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I.f NAI\ClÂL ll\4tr'}AC'tr ancl PUßLIC trNVOLVEñ{ENT S'I'ATEVÍENl'
 
Iror Council Action ltems
 

I)clivclvcf olioìnalol'tQIna.l toto (li1vL..t1 lludaot)t O11ìud lcc. l(ct¿illl 

2. 'l'cìellhonc No.l. Namc of'lnitiatol' 3. IlLrrcau/Of'lìoc/Dcpt 
IIDS 299l5000Doborah Sicvcrt Morris 3-7338 

4a. 'l'o be fìled (hoaling date): 4b. Calcndal (Chock Onc) 5. Datc Submittccl to 
Cornnrissioner''s ol'fìce 

Iìcgular Consont 4/5ths ancl CllO Ilr-rclgct
l)cccnrtrcr I f{, l() I 3 u X T Ânalyst: 

(ra. ìrinancial lnipaot Scction: 6b. Public Involvonrent Section: 

ffi l;'inancial impact scction conrpletcd X pLrUllc invcllvcnront section completccì 

I ) Lcgislation'['illc:

{'Ancncl invcsligation Ièes in the llurcau o1'Dcvelopnrcnt Serviccs I'cc schcclulos fbl builcling,
 
clcctrical, mcchanio¿rl, plumbing, signs, ancl sitc clcvclopmcnt (Olclinanoe)
 

2) I'}urpose ol'fhc Pro¡rosed Lcgislation:
 
Anrcncls the invcstigalion f'ccs in thc lluro¿u,r o1'l)cvolopmcnt Scrviccs building, electrical,
 
r.ncchauical, ph-ulbing, sign ancl sitc clcveloprrcnt ièc schech-rlcs to bc consistent with newly­
cnactccl Statc Legislation, I Iouse IlilI2978, which becomcs ellèctivc on Janualy 1,2014.
 

3) Which arca(s) of lhc city arc afÏcctccl by this Council itcrn? (Chccl< ¿rll that a¡rply-arcas 
arc lrasctl on formal ncighborhoocl coalition bound¿rrics)? 

f City-wic'le/lìcgiorral fl Northcast f Northrvost I Nolth 
I Ccntral Nolthcast ! Southcast fl Southwest I liast 
f Centlal City 

I1.I NAN CIAI, IM I)AC.T. 

4) Ilcvcnuc: Will this lcgislation gcncratc or rcducc curre¡rt or f'utu¡'c rcvcnue coming to
 
f he City? If so, by hou,much? Il'so, ¡rlcasc identify thc sourcc.
 
'l'his lcgisìation will l'ccluce currcnt ancl liturc rcvonues 1ìrll invostigation Ièes by a¡rploxiurately
 
$3,000 to 5ì5"000 pcr ycar.
 

5) llxpcnsc: What arc thc costs to thc City as a rcsult of'this lcgisl:rtion? What is 1hc sourcc 
of'ftrnding lbr thc cxpcnsc? (l)lecrs'e inclt.tc{e co,sl,s'in lhe currenl.fis'cctl ))eur cts'v,eLl cts costs itt 

ntctlch rer|uirecl. I/'there i,t ct projecl e,çlintctlc, pleuse itlentÌl1t tlte level r¿f'conJirlence.) 

'l'hclc al'c r.ro costs associalecl rvith thcse l'cc changcs 

I/ersiott trptlulr:rl tr;' tt/' Dcr:etttl¡¿r 1 8, 20 1 2 
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6) SlalÏTng ltequircmenf s: 

Will any ¡rositions lrc crcatctl, climinated or rc-classifïocl in thc currc¡rl ycar :rs a " 
rcsult of this legislation'l (lf'neu, ¡to,tilions ctre createcl ¡tlecrse in.clucle vthelher they will 
be purl-linte,./ull-tinte, limitecl lern:, or perntunenl pos'ition.:^. I.f /he po,tilir¡n i,ç Iimited 
lernr pleuse inc{ìc:ctle the end r¡/ the term.) 

No. 

Will positions be creatccl or climinatatl in.fitture yeurs as a rcsult of this lcgislafion? 

No. 

(Cttm¡tlefe Íhe./itllowing secÍion only d'an umentlmenl lr¡ the hudget ís proposed.) 

7) Clrangc in Appropriations Q/'the uccompctn)ting ordinunce ctntentl,s the buc{get ¡tlectse re.flect 
lhe rlollnr e¡nt¡uttl b be approprictled b1t lhi,; legÌslaliort. Inclucle the uppro¡trictle cosl elentenls, 
lhul ttre lo be lr¡uc{ed by ¿7çç¡¡¡nling. Inclicule "nev," in li'tmc{ Center col,untn if'netv cenler needs 
lr¡ be crecttetl. U.çe ctcltlitioncrl spuce if'neer{ccl.) 

