000
15.000

sl
er

tem

TOTALS

through l2 lnclude contlngencles
epaid wlth Tax lncrement Funds

$8,750,000 ($2,l60,OOO) $lo,92o,0oo
*l

ob

oPD - 6lt7l75
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NORTHEAST (NDP) & ELIOT II ( NDP) AREAS
(0ne year completion progran ln NOP Action Areas -

RESIDENTIAL
---iH.*I"g Rehab i I i tat ion )

start 3/75)

A

$400,000
(l ,2oo,ooo)

48, ooo

8,ooo

5 ,000

80, ooo
| 5,000
25,000
8,000

$ I+55, ooo
($1,200,000) Loans

-0-

5,000

375,Ooo

100 Deferred Pymt. Loans @ $4,000 ea. -
2OO 312/PlL Loans (o $5,000 ea. =
Critical l,laintenance Loans @ I,500 ea.=

(No. based on demand E budget I imitation)
Sewer Backflow Preventers for single-

fami ly dwel I lngs (sauin)

(Houslng Devetopment)
5. El iot ll Housing

Design & Development Program (Consultant
Serv i ces )

CO,IHERC IAL/ INDUSTR IAL

PUBLIC PROPERTIES

Pacific Univ. Cl inic (El iot ll)
Site Prep. ( in conjunction wlth A-5 above)

D. REAL ESTATE E RELOCATION

l5th e Prescott a ilississippi I Prescott
lntersestion lmprovements

Acqui re 8 parcel s- Acquisitlon Expenses
Rel ocat i on
S ite C I earance

Landbanking for Clinic - (Eliot ll)
Acquire 6 Parcels
Acquisltlon Expenses
Relocatlon
Si te Clearance
Disposition Expenses (To Pacif ic Univ.)

Demol ition Loan Fund - Clearance of
Abandoned Structures l0 @ $lrl00 ea. =

Housing Site (Eliot ll)
Purchase of Site from NOP by PDC ($ZO,OOo)
Dispos i t ion Expenses

lJood I awn Pilot Housing Sl te
Di spos i tion Expenses

Scattered Single Residential Lots
0isposition Expenses - l0 Lots

I
2

3

4

B

c

2
165, ooo
l5,000
20,000
25,000

2 ,000
3

4
I I ,ooo

4,ooo

2,000

3,000

5

6



,
(Northeast e El iot ll NDP Areas

PROJECT IHPROVEMENTS

2,

Cont'd)

E

$ 44,ooo

33,000

27,OOO
s ig na I s) 70,000

$6 l6 , oo0

I l5,0oo

670,8oo

$2,237,80O

$l .200.000

$3,487,800

(Woodl awn Area)
Street Reconstruction 3 long blks.
Pilot Houslng Site Right-of-way lmpvts. 6

l3th Ave. Ilal I lmpvts.

(King-Vernon-Sabln)
street Reconstruction (3 short blks.)
l5th E Prescott tmpvts. (lncl, traffic
Street Lighting (Approx. 200 lights)

3
4
5

6
7I
9

(Boise-Humboldt Area)
Street a Alley Reconstruction (2 blks.,l
Street Trees (4o0 Trees)
Hississippi 6 Prescott lmpvts.
Cascade Genter Hall lmpvts.

(El iot I I Urban Renewal Area)
10. Street lmprovements
ll. Knott St. Hall Impvts,
12. Sewer lmprovements
13. Light ing

CONT INGENC 1 ES

oPERATTNG C0ST5 6 PERSoNAL SERVTCES (pDC)

Operating Costs - Office space, supplies,etc.
Personal Servlces - Salaries, Health lns.,

Social Security, etc.

5ub-Total

TOTAL

al ley

F

G

)22,ooo
17,000
I 7, 000

I lo,o00

70,000
50,000

100,000
55,ooo

I l5,2oo

555,500

I
2

(Hco)

(t-oans )



Y

ELIOT AREA 1I I

A RES IDENT IAL
Housing Rehabi I i tation )

Cr i tical l,laintenance Loans (O $l ,500 ea.
(No. based on need E budget limitatlon)

Landbanking for Housing
S.!1. Corner Area - Russell E ulilliams
(For housing development in conj0nctlorr
wlth Eliof lt Project)

Acqu i re 4 parcel s

Acqu i sl tion expenses
Relocation for Bus i ness
Site Cl earance
Disposition Costs

Demol ltion Loan Fund - Clearance of
Abandoned Structures - l0 @ $l ,100 ea.

8.. COHHERCIAL,/INDUSTRIAL

C. PUBLIC PROPERTIES

Oawson Park lmprovements
Lillis Albina Park loprovements

D. REAL ESTATE RELOCATION S SITE CLEARANCE

I
2

$50,ooo
50,000

l40, ooo
10,000
20, 000
20,000

1,000

I I ,ooo

| 5,900

69,5oo

-o-

$100,000

$2O2 ,000

-0-

22,0O0

85,500

2.

F

G

E. PROJECT IMPROVE.TENTS

CONT INGENC I ES

OPERATING COSTS E PERSONAL SERVICES (PDC)

0perating Costs - Office Space, suppl les,etc.
Personal Services - Salaries, Social Security,

Taxes, Health lns., etc.

I
2

TOTAL $409,500



i

UNION AVENUE

A. RES IDENT IAL

C$tMERC IAL/ I NDUSTR IALI

25,OOO

| 9,000

48,ooo
35,000

l2,9oo

58,800

-0-

$50,000

22,000

54,ooo

l zS,ooo

l8, ooo

8l,7oo

l. Cormercial Rehab Revolving Loan Fund

C. PUELIC PROPERTIES

t{ini Plaza - Bus Stop - (Neigh. Conmons
Project) tmpvts. E Landscaping

Albina Fani ly Service Center
Rehab E Site lmprovements

$22,000

D. REAL ESTATE E RELOCATION

Acquire I parcel for MIni Plaza - Bus Stop $18,000
(lncludes Acqulsition Expenses )

Dernol i tlon Loan Fund - Clearance of Aban-
doned Structures 36,000

E. PROJECT IHPROVEHENTS

-k2

2

2.

Pedest r i an Corridor lmpvts. (3)
Curb cuts, special lighting, screening E
I andscap I ng

Union Ave. Street Tree Prograrn
Master Tree Planting/Ground Cover Plan 6
Phase I Tree PI ant i ng

Traffic Signal s (2 lntersections)
Russel l,/Knott/Union Ave.
Ki I I ingsworth/Unlon Ave.

3

F. CONT INGENC I ES

G. OPERATING COSTS E PERSONAL SERVICES PDC )

Operating Costs - 0ffice space, suppl ies,etc.
Personal Services - Salaries, Social Security,

Taxes, Heal th lns., etc.

TOTAL

I
2

:r Requires pol icy and/or el igibi I ity determination

$353,700



(
a

CORBETT/TERW I LL I GER AREA

A. RES IDENT IAL
Housing Rehabi I itation

2! Oeferred Payment Loans @ $l+,00
30 Variable lnterest Loans @ 6,00
Critical l'laintenance Loans (a I,50

(No. Based on Need 6 Budget Li

B. COI4HERC IAL/ INDUSTR lAL

C. PUBLIC PROPERTIES

D. REAL ESTATE RELOCATION E SITE CLEARANCE

I
2
3

Q=
0=
0
mltation)

$ I oo,0o0
(l80,ooo)

100,000

7,000

5,ooo
I 00,0oo

$t 00,000
$180,000) Loans

-0-

-0-

100,000

| 13,000

25,000

I 57 ,900

$495,900 (HcD)

( sl80 000 ( Loans )

E

,.1 , Acquisition of 0pen Space

PROJECT IHPROVEHENTS

2. Street closure, Pendleton at Hood

3. Wi I I amette Park lmprovements
CONT INGENC I ES

Planning study for Ross lsland Bridge ramps
& related lmprovements. (Match for $53,000
Federal Aid Urban Funds)

F

G

I
2

OPERATING COSTS g PERSONAL SERVICEs (PDc)

Operating Costs - Office Space,supplies, etc. 2k,400
Personal Services - Salaries, Social Security,

Taxes, Health lns., etc. 133,500

Sub-Total

TOTAL

)

$675,900

*Requires pol icy and/or el igibil ity determination



,
a

NORTHWEST PROJECT AREA

A. RES IOENTIAL

*1 . Neighborhood Center

2. Couch Park lmprovements
3. ilacleay Park lmprovements

D. REAL ESTATE RELOCATION E SITE CLEARANCE

| 50,000
120,000) Loans

15,000

190,000

l0,000

55,000

27,OOO

l 06, 100

$553,r00 (HCD)

1;114419!l Loans

$673, t 00

$
($(Hous ing Rehab i I i tat ion )

2j Deferred Payment Loans @ $4,000 ea. $10O,000
20 variable lnt. Loans (31zlPlL) @ 6,000 ea.($tZo,ooo1
I0 Critical Haintenance Loans @ 1,500 ea.

(No. based on need & budget limitation)
Architectural Services - l'todel Block Rehab Area 2,000
Sewer Backflow Preventers for Single-Fanily

Dwel I ings 48,000

B. CS4I'IERC IAL/ INDUSTR IAL

P lann ing Services - Commerica l,/lndustrlal
Areas (Ad.! . to Freeway & Thurman)

C. PUBLlC PROPERTIES

I
2

3

4
5

E PROJECT IMPROVEHENTS

Street Ctosures (2 locations) 30,000
Street TreesEHodel Block Right-of-way 2l ,000

lmprovements (model Block €. adjacent locations)

F. CONT INGENC I ES

G. OPERATING COSTS E PERSONAL SERVICES (PDC)

Demol itbn Loan Fund - Clearance of Abandoned
Structures (Garages, etc.)

Operating Costs - Office Space, suppliesretc.
Personal Servlces - Salaries , Social

Securlty, Taxes, Health lns., etc.

Sub-Total

150,000
40,000

10,000

20,300

85,800

I
z

I

2

* Requires policy and/or eligibility
determination

TOTAL



8

THURHAN/VAUGHN AREA PROJECT

A. RES IDENTIAL
(Hous ing Rehabi I i tation

l. 5 Oeferred Payment Loans @ $4,000 =
2. 5 312/PlL Loans @ $6,000 =

(Hous ing Development)
3, Planning Serv lcps - Design of

Thurman-Vaughn Redevelopment Area

B. COH}4ERCIAL/INOUSTRTAL

C. PUBLIC PROPERTIES

D. REAL ESTATE RELOCATION E SITE CLEARANCE

Landbanking for Housing - Acquisition
of Old Forestry Center Site - (ln-
cludes Acqulsition Expenses )

Denol ition Loan Fund - Clearance of
Abandoned Structures 5 @ $1200 ea.

E. PROJECT IMPROVEMENTS

Upshur Street Right-of-Way
( lncluding closures, pedestrian
improvements, I ight ing and land-
scaping. Prel iminary plans in-
cluded in ltem A-3above)

F . CONT INGEHC I ES

G. OPERATING COSTS 6 PERSONAL SERVICES (PDc)

0perating Costs - Office Space, suppl ies,
etc.

Personal Services - Salaries, Social
Secur i ty, Taxes, Heal th lns. , etc.

5,ooo
0,000) Loans

-0-

-0-

I16,000

50, ooo

l4, ooo

7l ,2OO

Sub-Tota I 286(ro,2oo . (Hco)
.000) Loans

$3
0

$2($l
0 ,000
0,000)

110,000

6, ooo

I0,000

| 5 ,000

2

?

6l,zoo

ToTAL 316,200
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ST JOHNS AREA

A. RES ]DENTIAL
(Housing Rehabi I itation

l. 25 Deferred Payment Loans
2, 30 Variable Int. Loans (rlzlPlL)
3. Sewer Backflow Preventsr for

Single Fami ly Dwel I ings

@ $4,000 ea. = $l00,ooo
($6,000 s3. = $180,000)

5, ooo

$t05,0
($t80,o

00
00) Loans

c

B. COHHERC IAL/ INDUSTR.IAL

l. St. Johns Business District Architectural Services -
Haster Planning 12,000

2. Conmercial Rehab Loans 50,000
PUBL IC PROPERTIES

*l , Cul tural Arts Csnlgr/Neighborhood Faci I ity

REAL ESTATE E RELOCATION

PROJECT IHPROVEHENTS

Street Sidestripping
Street Reconst ruct ion
Street Lighting
St. Johns Bus. Dist. Right-of-Way lmprovements
Traff ic S ignal izat ion @ Col umbi a

Blvd. a Fessenden (6-way signal)

F. CONTINGENCIES

G. OPERATING COSTS 6 PERSONAL SERVICES (PDc)

62, ooo

-0-

282 roo0

30,000

132, t oo

D

E

$200,000
40, ooo
10,000

-0-
32,000

I
2

3
4
5

I
2

Operating Costs - Office space, supplies, etc.
Personal Services - Salaries, Health lns.,

Social Secur i ty, etc.

2l ; loo

I I1,000

S ub-Tota I 6lI,too HcD
(st80 ,000 Loans

ToTAL $79t, t00

,rRequ i res pol icy and/or el igibi I i ty determinat ion
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EUCK}IAN PKOJECT AREA

(A part of the Southeast Program)

A. RES IDENTIAL
Hous r ng Rehabi I itation )

$I03,ooo( l20,ooo) Loans

25 geferred Paynrent Loans @ $4,000 ea. =
20 Variable tnt. Loans (ltztelLY (6,000 ea. =
C r i t I ca I Ha intenance Loans (a I ,500 ea.

(Number based on Need E Budget Limit6tions)
Sewer Backflow Preventers for

S ingle Fami I y hrel I ing s

B. COHHERCIAL/INDUSTRIAL

C. PUBLIC PROPERTIES

*1.

REAL

Neighborhood Faci I ity

ESTATE RELOCATION 6 SITE CLEARANCE

PROJECT IHPROVEHENTS

I
2

3

A

$ I 00, 000
$ I 20 ,000)

3,000

40, ooo

2 ,000

0

E

-0-

-0-

$ 42,000

l4,ooo

lll,4o0

Sub-Total $270,400

120 000

ToTAL $390,400

2

Street Closures & lmprovements (o

lTth e Alder
Bicycle Path System (Planning &

lmp I ementat i on )

F. CONT INGENC IES

G. OPERATING COSTS E PERSONAL SERVICES (pDc)

l. Operatlng Costs - Office Space, supplies,etc. 12,100

Personal Services - Salaries, Social Secur-
Ity, Taxes, Health lns., Etc.

(lncludes Field Services and Progranrning
Staff time to develop action programs for
other S.E. neighborhoods)

99,300
2

(HcD)

Loans

*Requires pol icy and,/or el igibi I ity determination
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OOWNTOT.IN AREA

A. RES IOENT IAL

$ l2,ooo

500 ,000

(330 , ooo 1

5 ,000

200,000

70,000
400,000

t 63 ,000

$5I2,ooo
(g33o,ooo) toans

205,000

470,000

-0-

l63,ooo

85,000

262,60A

$1,697,500 (Hco

(s3 o. ooo)

2

(Hous ing Rehab i I i tat ion i n the Oor^rntoln Area
within the Freeway Loop)
Archi tectural/Engr. Services - Structural E

Economic Analyses of approx. l2 potential
Buildings for Multi-family Housing Rehab

l.lul tl-Fani ly Rehab (Correcting Code
Deficiencies - Chap. 13, etc.)

132 Loans for rooming units involving
moderate rehab at $21500 ea.

3.

B. COHMERC IAL/ INDUSTR IAL (Downtown t'late rf ront
Urban Renewal Project Area )

l. Archi tectural services in support of corn-
mercial rehab (10 cl ients @ $500 ea.

2. Revolving Fund for rehab of Historic/
Conmerc i a I B I dgs.

C. PUBLIC PROPERTIES

Waterfront Esplanade design & Engineering
for I st phases

Waterfront Esplanade, lst phase constructlon

D REAL ESTATE RELOCATION E SITE CLEARANCE

E. PROJECT IMPROVEhENTS

2

l. lmprovements to Ankeny, First 6 Burnside
(Skidmore - 0ld Town District; Street
Al terations - $50,000, Street Furn. ,etc.

C0NTTNGENC|ES $l 13'000)
F

G

I

2

OPERATING COSTS E PERSONAL SERVICES (PDc)

Operating Costs - Office Space, suppl ies, etc. 49,000
Personal Services - Salaries, Social Security,

Taxes, Health lns., etc. 213,600

Sub -Tota I

TOTAL $2,027,600

Loans
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DOWNTO},IN WATEP,FRONT REDEVELOPMENT AREA

Exp I anation of Budqeted Activ ities

Note: HCO money will be used in the lJaterf ronq aq a temporary loan to fund
projects which can begin quickly. A tax increment bond will be
issued as soon as possible to pay back this HCD advance and fund
additional projects. The money returned will then be re-allocated
to other co,rmunity proJects in the HCO program'.

A RESIDENTIAL

-The sutrsidizing of residential development, especially for lor* inccrne resl-
dents, is both legally and financially the most cooplexof thc devcloprrcnt .

proposals. Any project participation in thls will also include canblnlng
resources with State progrdns financed through the recect Stata Housing
Bond issue and federal progr:ms for rent subsidy payments, such as Sectlon 8,
or federal lovr lnterest. loans, mortgage insurance or tax abatement.

l. The l2 structural and econornic analyslisrof potentral unit: for resl-dential rehabil itation are feasibil ity studles which _will ald^publlc
agencies and private owners to choose the best posslble uriits -hor

rehabi I i tation.

2. housekeeping units involving major rehabllitation are the sec.ond
se of a continuing progran to rehabilitate 4OO such units as ldentlfied
the Social Pol lcy Report and begun with the Foster Hotel . Eecause
the difficulty in dupllcating the Foster model , an amount has been
geted vrhich would allow outright public purchase. (see Real Estats
Relocation) and dlrect fundlrrg of rehabilitation" lf, by combining

3.

prograns mentioned above, sarings san be derigned, they will be applied
to rehabll itating additional units.

ll0 loans for rooning unlts involvlng moderate rehabilitatlon r+ould be
the first phase of 660 such units targeted by the Soclal Policy for thls
project. lt is expected that a revolving lorv lnterest loan fsnd can be
established in conjunction wlth local banks simllar to that used for
private residences in the Model Cltles area. As such, it would be self-
supporting and require no use of HCo money.

8. CoHITERC tAL

Design servlces in support of private rehabilitation would be offered
to provlde those interested with prel iminary design ideas, costs and
financing analysis to help determine the best way to proceed wlth a'
rehab project.

70
pha
by
of
bud
and
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Ftrnoing budgeted for the revolving rehabilitalio'r loan fund would be

tne f irst srep in establ ishing the Lirhan Corrservai:ion Fund recormended
by the City's consu'l tants on historic cotrsertratiot't. lnterest bearing
lcans vrould be made 5o the fund would become self sustaining.

c PUSLIC PROPERTIES

\Jater'fi'ont Esplanade design and engineering for firsr phase development
wiII be underEaken hased on approved work of tlie City's consul tantsr

2 Construstlon costs for tnltial Waterfront EsPlanade flrst Phase
development.

O. REAL ESTATE AND RELOCATION

Acquisition of property for resldential rehabilitatlon is budgeted ln
support of A.2., wherc actual public purchase may be necessary to provldo
suitable structures to accofimodate 70 rchabllitated unlts. Eesause eofilc.
occuparcy of buildings acquired may be expected, relocatlon asslstanse,
as requiied Uy federil law, ls budgeted. lf acqulsltion ls not requlred,
this roncy wlll be re-allocated to other actlvltles.

E. PROJECT II.IPROVEHENTS

Design services in support of hlstoric dlstrict improvements will provide
the level of design and englneering necessary to proceed with actual con-
struct ion of improvernents.

? lmprovenrents to Ankeny, First and Eurnside would be made based on sriteria
establlshed in the Parking and Circulation Pollcy and the Urban Deslgo
Plan for the project. They would generally consist of lmprove{nents to
streets and sldewalks (or, ln the case of Ankeny, its development as a
pedestrian mall) provision of street furniture and other anenlties and
would support and encourage prlvate developrnent and rehabllitatlon in tha
Skidmore/0ld Town area.

F. CONTINGENCIES.

An anrount to be al located to the above items, as needed.

G. OVERHEAO AND PERSONAL SERVICES

This is the afiount reguired to support office and legal costs, employee
salarles, fringe benefits, employer taxes, etc.'



r{

l, t,.,

III. Proposed Program and Budget, by Activity
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ACTIVITY SUHHARY

A. RES IOENT IAL
(Hous in9 Rehabi I i tat ion)

Single Family Owel I ing Rehab -
20! Deferred Pmt. Loans (a $4
305 PIL/312 Loans @ $6
140 Critical Halnt. Loans $l

');2.

Landbanking for Housing E Cllnic
Real Estate Pu rchases
Relocat ion Payments
Site Cl earance
Dispos i t ion Costs

Sub-Tota I
Real Estate Purchase of Open Space
Publ ic lmprovenents

Real Estate Pu rchases
Relocation Paymen ts
S ite Cl earance

Sub-Tota I
0ther Disposition Costs
Oemol ition Loan Fund - Clearance of
Abandoned Structures

Emerg. Hsg. Repair & uJinterization (CETA)

Hulti-Family Rehab - Correcting Code
0ef ic ienc i es (ChaP. l3' etc.)
lJ2 Rooming Units Loars(o $2,500 ea. =

650 Jobs
,00O ea. =
,000 9a. =
,!00 ea. -

$820, oo0
($t,83o,ooo)

2l0,0oo
50,000

500,000
(330, ooo)

200,000
37,000

150,o00

I 04, ooo

32, ooo
3@,000

l+l 2,

$2,071,000
($2,160,000) Loans

332,OOO

I,387,ooo

857,ooo

2.

'!*3.

Housing Recycle Program
Hsg. Dev.g Rehab Architectural Services
PIL Loan Reserve Fund
Sewer Backflow Preventers for Single Family

Dwe I I i ngs

B. COMHERC IAL/ INDUSTR IAL

Arch itectural Serv i ces
Revolving Fund - Historlc/Conm. Bld9. Rehab

b
5
5
7

I
2

C. PUBLIC PROPERTIES

O. REAL ESTATE RELOCATION A SITE CLEARANCE

;r* I. Parks, Plazas, etc.
*r* 2. I,laterf ront Espl anade

3. Ploneer Square (maEch for BOR Grant)
4. Site Prep. - Eliot ll

470,
500,

5,

000
000
000
000

3

44o, ooo
40, ooo
45, ooo

3 ,000
5 28,000
I oo,0o0

I l3,o0o
25,000
8.000

l46,ooo
9,0004

5

:kRequi res pol icy and/or el igibi I ity determinat ion
:hYPotential partial reimbursement from tax increment

74,Ooo
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E PROJECT II,IPROVEHENTS

Street Reconstruction 6 Sidestripping
Traffic Signals
Water & Sewir (El iot ll)
Street Fu rn i tu re 6 l'tal I s
Street Trees
Li ght i ng
Englneering Study (Ross lsland Bridge)

F GONTI},IGENCIES E LOCAL OPTIONS

666
n6
100
313
6l
66

7

38o,ooo

2l8,200

352,000
t,455,800

$l ,349,000

598,200

l,8o7,8oo

35E,ooo

$8,760,000

(s2-I60.000)

$l0,g20, ooo

*:* r

2.
,.

*,ik 4.
5.
6.

*7.

,000
,000
,000
,000
,000
,000
,00o

I
L

Contingencies
Local Opt ions (Housing Assistance for

Handicapped - CART, Recycle Centerst
Special Gapital lmpvts, Etc.)

G OPERATING COSTS E PERSONAL SERVICES (PDC)

Operating Costs
Personal Services

H. OTHER COSTS

Processing 6l{anagement (Clty of Portland)
lnterest on Short Term Operating Loans
Federal Monl toring Charge

TOTAL HCD FUNDS

(Loans)

*Requi res pol icy and/or el igibi I ity determination
,r*Potential partlal reimbursencnt from tax increment

I
2

I
2

,

263'.
80,
r5,

000
000
000
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(l) A[ order ttmt the resDonde[t's
payments be termlnetd, or

(2) An order tbat the re,sponde[t's
payments be reduced, or

(3) An order tJ]st tJrc gecrnetary lirnlt
the evailobility of payments to activities
not afiected by respondent's f&llure to
complyi or

(4) An order in favor of r€spondent.
After reachlng hls initial decision the ad-
ministrative law judce shall certfy to the
complete record, together with a certlfled
copy of his lnitial desision, to the A€c-
retary. The edministrative law judge
ehall serve a.Iso a copy of ttre initial deci-
sion upon tJle gecretary a,Itd tbe rtspond-
ent. Tbe a,auoinlstrative Iaw Judce 6haU
6erse al6o a copy of the initial decision
by certi.fied mau to the chlef executive
ofrcer of the respondent or to its attorney
oI record.(k Wltat constit tes recd. Tbe
tmnscrlpt of t€stimony, pleadiags and
exhibits, all papers and requests fi1ed ln
the proceedirxg togetJrer wlth all flndings,
decislons and ordels, shall constitute tlre
exclusive record in tfte matter.

