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Portland, Oregon 
FINANCIAL IMPACT and PIJBLIC INVOLVBMBNT STATBMEI\T
 

For Council Action Items
 

Deliverlvcr olisiollglnÍìl to 1.ilìxnctitl l,lillìtìinû lJiv¡siot]. llctain 
L Nanle of lnitiator 2. Telephone No. 3. Bureau/Office/Dept. 

Jennifel Li Ext. 3-5359 Revenue 

4a. To be filed (date): 4b. Calendar' (Check One) 5. Date Submitted to 
Conrmissioner's office 

lìegular Consent 4/5ths and FPD Budget Analyst:March 13,2013
 n X T February 27,2013
 

6a. Financial Irnpact Section: 6b, Public Lrvolveurent Section: 

ffi Financial impact section conrpleted ffi f'uUlic involvernent section conrpleted 

1) Legislation Title:
 
Grant a lì'anchise to LightSpeed Networks Inc. f'or Telecommunications Services, for a period of
 
10 years. (Ordinance)
 

2) Purpose of the Proposed Legislation:
 
LightSpeed Networks is a CLEC who is seeking a franchise to construct a telecommunications.
 
system in Portland. The City of Portland and LightSpeed Networks have reached final
 
agreement on a ten-year franchise, and the City approved a temporary revocable permit to
 
LiglrtSpeed Networks on January 23,2013. Ordinance 185863. The ternporary revocable permit
 
was granted for a maximum of one year to allow the company to immediately begin constructiort
 
of its telecommunications system in the public r'ight-of-way pending the completion of the
 
formal City Charter fi'anchise procedure. Those procedures have now been met, and LiglrtSpeed
 
Networks requests the City formally grant it a franchise agreement for a ten-year term on
 
substantially similar terms as granted to LightSpeecl Networks under the ternporary revocable
 
permit. 

Under the l'ormal City Chalter franchising requilemellts, the ordinance was published in the 
Daily .lournal of Commerce on February 1,2013, ernd a notice publishecl in the Oregonian on 
February 1,2013. The Ilureau requests the first reacling for this ordilrance on March 13,2013, 
and the seconcl reading on Aplil 17 ,201 3. Under this schedule the efÍèctive date will be on June 
19,2013. 

3) Which area(s) of the city are affectccl by this Council item? (Check all that a¡r¡rly-areas 
are based on formal neighborhood coalition bounclaries)? 

f City-wide/Regional I Northeast f Northwest f, North 
f Central Northeast I Southeast n Southwest n East 

! Central City 
fl Internal City Governrnent Services 

Versiott elfective July l, 2011 
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FINANCIAL IMPACT 

4) Ilevenue: Will this legislation gencr¿rte or reduce current or future revenue coming to 
the City? lf so, by horv much? If so, plcase iclentify the source. 

Tlre City will receive $10,000 in franchise fees or 50/o of gross revenues, whichever 
is gt'eater. This revenue is intended for the general fund and is not new revenue. 
Although LightSpeed Networks will be a llew franchisee, the company currently 
pays utility licensee fees under City Code Cl-rapter 7.74,the Utility License Law at 
5Yo of gross revenues. Under the Utility l-icense I.aw, a licensee may deduct 
fì'anchise fbes from the utility license fees requir-ed. 

5) Bxpense: What are the costs to the City relatcd to this legislation? What is the source of 
fundingfbrthcexpense? (Pleaseincluclecostsinthecunentfiscalyearaswellascctstsin 
furure yeqrs. If lhe action is related to cr granl or contract please include the local contribution 
or malch required. If there is a pro.jecl eslìmale, please identify the level of conJîdence.) 
N/A- Cost of processing perrnit is in OCT budget. 

6) StaffÏns Requirements: 

¡ Will any positions be created, climinnted or re-cl¿rssifïed in the current year as a 
result of this legislation? (lf new posilions are ueated please include whether they will 
be part-tinte,.full-tinte, limited lernt, or perntanent positions. If the position is limited 
lerm ¡tlease indicate the end o/'the ternt.) No 

. Will ¡lositions be created or elimin¿r tecl infttttue years as a result of this lcgislation? 
No 

(Contplete tlte following section only if un smenrlnrcnt to the budget ís proposed.) 

7) Chnnge in Aplrropri¿rtions (lf the (rccotllpctt1)ting ordinance antends the budget please reflect 
the dollar qntount to be appropriated b), this legislation. Include the appropriate cost elentents 
lhat are to be loaded by accounting. Inclicale "ne\t," Ìn FundCenter columnif new center neecls 
to be created. Use additional space if neeclecl.) NIA 

Fund Fund Commitment Fu¡lcf ional Funded Grant Sponsored Amount 
Ce nter Itenr Arca Prosram Prouram 

Versiott effective July I, 2011 
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[Proceed to Public Involvemcnt Section RBQUIRBD as of July 1, 20111 -
PUBLIC INVOLVEMENT 

8) Was public involvement included in thc dcve lopment of this Council itcm (e.g. 
ordinance, resolution, or report)? Plcasc chccl< the appropriate box bclow: 

n YES: Please proceed to Question #9, 
ffi NO: Please, explain why below; ancl proceed to Question #10. 