I,'untl (lommitlnc¡lt ,Arnount 
C-cn1cr 

fl)roccctl to l)ublic Involvcnrcnt Scction IlIt]QtJIIÌED as of'.luly 1, 2011 I-

I/ersion upduÍed us rf'Decemlter 18,2012 
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tl) Was public involvcmcnt included in thc dcvclo¡rment ol'this Council item (e.g. 
ordin¿lncc, rcsolution, or rcport)? Plcasc chcck thc appro¡rriatc lrox lrelorv:
 

I YI.)S: Ploaso proocccl to Qucstion il9.
 
I NO: l)lc¿rse, cxplarin why bclow; ancl proccecl to Qr,rcstion /l]0.
 

'l'hc fì:c schecit¡lc cliatrgcs arc mancl¿ttoly Lrecausc Housc llill 2978 arlcncls Oregon lìcvisccl 
Statutes Chapter 455 pcltaining to inr¡cstigalion lèes lbl work oonlmel'ìcec'l without a lccluirccl 
pcrniil. 'l'hc l'cc scheclules eue being rcvìsccl to bc in compliancc with lIII 2978 when it bccomos 
cl'lbotivc on January 1 ,2014, 

9) If "YIìS," ¡rlcâse answcr thc fbllorving qucstions: 

a) What im¡racts arc anticipatccl in thc co¡nmr¡nity from this ¡rro¡losed Council 
if cnr'l 

b) Which community and lrusincss groups, undcr-rc¡rrcsentcd groups, 
organizations, extcrnal govcrnmcnt entitics, ancl othcr intcrcstcd ¡rartics rvcre 
involvccl in this cflbrt, and whcn and how rvcro thc¡, involvcd? 

c) llow ditl public involvemcnt shapc thc outcornc of this Council itcm? 

d) Who tlcsignecl and irnplcmcntcd thc public involvemcnt rclatccl to this Cou¡rcil 
itcm? 

c) I)rirriary ctlnt¿rct fbr more infi¡rmation o¡l this public involvcmonl ¡rroccss (narnc, 
titlc, phonc, cmail): 

10) Is any lÏture public involvemcnt anlici¡rale cl or neccssary fbr this Council itom? Plcasc 
tlcscribc rvhy or rvhy not.
 
Ycs, 1hc llttreau o1 Dcvclopmcnt Scrviccs will proviclo noti<¡c ol'the invcstigati<tn fèe ohanges on
 
its wcbsitc, to thc l)evelopnrcnt Iìcvicw Advisoly Cclmnittco. to neighborhoocl associ¿rtions ancf
 
to othcr llì)S inclLrstry pnrtncls.
 

l)ar.¡l L. Soal'lctt, IJulcau of'l)cvclo¡lnont Sclviccs Dircotor 

Aì)l)llOPl{lA1'lON tJNI'l'I IIìAD (1'ypccì ll¿ultr: ancl signalurc) 

I/ersiort u¡tdutcd a.>' of'Deccntl¡er 18, 2012 
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'l'o: lVlayor Charlic Ilales
 
Comrrissir>ner N ick l'ii sh
 

C'ornulissioucr Aulrnd¿r lil'itz
 
Commissi oncr Stevc Norriol<
 
Commissioner l)an Saltzman
 

Ir'ronr: 	 Paul 1,. Scarlctt, l)ilcctor Y 

4,
j- 5 

Ilulcau ol' Dcvelopment Selvices 

ìdcgarding: Proposccl AnrencJurents to llurcau of'l)cr¡eiopnrcnt Scrvices Invcstigation lìccs llor 
Br"rilding, lìlcotrioal. Mcchanical, Plumbing, Signs, ancl Silc Developrnent t<r 

Conlbm to Ncw State Legislation 

'l'he llureau of l)evelopment Selvices (IIDS) adnrinistcls ancl cnlbroes the Statc lluilcling Coclos 
tlrroughout thc City. 'fhe Oregon Statc Legislature reccntly enacLcc1 IIouso llill (llll) 2978, 
which rcstliots thc irrvestigation lèes a municipality may chargc lbr wolk oomnlencecl without a 
reqr"rirccl builcling pcn.nit to the actrral or ¿ìver¿ìge oost of'the invcstig¿rtion. Currently, when ¿r 

person oornmences worlc without a rccluircc'l pclmit, thc State llr"rilcling Coclc allows a 

rrunicipality to chargc an invcstigalion f-ec, equal to the pcrmit I'ce, in ¿rcldition to the actual 
pclurit 1'ce. 'l'hc existing l]urcau o1'Development Serviocs Ièe schecL:lcs use this rlethoclology 
ancl incluclo investigation I'ccs ecluerl to the pclr-uit f'ec. 