<D Proceirure on reoleu ol ileclsloll
ol ad,fl,nlstratloe lau lu.tge-(l) Aweol
to the Seeretarg. Witbln 30 days from the
date of the inltlal decision ard order ot
tbe edminlstratlve law judge, the re-
spondent may appeal to the Secretary
and fiIe his exceptions to the lnitlal deci-
Eion and his reasons therefor. The re-
spondent shall trEnsmit a copy of his
appeal and reasons tJrerefor to the IIIID
counsel who may, wittlil]. 30 days from
receipt of tlre r€spondentb appeel, fllc
a leply brl€t ln opposltion to the appeaJ,
A copy ot the r@\y b,rlef, E oDe ls flIed,
shall be tre,nsmitted to the respondent or
Its counsel of record. Upon t&e fiung oI
&I1 appeal arrd a reply brid, lf *ny, the
Eecretary shall make the flr]al agency
decisl@ o[ the record of ttrc adminis-
trative law judae submitt€d to him.

o, Abseree ol appeal.In ttre ebsence
of excepuons by the respondent within
ttre tlme set forth ln persgraph (I) (1)
of ttris section or a tevlew lnitta.ted by
EIrD counsel withh 45 days after the
initia.l decision, such irxitlal decision of
tJxe administrauve law judge shall con-
atitute the flDal deatsr@ of tlxe Depart-
rI1enL(n) Decbiorl ol Aw Se4?etar!. oo. aD-
Deal IroE or revi,ey ot ttre ldti&l deci-
6i,on of ttle admlDistratiye law Judge, tl1e
Sbcretery will make the flnar agency de-
cision. In maklng hls desision the Secre-
tsry will review the record or such por-
tions tJrcreof aa ErJ be cited by tJee par-

RUI.ES AND REGULATIONS

tles to penxtlt lrrntthg of the l$ues. The
Becretary mEy a$rrr, Dxodlly, or revoke
the flndines and lntttEl declslon ol t&e
admiDistra,tive law Judse. A sopy of the
Secreta,ry's declElon strall be tmnsEitted
tumediately to the chief executive ofr.cer
ol the respondent or lts counsel of record.(d PubWitU ol proceeilirtgs. (1, In
generol. A proceedlng conducted under
this subpert shsll be op€n to the publlc
and to elements of tlxe news media pro-
vlded that In the judgment of the sdD3tn-
lstratlve law Judge, ttle presence of the
media does not detract from tbe decorum
and dignlty of the proceeding.

Qt Aaoilabilitg of record,. Ttre record
estabushed in any proceedlng condusted
under thls subps,rt sha"ll be made avall-
able to lnspecticn by the publlc 8s pro-
vided for arrd ilx accordEnce with reguls-
tions of the Department of I{UD pursu-
ont to 24 CIrEi Part 15.

<3\ Dectsions ol the ddrninastrdtive
la?D iltdge. The stateBent of flndlrocs and
tbe lnltia,l decislon of the admlnlstratlve
Iew Judge ,n any proceedlngs, whether
or not on e,ppeal or revlew shall be ln-
dexed aDd mairxtsired by tJxe sesretar?
and made available for inspectlon by the
pubuc at the pubUc documenLs room of
ttle Department. If practicable, tJle state-
ment of flndinSs and t&e declsions of the
administrative law judge shall be pub-
Iished perlodlcs.lly bry the Department
aDd ofiered for sale thrDwh the Super-
intendent of DocuDents.

(4) Based on written adyice from ttre
DepartmeDt of Jusuce thst publlcity ot
tJle proceedings or pubuc release of ttre
trc@d prrsuant to (n) (1) , (2), &nd (3)
oI tbis secuon would adversely afiect
crlmlDal pro6ecuuon, the SecretarT Eay
deem the &ppUcabillty o! (n) (1), (2),
a,Dd (3) stayed.

<o) Jun ctul reoleu. (L) Acaons taken
u[der administratiye proceedings pur-
suant to this subpart shall be subJect to
,udicial revtew pursua,nt to sestion
111(c) of the Act. If a r€spondent deslr€s
t,o appea.l a declslon of the adminlstra-
ttve l,ar judce which has become flnal,
or a flnal order of the Secretery for re-
view of eppe&I, to the U.6. Court of Ap-
peals, as pmvlded by law, the Sectetaty,
upon prlor notlflcatlon of the nling of
the petitlon tor reyiew, sltall have pre-
pared ln triplicat4, s complet€ trarBcrtpt
of the record ol the proceedingE, and
shrll c€rtlfy to tbe correctness of tJre
record. fire odeJnal certiflcat€ togettrer
witb ttle orlginal r€cord shall the[ be
iled with the Court of Appeals whlch
has j urlsdicuon.

(2) Any reclplerrt whlc,h recelves tlte
flnal ageney declslon of t,lle tcrmination,
r€ductloa or llmltatlou of paymeuk
under tJrls tltle may, lrltblll slxty ds,ys
after recelvlng sucb notlce, nle wlth the
Untt€d St&tes Court ol AppeBls for the
circult tr whlch such Sts,te ls locat€d, or
ln tbe UDited States Court ol Appeatrs
lor the Distrlct of ColuEbia, e petitlon
for review of the gecretary's astlon. I'he
petitioner sbaU forthE'ith transmit
copies of the petitioD to ttre s€cretary
and ttre Attorney ceners,l of the United
Sts,t€s, who, shaJl represent the Eecre-
tary ln the litlgatton.

(3) Ttre Secretary shall fle ltl the
court the record ot the proceedtng on
rrhich he ba.sed his actlon, as provlded
ln section 2112 0f Titte 28, Untted 8tate6
Code. No objectlon to the actlon of ttle
S€cretary shaU te coEsldereat by the
court uDless such objection has been
urged before the SecEtery.

(4) Ttre c\ourt shall bave jurtsdictlon
to amrm or modfiy the action of the Sec-
retary or to set lt aslde ln whole or ln
part. Ttre flndlngs of tact by the Secre-
tary, lf supported by substantlal evi-
dence on the record consldered as a
whole, shall be coEclusive. The court may
ord.er addltional evldeDce to be taken by
the Secretary, and to be made part of
the record. The gecretary may modify
his findings of fact, or Ea.ke ne\p flnd-
ings, by reason of the new evldence so
taken and filed wlth the court, and he
EhaJl also flIe such modmed or new flnd-
ings, \ryhich flndings wlth r€spect to ques-
tions of fact shaU be concluslve ,I
supported by substaDtial e!'rdence ou the
record consldered as a whole, oDd sheU
also flle his recommendauons, lf aqy, for
tbe modiflcation or setting aside of hls
origlnal action.

(5) Upot1 tJ]e nuag of ttre record wlth
ttre court, the Jurlsdiction of the court
Bhall be ercluslve a.nd lts JudSment shall
be flnat, except that such judament
shau be subject to r€view by the Supreme
Court of the Irnited Etates upon wrlt of
certiorarl or certmcatlon as provlded ln
Secuon 1254 of Tltl,e 28, Unlted States
code.

Electtve ddt€. Ttrls part shall be e[ec-
tlYe November 13, 1974.

D^vrD O. MEEx(a& Jr.,
'tsslst,a,,"t S@reta?g lor Co,rfirna-

,.tt?t Plofur.lflO M, Deoelop-
n Ent,

IFB Doc,?*-165O5 Fllod 1r-r3{4;aia6 aEl

rh
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Title z4-Houslng and Urban [revelopment
CHAPTER V_OFFIGE OF ASSISTANT SEO

RETARY FOR @MMUNITY PI-ANNING
AND DEVELOPMENT

lDockot No. B.-74-ZS2I

PART s7(HOMTIIUNITY DEVELOPMENT
BLOCK GRANTS

Notice was given on September l7,
1974, a.t 39 FR 33482 that the Depart-
ment of Houslng and Urban Develop-
ment was proposlng to amend rltle 24 ol
the Code o{ Federal R€ciulatioDs by add-
Ing a nelr Part, 570 to Chapter V.

The purpose of Pa 5?0 ls to set forth
regulatlons goverBlng the u6e of funds
under Tltle I of the Housing and Com-
Eu.Dity Deyelopment Act of 1974, Pub, L.
93-383, wtlich providm for a new pro-
gr&E ol community development blocE
g:rants whlch begiDs on January 1, 19?5.

These regrratloDs deal witlx those
funds which under the new legislatlon
are distributed by entiUements to clties
aDd other units of general local govern-
tDent on a needs formula or hold-herE-
less basis. Tlrc law directs that flnanclal
a,sslstance be provlded to communities
wlth mlnlmum delay, sDd establishes I
Federal review process of not more than
75 days.'rtre review standards assume
approval of applications from entitle-
ment citles unless ffndlngs to the con-
trary. as presented by the statute, can
be speclfled by the Secretary.

At a later date regulations will be pub-
lished which will desl with the distribu.
tion and eppUcation process for discre-
tionary funds under ttris Title. In addi-
tlon, regulations will be published et a
later date goveming: grant close-out
procedures; markeung of not€s and in-
terest rates; grants for taxable obliga-
Uons: HUD ad.mlnlstratlve seryices for
reh8blllta,tloE loans end gra,nts; requir€-
ments for completlon of renewal projects
Drlor to nnBDcial setuement, and I{UD
reports.

Tho Depsrtment has recelYed moro
ttlan 200 responses to the September l?,
1974, publicatton. All of these comments
wero seriouEly considered end marv
changes have beer. lncorporated in these
r€gulattons as a result. The pri[cipal
changes ar€ s€t forth below.

Subpart A" General Provlsions, was
ehanged to add. several new deffnitioDs
and la[gua.ge clartfytng the scope ond
pumoles of the progra.m. 6 5?0.1 was
cbarged to reflect the contirxuEtion ot
the authority to make Sectlon 312 re-
habllltouon loans to August 22, 1975. The
"t[&lDteaaDce of eEort" language, for-
merly contalned in Subpart Cl, Other
progrg,m requirements, has been in-
cluded tn ! 570.2. In response to various
comments, deflnitions \rrere inserted as
follows: "Bpplicant;" "chlel executlve
o6'cer ; " "identiflable segment of ttre total
group of lower income persons in the
commEdty; " "low and moderate lncome
farrilies;"'Iower lncome famllies; " 'low
and moderate iDcome persons; " and
"Iower lncome persons."

subpart B, Allocation and Dlstributlotr
ol Funds, cont&Ins a -new explanetion ot
the effect of a,o-uexations on ellglblllty

RUTES AND REGULAIIONS

for gaants; a cleriflcatlon of the hold
harrnless rcgulatloDs; Bnd a changie ,n
the elements requlred to quallfy aD
urban counE for entltlement funds by
perudtting consideratlon ol the actlvlues
undertaken by deslgnated ageDcles and
deletlng wording concerolng conslder&-
tlon, for ellglb[tty det€rminatlon, ol ac-
tiylties previously uldertsken by tho
couuty.

Subpart c, Eugible Actlvities, now ln-
cludes publicly owned low r€nt housing
modernization as an eligible artivity. In
response to numerous comments, lan-
cuBce clBrifyinc the eilgibility of contln-
ulng model cities program actlvitles w&s
added. fn ! 5?0.20f, certaln ineliclble
ectivitie-s are more clearly defined and
libraries and nurslng homes ar€ added as
ineliglble activities.

subpart D, Applleatlons for Entltle-
ment Clrants, contalns chaDges r€flect-
tu1g a siginif,cant number of commeDts
on applicatlon submisslon aDd revlew re-
quirements. O, partleular concern to
local omcials. plannhg agencies and
State governments, wer€ the 

"equl""-ments for complylng wtth oMB Orcular
A-95. Ttle lansuoce of $ 5?0.300(c) of the
regulations has been changed to encour-
age A-95 cleadnghouse comments to
IIUD pertBining to the statutory deter-
miretions to be made by I{t D ln re-
viewing the application. In ! 5?0.?03(a)
appucants are requlred to explaln ar\y
lnconsistencies wtth area-$'ide plarrs.

New language has been aded in $ 570.-
302(c) authorizing entitlement appll-
cants to incur costs to plan and prepar€
for the lmplementatlon of ellglble com-
munity development actlvlttes beglnnlng
wlth ttre efiective date of these reEula-
tions, with relmburs€ment dependent
upon the avatlability of &pproprl&ted
fmds: Ttre houslng assistsnce plan re-
qulrements descrlbed tn $ 570.303 (c) ,
have been simpllffed. Language has been
added indlcstinc thet appllcants shall
take IIUD site and neighborhood stand-
ards lnto conslderatlon when descflblng
the generel locatlon of new constructlon
or substantlal rehabilltatlon for houstng
to be asststed by rrUD.

Many comments nrere received B'lth
respect to the certiflcations called for
tn 5 570.308(e). Most of the suggestlon8
indicated ttrat HIrD should prescrlbe
more fully the procedures. process and
local structure for citlzen particlpation
in S5?0.303(e)(2) and ln $570.900(d).
Such comments were glveD c&reful con-
sidero,tion and relected 6lnce the pro-
posed requlrements would have lnposed
upon IfiID the responsibility for speci-
fylng the ma,ntrer ln s'hlch locel general
purpose government releted to its cltl-
zens. This role was not considered aD-
propriate for IflrD.

Language wss added to g 5?0.303(e) (5)
to have opplics,nts comply vrith Feder8l
Ma,nagement Circulars 74H and ?4-7 and
oMB Circulsr No. A-05.

Section 5?0.306(b) (2) has been revised
to delete languBge requlrlng HI,D deter-
mlnatlons con@rnlng ttre Federal Gov-
ernment's financlal tnterest tn extstlng
renewal ptojects as a condltion to ap-
proval of en appllcatioL

In Subpart F, Grant 'Admlnlstratlon,
languege has been added permltting tho
applicant to designate one or more pub-
Ilc sgencles to undertake a CommunlW
Development Program ln whole or ln
part. Language on the release of funds
has been clarifled ln $ 5?0.504.

In response to several querles. ln
$ 5?0.506(c) , the deflnitton and handllDg
of proEram tncome h&s been revlsed to
make lt clear how dlferent sourc€s of
income, lncludlng rehabiUtauon loan re-
payments, shall be treated.

Audit requLements have been re!,lsed
!r 5 5?0.509, ln response to comments
to requlre a locel eudtt &t least every
two ye&rs.

Part.G, Other Program ftequlrements,
has been renumber€d, wlth language
added selth respect to complying with
the Hatch Act, the National Flood In-
aur&nce Progr&m, the Clean Alr Act, and
the Federal Water Pollution control Act
requlrements. In response to comments,
language wa,s deleted trom .the rglocation
requlrements relating to the payment of
relocatlon costs for assisted houslng with
community development f unds.

Part II, Loan cuerantees, contalns
several si8nlflcant changes. Appllcatlons
for losn guarantees must be subrnltted
et the time the applicent opplles for en-
titlement grants.

Several objectlons and suggestlons
were recelved concernlng ttre language
on marketing of notes and lnterest rates.
$ 570.704 has been reserved fiir new
Ianguage to be tnserted et a lat€r dato
on thls 6ubject. fn addltlon, r€vlsed lan-
gusge will be entered at a l&ter date on
grants for taxable obugatlons.

subpart f, Financial settlement of
Urben Renewal Projects, has no chsnges.
Requlrenents for completion of renewal
proieets prlor to flrlenclsl settlement will
be entered at a Iater date.

Subpart J, Program Management, con-
tatns re-numbered paragraphs and clarl-
flca,tion of perlormance standards on re-
location and equel opportuniw.

The Asslstant Secretary for Commu-
nlty Plannlng and Development has
determined that the publlc lnterest would
be best served by making these regula-
tions elfective immedl&tely. Thls ls con-
sistent v'ith the Act whlch dlrects ttla0
fln lclal asslstance be provlded to com-
munltles wlttr mtrlmum dela,y. T'herefor€,
deferral of the eflectlve date under 5
U.S.C. 66-3(d) ls walved and these reg-
uletlons shall become effective upon
publlcatlon in the FsusR r, fLEcrsrEE.

Accordhgly, Title 24 ls amended as
follows:

A new Part 570, Community Develop-
ment Block Grants ls added to Chapter
V to read a,s set forttr herelnafter:

Eubpart A-Geniral Provl3ioria
8ec.
670.1 AppllcabUlty aud scopo.
670.2 ObJectlye and purpose ol progr&m.
610.3 DeaDitloDa.
Subp.rt g--.Allocatlon !nd Dlstrlbqtion of Fundt

670.100 OeDerBl.
6?0.101 AllocattoD. botwoe! metropollten

at1d DonmctropolltB[ arsa-s,
6?0,10, Bestc g?ellt oEou!1t8.
670,103 lIold-barmlosa granta.
6?0,104 FundB ,o! dl6crottouery graat8.

wttness ln ttre proceedlng. Ttte gecretery
6hau be rrepres€Dted by ttro General
Counsel of IflID.

<d, Ailrnlnistrd.taDe LUD lltfi,ge; poueTE,
0, Awointment An adElnlstratlvo laY
judge, ,ippolnted es provtded by Sectlon
11 of the Admlnlstrattve Procedure Act
(5 U.g.C. 3105), thBU conduct proceed-
ings upon coEplelnt8 flled under tJrls
subpeft.

(2) PoDers ol od'ninistratloe ldu
luilge. Amor;tg other powers proYided by
law, the admlnlstratlve l8w iudge's au-
ttrorlty, ln connection witJt any proceed-
lng under ttrls subp8rt, sha,U lnclude
authorlty to:(l) Admlntster ostbs aud afrrmatloDs;

(il) Making rulhg upon motlon8 alcd
requests. Prior to the close o, the hear-
lng no appeal shau Ue lrom any such
rullns except, et ttre dlscretlon of ttre
adlxdnlstlatlve law ,udge, l]1 extraordl-
nary clrcumstancea;(ul) Determtne the timo snd place ol
hearlng aDd regulate lts course and con-
duct. ID determlning the place of hear-
lng thg admlnlstrative law Judge may
take txto conslderation the r€quests &nd
convenlence of tJle respoDdent or lts
counsel;

(fv) Adopt rules of procedure End
modify tlle same from tlme to Ume as
occaslon requlres for the orderly dis-
posltlon of proceedlngs ;(v) RuIe upon oEers of proof, recelve
relevent evldence, and exEmino wit-
[esse6;(yt) Take or authorlze the taking of
disposltions:(vil) Receive and conslder orel or
written arguments on facts or law;

(vut) Hold or provide for the holdiag
of conferences for the settlemeDt or slE-
puncatlon of ttre tssues by conserxt of
tbe partles;

(lx) Perforo such ects srd take such
measlues a{r &re necessary or approprla,te
to the ef0clent condust of any proceed-
lng; and(x) Make lnlttel flndtngs snd decrslon,

<e, Eearinw. (1) In genenl: I'he ad-
minlshatlve law judge sbell preside at
the heerlng on & complaint. Testimony
ol wltnesses shEll be Blven under oath
or anrmatlon. The hearhg shell be
Et_eno8raphlcally recorded ond tran-
scrlbed. Hearings wUl be conducted pur-
Euant to section 7 oi the Adrdnlstratlve
Procedure Act (5 U.S.c. 556) .

(2) lb.ilure to appear: If, olter proper
service and nouce, a respondent fell,s to
appeer at tJxe trearings, lt shBll be
deemed to treve waived the rlght to a
hearlng and the admlnlstrative l&w
judse shaU hake hls finalings and de-
clsion agelDst the respondent by default.

(3) Walver of hearlng: A respondent
mBy walve the hearlng by lnformlng the
administrative la\p Judge, it1 wrlting on
or before the date set for hearing, thatIt deslres to walve hearlng. In such
event the admtdstrotlve law Judge sha.tl
mBke hls nnd[ogs and declslon based
upon the pleadtngs telore hlm- Ihe de-
cision shall plalnly 6how ttrat the re-
spondent wElved heortng.

(4) Ttre adrnlnlstra,tlve laE Judeie
shall prlor to or at tho beClnnlnC ol the
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hearlng requlre that the parties attempt
to arrive at such stipulations as will
elimlna,te the necesslty of taking evldeDce
tr'itb respect to allegations of facts con-
cerning whlch tbere 18 no substantlsl
dispute. Ttre admlnlstrative law judge
6h&ll take slmUar ection, where lt ap-
pears approprlate, throughout the bear-
lng and shall call aDd conduct any coD-
ferences whlch he deem6 edvisable wltlt a
view to the simpuflcetion, clarlncetlon,
and dlspositlon of &qy of the i6sues
lnvolved.

6) Eoidetce. (l) Any evldence which
would be admissible under the rules ot
evldence governing proceedings ln mat-
ters not lDvolving trlal by jury in the
qourts of the Unlted States, shaU be od-
mr-661b]e Bnd coDtrouiDg as for ss possl-
ble. Prodded that, the admlnlstfatlve lBw
judge may relax such rules lD any hear-
lng whe[ in hls Jud8rneDt, auch relaxe-
tlon would not lmpair ttre rlghts of eltber
party and would more speedily conclude
the heartrg, or would better serve the
ends oI Justice. Evldence which is irrele-
vant, lmmBterial or unduly repetitlous
sholl be excluded by the admlnistratlve
Iaw Judge.

<D Deposlt ons. Ttre deposttion of al\y
wltness may be taken pursuaDt to
! 570.9f3(c) and the deposition may be
admltt€d-

<31 Prool ol d.ocurnents. Oficlal doc-
urnents, records Bnd p&pers of a re-
spondent shaU be admlsslble as evldence
n'tthout the production of the orlglnal
provlded that such documents, records
s,nd papers are evidenced as the ortBlnal
by e copy attested to or identifled by ttre
chlef executive omcer of the respondent
or the custodlan of the document, and
contaln the seol of the respondent.

Qt Elhrbits.If eny documenL record,
paper, or other tanglble or material thlng
is introduced llt evldence as an exhtbit,
the admlnstratve law Judge may author-
lze ths withdrawal of the exbibtt subject
to a,ny condltionE he deems proper. An
orlglnal document, paper or record need
not be bxtroduced and e copy duly cer-
tined (pursuant to paragraph (b) oI tbrs
section) shall be deemed sufncbnt.

<5, O?iection$, Except as requested by
cormsel or the admlnistrative law Judge,
oral or wrltten obJectiona to eyldence
6hau be ln short lorm, statlng the
gxounds oI objectlon relled upon, and the
record shall not lnclude subsequent ar-
gument thereon, except as permitted by
the adrnlnistratlve law Judge. Itultngs on
such objections shall be o part of ttre
record. No exception to ttre lullng is
necess&ry to preserve the right o{ either
party to the proceedlng.

G) Depositlons. <7\ Ifi general. Depo-
sltions for use at a hearktg may, with the
wrltten approva.l of the admtnlstretive
l&w Judge, be token by either the Secle-
tary or tlre respondent or their duly au-
thorized representauves. Deposl ons
may be taken upon oral or written
interrogetorles, upon not less than 15
days wrltten notice to the other pady,
before any offcer duly authorlzed
to odmlnlster an oath for general pur-
Iroses. Such written nouce shBU EtBte ttte
nBmes ot the wltnesses end the time aud
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place wbere the depositloDs are.to be
takeL The requlreEent of 15 days vrrit-
ten notlce may be waived by the palties
kr writtry, end deposluons may tJxen be
taken from the persons eDd et times end
place6 mutually sgreed to by the partles.

(2, Written lntenogatories. Wtrezr a
deposition ls taken upon writteD lnter-
rogatories, any cmss-examtnauon 6haII
be upon written intermgetories. Coples of
such written interrogatories shsu be
served upon the other party with the
not!.ee, and copies of any wrltten cross-
lnt€rrogatories shall be mailed by flrst
class Eatl or dellvered to the oppostcg
pBrty et least 10 days before tbe date ot
taktnc t&e depositlons, unless the parfles
mutually &gree otheiTise. A parw upoD
wtrose behalf e deposltlon ls taken must
flle witlr the admlnistrstlve law Judge
Bnd serve one copy upon the opposlDg
party. Expenses ln the teporting o, depo-
sitlons shall be borne by the party at
whose lnstance the depositioD ls taken.

