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Portlancl, Oregon 
FIN{ANCIAL IMI'ACT and PIJBLIC II\VOLVBMBNT STATEMENT'
 

For Council Action lfems
 

l)c \/cr oill{illiìl to l,lnlìllc¡irl I nrrning Div ision. l{c.t¿rilt 

2. 'ì"elephone NoI . Nante of In iti¿rtor 3, ISLu'ear¡/O1'1ìce/Dcpt 

Mary l3eth I lenry Ext.3-5414 Revenlre 

4a. 'lÌr be lrled (cìate) 4b, Calendar' (Check One) 5. Date SL¡bnl itlecl to 
Conrnr issioller's olÏce 

lìegLrlar Consent 4i5ths ancl ììPD 13Lrdget Analyst:Janualy 23,2013 TXT
 Janrrary 8, 2013 

6¿t. lìinancial Im¡ract Section: 6b. Public Ilrvolventellt Section : 

f [rinancial irrrpact section completecl [] t,ublic involvenlent section com¡rletecl 

1) Lcgislation Title:
 
Grant a franchise to l-r-rcic'l Energy, lnc, lbr a renew¿ìl cllergy pl'o.iect in coniunction with rhe
 
Water lJurear"l for a period of 20 years. (Ordinance)
 

2) Purposc of thc Pro¡rosed Legislation: 
Portland Water Bureau (PWB) and Lucid Energy Inc (LIil) have negotiatecl a "fìnal term sheot 
rvliioh describes arr anticipated agreement" which will allow l-lrl access to PWll facilities to 
geuerate reuewable eleotricity. PWll anticipates potentially receiving lìnancial benefìts by 
shitring irl the proceecÌs I'r'clm the electricity generation. 'Ihe LEI pro.ject will be locatecJ on p¡blic 
property, ancl will use City renewable resouroes. The City is requesting a right of'1ìrst ref usal if' 
the gerterartion facility is sold. Since PWB facilities are located in the riglrt o1'way and l.lrl rvill 
place 1àcilities in PWII facilities, I-EI needs a lh'anchisc agreement, 

On Novelrrber 14, 2012, the City ol'Portlancl glantecl zr tempclrary revocable pernrit to allorv 
l,r-rcicl to begin construction of its renewable erlergy proieot while the City proceeclecl with lÌrrnial 
City Charter requiremeuts, inclucling publication of'the ordin¿urce. Tirose recluirements h¿rve nou¡ 
been lìrllìllec1, aud Lr,rcicl is seeking a fÌanchise agreemerlt lòr a period ol'20 year.s. 

3) Which arca(s) of thc city are affcctecl by this Council itcm? (Checl< all that a p¡rly-n rcas 
arc bnsecl on f'rrrlnal neighborhood co¿llition boundarics)?

I City-wide/Regional tr Northeast f Northwest I North 
I Central Northeast E Sonthc¿rsl f Sor-rtlrrvest fl lrast 
f Centrai City 
fl Internal City Governurent Services 

IìINANCIAL IMI'AC'T 

4) Iìcvenue: Will this lcgisl:ttion gcneratc or rcducc current or fi¡turc rcvcntrc conring to 
thc City? If so, by horv much? If so, pleasc iclentily thc sourcc. 

l/ersiott elJÞctive Jul.y 1,201I 
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'l'he City will leceive $1000 annually in l'ranchise fees. 'l'his revenLre is intenc'lecl fbr
 
the general lirnd and is new revellue, notwithstancling the temporary revocable
 
perr.nit which was granted to Lucid Energy on Novemb er 14,2012.
 

5) Expcnse: What are the costs to the City related to this legisl:rfion? Wh¿rt is thc source of 
firnclingf'ortheexpense? (Plecrseincludecc¡st.sinthectu,rent.fiscalyecu"ctsv,ell ctricostsit1 
future yectrs. If'the øction is'relctted lo a grant or conlrctct ¡tlectse inclucle lhe l.ocal conlribulir¡p 
or mrttch requìred. IÍ'there is a prctject es'l:intctte, plectse iclentify the lettel of con/idence.) 
N/A- Cost o1'processing permit is in OCTbudget. 

