
ACCEPTANCE

January 21,2014

Auditor of the City of Portland
City Hall Room 140
1221 SV/ 4th Avenue
Portland, Oregon 97204

This is to advise the City of Portland, Oregon that LCP Oregon Holdings, LLC hereby
accepts the terms and provisions of Ordinance No. 186387, passed by the Portland City
Council on December 18, 2013, Consent to franchise transfer from Paramount of
Oregon, LLC to LCP Oregon Holdings, LLC for pipeline facilities (Ordinance;
Transfer Ordinance No. 180378), and in consideration of the benefits received
thereunder by the cotporation, LCP Oregon Holdings, LLC hereby agrees to abide by and
perform each and all of the applicable terms and provisions thereof.

David J. Schulte, President

David J. Schulte
President
LCP Oregon Holdings, LLC
4200 V/. I I 5th Street, Suite 210
Leawood, KS 6621I

Approved as to APPROVED AS TO FORM

City Attorney CITY ATTORNEY
t,/27,' , '7

*When an acceptance is signed by an officer of a firm or corporation, his or her official title must be stated.
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fIUSCH BLACKWELL

Andrew Bergman
Attorney

4801 Main Street, Suite 1000
Kansas City,MO 64112
Direct: 816.983.8208
Fax: 816.983.8080
drew.bergman@huschblackwell. com

January 23,2014

VIA FEDERAL EXPRESS

Toni Anderson, Deputy Auditor
City of Portland
1221 SW 4th Ave, Room 140
Portland, OR 97204-1900

Re: LCP Oregon Holdings. LLC Acceptance of Franchise

Dear Ms. Anderson,

Further to my email to you on January 23, 2014, enclosed is the original, executed
version of LCP Oregon Holdings, LLC's Acceptance of the Franchise under Ordinance No.
186387. Please let us know if you require anything further.

Best regards,

Andrew T. Bergman
Attorney

KCP-4441634-l Husch Blackwell LLP
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Consent to fi'anchise transfer fi'om Paramount of Orcgolì,
fbr pipeline facilities (Ordinance; transfer Ordinance No.

The City of Portland ordains:

Section 1. The Council finds:

LLC to LCP Oregon l{oldings, LLC
r 80378)

l. By Ordinance No. 180378, effrctive October 15,2006, the City of Portland
granted Paramount of Oregon, Inc. a franchise to construct, operate and maintain
pipeline facilities for a period of ten years.

2. Portland City Charter Section 10-216 provides that no fianchise shall be sublet or.
assigned, nol shall any of the franchise rights or privileges be leased, assigned,
sold or transfeued, withouf the consent of the City expressed by non-emergetlcy
ordinance. Section 14.1(A) of the franchise states that the fi'anchise shall not be
assigned ol transferued, exce¡rt to an affiliate of the fìanchisee, without the prior.
written consent of the City as ex¡rrcssed by ordinance, which consent shall not be
unreasonably delayed or withheld.

3. In 2006, Palamount of Oregon, Inc. merged with and into its affiliate Paramount
of Oregon, LLC.

4. LCP Oregon l{oldings,LLC, a Delaware limited liability company, has entered
into an agrecment under which it will acquire the assets of Pararnount of Oregon,
LLC, including, but not lirnited to, all the pipeline system of Paramount of
Oregon, LLC underlying the City streets. The parties have informed the City that
the transaction is scheduled to close on November 20,2013.

5. The two compauies have asked that the Council provide consent to the transfer of
the existirrg fi'anchise and pipeline system under the City streets to LCP Oregon
I{oldings, LLC.

6. Staff has reviewed available infollnatiorr and determined that LCP Oregon
IJoldings, LLC appears to have the technical, iegal and fiuancial ability to meet
the obligations of the fì'anchise.

7. Staff recommends that the Council provide its consent to the proposed transfer of
Ordinance No. 18037B to LCP Oregon l{oldings, LLC.

NOW, TIIEREI.'OIì8, the Council directs:

4. Putsuant to Porfland City Chartel Section 10-216 and Secti<ln 14 of Ordinance
No. 180378, conseltt is hereby given to the transfer of the fianchise and pipeline
system uncler the City streets to LCP Oregon Holdings, LLC.
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llffcetiVedpan.t1'Ëigfosiyg of the *equisitión, LCF (hegon i{oidiqgs, LLÇ s,ilt trc
res¡lonsible þr, pe¡{brmiug, complying with andãssuming all of fh-e coverrarrts,
tiuties, oblÍg:ations and lía6ilitiesun¿er ordinarrce No. ls¡3fs, includirrg the 

:'

¡rrovísiott of Ínsurance and bonds required under the existing franchise. "In

responÈe to flie writtcn notice of proposed transfer receivsd by ttre iity, ttre City
may request addilÍon¿rl docurrontation fur clarification of an¡t qùestions rcgardi¡g
assumption of thc franchisc obligations and responsibilities roirut**
perfonnanee of such obligations. within 30 days after the closing of the
acquisilion, tCP Oregon l{oldings, LLC shall provide certificatei of insurance
zurd bonds, narning LCP oregon Holdings, LLõ and the city as required under
Ordinance No. 180328

Within 30 days aflcr the^closing of fhe acquisition, LCP Oregorr Iloldings, L,LC
shall,filein llie ofticeaf thc,Auditor,ofthË cjty of pqrtiandã wr.itte,naõóptancc
of this çrdtnance rnoctirre- the aþproval of the City Attonrey. Sucli:acoeprance
shall bc unqualified and strall bC construed fo.be an acceptãnce of ail thô terms,
çonditio¡tc and ¡est¡icüons coh{ained:ín this ordinance and ordinanpp Nç, lg03zg.
A failure on the part of LCP oregon Holdiugs, LLC to file such wdtten
acceptance,witþir¡ çt¡ch fimeplrall be deemed a rejection and abandonrnent, and
fhis ordinarrcc shall thereupon be null and void¡

Passed by Council, DHü f. S 20T3

MayotCharlie Hales
Prepared, by LilV/alters
November 14,2013

taVonrro, GrifIÏn-Valadc
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