ORDINANCE No. 187777

Authorize an Intergovernmental Agreement with Multnomah County to transfer Multnomah
County’s tenancy interest in the 14® and 15" floors of The Portland Building to the City
(Ordinance)

The City of Portland ordains:

Section 1. The Council finds:

1.

The Portland Building (TPB) is a key City government office building with fifteen floors.
Through an intergovernmental agreement dated November 16, 1979, Multnomah County
was given a ‘sublease’ in TPB in perpetuity. As a result, the City and the County entered
into a Sublease Agreement of January 22, 1981 whereby the County has tenancy interests
in the 14" and 15" floors.

On or about November 18, 2004, the County through Board Resolution 05-021
determined that it did not need use of the 14" floor and that its operations on the 15%
floor could be relocated. County staff commenced discussion with City staff for potential
sale or lease of the County’s tenancy interest in TPB to the City. Currently, the County
has offices for Support Enforcement, Dispute Resolution and Tax Supervisor on the 15
floor.

Due to the City’s increasing administrative needs, the City entered into a Lease
Agreement with the County on or about January 5, 2005 in order for the City to make use
of the 14" floor. Currently, the 14% floor is used by the Portland Water Bureau, Office of
Management and Finance’s (OMEF’s) Enterprise Business Solution, the Bureau of Human
Resources and the Portland Bureau of Transportation.

Under the County’s Sublease Agreement, the County pays the proportionate share of the
overall building operating and maintenance expenses for the 14" and 15% floors. Under
the City’s Lease Agreement for the 14™ floor, the City pays the County’s share for
building operating and maintenance expense for the 14" floor.

The City is reconstructing TPB with the goal to address structural and buildings issues as
well as to improve the efficiency and functionality of TPB as a workplace (the
“Reconstruction Project™). City bureau tenants and the County as a perpetual tenant -
would have fiscal responsibility in the overall costs of the Reconstruction Project. The
County’s anticipated share of the reconstruction cost will likely exceed the value of its
tenancy interest.

In addition, it may be decided that the Reconstruction Project would require all or some
building occupants to relocate to other office or commercial spaces for some or all of the
reconstruction period. The County anticipates that its operations on the 15" floor can be
relocated to another County space such as the new County courthouse, and the County
does not desire to move back to TPB after County relocation space is available.
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7. The City wishes to re-acquire full possessory interest in TPB. It is mutually beneficial
for the parties to address the County’s tenancy interest through relinquishment of interest
to the City as indicated in the accompanying intergovernmental agreement.

NOW, THEREFORE, the Council Directs:

a. The Chief Administrative Office of the Office of Management and Finance, or designee, is
authorized to execute an Intergovernmental Agreement, in the form substantially consistent
with attached Exhibit A and upon approval to form by the City Attorney, between the City and
the Multnomah County.

Passed by the Council:  jijn ¢ 1 2016 Mary Hull-Caballero
Auditor of the City of Portland
Mayor Charlie Hales By O\ ;
Prepared by: Pauline Goble fw’b\('\ ’T/&/\m NZSD
Date Prepared: April , 2016 Deputy
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