This Ordinance is a loutine franchising item with no new impact on the community. 

9) If 'íYBS," ¡llease answer the follol,ing c¡ucstions: 

a) What impacts are anticipatccl in the communify from this prnposed Council 
item? 

b) Which communify and busincss groups, under-represented groups, 
organizatiotts, cxternal governrncnt entitics, and other interested parties were 
involved in this effort, and when ¿rncl horv rvere they involved? 

c) How did public involvement shn¡rc the outcome of this Council itern? 

d) Who designed and implemcntcd thc public involvement related to this Council 
itern? 

c) Primaly contact for more inlbr¡nation on this public involvement process (name, 
title, ¡rhone, email): 

10) Is any future public involvement anfici¡rated or necessary for this Council item? Please 
describc why or why not. 
No future public involvement is anticipated ol necessary as this Orclinance continues the grant of 
authority for a franchise agreement which had been previously granted to LightSpeed Networks 
as a temporary revocable perrnit under sr¡bstantially sirnilar terms. 

llUllEAU DIRECTOR (TVpõd narne and signature) Thomas Vy', Lannom, Director 

Versiott effective July l, 2011 



City of Porlland Office of Management and Finance, Revenue Bureau Charlie Hales, Mayor 
Jack D. Graham, CAOOtfice for 

Thomas W. Lannom, Director 
Mary Beth Henry, Manager Community Technology 111 SW Columbia, #600 

Portland, OR 97201 

lBroadband & Communications Policy :,'Cable Regulation & Consumer Protection lUtitity Franchises, Licenses & Wireless 
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,4 "æF 


. , .s ¡/ )./-
-

FRO fV'"'' 	Thomas W. Lannom, Director 

DATE:	 February 13,2013 

RE:	 Grant a franchise to LightSpeed Networks Inc. for Telecommunications Services, 
for a period of 10 years. (Ordinance) 

Requested Placement Date: Consent Agenda on March 13,2013 

I. RECOMMENDATION. The Office for Community Technology recommends that 
Council approve the franchise for LightSpeed Networks Inc. 

II. BACKGROUND. LightSpeed Networks is a CLEC who is seeking a franchise to 
construct a telecommunications system in Portland. The City of Portland and LightSpeed 
Networks have reached final agreement on a ten-year franchise, and the City approved a 
temporary revocable permit to LightSpeed Networks on January 23,2013. Ordinance 185863. 
The temporary revocable permit was granted for a maximum of one year to allow the 
company to immediately begin construction of its telecommunications system in the public 
right-of-way pending the completion of the formal City Charter franchise procedure. Those 
procedures have now been met, and LightSpeed Networks requests the City formally grant it a 
franchise agreement for a ten-year term on substantially similar terms as granted to 
LightSpeed Networks under the temporary revocable permit. 

Under the formal City Charter franchising requirements, the ordinance was published in the 
Daily Journal of Commerce on February 1,20T3, and a notice published in the Oregonian on 
February 1, 201,3. The Bureau requests the first reading for this ordinance on March 73,2013, 
and the second reading on April 17 ,2013. under this schedule the effective date will be on 
June 19, 2013. 

ilI. FINANCIAL IMPACT. The City will receive $10,000 in franchise fees or 5%o of gross revenues, 
whichever is greater. This revenue is intended for the general fund and is not new revenue. Although 
LightSpeed Networks is a new franchisee, the company currently pays utility licensee fees under City 

Phone 503-823'5385 ' 	 Fax 503-823-5370 . TTY 503-823-6868 . www.portlandonline.com/cable 

An Equal Opporluntty Employe r
 
To help ensure equal access to programs, seruices and activities, the Office of Management & Finance witlreasonabty modify
 

policies/procedures and provide auxiliary aids/seruices to persons with disabitities upon request.
 

www.portlandonline.com/cable


Code Chapfer 7.14, the Utility License Larv at 5% ol gross revenues. Under the Utility License Law, a 
licensee rnay deduct franchise fees fi'om the utility license fees required. 

IV. 	LEGALISSUES.NOITC lffffi#ffiå 
V. 	 CONTROVERSIAL ISSUES. None 

VI. 	 LINK TO CURRENT CITY POLICIES: 
http ://www.portlanclonline.con-r/auclitor/index.cfür?c:28 809 
http ://www.portlandonline.com/auclitor'/index.cfin?c:282 1 5 

VII, 	CITIZEN PARTICIPATION. N/A 

VIII. 	OTI]ER GOVERNMENT PARTICIPAI'ION. N/A 

IX. IF THIS IS A CONTRACT, DO]]S CONTRACTOR HAVE A CURRENT 
BUSINI]SS I,ICENSE? YES 

WHAT IS TFIEIR BUSiNESS LICI]NSE NUMBER? #684639 

IS TI-lllIR ACCOUNT WITII TI-IE CITY CURRENT? Yes
 

IF NOT, HOW MUCH IS OWING? N/A
 

www.portlandonline.com/auclitor'/index.cfin?c:282
www.portlanclonline.con-r/auclitor/index.cf�r?c:28