Itr orc'lcr to comply with l"lll 2978,111)S ncccls to amcnc1 its l'cc schcclulcs to replacc thc cr.¡r'rcnl 

invcstigalion I'ecs with au iror"rrly rate. IIDS stal'l'has clctelminccl that 11i95.00 pcr relìects the 
¿ìvcr'¿ìgc rate ol.componsatjon lbr staf'f'who will bc concluctir-rg thc invcstig¿rtions. '['hat hoully 
r¿rtc will then lro multipliecì by thc number of'hours it lakcs to conduot each invcstigzrtion, rvith a 

rninimurn of'one hour pr:r investigation. 'l'his nethodology will bc consistent with IIII 297f1 as it 
rvill leflcct thc actu¿rl cost of'concluoting the invoslig¿ition. 

lìcc¿tttsc 11132978 is oll'cctivr¡January 1,2014, tliis Orclinanoc is bcing proposcd as an 
c11'ì orgclloy ol'cl i nancc. 

1 900 5W 4th Avenue, Suite # 5000, Portland, OR 97201 
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Amanda Fritz, CommissionerCüty æf Pærttæsrd, &negCIar 
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City Council åffiffi-ruffiffi 
Agenda ltem 
S taff Supplemental Report 

TO:	 Amanda Fritz, Comrnissioner of Public Utilities 

FR.OM:	 Paul L. Scarlett, BDS Director í}f. S 

DATE:	 Decernber 6,2013 

RE:	 Froposed Amendments to Bureau of Development Services Investigation Fees for 
Building, El ectrical, Mechanical, Plurnbing, Signs, and Site Development to 
Conform to New State Legislation 

Requested Council Hearing Date: Decernber 18 2013 

I.	 RECOMMENDATION 
Amend the investigation fees in the Bureau of Development Services fee schedules for 
building, electrical, mechanical, plumbing, signs and site development so they conform to 
the new State legislation that becornes effective January 1,2014. 

il.	 BACKGROLTND 
BDS administers and enforces the State Building Codes throughout the City. The Oregon 
State Legislature recently enacted House Bill (HB) 2978, which restricts the investigation 
fees a municipality may charge for work coÍrnenced without a required building pennit 
to the actual or average cost of the investigation. Currently, when a person commences 
work without a required permit, the State Building Code allows a municipality to charge 
an investigation fee, equal to the pennit fee, in addition to the actual permit fee. The 
existing Bureau of Developrnent Services fee schedules use this methodology and include 
investigation fees equal to the pennit fee. 

In order to comply with HB 2978, BDS needs to amend its fee schedules to replace the 
existing investigation fees with an hourly rate. BDS staff has determined that $95.00 per 
reflects the average rate of compensation for staff who will be conducting the 
investigations. That hourly rate will then be multiplied by the number of hours it takes to 
conduct each investigation, with a minimurn of one hour per investigation. This 
nrethodology will be consistent with HB 2978 because it will reflect the actual cost of 
conducting the investigation. 

The investigation fees in the following fee schedules need to be arnended to make them 
cornply with HB 2978: 

1 900 SW 4th Avenue, Suite # 5000, Portland, OR 97201 
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ø Building and other Permits Fee Schedute 	 T & ffi # ffi # 
o 	 Electrical Fermit Fee Schedule 
* 	 Mechanical Permit Fee Schedule
 

Plumbing Permit Fee Schedule
' * Sign, Awning Permit and Registration Fee Schedule
 
ø Site Development Fee Schedule
 

Because HB 2978 is effective January I,2014, this Ordinance is being proposed as an 
emergency ordinance. 

iil. 	 FiNANCIAL iMPACT
 
It is anticipated that this legislation will reduce current and fufure revenues from
 
investigation fees by approximately $3,000 to $5,000 per year.
 

ry. 	 LEGAL ISSUES
 
No issues have been identified or have arisen regarding the proposed fee schedule
 
changes.
 

V. 	 CONTROVERSIAL ISSUES
 
None.
 

VI. 	 LINK TO CURRENT CITY POLICIES
 
See current Bureau of Development Services Fee Schedules.
 
(http ://www.portlandoregon. gov/b dsl 3 4184)
 

Vil. 	 CITIZEN PARTICIPATION 
None; revisions are required to rnake the BDS fee schedules conform to the revised 
methodology for calculating investigation fees for work cornmenced without a required 
building permit adopted by the State Legislature via HB 2978. 

VIII. 	OTHER GOVERNMENT PARTICIPATION 
Not applicable. Work on this proposal has been limited to representatives of the Bureau 
of Development Services. 

IX. 	 FINANCIAL IMPACT ON LOCAL ECONOMY 

IF APPLICABLE, PROVIDE INFORMATION ON ESTIMATED NUMBER OF 
JOBS CREATED BY THIS ACTION 
BDS does not anticipate the addition of new jobs as a result of this ordinance. 

M/WESB participation on this contract is lo[/A 

X. 	 IF THIS IS A CONTR.ACT, DOES CONTRACTOR HAVE A CURRENT BUSINESS 
LICENSE? N/A WHAT iS THETR BUSINESS LICENSE NUMBER? N¿4_ IS 
THEIR ACCOTINT WITH THE CITY CURRENT? N/A IF NOT, HOW MUCH IS
owlNc? N/A 

www.portlandoregon

