ORDINANCE No. 187983

*Amend Collection and Foreclosure Code to clarify aspects of the redemption process.
(Ordinance; amend Code Chapter 5.30)

The City of Portland ordains:
Section 1. The City Council finds:

1. City Code Section 5.30.180.B, which describes the maintenance of and improvement
to property purchased in a foreclosure sale, should be amended to allow purchasers to
maintain and improve the property during the one-year redemption period and to be
reimbursed for maintenance and improvement costs incurred during the redemption
period, if the property is redeemed, in alignment with ORS 223.

2. City Code Section 5.30.190.A, which describes the rights of purchasers during the one-
year redemption period, should be amended to align with ORS 223.

City Code Section 5.30.210.E, which describes payment of the redemption price to the
holder of a certificate of sale, should be amended to authorize the Treasurer to use all
or some of the penalty rate to reimburse a purchaser for maintenance and improvement
costs incurred during the redemption period, if the property is redeemed, in alignment
with ORS 223.
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NOW, THEREFORE, the Council directs:
a. Code Subsection 5.30.180.B is amended to read as follows:

B. Purchaser may make improvements to or perform maintenance on Any

improvements—or—maintenance—to the property made—by—a—purchaser during the
redempnon penod%hal%be—maée—&née%a—ee&&ae&ml—acfeemem—m%h—th&ew&er Fhe
e i ~—If the
purchaser incurs costs for maintaining or improving the property during the redemption
period and if the property is redeemed. the City Treasurer may reimburse all or part of
the redemption penalty paid by the person redeeming the property to the purchaser.

b. Code Subsection 5.30.190.A is amended to read as follows:

A. After a foreclosure sale, the Treasurer shall promptly deliver a certificate of sale to
the purchaser. The certificate of sale embodies the right to own the property at the
end of the redemptlon penod The holder ofa cemﬁcate of sale has—ne—ewnefshkp

fedempﬁeﬁpeﬂeé—aﬂéholds the certlﬁcate of sale subject to the rlohts of all persons
having an interest in the property to redeem it, the right of the City to place
additional liens on the property, and the right of another unit of government to
foreclose upon the property. All liability remains with the persons having an
interest in the property until the City issues a deed at the end of the redemption
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period.
¢. Code Subsection 5.30.210.E is amended to read as follows:

E. Upon receipt of the redemption price, the Treasurer shall issue a check for the sales
price amount paid by the holder of the certificate of sale as shown on the lien docket
plus any accrued redemption interest and all or a portion of the redemption penalty.
The check shall be delivered to the address provided to the City by the purchaser or
any transferee or assignee.

Section 2. The Council declares that an emergency exists because a later implementation date
would delay the City’s efforts to foreclose on properties that are causing health, safety and
livability concerns in Portland neighborhoods; therefore, this ordinance shall be in full force and

effect from and after its passage by the City Council.

Passed by the Council: SEP 1 4 2016 Mary Hull Caballero
Auditor of the City of Portland
Mayor Charlie Hales By %
Prepared by:  Jennifer Cooperman %A/A anv_ [l ANz—

Date Prepared: August 31, 2016 - Deputy
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