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June 4, 2014
TO THE COUNCIL:

The Chief Procurement Officer has advertised and received bids for Bid Number 115972
for the Inner NE Sanitary Sewer Extension for the Bureau of Environmental Services, with
a project construction estimate of $1,100,000.00. The Bureau of Environmental Services
rated the project estimate confidence level as High.

Bids were opened on April 17, 2014, and Five (5) bids were received. The low bid of Rio
Underground Construction, LLC was deemed responsive to the requirements of the
solicitation, and it is recommended that their bid be accepted at the unit price quoted in
their bid for a total estimated amount of $1,048,688.00.

The Bureau of Environmental Services along with Procurement Services, identified seven
(7) Divisions of Work as potential M/W/ESB subcontracting opportunities for this project,
resulting in $198,100.00 awarded to subcontractors.

The Divisions of Work identified were:

Asphalt Paving Concrete Cutting | Concrete | Excavating Hauling
Work Services
(Trucking)
Sewer/Water/Storm | Traffic  Control
Drain Work Services
(Includes TPDT)

In their bid Rio Underground Construction, LLC indicated their intent to self-perform the
following divisions of work:

Sewer/Water/Storm Excavating
Drain Work

MWESB participation represents 62.6% or $124,100.00 of the estimated subcontracting
dollars.

e MBE - $24,100.00 performing Concrete Cutting, Concrete Work and Asphalt
Grinding.
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e WBE - $73,000.00 performing Hauling Services (Trucking) and CCTV Pipe
Inspection.
e ESB -$27,000.00 performing Traffic Control Services (includes TPDT)

Rio Underground Construction, LLC has a current City of Portland Business Tax
Registration and their EEO Certification is current through October 14, 2015. The
company is located in Beaverton, Oregon, and is not a State Certified M/W/ESB
Contractor.

Rio Underground Construction, LLC is in Full Compliance with the Equal Benefits Program.

Funds are available in the Sewer System Operating Fund, FY 14 and FY 15 Budget,
Bureau of Environmental Services, WBS Element E10205.

It is further recommended that a Performance Bond and a Payment Bond each in the
amount of 100% of the contract amount be furnished by the Contractor.

It is also recommended that a two (2) year Maintenance/Warranty Bond for 20% of the
final contract amount be furnished by the Contractor before final payment is released.

The bid sureties of the remaining bidders should be returned immediately in compliance
with Section 5.34.410D of the City Code.

Recommended by

Chrlstlne Moody HW

Chief Procurement Officer
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