


























































Portland FPDR Funding Policy

Kevin Machiz, CFA, FRM
Kevin.machiz@gmail.com

Opinion’s expressed herein reflect only the author’s1



Credit Ratings Agency: Red Flag
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 The City has had a credit rating of Aaa since 1976
 Credit ratings agency Moody’s placed the City of Portland 

on Rating Under Review for Downgrade on November 3.
 FPDR is a central focus of Moody’s review.



Actuarial Basis vs. Cash Basis

Reflects forward-looking information published by Milliman. Author’s calculations. For simplicity, Interest Cost excludes partial-year 
interest on mid-year accruals/transactions. Milliman Biennial Actuarial Valuation Reports
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 Negative amortization: When contributions are 
insufficient to cover Interest Cost and Normal Cost

The difference is 
negative amortization



FPDR One and Two Comparison

Author’s calculations. Milliman valuation report on FPDR, as of June 30, 2022.  
Public pensions reporting relevant data to Public Plans Data (43 plans). https://publicplansdata.org/
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Portland FPDR 1 & 2

-2%

-1%

0%

1%

2%

3%

4%

5%

6%

7%

0% 20% 40% 60% 80% 100% 120%

A
m

or
tiz

at
io

n 
Pa

ym
en

t 
(%

 o
f T

ot
al

 A
cc

ru
ed

 L
ia

bi
lit

y)

Funded Ratio (Assets/Accrued Liability)
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