6) Staffi ng lì.ecluirements : 

c Will any ¡rositions be created, eliminatcd or rc-classified in the current ycnr as a 
result of this legisl:rtion? (I/'ncu, lto.s'itions' ura L'rcoted pleus'e inclucle u,hether thelt vtill 
be pcrrt-linte,./ùll-tin.e, Iintited term, or permdnent ¡tositions'. I/'the pos'itir.¡n i,s lintitecl 
ternt ¡tlecrs'e indicctte the end of the ternt.) No 

c 	Will positions be created or climinated in.future years ¿rs a result of this lcgislafign? 
No 

(Contplete thefttllotving sectiort only iJ'an üntendnrctú to the budget ìs proposed.) 

7) Ch¿rngc in Appropriations (l/'the üccon'q)qn)ting orclinctnce ctntencls the huclget pleqs'e re/lect
lha cÌollttr umrttml. to be a¡t¡troprialeclby lhis /egislation. IncltLde the ct¡tpro¡trictte c¡,;t elentents, 
lhctl ure to be loctcled by accounling. Inc{Ìcale "net4," in liunrJ Cenler colutnn if'nev, centeL'neec{,s' 
lo be crectted. Use ctdclitional s¡tcrce i/'needect.) NIA 

Comnritnrcnf Fundcd 
Item 

[Proceed to Public Involvcnrent Section IlEeulllllD ¿rs of July 1,2011ì-

Version efJÞctive Jul.¡t I, 201 I 
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PU.BLIC INVOLVI'MENT 

8) Was public involvetnent included in fhe tlcvelopmcnf of this Council itcm (e.g. 
orclinancc, resolution, or report)? Please checl< the appropriatc box belorv:
 

I YES: Please proceed to Question #9.
 
X NO: Please, explair-r wl-ry below; and proceed to er.restion #10.
 

Portland Water lJureau (PWB) and l,ucid lìnergy Inc (LIrl) have negotiated a "fìnal term sheet 
which clesoribes ern autioipated agreement" which will allow l.lrl acoess to PWIS lÌrcilities to 
generate renewable electricity. PWII anticipates potentially receiving financial benefìts by 
shzu"ing in the proceecls iÌorn the electricity generation, l,Bl neecls ar-rtl-rority to be in the right ol' 
way. 'fhis agreement provides that authority. 'fhis pro.ject slr¡tports the City's 2009 Cllirnate 
Action Plan which had substantial pr"rblic involvement. 'l'he franchise zrgreement w¿rs publishecl 
Pllrsuallt to the l'ormal City Charter requirements l'or fi'ancl-rises, which inclucJe publicertion of tlie 
agreeurent. 

9) If "YES," ple:ìsc answcr the fbllowing c¡uestions: 

a) What im¡r:rcts are anticipated in thc communify fiom this ¡rroposecl Council 
itcm? 

b) Which community ancl business groups, untler-rcprescntecl groups, 
organizations, external governmcnt entitics, ancl other intcrestecl ¡rarties rvcrc 
involved in this cflbrt, ¿rncl when ¿rncl horv were they involvcd? 

c) I'Iorv ditl public involvcment shape thc outcomc of this Council itcm? 

cl) Who designed and irnplcmcnted thc public involvcrncnt l'elatcd to this C'ouncil 
itcm? 

c) Primary contact for morc infirrmation on this ¡lublic involvemcnt proccss (name, 
titlc, ¡lhone, elnail): 

10) Is any futurc public illvolvcment nnticipatccl or necessrìry fbr this Cou¡lcil itcm? Plc¿rsc
 
clescribc rvhy or why not.
 