(hl Stenographlo record; oath o! re-
ftortel tratuscrlpt. Q) In Oerlerdl. A
stenographlc resord shall be m6de of tl]e
testimony and proceedlags, lncludlng
stlpulaHons and admlssloas of faat ln alf
proceedlngs. Argumentc of couDsel may
be heard on request, A traDscrtpt oI
the pmceedings (and evidence) a,t the
trearlng shall be made in all cases.

(2) Oath ol tepottet. Tbe mporter
maklng the stenogra,phic record shall
subsc}lbe an oath before the odmlrltstrB-
tive law Judge, to be filed in the record
of ttle case, thst he (or she) wlll tru]y
and correctly report the oral testimony
Bnd proceedlngs at such hearing and
accurately transcribe the same to the
best of his (or her) abllity.

(3t Trdttscrtpt, Coples of tJte trans-
crtpt may be obtained from the reporter
a,t rates not to exceed the artuBl cost
oI dupUcauoD. Copies of exhlblts tntro-
dueed at the hearings or at the takhg of
deposttioDs wul be supplied to the parties
upoE the payment of a reasonable fee
(31 u.s.c. 483 (a) ) .

O) Ptoposeil fi,rlillws dnil concllBlofls.
Except in cases where a responde[t haa
falled to appear to answer the complalntor has falled at the hearinas, or has
waived the heering, the admtxtstrative
IEw judge, prior to maklng hls lntfial de-
clslorL sholl afford the p&rfles a reason-
a,ble opportunlty to subEdt proposed
flndtxgs and conclusiors and supporttng
reasons therefor.

{j, Intttal ilecisian ol the Ait ninistra-
tloe LalD Ju.dge. Wittdn B0 days after the
concluslon of B hearing. the administra-
tive lew judge strall make hts tJ tial de-
cislon. Ilowever, where propos€d findincs
end conclusions are ttmely submitted by
the partl$, such decision shall be made
within 30 days a{ter receipt of the flnd-
lngs and concluslons. The initial decislon
shall lnclude a statement of the Andings
of fact and the soncluslons therefrom,
as well a,s ttre reasons or basr.d therefor,
upoD all the material lssues of fsct, ls,w
or dlgcreuon preseryed on the recorrd,
ond may provide for one of the follow-
,ng orders:
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the Attonley GeneEI Eay brtngl e ci!'il
action tn a,ny apprcpriEte UDikd Abt€3
dlstrlct court for such r€llef aa mey bc
s,pproprlate, lI]cludlng rnjuncuve ttlief.
S 57O.9f3 Other remdiee f<x noncom-

pliance.
<s,, Seeetartal retaadl to the Attor-

teg Get,eral. The Ebcretary may, lf he
has resson to beUeve tbat a reclplent
has falled to comply substanttroUy Y/ith
&ny provlsion ot tbe Act reler the mat-
ter to the Attomey OenerBl of the Unlted
States wlth a recommendation that aD
approprlate clvU ecttoa be lnstituted.
UpoI3 such a referr&l ttre Attorney
General mey brlng e clvll action ln any
Irnited Btstes district court havlng venue
thereof for such rellef as may be appro-
priate, lncludlng en a.ctlon to resover the
amount oI ttre assistance furnished
under this Part. which uras not exlrended
la ascordanee srith it, o! for ma,ndatory
or lnjunctive rellet.

(b, Secreto,riaT aotlons on paAments.
If the s€cretsry f,nds a recipient has
faifed b co@ply substaJxtialty wltlx aJly
provisloD of tnis Partt he may, provided
ils Anau]rg of fallure to comply is made
after reasonoble Dotlce and opportunity
for beorlrig,

(1) Terminate payments to ttle recip-
lenu or

(2) R€duce pavments to tJ:e recipient
by aJr aJxrornt equel to tlrc amount of
such p8ymeots whlch were not ex-
peDded lD accordance s'ith thls PBrt;
or

(B) y.rrntt tlr€ sva ebiuty of pay-
ments to programs, projects, or activi-
ties not affected by suc}.. failure to
comply.
The following reciulatlons govern the
pmeedure and pracflce tequlrements
lnvolvtlg adjudicatlons wbere the Secre-
tsry deslres to taBe actlon requirlng ,:iea-
sonsble nouce and opportunltY for
heartng. The regulatlons in tbts part
shall be Ubera,lly construed to secure
Jllat, expcditiouE, and efrcient determi-
rlation of the lssueG pttsented. Tbe Ad-
ml.ntstt?Uve Procealure Ast (5 U.S.C. 55t
et seq,) where applicsble shau be a sElde
ln any sltuaticrr not provided for or con-
trolled by this subpart, but shau be lib-
eratly construed or relaxed when neces-
san/.

[c) R e@sonabLe notlce arld opportu-
ttit! lor heartflg. (1) Wbenever ttre Sec-
retarT has reason to believe that a
r€clplent has failed to comrrlv 6ubstan-
tially with srly secuon oI the Act or ol
tJxe pmvlsloDs of this part, and that
termbmtion, reduction, or l,rnlting the
avatlabUity of payments ls required, he
shall glve reasonable notlce aDd oppor-
tullw of hearing to such reclpient prior
to the lnvocation of a.rry sancuon r:nder
the Act.

(2) Except in pmceedings lnvolving
)crillfulaess or ttrose in which the pub-
llc lnterest requlres otherwise, a pro-
cee(Ung under thls part will not be in-
stltuted unul sucb faris or conduct
which may wBrrent auch actlon have
been celled to ttre ettentron ol the cbiet
executive oEcer ol the reciplent ln wrlt-
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hg and he hss be€o a,ccordd an op-pctunity to demoetratc or &cbieve
conplleacc vltJr the rcqutlem€nts of tbe
Act &Dd of this part. If tbe reciplent
fa,lls to meet the requlr€Eents ol the
Act and regulations wltbdn such reason-
able time as may be specifled by the
Secretaliy, a proceeding shall be lnitl-
s,t€{. Euch proce€aling shall be instituted
by the Secretory by a complaint which
Deme6 tbe reclplent as the respondent.

(3) A complBtrxt sbaU give a plain and
concise descrlption of the allegatloirs
which constitute tlre ba6ls for the pro-
ceeding. A complaint 6haU be deemed
slmcient if it fairly informs ttre respond-
ent of the charces asainst it so ttrat it
ls able to prepare a defense to the
chorefes. Notifl.ca,tion sh&U be given ,n
the complaint as to the pla.ce and time
wlttrin whlch the respondent shall flle its
answer, whlcb ti&e 6traU be not less tlxan
30 days frbh the date of service of ttre
comploilxt. T'lre complaint shall also con-
ta,lD notice that a decision by default
will be r€ndered ogainsb tJre respondent
,n the eveut tt fails to file its answer as
required.

<4t 6) serolce ol Comploint. me
complailx! or a true copy thereloie luay
bo served upoD the reGpondent reeiltered
or by cerEned mail, return recelpt re-
questf,d; or it rnay be served in any other
rnEn4er whlch has been a€reed to in
writing by the r€spondent. Wtrere ttre
service is by certlied mail, tJ1e returrl
Postol Eervice recelpt duly siSrred on be-
half of ttre respondent shaU be proof oi
serYlce.

llj) S6oke ol papeft other than corn-
plalflt. Any poper other than the coEl-
plaint may be served upon the lespondent
or upon its Bttorney of record by regls-
tered or certifled mall r€turn receipt rr-
quested. such mailing sheU consutute
complete service.

<$D triling ol papers. wh€rlever the flI-
lng of a paper is required or permitted fut
connection with a proceedlng under this
Part, and the place ol flling is not specl-
Aed in this subpart or by role or order
of tho adminlstrative lav Judge, the
paper shall be filed with the secretary,
Washlngton, D.C. 20410. All p&pers shall
bo flled in duplica,te.

<1v, Mottans and ]?,cqu$ts, Motlons
and requests shau be flIed wltt! the des-
ig:nated aalminlotratlve las Judge, ex-
cept that an appllcetion to ertcnd the
tlme Ior flll-ng en answ€r shall be flled
with the secretarT pursuaut to ! 570.913
(c) (4) (tli) .

(5) (i) Filrng. Ttre r€spondent's aD-
swer shall be flled in writinel within the
Umo speciffed ln the complalnt, uless
on appDcation the time is extended by
the Secrets,ry. T'tre respondent's answer
shau be flled ln duplicato with the
Secretery.

<LD Contents. The answer slEll con-
tain a stetement of facts which consti-
tute the glounds of deferlse, and it shall
specifically admit or deny each a.llegatlon
set forth in the complaJnt, except that
tbe respondent shall not deny & material
allegetlon lrr ttle coBpla,int whlch it
knows to be true; nor shall a respondeEt
state that lt ls qdthout sufficlent infor-
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<2t Tbe elimlnetlort of co[ditlnns
rtrhich Bt€ detrlBental to heolth, safety,
and pubue reu&re, ttrrough code eu-
forcement. demoution, tntertD rehabili-
tation assistence, and releted artlfltles;(3) The conservatlon a,Dd expaosion
of the Netlon's housing stock in order
to provide a decent lrome end s, suitoble
livlng envlronment for sll persons. but
principally tJxose of low a'nd moderate
income;

(al) Ttre expa,nsion aud ,sprovement
of the queJxtity and quaJlty of com-
Eunlty services, principa,lly for persons
of low and eoderate income, which are
essential for sourxd comEunlty develop-
ment and for tJxe developmelrt of via.ble
urban communitles;

(5) A more rBtional ut lzetlqE ol land
aJld otfter natural resources and the bet-
t€r arrangement of residentlal, cdnmer-
clal, lndustrtsl, resreauolal, aJld other
treeded actldty centers;

(6) Tbe leduction of t&e lsolatloE ol
,noome gxoups wlttrin communities EDd
geogrephical areas and tlf,e promotlon of
aJI lfcrease in tbe dlvexsity and vitality
of neighborhoods throwh the spatia,l
deconcentratloD of troustrg opportl n lties
for persons of lower irocoEe and the re-
vitalzstion of deteriorating or deterio-
rs,ted nelghborhoods to attract persons
ol bigher income ; aJrd

(?) The restoratlon a.Dd preservatiou
of properties of sDecla,l value tor hlstorlc,
archltec turBl o: esttretic reasons.

tUl ft t also the purpose oI this Part
to further tJle development of a national
urban growth pollcy by consolldatlng a
nuD.b€r of coEplea and overlBpplDg pro-
grarDs of flrMJxcla.l asslstance to commu-
nlties of varying slzes atrd needs iDto a
coEslstent system o, Federal ald whlch:(l) Provides asslstalrce on an snnual
basls, with msxlEum certalnty ond ;lnl-
mum delay, upoD whlch. coEmunltles can
rely iD tbeir planntng;

(2) Encourages communlty develop-
ment ectlvitles whicb Bre conslstent with
comprehensive local and ere&wlde devel-
opment plannlng;

(3) nrrt&ers achleyeEeDt of the Dr-
tional houdng soal of a decent home
and a suitable U!.lng environment for
every Americrr family: a.nd

(4) Fbsters the undertaklng ol lrous-
ing and community development actlv-
Ities in a coordlnated and mutually 6up-
portlve manner.

(c) ft ls intended under thts Part that
tho Fbderal a"ssistance made ays,lla.ble
hetrunder not be utilized to reduce sub-
stanttally tJle amount of local fnatrcial
support for comtnunlty development ac-
tlvlties b€low ttle leyel of iuch support
prtor to the tvellablllty of such assist-
ance.

$ 57O.3 Definitioru.
(a) "Act" means Tltle I ot t&e Iloustrg

ard Communlty DeyelopEent Act of
l0?4, P.L. 93-38:'.(b) "Appllcant" mearls tlle Stote or
unlt of general local gDvemment whrctr
urakes appllcatlon pursua,nt to ttrre pro-
yi6ioEs of Elubpart D or Srbpafi E. One
or rrole publlc aaEtlcies, inctudEg exist-
lnc local pubuc agencies, may be desig-
Det€d by the cbref exeeutive ofrcer of a

ms,tion to forB e belid wheo h f&G*
it possesseg such lrlformation. The r€-
spondent ma,y also stste aErmattvely
special matters of defen8e.

o17) Fd,htre to ilcnlt or onsAer alkga-
tion ifl the cornplalnt. Every allegation
ln the complaLnt whlch ls not denled ln
the snswer shaff be deeEed.to be ad-
mltted and may be conslder€d as proved"
&nd no further evldence irl respect of
6uch Ellegation need be adduced at a
hearing.

(Lv) Fail re to fl,lc an&oq, Fa,lture to
flIe an aDswer within the time prescrlbed
ln the complaint, except e6 the tlme for
answer ls extcnded under ! 5?0.013(c) (5)
(i), shaU constitute an admission of the
allegationB of the complaint and e wBlver
of hearlng, and the adminlstrative lew
judge shel] make hls findings and decl-
sion by defeult without a hearing or
further procedure.

@, Repla to ansuer. No reply to the
resH)ndent's answer ls reqtdred unless
the admlnlstrative law Judge 60 requests.
Otherwi6e, the Secretary may flle a reply
ln his dlscretlon, but ln any event wlttrln
10 days trom hls r€celpt of respondeDt's
answer.

$D Relerral to ailrtulnlstrdt oe lara
lud.ge. Vpon tetetpt of the answer by Ule
Secretery or upon flIing a reply ll one is
deemed necessary, or upon failure of tlle
reqrondent to file an answer withln tlte
ttme prescribed in the complalnt or as
extended under g 5?0.913(c) (5) (t), the
complalnt (&nd answer, if one ls OI€d)
shaU be referred ta the edmlnistrative
law judge. Where an enswer has been
flled, the admldstretive law Judge shatl
set a tlme anal place for bearing a.nd
strall 6erve notic€ thereof upon the par-
tles at least 15 day6 ln odvance of the
bearing date.

(6) (l) If lt appears to tbe Secretery
ttrs,t tJrc recpondent ln lts answer lalsely
atld in bed t&lth, denies o material aue-
gatlon of fact ln the complatat or stat€6
that it has no knowledge suficlent to
form a belief, wben itl fact lt does possess
such lnformation, or lf it appears tttat
the respondent has know'ingly introduced
felse testlmony during the proceedings,
the S€cretary may thereupon flle supple-
ments,l charges against the respondent.
Such supplemental charges may be tried
with other charges in the case, provtded
the respondent ls given due notlce
thereot aad is afforded an opportunity
to prepare lts defense ttrereto.

(ii) In the c€se of a varlance betwee[
tJle allegations in a plea.ding atrd the
evlde[ce adduced i]x support of the plead-
ttrg, tlle a.dmlnistra,tive law judge E.ay
order o! &uthoriz€ amendment of tJ:e
pleadlng to conform to the evldence:
ProDld,ed, Ttre party tbot would other-
wise be preludiced by tJ:e ameDdment ls
given reasonable opportunlty to meet the
allegation of t&e pleadlng as BEtended.
The admlnistrative lBw iudce sha.ll rnake
findings on a,rry issue presented by the
pleadings as so amended.

(iil) A le.spoDdent mBy appear lr3 per-
son through its chlef executlve of,Acer
and must be represent€d by oouEel. E}e-
spondent's counsel may also appear as &
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Evsluluon Dy EI,D.
Eelctldaf adrustmeBt d BlrDual

grlllts.
Notr-dt8cltbltratlou coEpuence.
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ArrlEoarrr: T1Ae I ol tbe Eousbxg lDd
ComEu.nlw DGvelopE€trt Ad o( f9?,* (Pub.
L eg-.gt!g|; aad 8es. ?(d), DsperbcEt ol
Eolratrg alrd lrrbaD DegctoptDctrt Depart-
D6nt, (,+.rl U.S.C.8635(d) ).

Subpart Ar--€anora! Provisiont
S 570.I Applicebiliry and tcope,

(&) I'lxe pollcies aJod pmcedures con-
tabed bereln are appuceble to tJxe mak-
lJ3g of comrnunity developloe[t progratn
block graats a.nd losn guarantees on bc-
beu of urba,n com&unities utder tbe
provlsionE of TiUe I of the I{oushg end
Community Development Act of 1974.(b) fbis PaJt covers pollcies and pro-
cedu-res relatlng to ttre roles s.nd respon-
sibiuties of HUD arld general loca.l gov-
eNt&ent Elth regard to the aJlocBtioa
aJd dtstribution of funds; eliglble ac-
tivities; apblicatior for e[tiuemetrt
&&nts; rippllcatloDs and criteria for dis-
cretionary glaDts; gTaDt, s,dynln istratloD;
ottrer program requirements; loen guar-
aDtees; anancial setuemeat of urban re-
newal projectsi a,nd program maaage-
ment-

(c) Il1e cono.duntty developmeEt blocts
Srant prograE ur.der tbls Part replases
ttro foUowtng Dlog"anrs coDsolldat€d by
the Act:(l) Urban renewal (aJrd Delghbor-
hood development prograEs) under tltle
I ol the llousing Act of 1949;

(2) Model Cities under Title I o, the
Demonstratlon Cities and MetropolltaJr
Development Act of 1966;(3) Water and sewer facllltles lmder
sectlon 702 oI tl]e Eoustng snd Urban
Development Act of 1965;

(4) Nelghborhood faclutles rmder sec-
tlon 703 of the Housing and Urban De-
velopulent Act of 1965;

(5) Publlc facilitles loans uDtler Tltle
II of the Houslng Amendments of 1955;(6) Open space lend under Tttle IrII
oI tJre Ifousing Act oI 1961; and

(?) Rehabilitation loans under sec-
tlon 312 of t&e Ilouslng Act of 1964, ex-
cept that such loens may be made under
th€ authority of sectlon 312 oI the Eous-
tng Act of 1964, as a,meDded, untu Au-
sust 22, 19?6.

$ 570.2 Objective and purpose of pro-
grantr

(a) The prlDaary objectlve of the Com-
muntty Development Program ts ttre de-
velopment of vlable urban communities,
including deceDt housitrg a]ld a suitable
living environmeart and expandiDg eco-
nomlc opportrmitles, prtnclpally for per-
EonB of low and moderate income. Con-
dstent wlth thls prtmary objestlve, the
Fealeral Bsslsta,nce provlded i]]' thls Part
is for the support of community devel-
opment a.tidties whlcb are direct€d to-
wEd the foUowlng speclic objectlves:

(1) Ihe elimination of du.ms and
bught end the pnevention of buehttng
lnfl.uences end the detertoretion ol prop-
erty aEd [elghborhood sJld communlty
facilitles of lmporta,ace to the welfa,re
of the community, principa[y persons of
low end moder&te inco$e;

Aoc
6m.910
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$t Recotd-Leeping per{od, Records re-
quted to be retained under tbls sectlon
shau be kept for o pedod o, three years,
or sucb longer perlod as IflrD may re-
quire in speci.f,c cases.

S 570.908 IIUD Reporte [Bcserved].

S 570.909 Secretarial review and moni-
toring of recipient's pcrformance.

(a) Genetal, Ttle gecretary wlU re-
view each recipient's a.nnual perform-
ance. The review of ttre recipient's per-
formance witl teke place where possible,
prior to approval of the succeeding year's
application for grant.

(b) OvecttDe.The :evlew system ls de-
signed to determinc:(l) Whether the reeipient hes carrled
out e program substantlally as descrlbed
in lts application;

(2) Whether that pro€rBm coblorEed
to the requlremettts ol tfrls Pert and
other applicable laws end regulatlons;

(3) Whether tJ]e reclpient has demon-
strated 6 contlnuuog capacity to carry
out ln s timely eenner the approved
coruDunity developEent program, To
determlne the reclple:1tl contlnui:rg ca-
pacity, the Secretory wlll consider:(t) The reclple:'.t's performance lJ].
moving &ctlvitles lDto executlon or ac-
complishing actlvltles undcrtaken as &
part of the communlty development pro-
€ra,m in substantial conformance wlth
the reclpient's schedule or timetablo for
its aftivities; and

(ii) Ihe recipietri'B perf orma,nce lu
utilizlng lts resources, includlng funds
received under this Part, a.t a rate whlctt
llldicates substantial conforma,nce wiih
the recipient's planBed rate of expendi-
ture or utilizetion.
In maklng determinations concernlng &
reclplent's contiluing capaclty, the ses-
retary wiII be euided by the experlence
of other recipients o: EiElllBr sl?,e wlttr
sinilar entltlement a.mounts &s ,udged
by the above fEstor8. Where & reciplent'E
Derformance wlth respect to the above
factors Iags substantiaUy behind th8t of
simllar recipients, or for arry other rea-
sorl" the Secretary desires furtJ:er infor-
mation" ttre Secreta.ry may lequlre
submlssion ol addittonal inform&tlon
concern ng the adminlstrative, plenn n&
budgeting, maDagement, and evaluatlon
functloDs of the reclpient to detennlne
whetber a lack of capaclty ls tJle source
of tJle reclplent's substa.ntlal nonper-
formance. Ttre gecretary shB[ furtJrer
determlne by tbls revlew U actlon on tbe
p&rt of the reclplent to elrlntrate tJxe
causes of substantial nonperforEance
wlu satisfy the (tquirement of e nnding
that t&e necessary cBpaclty to carry out
in a timely manner its community devel-
opment pmgra.m in succeeding years
exlsts^

(c) .Basis fo? ReDleu, Each reciplent
shau assist tJ]e Eecretary in performing
his review function v/ith respect to:

(1) Revlew of reports Bnd records of
recipients;

(2) Review of certiflcatlon by the re-
ciplent ol conformanco to eppucable
laws and regul&tlons:

40151

(3) Slte vislts end lrupections on e
routlne Eamplhg basls tncluding inter-
vlew8 wlth cltlzeDs and loc&l ofrclEls,
6 570.910 Evaluution by HUD.

(e) The gecretary shs,U, tx addltlou to
hls annual revles's and audlts, evaluato
progxams conducted under this Part end
thelr effectiveness tuc meetirg ttle objec-
tives of this Part.

(b) The Secretary may conduct such
evaluation using I{UD personnel, or by
coDtract or other anangement with pub-
lic or private ageDcles.

(c) Reciplents ulder tbis Pert may be
re{ulred to supply data o! make avall-
a,ble such lecorda as &re Decess&ry for
the accurste coEpletlon .oI these evalus-
tlons.
S 570.9ff Secretsrial adjustmenl of an-

mral gronta.
When the Secretary determlnes on

tho basls of such revlews a.nd audits
as may be neces{rary or appropriate, that
the reclpient has not carried out E pro-
Eram substantially as described lD its
epplicetlon, that the progra,m dld not
coDfonn to the requirements of the Act
and othe! a,ppucable laws, or that the
reclpient does Dot h&ve I contlnulng
capa,clty to ca,rry out ln e timely manner
tho approved communlty development
program, he then mey make approprlato
Bdjustment i:r ttre amount of the anlual
grants in accordance wtth his flndlngs
pursuant to such revlews and audtts. Ad-
Justments may be made lrl aniual granLs
for ttre current proSra,m perlod, tho
forthcoming program perlod, or both,
Where the detenf,lination involves s fall-
uro to comply substontloUy with any
provlslon of the Act, t&e provislons of
$ 5?0.913 6hell apply.

S570.912 Noudisr:rirnination com.pli-
ance.

Whenever the Socf,etary deterEdue.s
that a State or unlt of general local
government whlch is & reciptert of
either grant or loan esslstance uuder
this PsIt hes failed to comDly \rlth
the provisions of $ 570.601, he Grball
notify the qoveDlor of such State or
the chlef executlve ofrcer of suclt
urlt of general local goverEment of
tlre noncompllaDse and strall reque6t,
the Governor or tho chlef eEecutive of-
Ocer to securo compuance, If witltirx a
rrBsonable perlod ot time, not to exceed
sixty days, the Crovernor or the chiel ex-
ecutlve offcer ,ails or refuses to secure
complirBnce, the gecr€ta,ry ls authorized
to (e) refer the mstter to tJle Attomey
Genersl witb a recornmendation thet an
a,pproprlate clvll actlou be ,nstituteal;(b) exerclse the powe!ts and functions
proylded by EIUe VI of the Clvu Rlghts
Act of 196{ (42 U.S.C. 2000d); (c) exer-
cise ttre powers and functlonE proylded
for tn l5?0.913: or (d) take such
other action as may be provided by
law. When a matter ls relerred to tho
Attomey ceneral pursuont to ttrre pre-
ceding sentence, or wbenever he has tta-
son to belleve t&at o Stote government
or urlt of general local soverDment ls en-
gaged tD a pattem or pr&ctlce ln vlol&-
tlon of ttlo prcylslonB oI ! 570.601 ( e) ,

Stat€ or a unit of generEl Iocel govern-
ment to urdertake a CoDmunlty Devel-
opmeDt Program in whole or ln part, but
oDty the State or urdt of generel locBl
government may be the &ppllcant under
Subpart D and E,

(c) "Basic grant a,moulrt" means the
amount of fimds whlch a metroplltan
city or urban county 15 entitled to recelve
under this Palt os determined bv the
formulB based on factors pertalnlng to
populBtlon, extent of poverty, and extent
of housing ovencrovrdiag prodded lE
gubpart B.

