ORDINANCENO. 180879

*Amend contract with Managed Healthcare Northwest to increase compensation in order to
allow for payment of one-half of the discounted medical provider services shared with the
Bureau of Fire and Police Disability and Retirement (Ordinance; amend Contract No.
30000931).

The City of Portland ordains:

Section 1. The Council finds:

1.

8.

On January 1, 2010, the Bureau of Fire and Police Disability and Retirement
(FPDR) entered into Contract No. 30000931 with Managed Healthcare Northwest
(MHN) to provide discounted medical provider services to participants of the
FPDR’s disability program. :

Under the MHN contract, the FPDR shares 50 percent of an 11 percent provider
discount with MHN.

The payment to MHN for their share of the discount has been facilitated by the
FPDR’s medical bill audit vendor, ExamWorks (formerly Health Cost
Management).

ExamWorks has advised the FPDR that it will not be renewing their contract with
FPDR for medical bill audit services and ExamWorks will no longer be receiving
compensation from the FPDR for medical bill audit services. The FPDR has,
therefore, hired a permanent employee to provide in-house bill audit services.

The FPDR will now pay the 5.5 percent cost savings directly to MHN as part of
the MHN contract.

In order to provide for that compensation to MHN, it is necessary to amend the
MHM contract for additional compensation in an amount not to exceed $120,000
for the remaining term of the contract.

By Resolution No. 473, the FPDR Board of Trustees approved an amendment to
the contract for additional compensation substantially in accordance with the form
attached hereto as Exhibit “A”.

Funds are available in the FPDR budget.

NOW, THEREFORE, the Council directs:

a.

The FPDR Director is hereby authorized to execute an amendment to MHN Contract
No. 30000931 in a form substantially in accordance with Amendment No. 1 to
Contract No. 30000931 for managed occupational health care services for an
additional $40,000 per fiscal year. The compensation amount shall not exceed
$120,000 for the term of the contract.
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b. The FPDR Director is hereby authorized to pay for said contract from the FPDR
budget.

Section 2. The Council declares that an efnergency exists in order that the discounted
medical services continue as stated in Exhibit “A” without undue delay; therefore, this Ordinance
shall be in force and effect from and after its passage by the Council. e

Passed by the Council: FEB 0 6 2012 LaVONNE GRIFFITH-VALADE
Auditor of the City of Portlafd
Commissioner Dan Saltzman IR

Linda L. Jefferson/kk
January 28, 2013
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