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TO THE COUNCIL: 

The City presently has over $8 billion invested in transportation assets that facilitate the movement of people, 
goods, and services within Portland; at this time the City owns approximately 55,000 streetlights. Of that total, 
4,257 streetlights are on utility-owned streetlight-only poles and the City has been leasing these poles from 
Portland General Electric (PGE). As part of PG E' s new tariff requirements for LED streetlights, the City will no 
longer be able to lease these poles but must own them and the associated circuits in order to install City owned 
LED luminaires. As a result of the new tariff requirements, the Portland Bureau of Transportation has determined 
that it is necessary to purchase street light poles and associated circuits from PGE for the LED Streetlight 
Replacement project for a total not to exceed $1,600,000.00. 

On August 13, 2014, Chief Procurement Officer Report for agenda item 843 was approved by City Council in the 
amount of$1,300,000.00. Subsequent to this action, PGE filed the agreement with the OPUC for its review and 
approval; OPUC staff raised concerns about the structure of the sale and specific to the sale price that PGE and the 
City had negotiated. As a result of this effort, the number of poles involved in the sale increased and the 
methodology for calculating the sales price was modified. Correspondingly, the amount the City will pay PGE for 
the poles and associated circuits has increased. 

The costs for procuring goods and services through PGE are regulated through the State of Oregon, Public 
Utilities Commission. In accordance with City Code 5.33.220, the City may enter into contracts without 
competitive solicitation based on class special procurements as approved by City Council. As an electrical utility 
company regulated by the State of Oregon, Public Utilities Commission (OPUC), the purchase ofregulated goods 
and services, utilities, and utility services are identified as a Special Procurement under City Code 5.33.220.D.14. 

PGE has a current City of Portland Business License Tax Account and their EEO Certification is current. PGE is 
not a State of Oregon Certified MW ESB contractor. The level of confidence in the cost estimates for this project is 
high. 

The Portland Bureau of Transportation anticipates this project will not exceed $1,600,000 and funding is available 
from the adopted budget this year. It is requested that City Council authorize a contract with (PGE) for an amount 
not to exceed $1,600,000.00. 

Recommended by: 

Christine Moody 
Chief Procurement Officer 

An Equal Opportunity Employer 
To help ensure equal access to programs, services and activities, the Office of Management & Finance will reasonably 
modifY policies/procedures and provide auxiliary aids/services to p ersons with disabilities upon request. 
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