(d) "Chief executlve oficer" of a unlt
of local goverDment mealxt the elect8d
offlclal, or the legally destgDeted ofrctal,
who has tbe primsry responslbllty ,or
the conduct of that nlt's goverDmental
affalrs. Examples of ttre "cruel executlve
omcet'' of a unit of local government
may be: The elected maYor of a munlc-
ipaltty; the elected county executlve ol
a county; t&e chairaa.n of a county
com.mrssion or board ln a countv that has
no elected cotrnty executlve; tbo ofEclBl
desigrreted pursuant to law bY ttrre
govemlng body of the unit of local gov-
ertrment; or the chsirrnan, goverror,
dhtef, or presldent (8s the case mEy be)
ot an IDdlatr tribo or Ala^skan natlve
Yula4re.

(e) "City" mealts for purpGes of bastc
greDt ellgibiltty, (l) eny un t of gen-
eral local government whlch 16 classifled
as a munlclpallty by the Unlted Stetes
Bur€au of the census or (2) anv other
unit of general local government whlch
is B tow4 or township and which, ln tho
determinetlon of the Secretary, (i) pos-
sesses powera and performs funct'lons
comparBble to those associated s'ith mu-
ntclpautle6, (li) is closely settled End (lU)
coDtBtls s'ithin its boundaries no lncor-
porated places as denned by the Unlted
Stet€6 Bureau of the Census.

(f ) "CommunltY Development Pm-
gram" means tbe pro8ram formulated by
tJle appllcant in its sppUcatlon to IIIID
as descrlbed tn Subpart D whlch (l) ln-
cludes the activitles to be undertaken to
meet its coDrEunlty development Deeda
and obJectlves identtned tn its summ&ry
communlw development plan" toget^her
wlth the estimated costs and general lo-
catlon oI such ectlvlties, (2) lndlceteE
resouroes other than those provtaled
under thls Part whtch sr€ expected to
be Eade available toward Eeetlng its
tdentued needs BDd objectives, and (3)
tekes lDto accolmt approprlate environ-
meit&l iactor3,

(g) "Dlscretlonary srant" meana I
grant maae from tJre gecretary's fund,
irom the transitlon furd lor urgent com-
munity development needa, and f mm
the geDeral purpose lunds for metro-
politan and nonmet'lopoUtarr Ereas as de-
scrlbed more tully ln 5 5?0.104(a) ' (b) 

'(c) (1), ond (c) (2) , respectivelY.
(h) "EcUUeEent a,rrount" meatu tJle

amorut to b€ received by a tmit of gen-
eral local government conslstiDg ol lts
baslc graat a,mount and/or hold-harm-
less grant under ! 570.102 aJrd t 5?0.103.

(D "EateEt of bousing overcrowdlng"
means the trumber of bousiDg unfts wlth

l.O1 or moro personE per room based oo
dat8 complled &ud publrshed bY tJre
Unlted gtat4o BureBu ol the Census for
1970.

(J ) 'Extent ot poYetty" mea.ns the
Dumber of Persons whose lncomes at?
below the poverty level based on data
complled aJxd published bv tJle UDlt€d
EltBtes Bureau ot the Census for 1970
and the Iatest reporta oI ttle Or[ce of
Ma"nagement and BudgeL nlr the pur-
poses of tbis Part, tJ]e Secretary has de-
termhed that it ls nelther feaslble nor
oppropriate to make adiustments at
ttrls ttme ln the computatioas ol 'extent
of poverty" for regtonel or areo verla-
tlons iD hcome a.nd cost of UVIDB'

(k) "Hold-Harmless &mount" means
tho amount whlcb represents tbe aver-
oge past level of fuDds rreceived by a
unlt of genersl locel government ucder
tho consolldatad progr&ms clted in
I 5?0.1(c) 8.nd whlcb ls used to determine
the amount of the rlold-rIarmless grant.

(t) 'Ilold-Earmless gratrt" meenlt thet
amount of funals whlch e rmlt of general
local govemment ts entttled to recelve
ln exciss of lts baslc grant amount lmder
g 5?0.103.

(m) "HIID" meatui ttre Department of
Ilousing and Urben Development.

(n) "IdeEtlfl&ble segment of t'tre totel
group of lower-lncome per8ons ln ule
conununlty" means women, and members
of a mlnortty group which lncludes
Negroes, Spanish-AmerlcaDs, Orientals,
Amerlcan rndians end other groups nor-
msuy ldentlfled bY race, co]or, or na-
tlona,l orlgln.(o) "Low and moderate !:come fam-
llles" or "lower lncome fardlies" means
f&milies whose incomes do not cxceed 80
percent of the medtan fa.mlty incomo ot
ttre area as determtned by ttre secretary
wlttr adjustrnents for EmBller snd larger
familles, except thBt ttre Secrctary Eay
estBblish lncome limtts blgher or
lowor ttran 80 percent of the medlart for
the area, on ure basls of .hls flndings ttrat
such varlatlons are lecessory because of
prevalling level8 ol construcuon cost, u.B-
usually hlgh or lower famlly incomes, or
other fartor6.

(p) "Low ond moderate tulcome Per-
sons" or "lower lncome persons" mea,Ds
persons for whom tJte lncome of ttre fam-
ilv conforms witJl the definluon ol lower
iricome f orrultes as estabushed ln
! t70.3(o) &bove.

(q) "MetropolitBn area" mean8 a
stand.ard metropolitan stetistlcal are!'
as estebllshed by the OEee of Menage-
ment and Budget.

(r) "MetropoUtan citv"'6eons (l) a
citv wittrln e metropolltan ares which is
th6 central cib of such area, as deflned
BDd used bY the Ofrce of Mstragement
atlal Budget, or (2) aDy other citv, within
a metropolitsn areE, wttlch has a IDpu-
lation of flfty thousBDd or more.

(s) "PopulsHon" 6eaJ0s tlre totel resl'
dent population bBsed on dete complled
a,nd pubushed by the Unlted States Bu-
reau of the census for 19?0.

(t) 'secretary" meeru the BecretarY
of Eousing a,ud Urban Developmeut.

(u) "Stete" Eeans any State ol the
United Stetes, or any in6trumentality
thereot approved by the Governor; and
tJlo CommoDwealth of Puerto Rico.

(v) "U!ft of geoersl local govemment"
means any city, county, town, township,
parlstL viuEge, or other general purpose
poutlc&l subdivislon of a State; Guacr,
tho Virgin Lslends. Bnd Amerlcan s'emoa
or e geDeral purpose politlcal subdivrslon
thereof; a combinatlon ol sucb polltlcal
subdivlslons recognized by the gecretary;
the Dlstrict of columbia; the T?ust Ter-
ritory of the Paclflc Is!4nals; and IDdian
tribes, bands, groups, and natlons, ln-
cluallng A]aska ltraUaDs, Aleuts, aJxd Es-
kimos, ol ttre Unlted State!. Suctr t€rm
also includes a State or e locel pubUo
body or egeDcy (es deflned in sectlon 711
of the Houslng and urban Development
Act of 19?0), a coEmu.Dity associetion,
or othe! entity, wtrich is &pproved bv tho
secretary for the purpose of provldtng
publlo facilities or Eervices to & new com-
munity as p&rt of a program meetlng the
eUsibuity sta,ndards of sectlon 712 of the
Ilouslng Bnd Urb&n Development Act of
1970 or Title fv of the Eouslngi Bnd Ur-
ba,n Development Act of 1968.

(w) "Urb$n county" means ally coulty
within B metropolltan areE whlch, pur-
suant to $ 570.105, (1) is authorlzed
under State la\r to underta,ke essenua.l
community aDd houshg asslstance actlv-
tttes iII tts unlncorporated Breas, lJ eny,
which are llot units of ceneral locel gov-
ernment, aDd (2) has B combined pop-
ulatlon ot two hutdred thousend or
more (excludlng the Populstion of
metmpolltan cttleE thereln) ln such un-
incorporated oreas Bnd in lts lncluded
units of general lDcsl government (l) ln
whlch lt has authodty to undertEko
essenttal oonr.nunity deYelopment and
houstng asststence activities Bnd whlch
do not elect to have their populetlon
excluded or (ii) wlth which lt ha8 en'
tered lnto coo_perEtion egreements to
undertEke or to assist in ttle undertaklng
of essenttsl communlty development aDd
housing asslstauce &ctivltte6.

Subpart 8-Allocatbn and Dlstrlbution of
Funds

S 570,f0O GcnerqL
(a) Thls subpart descrlbes the policies

and procedures governing tfre detennlna-
tion'or entltleme[t for ellSltble unit's ol
gen;!&l local government to recelve
gr8.nts. the entltlement amouDts, and trle
iuoca6on of appropriattd funds among
the seyeral dlstributlon cetegorles pm-
l'laled under Title I o! the llouslng and
Communtty DevelopEent Act of l9?4.

(b) Ir determlning euglbllity for o
Baslc Grart and allocating funds rmder
ttds subpart, cuEent corporate status
and geograptric bouxal.&rles wlll be con-
sidered, ln accordance wlttr tJee follow-
lng, to the extent 6uch lnformatlon ls
ev;ibble f rom the U.S. Burea,u of tho
ceDsus Bt such tlme as the aUocetlon ot
furds ls to t e ma.de eaPh Year:

(1) Incorporaflotr of I communlE
havtug population oI at l€ast 50,000 based
on latest natloD.al census;

r€ctptent to aletemine eligtbility for and
.the emormt of the paymeat(s) Eade.

(3) A copy ol any grlevance flIed bv
the dlsplaced person, E descrlption of the
acuons taken to r€solve it, a.nd a copy of
Bll pertiDeEt determiDations.

<e, Acqulsttlon. Eecipients' files shall
contatn the fotlowing records concerniDg
real property acquisition govefned by
t'Iro provlsions of $ 5?0.603:

(l) fnyitation to owner to accompany
appralser during inspection.

(2) Property appraisal.
(3) Etstement of basis for tbe deter-

mination of just compensation.
(4) wrltt€n ofier of just compensa-

tlon.
(5) Pur€hase agreement, deed, dec-

larauo! ol ta,ktDg, 8nd anv slmilar o! re-
lated documents lnvolvfurg conveyance.

(6) settlement cost reportilxg stat€-
ment.

(?) Notlce to surreDder possession of
premlses,

$) Equal opttofiunita. (t) TlIe recipl-
ent shall maintaln demographic data by
census tract. The data sh8,lt iDclude pre-
vsiling populatlon characterlstics r€lat-
lng to race, ethnic grotrp, sex, age, and
head of household.

(2) Itre recipient shaU malntaln m-
ctet, ethnic, Bnd gender data showing
the extent to whtch these categories ol
person6 have particlpated irx, or bene-
flted from, programs aDd activities
fuded under this Parf.

(3) The recipieut shall malntain data
whLlch records its aErmEtive ection in
equal opportuntty emplovment, lncludlng
but not lhrited to emplovment, upgrod-
lng, demottons, transfers, recrultment of
recrultment advertisilss, layoffs or tet-
mtnatlons, pay or other sompensation,
end selertion for training'

(4) The recipient shall maintah dat4
whleh recotds its good fattlr efiorts to
ldentify, traln and/or hlre lower-ircome
re6ldeBt8 of the project elea and to uti-
Ure .business concerns whlch are located
ln or o$ned in substautlBl part by per-
sons residtng in the aree of the proiect.

(s, I$bor stanilord.s, Recipients sha,U
msinta,ln records regartllng compuance
of a,ll contr&ctors perforrDi[g construc-
tloD rpork wltb srent fimds, with the ob-
llgafloEs lBposed upor them bY
! 670.006,

<b) Anaoailabiut! ol othet Feileral
daslstance, Recipient6 using funds pm-
Tlded under this Part for ttle provision
of public aereices as describ€d ful $ 570.-
200(8)(8) or for the acquisition, con-
struction, reconstructlon, or instell&tioD.
of flood and dralrxagE facilities as de-
scribed h ! 670.200(e) (2) , shell mei.u-
taln records ot comDllance with the pro-
oedures as set forth !n $ 570.607 lndtcat-
,Dg ttr8t asslsta,nce for such fa4ilitles
uDder other lbdera.l l&ws or progirarns is
unaYallable.

<lt OMB Clrcltld? A-95 conmerlts, T}re
reciplent shau retaln coples of all letters,
correspondence, or other records received
as I resrdt ol review of the commrmlty
development progxam application by the
sppropriate clearlnghouse pursuBnt to
'tbe provlsions ol OMB Circul&r A-95,
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property a,nd relat€d facillties, oI lend-
hg lnsututtons.(iii) ADy octlon taken to assure ths,t
ls,nd use a,nd development programs
funded under thls Pa.rt provide greater
housing opportunities throughout the
plarning a.rea for any identiflable 6eg-
ment of the totel $oup of lower-income
persoEr ln the community.(iv) Any slte selection policies adopted
to proEote equal opportunity in horlsfulg.

<d) Clttzefl participation, (1) A local
cltizen partlclpatlon plan has been de-
veloped and Bade publlc. f'he reclpient
BhEll specify ln the plan how it lntends
.to meet the citizen pa,r'tlcipatlon re-
quilements of thls Part, lnclusive of a,
timetable specuying: (i) When and bow
lnformatlon will be dissemiDated con-
cernlng the amount of funds available for
projects thet mey be undertaken, along
vlth other lmportant progaam requlre-
ments; (ii) when tx the lnltlal 6tage of
the planntng process public hearlxgs wlll
be held; (iii) when and horp citizens wiU
have an opportunity to participate ln
the development of the application prlor
to submlssion; (iv) when aDd how eny
technlcal asslstance the recipient may
chooGe to provlde, wlu be made avallable
to asslst cltlzen paruclpents to under-
Etand pro8rr&m requlrements such os
Davls-Bacon, envlronmentol pollcies,
equal opportunity requirements, reloca-
Uon provislons and llke _requirements, ln
tbo preopplication pmcess; arld (v) the
rBture and timing of cltrzen partlcipation
ilt the development of any future com-
Eunlty development program amend-
uents, lncludlng reallocetiob of funds
a,Ed deslexratlon of new a.ctlvities or
locEtions.

(2) A losal process has been developed
which perurlts citizens llkely to be af-
lested by community development and
houslng actlvittes, trxcludtng low and
moderate income persons, to srticulate
needs, express preferences about pro-
po,sed acttvltles, asslst h the selection
of prlorlties, &nd otherwise particlpate ln
the development of the appllcatlon, and
have tnalivldual and other complaints
oDsrered ln a tlmely and responslve
rnErhrrer. (Applicants may tglsh to pro-
vlde bilingual opportunittes for citlzen
p&rtlclpatlon, lf feaslble, vr'here signifl-
ca.Dt numbers of non-Engllsh speaking
pensorts are likely to be aflected by com-
munity development program Estil,lties.)

S 570.905 Reports to bc aubnrittotl by
recipient.

<at General. Reciplents will submlt
such reports, Including lltlgatlon reports
as the Secretary may requlne,

tb) Flnancral rnanagenent. Each re-
ciplent shall submlt such flnancial re-
ports as are deemed necessery by the
Secretary, conslstent wlth the requlre-
ments of Federal Mdnagement Clrcular
74-7.

ac, Relocatlan dnal acqulsltlon reports.
Reciplents wlu reporf &t least aDnually
on e forrr prescrlbed by the Secretary

RUTES AND REGULAIIONS

on nurnbers of person6 aDd businesses re-
located, numberts repaining in the re-
Iocation workload, and a gemeral bresk-
down of relocation costs and on real
property acquired.

<d) Equal opportunltA reporrs. Reclp-
lents shall submit such reports as may
be necessary, puxsuarat to the nrles and
Iegulations under Title VI, Ctvil Eiehts
Act of 1964; Title \7rII, Ctyil Rights Act
of 1968; Section 3 of the Ifousing and
Urban Development Act of 1968: Sectlon
109 of the Act, Execuvtie Order 11246 as
emended, a,nd Executive Order 11063, or
any reports as may be further presc!'ib€d
by the Secretary.

S 570.906 Annuul pcrfornrancc r(!port.
( Subn-Liasi,n. Prior to the begh-

ning of flscal year 19?7 ond prior to ea,ch
flscal year thereafter, each recipient shall
submit a perfortrrance report.

@t suL7r,ilslon. BeginDing with the
appllcatlon submitt€d ln Fisca,l Year
1976, and each flscol year thereafter,
ea4h reciplent shaJl submit a perform-
ance report.

<b) Contents-(\) Progre$ on planned,
acl.iuili.es. The recipient shall indi-
cate, on a fotm prescribed by IIUD, prog-
Iess on each of the activities ttlat were
to be carried out pursuont to its ap-
proved application for the previous fiscal
ye6r, tncludlng f,equlrements described
in $ 570.305(b) .

(2> Rectptent Assesament. Ttre p€r-
formance report must include the re-
cipient's assessBent of the efiectlveness
of the progrem of sommunlty develop-
ment activities condusted under thls
Part tun meeting the objectives of this
Part and ttre needs and objectlyes identl-
fied in the reciplerxt's previous flsca"l year
application for funding under this part.

<3t Housing Asslstaflce Proaiateit. fi
the reclplent's last application indtcated
that any housing assistance planned
under I 570.303(c) (3) was to be provided,
the performance report should indicate,
on a form prescribed by IIIID, progre.ss
in providing such assistance,

<4, Listing ol Eru;iron ne?rtol Rel,eus.
T'he performance report should lEdicate,
on a form prescribed by IIUD, the nature
and status of ell enfironsental revlew6,
lncluding hlstoric pr€servation review6,
end status of all environrEental revlews
required on projects funded pursuant to
this part.

(5') Equal Obport&nita. The recipient
shall i[dlcate compliance wlth ttre per-
formance standards ouUtned in $ 570.900
(c) .

(6t Citiz,en Pdfiicipa. tioz)Ihe recipient
shall lndicate compliance wittr the per-
formance standards outlined in $ 570.900
(d) .

@) Publit inlorfitdtion. The reciplent
wi[, at ttre t rne of submission of the
annual performance neport, make publlc
notlce of the aeatla,bulty of t&e report
for examlnatlon by the pubUc. Ttre r€cip-
lent wilt keep copies of the performalce

report for release as public informatloD
and make such copies available to ttre
pubuq at no cherge.

S 570.907 R.\ords to he rrr.rirrttined lrr
r<'ci pient.

I a\ Fhwntlal ,nano,gement, Reclpients
ere to malntaln recotds, ln accordance
with I'ederal MaJragement Clrcular ?4-?,
Attachment c, wttlch ldentlly adequately
the source and s,pplicatlon of funds for
grant supported activltles. Tlf,ese lecords
sball contaln informatlon p€rtaining to
grant awalds and authorizatlons, obll-
gotlons, unobligated bela,nce6, assets,
Uabllities, ouUoys, and lncome.

<b) Citizcn partiiipotion. Recipients
shall maintaln the following records wittr
respect to the cttlze[ particlpation re-
quirements outllned tn ! 570.900(d) :

( 1) narrative or other records describ-
ing the process used to tnform citlzens
concerning the amount of fimds avalt-
able for proposed comErunlty develop-
ment and housing a,ctlvltres, the range of
activities that may-be undertaten, and
othel important prograJn r:equlrements.

{2) records of publtc hearings held to
ol)tain the views of eltlzens on colltmu-
nity development a,nd houslng needs.

(3) narratlve or other recolds of the
opportunities provlded cltlzens to pa,r-
ticipate in the development of block
grant applications.

k) Other tesources. All reclpients,
under the provislons of g 5?0.303(b), are
required to set forth a community de-
velopment program which lncludes ac-
tivities to be undertaken to meet tdentt-
flec communlty d4velopment neecls and
objectives and indicates resources other
than block grants which are expected to
be made avallBble towrrd meeting identi-
f.ed- needs and objectives. Records shau
be maintalned in t. form prescribed by
lrUD whlch lndlcate what amount ol the
resources lDdlcat€d ilr the previous a,p-
pllcation were annually provided for
cornmunity development a.tiviEes and
for which a4uvlttes they wer€ used.

<dt Relocdtiort, Ttle reciplent shall
maj]ftain a management control mecha-
nism that indlcates the ovelall status of
the relocation workload and a separate
relocation record for each person, busl-
ness, organization, and farm operaffo!
displaced or in the relocation workload
&s e result of activities as described in
$ 6?0.602(a). Each separate record sha,ll
include:

(1) NaJne, address, and relocation
needs of person(s) to be dtsplaced: a de-
scrlptlon of ttre services aJrd asslstance
provided; a stateinent of ttle type a.nd
amount of relocatlon payments made;
a,nd the locatlon and e descri.ptlon of the
replacement dwelltng or nonresldentlal
accommodatlon t,o wblch the person(s)
reloca,ted.

(2) Ihe perttxent clalm form(s) and
supporting documentauon submltted by
ttre dlsplsced person &nd e copy o! ttre
worksheet or otlrer docunent used by the

(2) Change ln bounda!'les Or annex-
etloDs resultlng ln the populatlon ot tJ]o
u,Ixlt oI seneral local go"emment reach-
lns or exceedlug t0,000 based on latest
natlonal censusi and

(3) Changes in boundarles or &nnexa-
tions cumulatively r€sulting in an l[-
crease or decr-ease ln population of the
unit of general local government of at
least flve percent based on latest nationrl
census.

S 570.l0f Allocation lrtrleen rretro-
poliran and nonrnclropolitan urcas.

Eighty percent of the funds approprl-
ated eech year for tho puposes of this
Pert, excludlng amounts for the Secre-
tery's discreuonary fund and tJxe transi-
Uon fund descrlbed in Subpart E and
excludi.ng ifty million dollars ful eerh
of f'bcal Years l9?5 and 1976 as speclfled
h ! 5?0.f04, wiU be aUocated to Eetm-
politan oreas, wtth the belance of twenty
pelcent Bllocated to noDmetropollta,n
areas, tor cornmunity development block
glants ln EetropoUtan aDd nonmetro-
politen area,s, respectively.

$ 570.fO2 Basic grnll ornounts.
(a) Metropoutan citles. (1) Of the

g,mount allocated to metropouta,n areas
pursuant to $ 570.101, the Secretary wil
allocate to all eetropoutan cltles an
a,mount of funds whlch bears the same
ratio to ttre allocatlon for such metro-
polltan a.reas as the overage of ttre ra,tios
between:(l) The populatlon of aU metropolitan
citles aIId the populatlou of a,U metro-
Polltan ar€es;(ll) T he extent of poverty ln el] metro-
poUtan clties and the extent of poverty
in all metropolitan areas; end(ti) Itre extent of houslng overcrowd-
lng by units in all metropoutan citles
and tbe extent of housing overcrowding
by units in all metmpolitan areas.

(2) Of the amount allocated to &ll
metropoliten cities, the Secretary will aI-
locate to eactt metmpolit&n ciw a, basic
Erant amotrnt whlch bears the seme ratlo
to the allocation for all metropolitan
clBes Bs the avertge of tlre ratios
between:

(i) The populatlon of thet city anal
the population of aU metropolltan clues;(ii) The extent ot poverty ln th'at ctty
and the ext€nt of poverw tn all metro-
polita,n cltlesi and(lil) The extent of housing over-
crowding by units in that city and the
extent of housing overcrowding by unlts
in all metropolitan cltles.

(3) In determinlnci the ayerage of
ratios under paragraph (e) (t) and (2)
of thls sectlon, the ratio involvtng tho
extent of poverty will be counted twice,

(4) Towns or townships having popu-
latlo-. of 50,000 or more may b€ eligible
for entitlement to basic grant amounts
although they are not classined as
municipalities by the U.S, Bureau of tho
Census. In determinlng eliglbiuty, pfl-
mary rellance shau be placed on infor-
mation avBileble from the U.S. Bureau
of the Census wlth iespect to popula-
tton level, closene$ of settlement, anal
presence of lncorporat€d places withtn
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the boundaries of the unit of general
local govern nent.