No Iìrture public involvetnent is anticipatecl or rìecessary as this pro.jeot supports the Clity's 2009
 
LlIimate Actionþþn which had substantial public involvelrrent.
 

tltJIìliAU DIIìBCIì'OR ('l'ypec1 name and signatu J'homas W. L¿rnnom. Director 

Versiott e.fJÞc:tive Jul.¡t l, )Q11 
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\ EÉBroadband & conrmunications Policy cable Regulation & consulner protection .,.dUtitity Franchises, Licenses & Wjreless 

Clity CoLrncil 185$ñ1 
Agenda Item 
StafT S Lrpplernental Report 

't'o: Thornas Lannom, Director 

FIìOM:	 Mary lleth l{enry, Manager 

DA'l'U:	 Decenrber 18,2012 

RIi:	 Grant a fì'anchise to Lucid Bnergy, Inc, for a renew¿rl euergy 
pro.iect in conjunction with the Water llureau fÌrr a perioc'l of'20 
years. (Orclinance) 

Iìeqr"rested Placement Date: Colrsent Ager-rc1a on January 23,2013 

I. IìL|CIOMMENDAT'ION. T'he Ollice lbr Cornmunity T'echr-rology recommencls th¿rt 
Council approve the IÌalrchise agreement to l-ucid linergy, Inc. 

II. BACKGROUND. 
Portlancl Water lJureau (PWB) and l-ucid linergy lnc (l.l3l) have negotiatecl a "fin¿rl terrrr 
sheet whicl-r clescribes an anticipated agreement" which will allow LI.il access to PWB 
fÌrcilities to generate renewable electricity. PWB antici¡rates potentially reoeiving 
f'lnancial benelìts Lry sharing in the proceeds Ii'om the electricity generation. Since Lì:ll 
will li¿rve facilities in the right of'way a franchise is r.ecluired. 

ln tl-re Metloranclum ol' lJnclerstanding separately entered into between the City ol 
Portlaucl, Portland Water Bureau, Portland Development Comtlission ancl I-[:Ì1, tlie 
parties recognizecl Portlancl's st¿ttus as a global leacJer in clean euergy ancl view their 
prospective partnership as an opportunity to leverage Portland's leadership in clean ancl 
green innov¿ition ancl extend Portlancl's expertisc in envirolrntental technologies ancl 
¿rclvancecj manulÌrcturing, therelry acldressirrg goals of'tire City's ecolromic clcvelopment 
strategy. 

On November 14, 2012, the Citl, ol'Portland granted a temporeiry levoczrble pernrit tct 
allor,v l,Lrcicl to begin construction of its renewalrlc el]ergy pro.ject while the City 

Phone 503-823-5385 ' Fax 503-823-5370. TTY 503-823-6868. www.portlandonline,com/cable 
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proceeclecl with lbrmal Cìity Clharter requirements, inciuding publication of the orclinance.'I'he orc'linance was pr"rblishecl in the Daily Journal of Courmerce on Novenrber 27,2012, 
anci a notice published in the Oregoniau on November24,2012. fire Bureau requests t¡e
first reacling fbr this orclinauce to be on January 23,2013, a¡cl the seconcl reacli¡g to be on 
Irebrtrary 27,2013, Uncler this schedule, tire eI'Ícctive cl¿rte will be April 29,2013, 

III' ITINANCIAI- IMPAC'I'. The City will receive llì1000 annuaily in li.anchise 
fces. 'fhis revenue is intended 1'or tl're general funcl ancl is new revelllle. ¡otwithsta'cling 
the tem¡rolal'y revocable permit which was granted to Lucicl lìtrergy on Noyember 14, 
2012 

IV. t.EcAL ISSUIIS. None 



City of Portland Office of [/anagement and Finance, Revenue Bureau Charlie Hales, N/ayor 

