ORDINANCENo. 187938

Authorize an Intergovernmental Agreement with Portland State University to perform a Pre-
Development Building Programming Study for the Jasmine Block property (Ordinance)

The City of Portland ordains:

Section 1. The Council Finds:

L

The City currently owns The Portland Building and is a co-owner other buildings,
including the 1900 Building, among others in the downtown core. These buildings do not
have enough space to bring all City Bureaus located in office space in the downtown core
into City owned space.

The City currently leases more than 70,000 square feet of non-City-owned office space
within the downtown area for City bureaus.

The City would like to explore opportunities to increase its stock of City-owned office
space within the downtown core.

The City has a history of working with PSU to promote development and vitality in the
South Downtown/University District through collaborative planning, and through
condominium projects. Examples of prior collaboration and joint property development
or ownership are: the 1900 Building which houses several city bureau operations
including the Permit Center and the Code Hearings Office; and the Academic Student
Recreation Center, which is home to Archives and Records Center.

On October 13, 2014, the City signed a non-binding Letter of Intent (LOI) with Portland
State University (PSU) indicating the City’s interest in potentially pursuing a joint
development of an office and classroom building in the PSU campus area that, among
other criteria:

a. advances a mutually beneficial relationship between the City and PSU,

b. provides a minimum of 30,000 gross square feet of useable office space for the
City, and

C. supports the parties’ goals, policies, and requirements.

The Jasmine Block (Tax lots 1ISTE03CB2600 and 1S1E03CB 2800) is one of the sites
identified in the LOI as potential development site. The Jasmine Block is located
between SW 4" and 5™ Avenues, and SW Harrison and SW Montgomery Streets, and is
owned by the Portland Development Commission (PDC). Although the parcels are
owned by PDC, through a Disposition and Development Agreement dated April 3, 2015,
PSU has the right to complete studies and seek funding to develop the Jasmine Block as
well as potentially acquire ownership.



187988

7. In order to better understand each party’s needs, desires, constraints and concerns for potential joint
commitment in the Jasmine Block development project, a pre-development building programming study
(Study) must be conducted. Completing the Study will not obligate the City to development of the
Jasmine Block.

8. The parties agree that the City’s maximum responsibility for this study will not exceed $20,000. The
anticipated study cost is $60,000. The Bureau of Internal Business Services has sufficient funds in the
Facilities Services Operating Fund for the Study.

9. PSU has the capacity to take the lead to engage contractor(s) for the Study, and will solicit and manage
the contract for the State.

10. An Intergovernmental Agreement will set forth the parties’ responsibilities in undertaking the Study.

NOW THEREFORE, the Council directs:

a. Mayor Charlie Hales, or designee, is authorized to execute an Intergovernmental Agreement with Portland
State University, in a form substantially similar to Exhibit A upon approval to form by the City Attorney’s
Office, to undertake a pre-development building programming study for the development of the Jasmine
Block.

b. The Director of the Bureau of Internal Business Services is authorized to execute amendments to the
Intergovernmental Agreement, provided such amendments do not increase the City’s financial obligation
and are subject to approval to form by the City Attorney’s Office. Any modifications that increase financial
obligation must be authorized by the Council.

Passed by the Council:  AUG 1 2016 Mary Hull Caballero

, Auditor of the City of Portland
Mayor Charlie Hales By é{/\ e =
Prepared by: Alexandra Howard b >€“m o K)

Date Prepared: May 19, 2016 Deputy
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