(b) U"bon coun ies, (1) Of the amount
allocated to metrcpoUtan ereas puEuant
to E 570.101, the s€cretary q/ f 8llocat€
to each wban county a bssic grant
amount determined bY:(l) Calculating the tota;l &mount th,st
wculd haye been allocBt€d to all metro-
poUtan cities and urban countles to-
gether under paragraplr (a) (1i of this
section if data pertainidg to tbe popult-
tion, extent of poverty, and extent of
hor.Eing overcrowding in all u}ban coun-
ties were included in the numerator oI
each of the fractions described ln ttrat
parBgraph; anat(ii) Defermining for eaclr urban
county the a,rnount which bearc t'ho
same ratio to the total amount calcu-
lated under para$aph (b) (1) (l) oI thls
section as the average oI ttre fatios be-
tween:

(A) I11e populr.tiou oI that urban
county and the populauon ot all metro-
politan cities and urban countles;

(B) ahe extent of poverty ln thet
ulban county and tJle exteot ot poverty
ln aJl metropolito,n clues and urban
counties; Bnd

(C) The extent of houslng overcrowd-
ing by units in that urban county and
the extent of houslng overcrowdiltg by
units in all metropolltao citles and urba.n
countles.

(2) Irx determilurxg . tbe average of
ratios under para,gra,ph (b) (1) (U) oI thts
6ection, the rotio involdng the extent of
poverty wul be count€d bwice.

(3) ID computing amounts or exclu-
sions wltb respect to aD urba,n county
in any nscal yeer, there will be excluded
any metropolitan city, eDy other urlit of
general local govenrment within t'he
county which is to rec€ive a hold-harm-
less grant for t&at Escal year pursuant
to 6 570.103, and 8ny other unlt of geE-
eral loca.l govemment the populauoD
of which has been excluded from the
cuunty's population as part of the urbaJx
county quauncation piocess, pursuaDt
to $ 5?0.105.

(4) In excluautrg the populatlon, pov-
erty, and housing overcrowding data of
units of general local govemment wruch
are to reseive a hold-harrrless grant
from the eomputations tn thls pare-
graph, as required by pBragxaph (b) (3)
of thls section, the Secretary wlll ex-
clude only two-thirds of such data for
Fliscal Year 1978 $id one-thlrd of such
data lor Ftsca.l Year 1979.

<ct Phase-ln pro?iaiorls. DurUcg the
nrst ttrree years for which funds are ap-
proved for distribution to a metropolltan
city or urban counry, ttre basic Exant
amount ol ttrose clties and counties as
computed under paragraphs (a) and (b)
wlll be adjusted if the amount so com-
puted for ttre f,rst year exceeds the city's
or county's hold-harmless amount for
ttrrat yeor as determined unddr g 5?0.103.
The adjushents will be made so ttrat:

( 1 ) T?re amount for the ffrst year does
not exceed one-third of the fu]l baslcgrant amount or ttte hold-harruess
ambuat, whlchever is ttre greater;
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(2) fhe amount for ttre second year
does Dot exceed two-tJxlrds of the full
bEsic grant amount, or ttre hold-harmless
amount, or the omount a,llowed under
paragreph (c) (1) of thls secdon, wtrlch-
ever ls t&e exeat€st; and

(3) The arnount for the tJdrd year
does not exceed the fuU ba.sdc grent
amount-

S 570.103 Ilold-hornrlcss grante.

h> Metrolrolitan cltles and, urbaTl
counties. Any metropolitan clty or urban
county having a hold-ha,rmless alnount,
as caJculated under peragrapb (c) of thls
section, ln any flscal year wblch eace€ds
lts basic grant amount for thet year as
coEputed under g 5?0.102 crill be enttued
to rccelve a hold-harmless gra^nt, in addt-
tlon to its baslc grant. Except as provlded
ln poracra.ph (d) of thl6 6ection, ttre
amount of the hold-harmless grant will
be equa,l to the dlrerenco between tJ3e
baslc grant amount and ttre hold-harm-
less amount.

<b) Otller untts ol general local goa-
erflrnetut. Any other unlt of general
local government wul be entitled to re-
ceive s hold-harmless grant lf, durine
the flve flscel year period ending June 30,
lg12 6t June 30, 19?3, ln the case of
a locelity whlch nr$ r€ceived e gTant
for a, neighborhood development pro-
gram ln that fl6cal year), lt trad been
carrying out one or more urban renewal
proiects, code enforcement programs, or
oeighborhood development progxams
under Title I of the IIoElng Act ot
1949, or model cities programs lmder
Title I of the Demonstra,tton Cttles and
Metropolltan Development Act o! 1966,
under commitments for sssistance en-
tered iuto wlth IrUD durlng that period.
Except as provided tn paraera,ph (d)
of thls seetiou, such hold-harEless g:rant
wiU equal the hold-harmless amormt as
computed under paragraph (c) oI this
sectlon-

(c) Calculotion of hoLl-ho,rrrzle$s
o,rnount. (l) For each unit of general
Iocel government having eDtittement
tor elther a basic grant amount or a
hold-harmless gr&nt, the Secretery v/ill
calculate a trold-harmless amormt for
each of the fl.rst flve flsca.l years begln-
ning wlth Flscal Year 1975, and, for a
unlt of geDeral loeal government first
quallfying for a baslc grant atnount
after the fourth Euch flscsJ year, for the
flrst two years thet unlt of general loca,l
government recelves a baslc grant
amount.

(2) The hold-harEues6 amount will be
the sum of:

(i) The annual average durlng the
flve flscal years endlng June 30, 19?2,
of:

(A) Commltments for glants for ul.ban
renewal (exeludtng nelghborhood de-
velopment programs) under Part A bf
Title I of the Houstice Act of 1949. For
the purposes of thls calcul&Uon, "com-
mitments for gra,nts" mean6 aDtrr of the
follo\plng conditlons occurrlDg durlng
the nve year base period:

(I) Funds reserved end Dot elttrre!
cancelled or allocated;
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(2) Funds reserved and sllocated; and
funds allocated whlch had not p!e-
vlously DeeD re&rved.(B) Loan6 mode for the purpose ol
rehabllitstlon of property under sectioE.
312 ot the Houslng Act ol 1964;

(C) Grunts for open EpBce land proi-
ects, including urbsn beautiflcetion and
historic preservation, under Title VII of
the Eousing Act of 1961t

(D) Grants for water and sewer proj-
ects under section 702 of the Eousing
a,nd tjrban Development Act of 1965;

(E) crants for neighborhood facui-
tles under sectioD ?03 oI the Eouslng and
Irrban DevelopDent Act ot 1965; and(I') LoaDs for pubuc fa&lUuee u.Dder
Tltle II of the Eouslng Amendrnents of
1955; and(li) The averege Brlnual gxsnt for a
rreighborhood development program
under PErt B of Tltle I of the Elousing
Act of 1049 made during the flve flscal
yeera ending June 30, 19?2, or durlng
I'iscal Year 1973 in the case where the
initial grant for th-ls purpose was made
in that flscal yeari aDd

(tii) In tJxe caso of B rrnlt of general
Ioc,al government havtng a model citles
proEiram which wes funded or extended
in fiscal Year 19?3 for a perlod ending
after June 30, fg?3, amounts based on
the followlng percentsges ot tlre aver-
age aDnuEl grant made for the model
cities program uDder Title I of the Dem-
onstrBtlol Cttles and Metropolltan De-
velopmebt Act ol 1966 during flscal years
endlDg Jutle 30, 1972:

(A) one bundred percent for each oI
a nuDber of years, whlch, when com-
bined wlth the number oI fundlng years
tor whlch the unlt of genera,l local.gov-
ernment haa received grants prior to
I56caI Year 19?5, equals flve,

(B) Elghty percetrt lor the year ln-
medlatcly fouowtJrg year flve as deter-
mi:red tD paregraph (c) (2) (iii) (A) of
thl6 sectlon ;

(C) Slxty percent for the year lm-
meauately fouowlng the year plovtded tn
paragraph (c){2) (iti) (B) of tttis sectlon:
and

(D) trorty percent lo! the year lm-
meallate& lollowtDg the year provlded in
paragrapb (c) (Z) (iit) (C) oI thls section.

For the purpose ol calculau[g hold-
ba.rEfes6 a,mounta, ttre averege BDnuel
graEt Imder parBgraphs (c) (2) (U) aDd(iii) of ttris sectton will be establlshed
by diyldlng tbe total a,Eount of grants
m.ade to the rrrlit of general local goy-
ernmeqt by the number of months of
program activity for *'hich such grants
wcre made and multiptylng tJle result
by twelve. In celelrlating the hold-
ha.mless aJsolmt, oqy portion of grants
which rpere mBde as one-time paymeirts
for reloc&tloE costs under the t niforE
Relocatlou Asslsta[ce and neal P!op-
erty Acqulsltlon Poucles Act ol 1970 (42
U.S-C.4601) wlll be excluded. Itr calcu-
lating the everage anuuel grant under
pa,ra8raph (c)(z)(iit) ot ttrls section,
the Secretary wlll exslude Planned VBrl-
ations grants and grauts for such othor
sp€clal purposes es tdocatlon costs lor
Project Rehab ln model citles prograrns,
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Itr attrlbutlng credit to metropolitan
cltles lor grents or loans for the purpos€
of calculattng tJxe hold-harm.less amount,
tbe Secretary lrlU be gulded priEarily
by tbe locatlon of tJre proiect, aDd, ln
addltlon, the ldentity of tJle local govern-
ment which contracted for such gratrts
or loans. T'hu6, where a county Park
aut^trority received a grant t,o provide
recre&tional facilities in a metlopolitan
city, the city would be credited with tbe
srsnt in the hold-hannless calculotion,
and not l,tre couDty,

(d,, Phase-out ol holil-hdrrnless. (7)
In determining the hold-barmless gtant
for I'lscol Years 19?5, 1976, and 1977, the
full hold-harmless amount calculated
under paragraph (c) of this section will
be used in accordeDce with paraeraph8
(e) and (b) of this section. In Fiscal
Years l9?8 and 19?9. if the hold-harm-
less amount exceeds thc basic grant
amount for a locality in any such year,
aE computed under $ 5?0.102, it s'iU be
r€duced so thst-(i) In Fiscsl YeBr 1978, the excess of
the hold-tlarnless amount over the basic
graut amount for tbat year will equal
two-ttrlrds of tlte dlfiereuce betweetr such
hold-harmless a.nd basic graDt amounts;
Bnd(it) In Flsssl Year 19?9, the excess ol
t,]ie hold-ha[nless amount over the basic
grant amormt for that year wiU equal
one-third of the difierence between suclr
hold-harmless and basic grant amounts.

(2) In lriscal Year 1980, 11o hold-harm-
le.ss grants wiu be made.

(3) In determining the adjustments
under palagraph (d) (1) of tJ)ls sectlon
tor units of general local government not
quaufying for e basic gra,nt, the prol'l-
sions of paragraph (d) (1) (l) and (U) of
this sectlon wlu be applied as though
such unit6 had entltlement to & basic
grant amount of zero.

<c') Waiuer o, hold.hatrnless. Aay IJ[it,
of general local government sualifviDg
for e hold-hamless gxant uEder the con-
dltlonE contabed h par&gr&ph (b) of
thls section DxaJ, not later than thidv
days prior to January 1, 19?5, or not
later than 30 days prior to the beSiin-
ning of any flscsl yesr ttrereafter, irrev-
ocably walve its eligibiuty for such
grants. Such w&lver musg be suboltted
to the Secretary in rrriting. In tlre cBBe
of such a waiver, the unit of general local
governmcnt shall not be excluded frota
the computatloDs descrlbed tn ! 5?0.102
(b) (3) arld ! 670.104(c) (l) and (2).
g 570.1O4 Fundo for discretionary

grantt.
<a) Seffetary's lutud. trtom tJxe amorrnt

approprlated fo! communlty develop-
ment block grants each flscal year, ex-
cluding the transitlon fund descrlbed lII
paraSraph (b) and fifty millloll dollars ln
eech of Fiscal Years 19?5 and 19?6, IIUD
will determtne Bn amou[t whtch ls tso
percent of such approprlat€d funds for
use ln maklng grants:

(1) In behsu of new communitiB ap-
proved utlder Title I,.II of the EousiI1g
and UrbaD Development Act of l9?0 or
TlAe fV ot the llouslng and urben De-
velopment Act of 1988;

(2) To Stat€s BIxd urdts of gealeral lo-
cal governDeBt whtcb Jointly apply for
sucb futrals for aalalresshg problems that
ar€ areawlde ln scope;

(3) In GuarL the Virgir Islands,
AEericen Samoa, and the Trust Terri-
tory of the Paci.flc Islands:

(4) To statts and rmits of Seneral
local soyemment fo! use in demonstrat-
ing innovative communiw development
proj ects;

(5) To States and units of generel lo-
eal government for use in meeting emer-
gency community development needs
caused by dlsasters that, lD the determi-
nation of the President, are of suficlent
severity aDd magDitude to warrqnt major
disaster assistence by the lederel gov-
emment, (but not more thsn one-fourth
o, the total amount reserved and set
aslde ln the Secretary's fund under this
section for es,ch year will be used for
thls purpose) i end

(6) To States and uruts of general
local government s,here I{UD flDds it
necessary to correct lnequlties resulting
from the allocatlon provlsions of this
subparL
erants from tJ e Secretary's fund may
be made in addit'loD to any other com-
murdty development block grBnts whlch
may be made to the same reclplent under
this subpa.rt.

(b) Transition lund,. Vslnc funds ap-
propriated for Fiscal Years 1975, 1976
and 19?7 for this lurpose, grants mav be
made to unlts of general local govern-
ment havirxg urgeDt community develop-
ment neeals whlch cannot be met througtr
the operatlon ol the alocation provl-
sioDs of this subpart. Grants under this
paragraph may not exceed the total
amount epproprieted iu. each fscol year
for this purpose.

kl Generd.l ourpoge fund,s-(f') Met-
roTtolitan oreo,s. Aay portioE oI tbE
amount auocated to metropolltan are&s
under ! 570.101, whlclr remalna after the
allocation of (i) baslc grant arnomts to
Eetropoliten cities and urbatr couDtles
under g 570.102, aDd (U) hold-barmless
crants to wbich urlts of geners,l local
government ln metropolitan areas are
entiUed" under I570.103, plus flfty mil-
Uon doUars ln cacb of F5scal Yea! 1975
aJcd Fiscel Year 1976, will be sllocated
for grants to units oI general Iocal gov-
ernmerrt, ot]rer than mehopoUtan cities
and urbau counties, and to States for use
in metropolitan areas, alloceting for
each such metropolltan area an amount
which bears the saEe ratio to the tota,l
of those remaining amolmts as the aver-
age of the ratios betweeD. :

(A) I'Irc populatlon of th8t metropoli-
ton area and ttre populauoD of all met-
ropolitau areas;(B) TtIe extent ol povelw ,n that
metropouta,[ area BDd tbe extent of
poverby ln all metropolitan areas: and

(c) The extent of housing overcrowd-
ing by rmits in tJrat metropolitan area
and the extent ol houdng overcFowdhg
by units ln all metropolitan areas.
In determining the average rstios for
mehopolitan areas, the rBtlo involvlDg
the extent of poverty will be counted
twice; and in computing amounts for

305, or it mBy ,aclude t^b€ proposed use
of surplus lunds in the flrst applicauou
ior entitlement funds whlch ls suE
nritted atter flnancial settlement. If the
unit cl general loca.l goveEment wishes
to stage the use of surplus urban reDewal
funats over a period of yeaB, it may re-
quest ttre secreta.nr to mske tJxe funds
available on a sch.edule sp€cifled by the
unit of general loca.l goverDment. In tbis
event, the applicauon or amendtrlent
must tnclude oDly tlre surplus fuDds to
be used ln the program year covered by
tbe appucatioE. ahe u8c of remabing
surplus tu.nals will be govemed by sub-
sequent y@rs' BpplicatioDs. Amounts not
identiEed in the application or am€rxd-
ment wiU be oblieEted to the recipient
by contract and reserved until the use
of funals ls included ln aa approved
epplication.(.U) Non-ErLttlene?Lt cornmunities.
Surplus funds resultins froE a flna,[clal
settl€ment uder this section will be
made ayauable to a unlt of ceneral local
government whish receives no entitle-
ment a.mount ulder Subpart B upoa ap-
proval of an application as speclfled in
Subport E. Appllcauons aDd Crlteri& for
Discretionary Grant6.(2t Release. lrom contrdctual obligu-
tioTls und,er Tttle I ol the Housing Act o!
1949. Prior to financial settlement of the
project, the Secretary will necotiate with
the LPA the lequirements which must be
met for completion of the project l]nder
the contract executed under Title I of
the Houslng Act of 1949, a,s omended, ln
accordance with S 570.803.

S 570.802 l'roiccrs which cannot be
conpleted r*ithout additional r-apital
grant6.

(a\ Ase ol lutlil^s bu locd.lit!. Vl:rlls of
genetal loca,l government may use funds
made avaUable under ttus Part to com-
plet€ projects fuDded uader TiUe I of
tho HouslDg Act of 1949, as a,meD.ded, as
Bpeciflcally authorized by $ 570.200 (a)
(10).

(b) HVD reoiaD ol localit!'s intend,eil
use ol lunils. Ttrs Sesletery will reltew
the applicatlon submitted pursuent to
$ 670.303 to determine whetJxer ttre unlt
of general local goverDment'e use of
funds wiu be suffclent to prot€ct the
Ibderel qoverDment's Aasuclal interest
in extsting uttalr renewal pmjects. Ilxe
Federal GoverrmeEt'E frJoancial loterest
ltr the existi.g urba,n reneval projects
shall be determined to be sufEcieotly
protected if tJre rrntt oI geDer&I local
governmeJxt's proposed use of funds will
ultlDately result ln full repayment of
outstanding temporary loaDs plus ac-
crued intrrest. In tJle Ov€nt ttrrat full re-
paymeDt of outstandlDg temporary loang
i6 proposed to be aacoEplished over
e period of Eore than three yeors,
the proposed use of funds for pay-
ment of lnterest on outstanding tempo-
rary loans until full repaJment can be
accomplished sbatl be reyieB'ed. If tre
determines that tbe unlt of general loca,l
goverrlrnent's lntended use of funds doesnot suEciently protect the I'ederal
Governrnent's flnanclal interest in the
exlsting urbsn renewal project, the
Secretary may, after consultation w-ith
the chief executlve of the urilt of general
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local governmeni aDd the local public
agency, deduct up to 20 percent from ttre
unit of ge,}era.l local goverament'8 eD-
titlement f unds in a.ny nscal year tor
application to outstanding t€mporary
losns plus Bccrued interest.

k\ Ded,uetioTls at the request ol tlle
localitu. Th,e Secretary ls g,uthorized to
make deductions from a unlt of genelal
l@a.l government's entltlemeD.t for re-
payment of temporary loans plus acsrued
intercst if tl1e local publlc agency carry-
ing out the project submits to tbe Secre-
te.ry a request which is concul'red in by
the governing body of tbe unit of general

.local government.
(d) Release lron contractual obliga-

tians und,er Title I ol tke Houst tg Act ol
1949. Prior to flnansial settlement of the
project, the Secreta,ry wiu negotiate with
the LPA ttre requirements which must
be met for compleuon of the project
under the contrsct executed under Title
I of tbe I{ousing Act of 1949, as amended,
in Bccordonce with g 570.803.

$ 5?0.S03 llr'qrrirernentc for C.onrple-
tion of Projecls Prior to Finaneial
-*'ltlenrent I Reserted ] .

Subpart J-PmEram Management

S 570,900 Performance Stundards.
Perfomance st&!.dards are the stand-

arals agalnst which the gecretarT wlU
determine whether the recipient ha^g
complied with the speci.flc requirements
of this Pal't. Performance standards a,re
operauonal pnSgram requifements com-
pleExenting the simpllfled applicauon
reyiew requirements of this part which
are designed to provlde flnanclal asslst-
ance, with maximum certalnty snd ndtr-
imum delay, upon which commurltles
can rely in their planning. The Secre-
tary's review of perforrrance esalnst the
standards set forth in thls sestlon wtu
serve a"s the basic assurance that grants
a,re bebl'g uled properly to a,chieve the
objectlves of thls Part. Ttle Eecr€tary
n"a,y, eittrer durlng or after performsnce,
review, monitor, end evaluate the rccipl-
ent'S coln]Irunlty development progr&m.
Tbo gecretary wlll use the following
standards in deterlUnlng coD,pllance
witJr this Part ot ttre reclplent's perfonn-
a.nce, includiDg deterrDlaa,tioDs under
$ 5?0.91r.

6,t RelwatbrL Tbe reclplent has ee-
tablished_ operBtlng procedurts urlder
which:

(1) All displaced persoDs were pro-
vlded sufrcient tufol:l|tstlon ln' an assLE-
ila,ble form 60 that ttrey fully under6tood
the reason for their displacement and tlre
relocatioa rights, pa]'menta, and a,ssist-
ance.to wtrish tiey were entitled;(2) AU displaced pelsons recelved for-
mal notice estabushing their eligibiuty
for relocatiou paymenk I(3) All displaced famlUes and iEdiyid-
urls were pmvided s rea.sonable numb€r
of r€ferrah to comparable decent, saJe,
and sanltary housing and were proylaled
assistance in obtaining such houslng:(4) All displaced businesses, organiza-
tions, and falm operations were ofiered
assistance in obtaining replacement loca-
tions;

(5) All displeced persons were pro-
vided appropriate advisory services in
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order to ndr.inize hardships to such per-
sons in adjusting to relocation;

(6) AU displec€d persorB recelved all
the reloco.UoD palments to q'blctr ttrey
were entitled fur a prampt mEIxDer;

(7) Dlspla&ement a,nd r€location ac-
tivifies under the coEE,unity develop-
ment program were coordi.nated vitJr
those of other governmental a,gencles irr
tlle commudty ca,rrying out progrsms
resulting in concurlent displacemeEt:
and

(8) A locally developed admidstra-
Uve reylew process provides lull oppor-
tunlty lor dlsplaced persons to obtain re-
consideration o, determinations as to
their elisibiliw !or, or the amount of, a
relocation payment made ond considera-
tion of conxpleilrts regarding tbe ade-
quacy of replacement housiJxg. Ttte proc-
ess assures ttrat complaints oI dlspl,aced
petsoDs are handted in a timelJr alld re-
sponslve Dlonner, that conflicts ere re-
solved falrly and expediuously, that the
reclplent v,'Ul review determlnatloDs
upon lequest, and tJrat arl appeal may be
nede to tJxe EI,D Area Ofrce whon
necessary.

(b) Acqubl:tion. Local Bcqulsltion
polircy complies witJx Tltle III of tJee
Udform Relocation Asslstance alrd Real
Property Acquisition Polictes Act ol 1970.

G) Equal opportunitA. (l> Ihe reslpl-
eEt wlU be required to docuEent tbe
actlons undertoken to assure thet no
person. on ttre gaound of race, color, na-
Uonel orlg,Jr, rell8ion, or s€x, hrs been
excluded from particlpauon ir\ denled
ttre beneflts of, or other$ise subjected to
discrimtu:lauon uDder any Bctivity funded
under this ParL guch doeumentaflon
should indicate:(i) Any methods of afunlnlstra,tlon de-
slgned to assure that no persoE, on t&e
ground oI r&ce, color, natlonal ofleiD or
sex, has beeD excluded froE parHclFa,-
tion ln, denled the bereats of, or other-
wise subjected to dlscrlDlnatlon u[der
any activlty funded uDdel ftla Pa,r.L(il) Crlt€ria used ltr selec0lng sltes for
publlc faciuties deslg.ed to furtber tJxe
a.ccompllshment of ttre objecuves of the
progxams or actlvitle8 conducted under
tlrls Part with respect to al\y ldeEuflable
segmeDt of the total group of lower-ln-
come persons ln th.e communlty.

OU) ADy actioDs uudertaken to over-
come the efects ol co[dltloDs which Eay
havo resulted lD ll'nlted pa,rtictpauon, irl
the pBst, in programs or acu!'lties of the
type funded uDder thl5 Pert, by aDy ld€n-
tinable segment of the totel group of
lower-inc-ome persoDs lu the coEmrudty.(lv) Aay s,ctions uxdertakeu to ptt-
tqote equal eru oymeDt opportunltleB for
auy ldenti8able segment ol tJte totsl
group of lower-llrcom.e persoEs in tJxe
coEmunity.

(2) Ihe reciplent wul be requiEd to
document the actioDs undertsk€[ to fur-
ther fair housing. Such documentatl@
should indicate:(i) Any &ctloDs u.ndertaken to encow-
age tbe development and eDforsement of
fa.ir housing laws.