Jack D Graham, CAOOffice for 
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& Conlmunications Policy Cable Regulation & Consumer Protection ".#Utility Franchises, Licenses & Wireless^NBroadband 

DATE: Decenrber 18,2012 
FOR MAYOR'S OFFICB T]SII ONLY 

TO: Mayor Charlie l{ales 
Reviervecl by Bureau l.,iaiscll 

FIIOM: ï'homas W. Lanlrom, Iìevenue Bureau 

StJIIJIICT: Grant a franchise to l,ucid linergy, Inc. lbr a renewal energy project in con.ju¡ction with 
the Water Bureau fòr a period of 20 years. (Ordinance) 

l. INTENDED TIIURSDAY FILING DATE: J:rnuary t6,Z0t3 
7 IìEQIIESTED COUNCIL AGBNDA DATB: January 23,2013 
J. CONTACT NAME & NUMIIER: Mary Berh Henr.y 503-823-5515 
4. PLACB ON: X_CONSBNT _IÌEGULAIÌ 
5. IìUDGET IMPACT STATEMENT ATTACI.IBD: X Y N NiA 
6. (3) ORTGtNAL COptES OF CONTIìACTS AppRõVnt ¡rs rõ FOIìM: Y NXN/A 

7. IìACKGIIOUND / ANALYSIS 
Pclrtlancl Water lJureau (PWB) and Lr-rcid Energy Inc (l,EI) have negotiatecl a "f'u1al ternr sheet which 
clescribes an anticipated agreement" which will allow I.BI acoess to PWB fàcilities to gencrate re¡ewable
electricity, PWB anticipates potentially receiving financial bcnelÌts by shari¡g in the proceecls fì.oni the 
electricity generation. Since LEI will have facilities in the right of way a Iì'anchise is requilecl. 

ln the Memorandum of Understanding (MOU) separately enterecl into between the City of Portlzurcl, 
Portland Water Bureall, Poltland Develo¡rment Commission and [,8I, the parties recog¡izecl Portland's 
status as a global leader iu clean euergy and view their prospective partnership as arì oppoltunitl, to leverage 
Portl¿tncl's leadership in oleau and green innovation and extencJ Portlancl's expertise in envil.onnre¡tal 
technologies and aclvanced manufacturing, thereby acldressing goals of'the C-ity's econollic cleyclop¡rent 
strategy. This pro.icct sr.rpports the MOU and the 2009 Climate Actiorr Plan. 

On November 14, 2012, the City of Portlancl granted a temporary revocable pern-rit to allow I-ucicl to begi'
coustruction of its renewable energy pro.ject while the City ploceecìecl with formal City Ctharter 
recluilements, inclucling publication of the ordinanoe, 

'l'he orclinance w¿ìs publishecl in the Daily Journal o1'Conrrrrcrce orl Nove¡rber 27^ 2012, anci a notico 
prrblished in the Olegoniart on November24,2012. 'l'he Iìlreau requests the Iirst readi¡g lbr tliis orcli¡ance 

Phone 503-823-5385 ' Fax 503-823-5370. TTY 503-823-6868. www,portlandonline,com/cable 
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to be on.lanuary 23,2013, and the second reading to be on lìebruary 27,2013. Under this schecl,rle, tlie 
efJèctive date will be April 2(),2013. 

8. IIINANCIAL IMPACT 
T'he City will receive $1000 annually in fi'anchise fees, This I'evenue is intencled fbrthe general l.l-rncl ancl is 
llew revelltte, uotwithstanding the temporaly revooable pern-rit which was grantecl to Lucicj E¡ergy o' 
Novernber 14"2012. 

9. IìECOMMENDATTON / ACTTON REQUESTtr|)
 
The Ollce lbr Cotnnlunity 'l'echnology recommencls that Council approve tire 1ì"ancliise to l-Llcici l1¡ergy,

Inc. l'or a renewal energy project in conjunction with the Water ]lureau, 