(ii) Any actlons taken to prevent dis-
cf imination in housing and related facili-
iles developed End operated with assist-
ance under thls Part, and h ttre lend-
ing practices, wlth respect to residential
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r"Ed functions set forth ln Reorgenlqs-
ti.on Plan Number 14 ol 1950 (5 U,S.C.
1332-15) and Eectlor 2 of the Ast of
.rune 13, 1934, as a,mended (40 U.S.C,
:l?6c).
.j 570,{106 Arrhitectrrral liarriers Act of

1968,
Ttre Architectural Barriers Act of 1968,

42 U.S.C. 4151 i6 applicable to assistanse
under this Pa,rt and requires that the
design of any facility constnrcted wltlx
funds from this title ccmply with the
"American Standaxd Speciflcatlon for
Makirxg Bulldings aJrd Facllities Acces-
sible, and Usable by, ttre Physically Ean-
dicapped," Number A-ll?.1-1961, as
modiied (41 CfB, 101-1?.?03) .

S 570.607 Aetivities for thich othcr
Federal funds rnu$t be sought.

A recipient may use commmity devel-
opment funds for the provision of pub-
lic services as described h ! 5?0.200(e)
(8) fo! s,ctivitles (other than those pre-
viously approved under the model citles
pmglam and described in ! 5?0.200(b) ) ;
or for flood or drainage facilities os de-
scribed in g 5?0,200(e) (2), pfovlded
that:

(a) The reclplent has appiled or ln-
quued,ri wrltlng to the Federal agency
or agencles whlch conduct a prograrn or
programs most llkely to meet tJ]e neeals
for whlch eommurUty development
funds &re belng consldered, or ot the
Stote or local agency or agencles, lf
ony, whlch customerlly receive funds
troE Buch proerarna and adminlster
theE wittrln tJ1e recipient's jurisdiction.

(b) The leclptent h&s recelved (1) a
written statement of reJectloD from such
Federal, Stete or local agency; (2) B
written statement thet funds cannot be
mad,e avallable for et least E0 days after
the resuest; or (3) no responae from the
Federal, State or local agpncy witbin E
90 da,y period from the date of applica,-
tion or lnquiry; and(c) The reciplent has notitred IIUD
of the results of the epplication or
inquiry.

S 570.608 llatclr Act.
Neither the CorDmunlty Progr0,m nor

the funds Drovlded therefor, nor the
personnel employed ln the admlntstra-
tion oF the program sfrall be ln any w6y
or to any extent engaged ln the conduct
o! polttlcal actlvlues ln contraventlon of
Chapter 15 ot Tltle 5, Unlted Etates
Code.

S 570.609 Nationul Flood Insrrruuce Pro-
gr.am.

The provlslons of the Flood Disaster
Frotectlou Act of 1973 (Pub. L.93-23{)
and the regula,tlons thereunder (24 CrFU
Chepter X, Subpa,rt B) apply to asslst-
ance under tlrls paxt.

S 570.610 Clcrn Air Ast an Fedcral
Water Polhrtion Control Act.

Ttle redlpient must comply wlth the
provisions of the Clean Air Act, as
amerded (42 U.A.C. 185? et seq.) , and
the Federol Wa,t€r PoUutlon Control Act,
as amended (33 U.g.C. 1251 et seq.), and
the rcenrletlons ttrereunde! (40 CFB
Part 15) .
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Subpart H-Loan Guarantees

S 570.700 Eligible applicante.
Units of general local government,

vublch are eligible for grant asslsta.nce as
speclf.ed in Subpart B, may apply fo!
loan assistaEce under tbis subpsrt. Ap-
pllcations may also be made by publlc
ageilcies deslenated by such udts of
general local govemment U tJ1e urllt of
general local government certifleG thst
it does not have the legal capacity to
carry out ttre ectivities for whlch the
loan assistance is being made a,vailable
and/or to accept the loar assisbance.

S 570,701 Application reqrrirements,
(.a) Ti?ning ol su,brnission ol loan ap-

plicq,tiot,. AppUcations for loa,n guaran-
tees must be submitt€d at the time of
subndssion of an appueatlon for grant
IunG as specifled In Subparts D and E.(b) Submi.ssioz requirenents, Appll-
c&Uons for Ioan cusrsntees must bo
made il]. the form prescribed by E[ID.
Units of general local gtrvernment wrll
be required to fumish full faith and
credit pledges, or pledSes oI revenues ap-
proved by HUD, pursuani to ! 570.702
(c).

S 570.702 Guaranteed Ioan anrount.
(a) Eligtrble co6t$. Guarantees of

loans may be made to cover tlre costs for
acquisition or assembly of real properw
and the related expenEes of interest,
demoUtion, relosauon, and 6ite lm-
provements, as identified and epproved
in the grant Bpplics,Uon.

b) Prohibition orl loaruJ to beneflt
pfhmte indil)id,uals or cotporatiorB. No
guarantee shall be issued h behaE ol
aJ\y agency designed to benefit, in or by
the flotation of s,Dy lssue, a prlvat€ indi-
yidua"l or corporation.' @> Securitg teq&iements. No cuar-
antee or commitment to Euarantee shoU
be made unless:

(1) The Secretary has reserved and
withheld, from t&e applicant's entitle-
ment or discretlonary amount for the
appucable prrogram year, for the purpose
of payhg ttre guaraDt€ed obllgaflons (iu-
cludilg interest) , sn amount whlch ls at
least equal to 110 pereent of tlre allfier-
ence betq'een the cost of land acquisltlo.D
and related expenses end tbe estimat€at
disposition proceeds, which emount may
subsequenuy be increased by the Secre-
tary to the extent he determines such in-
crease is necessan/ or appropriate b-
cause of ar\y unanticlpated, major reduc-
tlon in such estimated disposition
proceeds;

(2) The unit of gEneral loca.I govern-
ment pledges its full fa,ith and credlt
or revenues approved by t&e Secretory
lor tJ:re repa5rment of any atlounts re-
quired to be paid by ttre United Sta,tes
pursuant to its euaxantee as is equsJ to
the dlfierence between tJee principal
Bmorrnt of the guaranteed loa$. and ln-
terest thereon and ttre amount to be re-
seryed and withheld under the pr€cedlng
peragropb. If revenues are pledged, the
appllcant must subEit evidense to the
satistaction of the gesretary that: (i)
There ls e reasonable expectauon tlrat
the revenues will be availablei and (ii)

tlto revenues are unencumbered by aDy
sup€rio! clalm under the plcdge; and

(3) The unlt of geaeral local govern-
Dent pledges the proceeds of a,ny grants
to which it may become elieible under
this for ttre repsyment o, any amounts
which are required to be pald by the
United states pursuant to lts euarantee,
and which are not otherwise fully re-
p&id when due pursuant to pa.t agTaphs
(c) (1) and (2) of this section.

S 570.703 Fcderal guarantee.
The fllll faith and credit of the United

States is pledged to tlte payment of all
guarantees made under t&ls secuoD. Any
such guarantee mede by ttte Secretary
shau be conclusive evidence of tJre eugl-
bility of the obligatioDs for such guaraD-
tee with respect to principal a,nd interest,
and va.lidity of eny such guarantee so
made shall b€ incontestable in tl..e hands
of a holder of the gua.rs,nteed obliga-
tions.

S .570.704 Marketlng of notcs and inter-
cal r01ca, IRcaervcd ]

S 570.705 Grantg for taxable obliga-
tions. [Rcserved]

Subpart l-Flnanclal Settlement of Urban
Renewal Projecte

S 570.800 General.

Thls subpsrt contelns regulatlons gov-
ernlng the transltlon from the urban re-
newel and Delghborhood development
proerolllii (NDP) pursuent to TItle I ol
the Houstng Ast of l9rl9, &s amended to
the progra.ms undertaken pursuant to
thi6 Part.
S 570.801 Projects w}ich can be corrr-

pleted witlrout additiotx&l capil&l
grnnls.

(a) Urban renewal and NDP projeets
which can be completed u/ithout addi-
tlonal capltal graDts may confluue to
completion under tbe edstlng contracts
executed under Tltle f of the floustuxg
Act of 1949, as amended.

(b) At the request of the locol pubUc
egeocy GiPA) corrylng out the project,
wlth tfie approva.I ol the governlng body
of tlre unlt of general local government
ln which the proJect ls locsted, the Sec-
retary may approve a nnancial settle-
ment of the project if a surplus of capltal
grant funds v/ill result after fult repay-
ment of temporary loan lndebtedJxess.
The forrn of the request for f,nancial
settlement will be pr€scribed by the Sec-
retory. Financlal settlemenk so requested
shall be made at the dlscretlon of the
Secretaxy.

(1, D,sbursemerlt aflil. use of surplus
ftrlrfu. gulplus grant ,unds rGmalDlng
atte! flna,nclol settlement will be Bade
avellable to the unrt of seneral local
government for use ln accordance with
the provlsions of this Par;.

<1) Entltlement ?eciplents. Er]tLlle-
ment reclplents may use 6urplus ,unds
for actlvltles prevlously approved ln
their opplicauon as specrfled rn Subpert
D. If activitles not prevlously approved
a.re to be undertaken with surplus funds,
the reciplent may either follow tbe
amendment Folicy 65 specioed ln ! 570.-

metropolitan oreas there will be excluded
any metropolltan cltles, urban countleE,
and atty unlt6.of genersl local Soverar-
ment whlch lecelve hold-harmles8
srants under I 5?0.f03(b).

<2\ Nonnebopolitan areas. Any por-
tion of the &mount allocated to non-
metropolltan area"s under E 5?0.f01 whlch
remains after providing the allocatlon of
hold-harmless grants to which units of
Senera,l local government in nonmetro-
polltan a[eas areentitled under ! 5?0.103
(b), will be allocated for grants to units
of general local goverDnent in nonmet-
ropolitan areBs or to gtat€s for use ln
nonraetropolltan areas, allocati.Dg for tJxe
nonmetropolltan sreas of each State a.tr
amount which bears the same rauo to
the total ol ttrose remalDlng a,raounts a6
the a,verage of the rBttos between:(i) Tho popula.tion of the normetro-
poutan area tn ttr8,t State and the popu-
lation of the nonmetropolitan area, ln eU
Stat€s.

(11) The extent of poverty in the non-
Eetropolitan area in that State and the
ext€nt of poverty in the nonmetropolitan
area IrI all St8tes; and(ili) Ttre extent oI houslng overcrowd-
lng by unlts in ttre nonmetropolitan area
in thEt state and the extent ol housing
overcrowdlng by units ln the nonmetro-
politan area tn all State6.
fn determlning ttre average ot ratios for
nonrnef,ropolita.n areas, the ratio hvolv-
lng the extent of poverty will be counted
twice; eDd ln computing amounts for
nonmetropolltaE areas there will be ex-
cluded unlts of general local govemment
in nonmetropolltan areas which receive
hold-harmtess SranLs under $ E?0.10A(b) -

<d\ Airil8tnent to eacluslons lor hold-
harnlless grants. In excludlng tbe popu-
Istlon, poverty and housing overcrowd-
lng data, of units of general local govern-
Eent whrch receive hold-harao-less gralrts
e6 requlred under paragraphs (c) (1)
and (2) of thls section, only t\co-ttdrds
of 6uch dota wiU be excluded for FiscEl
Year 1978 and one-ttrird of such data
for Fiscs,l Year 1979.

<e) Cfiterla. Speclflc cr-iteria for de-
terminlng reciplents of discretionary
funds msy be found ln Subpart E, Ap-
plicatlons and Crlterls for Discretionary
Grants.

$ 570.105 Qualific.rtion us udrun county.
(a, Detern Tution ol qualifica otl.

The Secretary rrvill determine the quali-
flcations of countles to receive entifle-
ments as urban counties pru.suant to
$ 570.f02(b) upon recelpt of applications
from counties in a fo]Tn and ruonner pre-
scrlbed by HUD. The Secretory sha de-
termine euglbility and.appllcable por.-
tions of each ellgtble county for purposes
of fund alloc&tlon under $ E?0.102(b) on
the basis of lrdormation ava,iloble from
the U.S. Bureau of Census with respect
to popula,tlon and other pe$inent demo-
graphic chara,cteristics, and based on ln-
formation provlded by the county and tts
included unlts o! general local govern-
ment.

(b) quawficetion as dn urban coutlt!.
A county wlU quaufy as on urban countyif such county:
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(1) Is lD a metropolitan area;
(2) fs authorlzed under Stat€ law to

undertake essential communlty develop-
ment and }rousing ossrsta,nce actlvltlef
("essential a4tivities") ln lts lrlrincor-
porated axeas, if Bny, wblch are not urtts
ol general lo€al goverrunent; and

(3) Has a combined population o,
200,000 or more (excluding the popula-
tion of metropolitan cities therein) con-
slstlng of persons residing:(i) In sueh unincorporated areas.

(ii) In its tncluded units of generat
local government in which it ls author-
ized nnder State law to undertake essen-
Ual activities (vr'ithout the consent of the
goveming body of the locauty, or upon
the coDs€nt of the governing body of the
Ioca.llty and the county has recelved such
consent) anal whlch do not elect to have
thelr population excluded from that of
the coulty pursuant to 5570.102(t)(3)
or

(UD In its included units of general
local government wittr whlch tt has en-
tered into cooperation agreements to
underta,ke or to asstrst in the undertaE-
lng of essential actlvitles pursuant to
conununity development block 8Iant6.
such cooperation agreements mey con-
sist of the provision by tJre county of
funds or serrices or bottr ln behalf of
6uch essential actlyitles.

(c) Essential octiolties. For purposes
of this seetion, the term "essential ac-
tlvitles" means communlty renewal Bnd
lower income houslng activlties. fn de-
termining whether a eouhty has the re-
qulred powers, tbe Secretary will con-
sider bottr its authority and, wherc ap-
plicable, the authority of lts designated
agency or agencies,

(d) Opiniorl, aa to authotitA. A county
wlshing to quallfy as an urban couDty
shall, at a Ume designated by IIUD and
in a form prescribed by HI,D, describe tts
authority for uDdertaking essentlal aa-
tivities. Such descrlptlon shau lnctude
an opiJxion wittr respect to such a,uthority
by tlre appropriate legal officer of the
county.

S 570.f06 Qrralifieation and sublrission
dates.

Itre Secretary will fix qualifl.catlon
and submlssion dat€s necessary to per-
mit the computations and determiDe-
tion8 required under this Subpart to be
made in a timely m&nner and all 6uch
computations arrd aleterminations wiII
be flnal and conclusive.

S 570.107 Realloeation af funde.
@) Metropoli.tafl arcas. ArIy amounts

allocated to a metropolitan ctty, urbon
county, or o rer unit of general local gov-
errrment for basic grants or hold-harm-
less grants ih metropolitan, o,reas ln any
flscal year which are not applled for by
the dote nx€d by the Secretary for that
purpose, or which are disapproved by
the gecretary as part of the applicetion
revlew or prog?am monitoring processes,
will be reauocated ,or use by the Secre-
tery in mating grants to States, metro-
polltan cities, urban counties, or other
unlts of general local govemmenu flrst,ln any metropotitan erca ln the sa.me

40141

gtote, and second, ttr any other metro-
polltan area. AI\y other amomta allo-
cated to & metropolitan area for any As-
cal year under $ 670.104(c) (1) which ttre
Secretary deteErlnes, on the basis of ap-
plica,tlons and ottler evldcnce available,
are not Ukely to be ful\y obligat€d by the
Secretary during the flscal year for
whlch the a.llocatlon has b€en Eade, witl
bo reallocated by the Secretary su6-
ciently prior to the close of ttre flscal year
to alloiv a reasonable expectauon tJxat
the funds may be used for ma,king erants
withln that flscal year to Stat€s. Eetf,o-
poutan cities, urba,n countles, and other
units of gener&l local gDvemment, flrst,
ln that or any other metropolitan aree in
the same Stete, end second, ln any other
metropolltan oree.

(b) Nonnetropolitarl areos. Any
amounts ollocated to a unlt of general
local government tor any flscal year lor
hold-harmless grant"s In a nonEetropoli-
tan area which are not applied for by
the date nxed by the Secretary for that
purpose, or which are dlsapproved by
the Secretary as part of the appUcatlon
review or program monltorlng processes,
will be reallocated by the Secretary for
use ln making grants to urlts of gEneral
local government in nonmetropolltau
areas ln any State or to any Stote for
use outslde of metropollts,n areas. ArrJr
other amou[ts allocated to nonmetro-politan ereas of e State for art'y flscalyear under $ 670.104(c) (2) whjch the
secretary determtnes, on the bssl8 of ap-
plication and other evldeDce s,vailable,
are not likely to be fulty obligated dur-
ing the flscal year for wruch the alloca-
tion has been E&de, wlu be reallocated by
the Eecretary sufficlently prlor to the
close of the flscal year to allow a rea-
sonable expectatlon that the fuud6 Dtray
be used for making gxaDts wtthirl t&et
flsc&I year to units of general locat glov-
ertrment ln nonmetropolits,n areas ol
other States and to other States for useh nonmetropoUton areas,

(c) Polictes goDernlno reallfrcation.
Eacb nscal year, ffiID will publl6h ttre
policles to be eEployed ln the realloca-
tion ol funds for that year.

(d) f,sca, ttedt realleatioi,. Metro-
polltau area lunds reellocated for any
fiscal year whlcb are not used witlfn
that flscal year wlll remain avsilable in
the next subsequent flscal year lor the
6ame are&, Nonmetropolltan ar€a funds
reallocated for any flscal year which are
not used wlthtn that flsca,l year will re-
_main aveilable ln tl.e ne:at subsequent
flscal yeaf for the same area^

$ 570.f 08 Ofrset agoinsr cntitlement.
To the extent that grants under TiueI of the Ilousirg Act of 1949 (urban re-

newel) o! Title I of the Demonstra, on
Citles and Metropolitan Development
Act of 1966 (model cities) are peyable
from approprlattons made for Fiscail
Year 1g?5, and are made with respect
to a project or program beiug canied on
ln any unit of general local government
ha,vlng a basic or hold-harmless grant
entitlement for Fiscal year 19?5 under
$ 6?0.102 or 570.103, the amount o, such
grants m&de under suctr urban renerral
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or model clue8 legisletion will bo consid-
ered to h&v€ been made agalnat tbe en-
utlement amount of the unit of genelal
local governmeot as deterElned urder
this, Bubpart, and wlll be deducted froE
such entitlement aeouDt for l1Ecal Yea,!
19?5, DeductioDs for thls purpose wlll
be made after the alloc8tlon ol fundr
pursua,nt to tJrls oubp8rt 8Dd shall not
other$'ise afiect ttre aUocatlon of funds.
The deductloD required for such granbs
shall be disregarded ln deteuninlng the
amount of grants mede to any unlt of
general local governmeut thBt may be
applied, pursuant to ! 5?0.802 (b) , to pav-
ment of temporary loans ln connestlon
r ith urbo!1 r€Dew&l projects urxder Tiue I
of the Eousing Act of 194S.

Subpart G-Eliglblo Activltlss

S 570.200 Eligible activitiee.
(a) GraJot asstsfance for B coEJnunlty

development, program msy be used only
for tJle foUowtng actFitles:

(1) Acqutsttion tr whole or t:l part by
purchase, lesse, dorutlon, or otherwise,
of real property (llocludhg air rights,
weter rigDts, aod other intereots there-
t r) , whlch l&-

(D Bushted, detedor8te4 deteriorat-
lng, undeveloped, or tnappropriately de-
velop€d ,rom the staDdpolnt oI sound
comnunlty developmert ond growttr, as
AetermlrEd by the recipletrt pursuant to
Stato and local laws;

(il) Approprlate for rehablUtatiou or
conserva.tion acttvltles;

(ili) Approprlate for tbe preservatio[
o! restoretloD of blstoric 6ite8, the b€8,u-
tiacauoD ol urban land, tJre conserysuon
ol op€u sp&ces, natural resourtes, and
scenic ereas, the provislon of recreational
opportunlties, or the guldanc€ of urben
development;

(iv) To be used for tJre provision of
pubUc rporEs, fac[ittes, 8nd Lnprove-
me[t6 eltglble for a^sslstance uader pBra-
graph (s) (2) of tlrls sectlon; or

(v) To be tued for otJxer publlc pur-
pos€s, ilcludlrog tJre couversloa of land
to otller use8 where necess&ry or apDrF
prlats to ttle couEulrlty development
progrem.

(2) Acqulsluotr, coDstructlor\ recotr-
structloE, or lD6tauetio!! of the followlng
publlc worEs, factliues, al1d slte or ot&er
lEproveEeDts: nelghborhood facillttes,
senlor centers, historlc propertles, ut[-
ities, stre€ts, street lights, wate! and
sewer fac ities, foundatlons and Dlat-
fores for air rigtrts sites, pedestrian Ealls
and walkways. and parks, plBy8f,oucals,
and other facilitles for r€crestional D&r-
ticipation; flood and drallage fosUltles
in cases where assrstance for such facU-
ities has been det€rmlDed to be unavail-
able ulder other f'ederal lawE or prG.
gaatns pursuant to tJle provlsions of
g 5?0.608i alld parking facilities, soud
wast€ dispGal facilitie8" a,Dd Ere protec-
tion servlces a[d facilitles whlch are lo-
cated tl sreas or whlcb serve allas,Jl
whleh otber acttvitles descrlbed lD
S 5?0.303(b) sre beh& o! atre to be, car'
ried out.

(3) code enlorcement tn deterlorated
or deteriorqung arcas ta whlch such en-

RUTES AND REGUTAI]ONS RUTES AND REGUTATIONS

which h&ve ttre efie4t of subjecti.ng iI-
dlviduals to discrimination on the basis
of race, color, national origin, or sex, or
luve tJre effect oI defe&ting or substan-
tially impairing accompushment of tJre
objectives of the program or activity
vdtb respect to individuals of a particular
race, color, national origin, or sex.

(3) A- recipient, in determining the
site or locatlon of trouslng or facilities
rrrovided in whole or in part rrith funds
under this part, may not make 6elec-
tions of such site or loca'[ion which have
the effect of excluding individuals from,
denying them the beneflts oI, or sub-
jecting them to discrimination on the
ground of race, color, national origJn, or
sex; or which have the purpose or efiect
of defeating or substantially impalring
the accomplishmellt of the objectives of
the Act aJld of tbis section.

(4) (l) In &alElnt6terlng a program or
activity funded iI] wtrole or ln psrt wlth
community deyelopment blocts grant
funds regarding whieh the reeipient has
previously discrim inated agaitrst persons
on the gtound of race, color, n&tion8l
origin or sex, the reciplent must take
El0matlve artion to oyercome tJxe efiects
of prior disorimination.

(1i) Even in the absence of sueh prior
discrtnination, a recipient in adminls-
terlng a progrem or ectiyity funded in
wtrole or ln part with'coemunity de-
velopment block grant funds shodd take
affirmative aetion to oyercome the efiects
of condltionE which would otherwise re-
sult in Umitiig perticipation by persons
of a particular race, color, national oderin
or aex. Where previous discriminatory
proctice or usagp tends, on the ground
of race, color, na.tional origin or sex, to
exclude individuaJs from particip&tion
in, to deqy them the benefits of, or to
subject them to discrimination uxder
any progxaE or acuvity to which this
pert applies, the reclpient has an obliga-
tlon to take reasonBble a,ction to remove
or overcome the consequences of the
prior discriminatory pra,ctica or us&ge,
and to accompush the pulpose of ttre
Act.(iii) A recUdent shall not be prohibited
by this part from taking ar.y action eligl-
ble under $ 5?0.200 to ameliorate an iE-
belence in seryices or faciilties provided
to al\y geo$aphic area or specifle grotu)
ol persons withtn lts jurisdictlon. wtrere
the purlose of such actlon ls to overcome
prior fiscrlminatory practlce or usage.(5) NotwithstaEding anything to tJee
contrary ln thls secuolL noth.ing con-
talned herein sball be coDstruetl to pro-
hibit any recipient from mattxLlialDg or
constructing separate living facilities or
rest room facilitiG for the alifierent seres.
trfurthermore, selectivity on the basis of
sex b not prohibited wben institutlonal
or custodisl servlces cs,n properly be per-
tormed only by s member of the same
6ex aa tire r€cipients of the s€Mces.

S 570.602 Relocgtion and acquLition.
(a) Tltle II of ttte UDUorm Reloca,Udr

AssistEnce and Reel EoperF Acquisi-
tion Policies act of .19?0 (40 u.s.c. 46ot) ,
bereafter refercd to as the Unitorm Act,
and the reguletions a.t 24 CFB, PBrt 42

.N0t,t7

are applica,ble to all displace.ment ol per-
sons, bsuinesses, nonprofi t organizations,
a[d fanms occurrillg &s a direct result of
any acqulsition of real property assisted
under this Part.

(b) Title DI of the Uniform Act aDd
tbe regxlations at 24 CFR, Part 42 arc
applicable to alf acquisition ol real prop-
erty assisted undcr tt s part.

(c) The costs oI relocation paymenLs
and assistance under Title II of the Uni-
form Act shau be pa.id from funds pro-
vided by this Pa$ and/or such other'
funds as may be available to the locali8
from any souace.

S 570.603 Envirrrrrnt:nl.
In order to assur€ th&t ttre poltcies

of the National Environmental Polisy
Act of 1989 are most effectively imple-
mentcd in connection with the expendi-
ture of funds under this PBrt the re-
ciplent shall eomply with IIUD Erviron-
mental Revlew Procedur€s (24 qIE Part
58) leadlng to certlacauoD for ttre re-
lease of funds f o? partlcular projds.
t'hesa procedures set lorth ttre regula-
tions, policies, respolstbllltles and pro-
cedures goveming ttre carrylng out of
environmental review responsibilities of
reclpients.

S570.604 llistoricprcscrv:rtion.
Reclpients t oust take lnto account tlrc

efiect ol B project oD oDy distrlct, site,
bdlding, structure,' o! obJect listed on
or nomi.nsted for listtnC ou the Na6@aI
Re8Jster of Eistoric P1ace6, mslDtahed
by the NaUonaI Park Serrice of tbe U.g.
Departmelt of tJle Itrterior. Fl,ecipients
should m&ke eye$r efiort to eliminate or
minimize any adverse efiect on a historic
property. Activities a,fiecting such prolEr-
ties riu be Bubject to requirementE set
forth in 5 570.604 (b) . RecipleotB must
meeg the historic preservauon require-
merts of P.L. 8H66 snd the Afcheofog-
cal arld El8torlc Preservati@ Act of 1974
Pub. L. 93-291 end E:Eecutlve Ordef,
11593, lncludlng the prooedures pre-
scribed by the Advl6ory Councll or1
Historlc Preservatton ln 36 Cf"R Pa,rt 800.

S 570.605 Ltbor stsndlrdc.
A-11 laborers and mechanics enoployed

ty contractors or aubcontr&ctora on con-
strucuon rork sssisted under tlrls Part
shatl be p8id wages at rat€s not less than
those prevailing on sinxUer construction
to the locality as determiDed by ttre Sec-
retary of Lsbor in a.cordsnce wlth tJre
Davls-Bacon Act, as amended (40 US.c.
276a,-276a-5), aad sholl recelve ove!-
time compensetlon ln aacorda.nce with
and subJect to the provislons of the Con-
tract Work Hours a,nd SBfety StaDdards
Act (40 US.C. 327-33D , a.nd tJle coBtmc-
tors and aubcootrectors shall cGnply
x'lth a.U resulations issued pursuant to
these Acta and witl1 othtr appllcauc
Federal laws and regulations pertaininc
to lebor staJodards. firls section shaU ap-
ply to the rehabilitation of residential
property drly if such property is de-
Br€rDeal for rcsideotiel use of elght or more
famitles. lte SecretoJf of Labor hBs.
wltlb respect to the labor standards
specitred in this Becuotl, ttte Buurorlty

forcement, together wittr pub[c improve-
meDt'g snd servlcqs to be proylded, may
be expected to axrest the decline of tJxe
a!eB.

(4) Clearance, demolition, removal,
and rehabilitation of buildings and im-
provemeEts (iDcluding (i) interio assist-
aDce to allef,Ete harmlul conditions ill
wbich lEJ1ledlate pubUc actioB is ueeded
and (il) nnancing rehablutation of prl-
vately owned propertres through ttre r,se
of grant6, direct loans, loan g;uarantees,
altd other means, wtren in support of
other activities described in ! 5?0.303
(b), and (Ui) demolition and moderniza-
tion (but not new constructlon) of pub-
llcly owned low-rent housing.

(5) special projects dlrected to the re-
moyal of mat€ al and archltectural bar-
riers whlch restrtct the mobiuty and ac-
cessibitity ol elderly and handicapped
persorui,

(6) Pa,yments to houslng owners for
losses ol rental income ilcurred i.n bold-
lng lor temporary p€riods housing units
to be utilized for Ore relocation of tux-
dlviduals and femilies displaced by pro-
gram artlYittes.(7) Dlspositlon, through sale, lease,
donatioD, or otherudse ol any real prop-
erty s.cquired pursuant to this Part or ih3
retention for publlc purposes, provided
thBt the proceeds from &Dy such disposi-
tion sha,ll be expended only for activlties
in accords.nce with this part.

(8) Proi'tslon ot public servrces not
otherwise available ln areas, or serving
residents ol ereas, tn which the recipient
is undertaklng, or wtll rErdertake, other
actlylties described 1n g 5?0.303(b) , wtrere
such servloes are determtned to be neces-
sary or appropriBte to support such other
activiues and whel'e assistance in provld-
ing or securing such services under other
appUcable fbderal laws or pmgxaEra lras
beeu applied for aJId denied or rlot tnade
avallable pursuEnt to ttrIe provi6lon8 oI
S 5?0.007. For tJre pur?oses ol ttds para-
srEptr. such services shall be direc[ed to-
ward (i) Improvhg the community's
pubuc servlces Bnd fa.ilitle6 including
tbose concem.ed with the employment'
ecoDomtc development,.crime prevention,
chlld cere, health, drug abuse, educEtlorL
welfare, or recreBtlon needs of persons
resldlig l[ such areas, and (il) coordl-
naung publlc and pri te development
prcgrsur8.

(9) Payment of ttre non-Ittleral sbare
requtreal ln connectlon wtth a' Federal
gra,nt-1n-aid proBram rmdertaken all part
of the eommunity developEent proere,m
pursuant to ! 5?0.303 (b) , ptol)td,eit, That'
suctr payment strall be UEited to ectiY-
ities otherwlse ellglble uEder this sectioL

(lo) Payment of the cost of complet-
ing a proiect lunded ulder Title I ol the
Ilousing Act of 1949, lncluding t}..e pro-
visions for flnanclal setuement contalned
in Subpafi L

(11) R€locauon payments and assist-
ance for lxdlviduol,s, Ismuies. busi-
nesses, orgaDlmEoDs, aJId ferm opera-
tlons dlsplaced by activities assisted
rmder tbis Part, including all beoeflts at
Ieast equal to the EiDimue levels estab-
Itshed under tJee Unlfonn Relocatlon

Assjstance a]]d R€aI Property Acquisitio[
Pollcies Act of 19?0 (42 U.g.C. 4601).

(12) Actlvttles necessary (i) to devclop
a cot! prebenslve couttlunlw develop-
ment plan (whlcb plan eay adalress tbe
neod6, strot€gy, and objecttves to be sum-
maxlzed tx the eppUc&tlon pursuBDt to
$ 5?0.303(a) but may treot only such
pubuc serglces e8 ale necessary or appro-
priate to suppo &ctlvltles meeting such
needs a,rrd obJectives), and (ll) to develop
a policy-planDing-managemetrt capaclty
so ttrat the reclplent may more retlonally
and effectively (A) determine lts needs,
(B) set long-term goalr and strort-term
objectives, (C) devise proErarru and ac-
tivities to meet tho goals Bnd obJectlves,
(D) eva,luate the pmgress of such pro-
grams tur accompllshlng these goals end
objectiyes, and (E) cerry out man&ge-
ment, coordinetion, Bnd morritoring of
actlviues necessery for eflective plannlng
lmpleoentBtion.

(13) Payment of ressonable admlnts-
trative costs and carrying charges related
to the planntna snd execut on ol com-
munity developmeDt and houslnet actlyl-
tles, lncluding the provlsion of fucforma-
tloD snd, at tlre dlscretion of the reclpi-
ent, of tesources to residents of arcas in
which other community development as-
tidties desertbed iE ! 5?0.303(b) and the
houslng a,ctlvitles covered !n the HouslDSt
Assistance Plan described llt I 570.303(c)
are to be couceDtrated wltb respest to the
plBming a^nd executloD ot such actlvities.

(b) Notwlttrstonaung anythlng to the
corrtrBry ln thls sectton or ln 15?0,201,
a,qy oDgolng actlvity belng carrled out in
a model clue6 pnoSxatr sha[ be ellgdble
{or fundlng under thb Part from that
portion of the hold-harmless amount et-
tributable to such model cltles program
uDtil the applicant has received flve
yealts of fundlngi for suctr acuvlties as
cdlsulat€d puBuant to ! 570.103(c) (2)
(lil) . For ttre purpose of thls paragraph,
the term "ongolng activity" meaDs any
model cltles acuvlty underpey aB of Jan-
uary 1, 1976, th&t was opproeed end
funded by HI,D on or befor€ June 30,
rs?4.

(c) Cost6 tncurted fuo carrying out the
progrom, whethe! ch8rEied to the pro-
Srram oD B dlrect or an lndlrect basls,
must be in conformanco wlth the re-
qulrements of Federsl ManagemeDt Cir-
culaf, 74-4, "cost Pritrciples Appllcable
to Grants and Contracts wittr state and
I-ocal Governments," excerlt as modifled
iE these regulatlons.

S 570.2Of Incligille octivities.
Any type of activlty not described ir

5 5?0.200 ls lDeugible, The louowing tist
of exa,Eples ol tDeUglble actlvlues ls
merely llhrstrauve, al3d does not co!6tl-
tute a list of aU ineligtble actlvittes.

<a, Pubuc lacilities. Itre general nrl.e
ts that e public faclllty is lnellglble to be
acqulred, coEstructe4 recoDstructd, t€-
h8bilitoted, or ,nstalled unless lt k 8pe-
cif,cally helxuoned lJr ! 6?0.200(&) (2). or
was prleviorrllly euSlble under Bny ol tJre

S;7().601 Liorirruions on Lx'.rl oplion
attivities and contirrgeney scuounas.

Nb more thsJl ten per ceBtum of the
estiEated costs which ele expected to be
incurred during eny program ye&r may
be designated for unspeci.fled loca,l option
acuvities. which are ellElble Dursuant to
Subpart C, or for a contrrrgrrrcy account
for activities desigxated by the appli-
cant pursuant to $ 570.303 (b) .

S 570.601 Nondiscriminal iorr.
(a) DiscrinTrndtton prohiblteit. Sec-

tion 109 of the Ilousing and Community
Development Act of 1974 r€qulres thot no
person ln tJxe UEltod St&tes 6hou on ttre
ground of rBc€, color, nauonal orlglE or
sex, be excluded from partisipation in,
be denied the beneflts of, or be subjected
to discrimination under, ar\y program or
acti.'ity funded in whole or in part ]^'ith
commu:rity developmeot f unds made
available pursuant to ttris Part. For pur-
poses of this section "program or activ-
ity" ts defined as any funcuon conduct-
ed by an ldentlflable administrative unit
of the recipient, or by any unit of gov-
emment or private contractor receiving
conmunity development funds or loans
froE the rocipleot. "fuaded iu whole or
iu part lrlth cotDmuDlty development
{unds" means that community develop-
ment frrnds lII any amount lr the form
of ETants or pflrceeda froE EUD guar-
arteed loan5 have beea trartSerred by
t,Le reclpient to a,D laleDtlflable adEdn-
istrative unlt and disburEeat lJx a progr&tu
or ec6vity,(bt Specific iliscrtminatoru attiarls
prollibiteil. (l) A reciplent may not, un-
det arLy progrom or activity to which ttre
regulations of ttris part may apply. di-
rectly or tlu'ough contra,ctual or other
arrangements, on the ground of race,
color, natloiul orlgln, or sex:(i) Deny any facllltle3, services, finan-
eiel aial or other beDeflts provided under
the proeram or actlvlty,(ii) Provide enf fecllltles, seMces, n-
nanciBl Bid or other benefltB whlch are
dlffereDt, or arc provldeal in a autrerent
fort! lrom tbet proylded to ot"hers under
the program or acuvlty.(ilt) Subject to s€gegated or Beparate
tre&tment ln Bny faclltw ln, or ln any
matter or prooess nel5tod to recelpt ol
any servloe or beneflt under the pro-
gxam or actlvity.

(lv) Restrlct ln any way access to, or
lu the enjoyment ol any adventage or
privilege enJoyed by others in connec-
Uon witit tacfllucs, servlc€s, Anancial aid
or ottrer bene8ts under tbe progrsm or
acttdty.(v) TleBt aE lndivldual ilifierently
from otbere h determt Dg Ehether the
indivtdual Batl$€ a,Dy adErlsslon, enroll-
ment, eU8dbUtty, EeEbeEshlp, or other
.requireEent or coDdltlou whlc.b tndlvld-
uals must meet in order ta be prcvlded
any facilities, seralces o[ otJrer beDefl.t
provided under tJre progrsru or actlvlty.

(vi) DeDy an opportunlty to partlci-
pate ln a prograrn or a,ctlvlty as atl em-
ployee.

(2) A reclptetrt rnay Dot uHllze crl-
terla or methods of aalmlnlstration
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G) conditional awrq)al. Tte Eecre-
tary may moke a conditlonal e,pproval,
tn which csse the fuu enuUemeEt
amount yrill be approved but ttte uflIizo,-
tton oi funds for aEected actlvitles lIIIU
be restricted. conditiona,I &pprovels may
be made only where local environmental
revlews under $ 570.604 have not yet been
completed, where ttre requiremeDts of
$ 570.607 regarding the provision of pub-
lic services or flood or drainage faciuttes
have not yet been satisfled, or s'here the
provlsions of S 570.802 are exercls€d.

Subpart E-Appllcatlons and Criteria for
Discretionary Grants

S 5?O.4f00 [Reserved]
Subpsrt F-Girant Adminlstration

$ 570.5OO Designation of public ogerrr)..

one or more publlc agencles, lncluding
exlstlng locsl public egencies, may be
desigDetfd by the governor of a Stat€ or
the chief executive ofncer of a unit of
geEerel local governrEent to undertake a
Community Development Progr.am ln
whole or lI1 part. Notwithstanding such
deslgnations, the State or unit of gen-
eral local goverDment shaU be the ap-
plicent, and, ln ttre absence of speclel
clrcumstances ln whlch there is a legel
lnca.paciB ou the part of ttre applicaht
tb a.cept lrmds for elisible actiyities, the
gxant agreement shall be between IflID
and t,lle State or unit of general local
govemEent. Such designstions do not re-
lieve t.tle State o! unit of general local
government of its responBibiuttres in as-
surlng the administration of tJte program
ln &ccofdance with all IIUD require-
ments, including these reeulations.

S 5?0.501 Grant ogrcemetrt.

Upon approval of ttre a,pplication, the
Secreta,ry will authorize ttrre execution of
a Ei-rant a8f,eement. These regulations
become a part of the exant agreemeDt.

$ 570.502 Method of payrnent.
(t) Ailoafice paanents. Adva,nce pay-

ments will be made by either a letter of
cnedlt or by U.S, 'heasury checks to re-
clplents $hen the foUowing condltions
are met:

(l) T1re recipient ha^s demonstrated to
the Secretary, idtlauy tJuough ce$tnca-
tioD h a fordr prescribed by EUD a.nd
subsequently through performance, lts
willlng:ress and abtllty to establlsh pro-
c€dures that will mlnimize the t me elaps-
lng between the transler of fund6 to it
a,nd lts disbursement of sucb fuEds;

(2) Tlre resipient's financia.l maDage-
ment system meets the standords for
fund control and accountability pre-
scrlbed in Appendlx c of Federal Man-
ag€ment circular 74-7.

<b) R eirnbursem,erlr. Reciplents which
do Eot meet ttre sbove conditioDs wlll
recelve grant payments by U.8. Treasury
checks on a reimbursement basts,

S 570.508 Disbursement of l<lvances
ugainst cntitlem€nt.

Advances against entiuement eade
available pursuant to 1570.302 will be
made thmush the same dlsbursement
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method as ls a.pproprlate for the reclpi-
ent during the Arst prograru year.

S 570.504 Release of funds pursnatrl to
S 570.603 and S 570.607.

Reciplenk may spend funds lor proJ-
ects requiring environmental re!'lew pur-
6us,nt to S 570.603, and for public Eervices
activities or for flood and drs,inage fs-
cilities for wb,ich other Federal funds
must be sought pursuant to S 5?0.60?,
only after notlflca.tion to HUD that the
requirements of these sections have been
met and receipt of authorization to spend
funds for aEected acttvities. If reclpl-
dnts recelve funds tbrowh a letter of
credit, the letter of credit shall, at the
time of approval of the appllco,tion, be
in the amount of aU grant funds ap-
pmved in the application including those
portlons subject to thc envlronmental
revlew provisions of 5 670.603, the re-
qu[ements of $ 5?0.607 regarding activl-
ties for which other Federal funds must
be sought, and the provisions of subpart
I. However, these provisions must be sat-
isned prior to authorized use of funds
by the reciplent for afiected activitles.

S 570,505 Financial rurnagotrrcut tts-
aems.

, Each recipieDt sha[ be required to
maintain a flnancial management sys-
tem which complies wlth Appendix G
of Federal Management circular 74-?,
"stBndards for Grantee Financial Ma,n-
agement Systems" or use the exlstlng
facilities of a constituent munlclpal,
county or State government (or unit
thereof) to perform the nctessary nscal
and accounting functions for the
grantee.

$ 5?0.506 Progrtm income.
(0,) Units bf general local goverrunent

shall be required to return to the Fed-
eral Government iEterest (except for ln-
terest described in paragrsph (c) of tNs
sectioD) earned on grant funds od-
vanced by Treasury check or letter of
credlt in accord&nce wlth Appendlx E
oI F'edera.I Management Circul&r 74-?.

(b) Proceeds from the sale of Per-
sonal property 6hsll be handled ln aa-
cordance with Appendix N of Federel
Management clrcular 74-7 pertainlng
to Property Management.

(c) Alt other program income earned
during the gf,ent period, lncludlng pro-
ceeds from the disposition of real prop-
erty, payments of pdnclpal and interest
on rehabultation loons, arld interest
eaJned on revolving funds, shall be re-
tained by the reclpient end in accordance
e'ith the gaart agreement, shatl be added
to luDds commltted to the program and
be used in accordance with the provisions
of this part.

(d) necipients sha.ll record the re-
ceipt and erpendtture of reveDues re-
Iated to the program (such as taxes, spe-
cial assessment, levles, flnes, etc.) as a
part of the grant program tronsactions.

S 570.507 Procuremenl standurds.

Recipients shaJl cohply with the re-
quirements of Appendlx O of lbderal
Manegement Clrcular ?4-7, "Procure-
ment Standords,"

S 570.508 Bonding and insuranee.

R€ctpletrLs shall comply tr'lth t&e re-
qulrements of Appendix B of Federal
Ma,nagement C.ircular 74-7, "Bondins
ard Insurance."

S 57O.509 Audit.
(a) The Secretary, the Comptroller

General of the United States, or any of
their duly autlrorlzed relrresentatives,
shall have acce$s to all books, accounts,
recolds, repo:-ts, flles, and other papers
or property of recipients or their sub-
grantees &nd contractors pertalni.ng to
funds provided under this Part for the
purpose of making surveys, audits, ex-
aminations, excerpts and transcrlpts.(b) Recipient flnancial management
systems shau provide for audtts to be
made by the recipient or at hl6 direction
to determine, of a minlmum, the flscal
iDteexity of nnanclal transactioDs and
leports, and the compliance with laws,
regulatlons and administratlve require-
ments. The reclplent will schedule such
audits wlttr reasonable frequency, usually
aurually, but not less frequently than
once every two years, considerfury the
nature, size, and complexity of the ac-
tlvtty. Audits performed by, or at the di-
rection of recipients, for aetlvltles fund-
ed under this Part may be pald for from
corpmunity development block grants,
but the responslbility for pa.yment of
these audits rests wlth the recipient.
. (c) The Secretary shau, at least on
en annual basls, audlt or arrange for the
audit of lecipienLs as oppropriat€. The
results ot audits made by reciplents
which follow crlteria prescribed by the
secretary wlll be ejven full considera-
tlon tx determjning the frequency and
scope of audits by the secretary.

S 57O.5f0 Retcntion of re.corde.

Flnanclal records, supportlng doeu-
ments, statistical records, and aII other
records pertinent to ttre grart program
shau be retained by the reclplent ,or a
period oi three years from the date of
the submisslon of the annual perform-
ance report, except &s follows:

(a) Records that are the subject of
audit findings shall be retalned for th}ee
years after such nndings have been re-
solved.

(b) Iiecords for nonexpendable prop-
erty which was acquired wlth Federal
grant funds shEll be retained for three
years after lts Anal dlsposltion.

(c) fiecords tor any displaccd person
shall b€ retalned for three yeat's tfter he
has l'eceived flnal payment.

S 570.5I I HUD admlnistrativt' st'rlites
for rchabilitation loaus arrd grantr.
I Reaenedl

S 570,512 Grana cloee orrl procetltrt'e:.
IIteservr'd]

Subpsrt G-Other Program Requirements

S 570.600 Maintenanc-e of elforl.
!\-mds made available under this part

shall not be uttllzed to reduce substan-
tlauy the amount of local Onancial 6up-
port for coEstrmity development actlvi-
ties below the level of such 6upport prior
to the availabilltv of such esslstance.

pro8rrams cousolldated bv the Act (ex-
cept the pubuc facUitles loau pro8rBm,
the model citie-s pmgram, 8nd es Ell
urban renewal local grant-ln-a,id eliglble
under sectlon 110(d) (3) of the Houshg
Act of 1949) end cited ln t 5?0.1(c), Ex-
amples of faclUties whlch cannot be pro-
vided with these funds include the
fouowing:(l) Buildings and facilities for the
general conduct ol govemment, such as
city haus and other headquarters of gov-
ernment (wbere the govenxiDg body
meets regula,rly), of the reciplent aIId
wlhich ar€ predominantly used for munic-
lpal purposes, courttrouses, police sto-
tlons, ond other municlpal omce bulld-
ings;

(2) Stadlums, sports arenas, auditor.l-
ums, concert ha[s, cultural and ert cen-
ters, conventlon centers, mu8eums, Iibrar-
ies, a^nd slmilar faclliues whlch ale used
by t&e general public primarily as spec-
tators or observers, except culturol, art,
museum, Ublary, and similar fa.clUues
undertaken as part of a neighborhood
tacilltles proJect;

(3) Schools generally, including ele-
mentery, secondary, college and urdver-
slty lacilities, but excluding a nelghbor-
hood facility or senior center In whlctr
cl&sses in practical and vocational Bctivi-
ties (such as flrst ald, homemaking,
cr&fts, etc.) ma,y be teughu

(4) Airports, Bubw&ys, trolley lines, bus
or otber tranElt termlnals, or stations,
and other transportation facilities; and(5) Hospitels, nurslng homes, &nd
other medical faciUties, but excludlng: a
ueiehborhood lacility or senlor center in
which health services are but part of the
services offered.

<b) Operd,ting ond, malntenance ez-
peflJes. Except for the publlc services de-
scribed ln $ 670.200(a) (8), and ttre
intertm asslstance authorized under
! 5?0.200(8) (4), operatlng and malnte-
nance expen6es !: connection v'lth com-
munlty services a,nd facilitles are not
eugJble. Examples hclude maintenauce
and repairs of wa,ter and sewer &nd park-
lng facilities, and salaries of sta,E operat-
inc such facilittes.

@, Gereral gaoerflrnent erpenses. Ex-
cept lor the pmvlsions of 6 5?0.200(c) , ex-
penses requlred to carry out the re8ular
responslblutles of the unjt of general
local governmeDt s,re not eligible. Ex-
amples lnclude all ordin&ry general gov-
ernment expendltures not relat€d to the
communlty development proglsm de-
scdbed pursuant to $ 5?0.303(b) a.nd not
related to activitles ellglble under
5 570.200.

<d, Polttical dctllrities. No expendl-
ture may be made lor tJ1e use of equip-
ment or premlses for politica,l purposes,
sporxiorLcg or conductinc candidates'
meetings, eugaging in vot€r registr.ation
activity or voter transpoltation (except
where part of the communitywide regis-
tration drive sponsored by ttre udt of
general local government), o! other par-
tisan poUtical a.tiviues.

<e) New housing consttltction. Con-
structlon of new perDoa,u€Dt resideDuel
structur€s, or suy program to subsidize
or finance such constluction, is not a per-
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rdssible use of funds pmvlded under tJd6
Part, except as provlded under the last
resort housing provlslons of 24 CfB, Part
43.

(f ) Incorne pdgfi,e,trs, Bcept as
euthorized under $ 6?0.200, fuxds msy
not be expended for direct lncome pay-
ments for hotrslg or for a.ny ottrer pur-
pose, except as provided under the last
]€sort houstxg provisions of 24 CfE, Part
43. Examples lncludo payments for in-
come maintenance and housilrg allow-
ances.

Subpart D--Applications for Entitlement
Grants

S570.300 Prc-gubmiesions.

@) Timing ol srrbnliaslotl ol applica-
tions. T}Je Secretary wtil establish from
time to time the earllest and ]atest dates
fol. submission of an a,pplication for each
ffscal y€rr. Applicatlons, or dratt mate-
rials relatlns to s,pplications, recelved
before the earliest date will be returned
to the appllcant without review, f'or ffs-
cal year 1975, the earllest dat€ for sub-
mission of an appllcatlon shall be De-
cember 1, 19?4; the Iatest dete shall be
April 15, 1975. roor to ttre earuest date
for submission of an appUcatlon for each
fiscal year, HUD wut provide all appu-
cauts wlth forlas and instructlons, in-
cludlng the actual or esti.mated enutle-
ment &mount. Entitlement appllcants
wishbg to apply ior dissretlonary grants
shaU fouos, tbe procedures descrlbed ln
subpart E Appllcauons aDd Critcrla for
Discretionary Grants.

(b) Upon recelvlng advise from HUD
that the appllcation has b€en received
for processlng, the a,ppucant shall make
reasonable efiorts to inform citlzens lnl
volved ln the local citizen partlclpation
process that the applicatlon has been
submitted to IIIrD and ls avBilable to
interested parties upon vequest. Tbis re-
quirement may be satisfled by publica-
tion of a notlce to that effect in a perl-
odical or general cilculation ln the Jurls-
diction of the appllcant.

<c) Meetlng tke requbenlent ol OMB
Circular No..A-95. Applicants must com-
ply sith the procedures set forth ln OIrIB
Circular No. A-95 whlcb require the sub-
mission of the appllc&tlon to the State
and areowide clearlnghouses for review
and conunent prlor to submission to
HUD. For I'lscal Year 19?5 submlsslons
only, the Offce of ManagemeDt alrd
Budget has granted an exception to tJre
Ietgth of review time for block gra,nt
a,pplicatlons to permit clearlngtrouses a
single 45-day period for review. In addi-
tion, clearinghouses should divide their
comments into two sections, Tb.e first
will cover comments relatlng to facts
and da,ts relevant to I{t D's maklng lts
statutory deterrnination on the appuca-
tlon ln accbrdance qith $ 6?0.306(b).
The secoDd section will include all other
comments and recommendg,tions which
clearinghouses deslre to submit to the
applicant.

S 570.30f Progtam ycar.
(a) .Fr:rsf progra?n yeor. The flrst pro-

gxam year shall start o[ the date of IrUD
apploval of the application and shall run
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for twelve consecutlve mollths, exceDt
whe[ modlaed ulder tbe provision oI
Erasraph (b) of this secuon.

(b) Subgequ.efl,t ptrrgtom ted,rs, 'lh:e
second progr&trr year shall normEl\y be-
gin twelve montbs af t€r the beglltning
dat€ of the flrst program year. However,
aE applicant may request to shorten the
fJst program year by no more thau
three calendar montbs ln order to nreet
urgent local needs ond objecuves, to re-
flect &ctivtty fuDded with ltscsl Year
19?5 approprlattoDs for the urban re-
newal and model clties programs; or to
eonform the proglam year to State or lo-
cal budgetlng requlrements. T'lxe eppll-
cant shall not submit an applica,tloE for
a progtam year begiunlng prlcr to the
end ol the precedhlg twelve-month pro-
gtam year without the prior concurrence
of the HUD AteB Ofnce.

S 570.302 Advances and authorization to
incur costs.

b,) RequeEt for adoonce,Iror the flrst
program year begiDntng after January l,
1975, aJl appllsant may request a,Ir ad.-
vance ol funds in en emount not to ex-
ce'cd tel] percent of lts ellfltleDtent
amount. A request for advaEce rnay be
submitted to the approprlate IfUD Area
ofrce no earller than December 1, 1974.
A[ advance of funda may Dot be apDmved
prior to Januery I, l9?5, and the appll-
cant's program year does not begln untll
approval of & full sppucation for a grant.
lbe rcquest lor advance shall be l:1 a
form and ma,nnerr prescribed by EI,D
a,nd sha,ll ldenflfy Bnd estlmate tbe cost
of the activities to be carrled out vrith
the advance.

h) Eliglble uses ol ail,oance lunits.
Advance funds wlll be noade available
Ior the followtng purposes:

(l) To plen and pfepare for the im-
plemeDtation of activttles to be assisted
rmder thls parh and

(2) To continue prel'lously approved
urban renewal (i.ncluallng Nelghborhood
Development Program) activlues belng
carried out under ?ltle I of ttle Houslng
Act of 1949 anal,/or previously approved
model cttles acfvitles belng carrled out
under Title I of the Demonstration
cities and Metropolltan Developnnent Act
of 1966. The ptrrase "prevlously ap-
proved" in the preceding sentence shall
mean those urban renewal and model
clties activities that were approved and
funded by IIUD on or before June 30,
19?4.

<c' Au,tllorad,tlon to in4ur cosrs. Upon
the effective date of ttrese regulations,
applicants, by appropriate resolution of
the local governing body and as of the
date of sudtr resoluuon, may besln to
hcur costs for the plannlng and prep-
aratton of an applics,Uon for funds
available under ttris part. The resoluuon
shall recoenbe that reimbursement for
such costs will be dependent upon the
availabllity of funds to implement thls
part, and subDdsslon of a ttmely appll-
catlon ln accordonce wtttr S 5?0.303.
costs lncurred with local funds pursu&nt
to this paragraph lDay be retnbursed
from an advance of firnds. Thc toteJ of
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all costs i[curred putauarrt to this sec-
tion may not erceed. tpn percent of the
applicants' enuueEetrt amount ood must
be fully documented lE tAe applica,nts,
flles.

S 57O.3OS Appllcatiorr:cquirementa.
An appucatlon for a gra,nt EhaU con-

forrr to and be Umited to the prescrlbed
IIUD forEs and sha.ll furclude rhe fouow-
ing items:

<a) Comrnurdty d,eoeloptnent plorl suln-
mary. The applicatlon 6hdl lnclude a
summary of B ttrree-y€ar community de-
velopErent plan which ldent!fies . com-
munlty development needs, demonstrates
a compreheDsive strategy for meeting
those needs, and spectne8 both short-
Bnd long-t€rm community developmeD,t
objecuves whlcb. hsve been deyeloped lD
accordance e'itb er€awtde deyelopmentplallning and na,tional urban groEttr
policles. The plan shell be wrltten ln a
marmer to encompass the needs, strategy
and obJectlves, Bnd to descrlbed e pro-
Cram, rhtch ,s deste'D,ed to etlnlnBto or
plev€D.t sluEs, bught, and deterloration
where such condlHona or Deeds exlst, and
to provlde tmEoved commu ty develop-
Eent feclllue8 aJxd publlc lmprovements,
tucluaung the provlslon ol supportiDg
heBltb, soclsl snd simltar servlces where
n_ecessarl/ end appmprlate. ID idenufylng
tJrc needs, the eppllcant ghalt take int6
conslderatton BDy spectal needr fouDd to
exlst ln any tdenuflable Begment of the
total group ol lower lncome persons in
tlre community, mtJr respect to arsa-
wlde plannlng, the appllcarrt ![rst glve
careful consideraflon to appltcable area-
wide plans but need not coDJorm rigldly
to such plaJrs or aecure approvel of area,-
wide plannlng egenCies. Where areas,lale
acflvlties &re deterElned ln ttle A-98
comrnents trsnsEitted by ttre area wldepla[ntEg ageDcy to be incoDsistent wltb
apdicablo areawlde plans, then the atF
plicarxt shall provlde la the spplicstion ioIIIID an explanaHoa ot tJle reasons lor
the inconsrstercled.

(b) C omrnunltA ilpl&lopment pr ogt arn,(1) Tlre app[cstloD sb"au lnclude a sum-
manr of e comDunity deyelopEent pro-
cra,m whlcb.:(i) Includes the actlvttles to be under-
taker ylth the lutals provlded unaler thlspart for tJre progra,m year to meet the
communlbr deyelopEent Deed.s &nd ob-
jectives together vrith tlle esuested costs
and general locotioD o! suc.b a.tivtues:(iD Indtcates r€sourcea other than
tllose provlded under thls pa.rt which are
expected to be mqde avau8ble dudIxg ttlo
progrBttr year towsrd meeung the lden-
ttned needs and objectives; BDd

(iiD Ta.tes lnto account appr.opriate
envlrolrmental lactors.

(2) The &pplicant shall submit maps
of tlxe geoex:aphia JurrsdtcuoB of tJle ap-pucanL Sucrh rnalrs rh8r hldicate tJlegeleral loc8tion of propced acuvltles to
be uDdertaken rith ,urds provtded under.tl. Port and lndlcato. by each censustrrct, t&e concentradot r ol mlnority
grourls &rrd lorer-lncome persons.

(3) An appllcant mey plovlde ln the
comaurl16/ development prosram fo! the

NULES AND REGULATTONS

ploDled e)eendlfirre ol program year
fuDds ln the subsequent program year.

@) Houslng a,$lstonce pt4n. tlxe ap-plication Ehell contain a housing assistF
ance plan whlc[:

(1) Accurately surveys tJxe coudluotr
of ttre houslng stock ttx the commudty.
I1xe appllcant shall present in summary
form a description ot bousing conditioni
by nunber of unlts in standard condition
and in substandard condl.tlon, and to the
extent such informauon is generally
availoble, the units suitable for rehabill-
tatlon, snd in eactr case dlstineuishina
the numbers which are occupled and
which are vacant.

(2) Estimat$ tAe houslrg assrstance
need,s of lower fuxcome persons (including
lower-income persons *'ho are etderly
and handicepped persons, large fa,srflles,
and perEons dlsplaced or to be displaced)
elttrer Blr€ady residlng in the coEmunity,
or plantdng or expected to reside in tJxe
community aa a result of planned or
exlstiDg employment factllues. I'he as-
sessment of housilog Asslstqnce needs of
lower income persoas ehould take tnto
consideration and summart ,e auy special
needs found to exist la atly ldentif,able
segment of ttte total group of lower-
income persolxs ln ttre com-Euntty.(3) gpeclfles a reallstic armual goal fo!
ttre number of dweUing units or persons
to be asslsted lncluding the relative pro-
portion of new, rehab itat€d and edstins
drlelling units, and the sizes and typea ot
housing projects and asslstance b€st
suited to the needs of lower tufcome pei-
sons tul ttre communlw. Thls statement of
the an-nuel goal for dweltlllg rlhlts to be
asslsted stratl tako into conslderation ure
bouslng conditions and needs surnma-
rized pursuaDt to the two precedtng p&r-
aerapbs of this sectioL The go&Is for
n€% reh&bllltated, add extstfuler udtg
should be ooDslste[t witlr tJxe flndfngE
pursuant to ! OZ0.B03(o) (l) with respect
to the availabllity ol exlsting ltnit$ of
sta,udard quality Bnd units suiteble for
rehabilltation. IIIrD fleld ofnees wlll ad-
vise applicants, upon request, o, housing
assistance resources sva^ilable to neld of-
nce jurlsdlctions purs**.t to sectio!, 2lg
of the Houslng and Cothhrrnity Develop-
ment Act ol 1974 prlor t,o submissioD oftlre houslng asslst&nce plsn by the
locslity.

(4) Indtcates the ceueral location by
census trect or groups ol census tractg
oI proposed Dew housing construction
projects and substantia,l rehabtuteuon
proJecta fot lower lncome peraoDa oa
maps as ceUed for tD ! 570.303(b) (2),
(and tor thce pmjscts pmposed for
IIUD assistance, conddering the site a.nd
neighborhood standBrds estsbliqhed by
IrUD for t&e bouBlng assistance pay-
ments program), cdtJl the objecuves of :

(t) nEthertng the revitalizadoD of
tlxe comDuruty, lncluding tJxe restorauon
and rehabllltatlotr of stable neighbor-
hoods to ttre ma,:dmum extent posslble.

(li) Promoting greater choice of hous-
lcg opportunities and avolding uDdue
concentrations ol asslsted persons in
areas contaiDlng a hlgh proportion ol
lonr-lncome pe!'sons.

_. (i1j) Asourlng the avauability of pub-llc facilitles ond seMces aaiquate to
Bervo proposed housilxg projects.

-(d, 
Connuflltg ileoeloprnent buitget.

Iho appltcant shau submlt a communlw
deyelopment budget oD forrrrs prescribed
by IIt D. Suffcient smormts sbaU be in-
cluded i.n each year's budget to fuuy fund
relocation pa}'tments and asslstance for
all persoDs expectd to be dtsplaced by
that yeart comrrtunity development pro:
gram activlties even il such dlsplarement
will not occur untU a later program year.

<et Certifications, t'he applicant s,trall
submit certi-fications, in such forms asIfUD may preseribe, pt oliding assur-
aDces that:

(1) The program wiu be conducted
and administ€red in coD-fonnity wtth
Tiue v: of the ciril Rtchts Act ot 1984
(Pub. L. 88-352); Tiue \rff[ of the Civil
Rishts Act of 1988 (pub. L. 90__284) ; 6ec-
tion 109 ot the Eousilsgt aDd Coomn"tty
DevelopmeDt Act of l9?4; secttoD A of
tJle Eousing and Urban Devetopmetrt Act
of 1968: Executive Order 11246; Execu-
tive Order 11063, &nd any EI,D regul8-
tions issued to iDplemeDt thcse author-
itles-

(2) Prlor to submlssion of its applica-
tloD" the applicant has:(l) Provlded cttlzens wlth adequate in-
IorEaflorr conceming the amormt of
fund$ available for proposed collermity
development and bousing acHyiues, the
range of actlvlt es that, may be under-
taken, a.nd other important program re-
quirements;

(ll) Eleld et least two publlc heallngs
to obtain ttre vlews of cltizens on com-
muntty del.elopr0ent and housing needs;
s,nd

(iit) Provlded citlzens sn adequate op-
portunity to particlpate lu the develop-
ment of the applicatlon end ltr the de-
velopment of any retlslous, ch&ngeq or
amendnneats.

Ilrc Act plovides th&t no pa,rt of .hts
peragraph sh81t be coDstrued to restrtct
the lesponslbitlE snd suttrorlty ot the
eppllceat for tJre developm€D.t of the ap,
pUcatioD end the executloD ol tts co!n-
mudty deyelopment pmgram, Accord-
ingly, the citlzen participstion require-
ments ol this paregraph do not trclude
concurreuce by aqy person or group in-
yolved ln the citizeD partlcipation proc-
ess ln rnq.Llrrg ffnsl deterBfJxatio&t con-
cerning tJae flndine6 snd cot]tcDts of tJxe
applica,tion- t1le sole responslbillty Btrd
&uthority to make such flnal deterElna-
Uons rests excluslvely wittr ttre appucant.

(3) Itre applicant \yiU complr wlth
ttre relocauon requirements of TiUe II
and tJre acquisiuon requirements ol TiUe
m ot the UntforEr Relocetlon Assistance
and Real Property Acqui8ition Policles
Act of l9?0, and lDplcmeDting legula-
tlors in 24 CrE, Part 42.

(4) Tho appucant's certlfylng ofrcer(l) consents to assume the ststu8 ol a
r€sponsible ftderal onclat uDder ttlo Na-
tional Environmenta.l Poucy Act ol 1969
insofer aa the pmvlsions of sucb act
epply pursuant to thls Psrt, a.nd Ol) ts
authorired and consenta on botrolf of tho

applicant and lrl-Ets€If to &ccept the jur-
isdiction of the Federal courts tor tbe
purpose of enforcement of h1s r€sponsi-
bilities as such En oiEcis,I.(5) IIre a.ppUcant wfll comply with
the requiremeDts of Federa,l Manage-
rnent ClJcular 74-4, "Cost Principles Ap-
plicable to Gr6nts and Contracts with
State and Local GovernmeDt,,' and with
the applicable requiremenhs of Federal
Management Circular 74-? "ULiform
Administrative P"equilements for
crants-in-Aid to state and Local Gov-
ernments," as speclfled ln these regula,-
tlons.

(6) The applicant has met the r.equire-
ments of OMB Circular No. A-98 ancl aqy
comments or recommendati,ons made by
or through tho clea.ringhouses are at-
tached and were considered prlor to sub-
misslon ol the a.pplicetion, or, no clear-
inshouse comments or recommendations
haye been receive(L

(7) T'he Conrmunlty Development pro-
gram has been deyeloped so as to give
rlaxtunurn feasibUe prtority to acuvities
which will benedt low- or moderate-in-
come farnilies or aid lu the prevention or
eliminatlon of slums or blight Where
all or pa,rt ol the commuldty develop-
ment program activlties are designed to
meet other community development
needs havlng a partlcular urgency, the
applicant may request B determination
by the Secretary t&at the program ac-
tivitles are so desterred to meet such
needs ss specificalty described in the
appllcatlon,

(8) Itre applicant lrtll adn nister and
enlorce the labor stBndards requilements
set torth ln $ 5?0.60b and IIIID rcg:uta-
tlons lssued to implement such require-
ment5.

..G., . Petlorrndnce Teport, Beginning
with the application subEitteal tn nscat
,'ear 1976, aJxd each flscal year ttrereefter,
tho Bpplicant shsu submit en atuualperformanc€ reglrt as dessrib€al ln
$ 5?0.906.

S 570,30,1 Yoiver of applicarion re-
qurlelno,rll.

@, Ellgtble applicants lor uo.iuer.
The Secrctary Eay w8lyo a,U or Dart oftle appucatlon requirements contotea
in S 570.303 (a) alld (b) if the appltcant
meets the following criteria:

( L ) Ibe appllcant has a population ot
Iess than 25,000 accordjDg to the most
recent data oomplled by the Bureau ot
Census and is located:

(l) Outside a stendald metropolitan
statistlcal area, br

(l1) fDslde such aD area but not out-
side au "urbs.Dized area,,'as defined bi
the Buleau of CeDsus:

(2) I'he applicafion relatcs'to the flrst
coErmuDity developurent acfivity to be
carried out by such loc&llty wittr asslst_
trnce under tJ s part: a^Dd

(3) The A.sslstance requestd ls for asingle devel@mmt actiyity uDder thisPart of B type eIgrble for assistance
under_ | e?0200(B) (l) (ttl) : or netgtrbor-
hood ,a.ciutter, wstcr and serer tacluues,
hl6to,rlc ,l,ropefiie8, arid parks, plglr-
Erounds, and iHraa rccr€Bflonai fad[-

RUIES AND REGT.;I,ATIONS

tles authorlEed pursu&nt to $ E?0,200(a) (2) .
(b) Secretarlal ileterrnina,tion. Tu. de-

termining that, having regard to the
nature of the actMtles to be carrled out,e waiyer iis not lnconslstent wlfir the
purpose of thrs part, tl]e gecret&ry c/iU
approve a walver: Provided, Thet t&e
funals Bpplied for do not exceed
$1,000,000.

S 570.305 Progranr antendnr.nts,
@) Mi.d-progrem gear amerrdtnents.

An appUcant shall Bubmit an amended
application to the IrUD Area Ofrce if
the applicant's communlty deyelopment
program is being revlsed 60 tbBt more
ttran ten percent of tbe community de-
velopment budget, excluding unsp€slned
locsl optlon actilritles, is to be used for
new or diEerent activities not included
in the approved community developEentprogram. An BmeEdment shall also be
submitted whe[ever the cumulative ef-
fect of a number ol sm&ller chanses adal
uI) to aI amount tbat exceeds ten per-
cent of the budget, excluding unspecioed
los*l option activities. The amendment
submitted to IrUD sh&ll include only
those elements of the aDpllcation tiBt
aIe changed, cxcept thet the amendment
shaU always include the cerflflcetions
and assuraDces described in $ 5?0.BOB(e) .rbt Othq prograln anaend,?nents. Pto_gram amendments not requiring prlor
HUD approval pursuBnt to the prec;ding
Pat?€ra,ph may be undeltoken by the
applicant, provided a.ll other reclultte-
ments of this pert are satisfled. Buch
a,uendeents sha.ll be reported to HUD aBpart of the annua,l performance report,
as described in S 570.906, requlled with
the subsequent annual applcation.(d Reprogramming unobligateir ranils.Flnds that wlll be unobligated at tlre
end of a prograrn year may be repro-
grammed &s I part ol a subeequent yeer.s
annual appucauou for a grant so-as to
avold subsequent progr&e srnendmeD.t.
Sucb a reprogxaEmtag la Dot a roqtdro-
ment lnasanush as arr appUcant mat con-
tinue to carry out activlfles tacluded in
e prior year's appltcati on.

S 570.306 EUD review an<I appnovll of
applica tion.

(a) AcceptdrAe ol applicat on. (1,
Upon receipt of aD applicauon, the IIt D
Ar. eB_OEce will accept lt for reylew, pro-
vided t[at:(D It has been receiyed belore ttre
close of bustress on the A,laI date est&b-lisled bf EUD for submission ot apDli-
cations for eash iscal year:(ii) Ihe applicat!@ r€quiremeDts
specif,ed b ! 570.303 are complete, uDless
specif.cally wsived pursuant to ! t20.304;(1U) Tlle frmds requested do not ex-
ceed the entitlement Bmount;

(iv) Ite required certif,cations harc
been properly executed; anil

(v) Tbe sppUcant bas alta.hed or en-
closed aay com.ments or recornmanda-
tions made by or through Stst€ and Brea-
wlde clearinghouses or has stated ttrEt no
comments o! recommendsflons b&ve
beea received withln the 45-d,ay revlewperiod.

(2) If the a,pplicatioD is acceDteal in
a.ccordance wltJr Uee preceding pala-
gr&ph, ttte date of ecceptance of the &p-pllcation wUl be ttre dEte of receipt of
the application tn the EUD fleld ofEce,
a,nd the a,pplicBllt q.ir be so notitred ira
writing. If t*re application is not a4-
cepted for reyr.ew, tJxe appucant will be
so notlfied in writbu, and s'ill b€ adyjsed
of the speci-fic reasons for nonacceptance.(b) scope ol rearew. (1) The secretary
r iU nolmally base hjs revlew upon the
applicant's certlflcstions, statements of
facts arld data and other prograrnmatic
decislons. the SecretarT reserves the
rlght, however to consider substantial
evidence which contradicts or challenges
the certiications, or signifi.cant facts and
data, ln BccordaDce with the revlew cti-
teria 10 thls sectlon and to require addi-
tional informetion or assuraaces from
the applicant as wa.rt ant€d by Eucb
evidence.

(2) Based on that review, the Secre-
tary wiU approve tfie Bpplicaflon unless:(i) On the basls ol BlSnlicant fa8tg
arrd datB, generally available (whethor
pubushed date accesstble to both the ap-
pllcont end tJle Secretary, such as censrrs
d.Eta, or other data aveileble to both the
applica.nt and tfie Secretory, such as re-
sent l@al, arear ide or State coixrprehelx-
sivo plannlng data) a,nd p€rtafnlIlg to
communlty and housing neeals eud ob-jectives, the secrct&ry determinea tJxat
tho appUcant's deseription of such ueeds
and objectiyes ts plalnty incoDsistent
with such facts or data, or
- (ii) On the basls of the appucation, tho
Secrets,ry determlnes that the mtiviueE
to be undertaJren err pla,inly inappropri-
a.t€ to meeting the ne€ds and objectives
ldentined by the applicant, or(iil) Ahe Secretery detennlne8 Urat
the &ppllcauon does not comptf wtth
tlle requrrements ol thts part or other
applic&ble trbderal lews, or proposeE ac-
ttfitles whtch a.ro lueuelble urder thi6
frart.

rct Approl)al or dtsdwoDol oI appti-
catroz. Wthin sevrnty-flve Oays of the
date of recelpt of the appllcationr or et
such earller time &s revtew ts combleted,
the Secretary wiu notlfy the appucani
in wrlting that the applicatlon hes been
appallved, parttally approved, or dlsap,,
pmved. In the efedlt the Secretary haa
not ms,ileal s notlf.cation to the appUcaDt
withiD EeveDty-five days from the dote ot
accepta.noe of the applicafion that lt has
been disapproved, the opplication shall
be deemed to be apptloved. rf the appliea-
tloa ls dlsapproved, tbe epplicant shaU be
lDtorDed ol ttle speclic reasons for dis-
epprova,l.

(dl Approoal ol less than lutt etlti g-
ment. The Secretary may BdJust tJrc eE_
Utlement s.mount to the extelt identt-
aed rn au appllcatiou submltted under
this part deslgBat€d for an sctivity or
activitles thet erc not elglble u;d€r
| 570.200, arld the deflcienc, bas Dot bc€n
corrected prlor to the expira,tion of t&e
75-day revlew period for tbe a,ppltcB-
tion. Fund6 not approved under tJre pre-
ceding sentenee wlll be reallocatcd pur-
suaut to g 570.107.
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