
Item 36 Motions: 

.lanuary 16, 2013 Agenda 

36 	 TIMB CBIìTAIN: 9:30 AM - Accept the Report on the 2013 
State Legislative Agenda (Report introduced by Mayor Hales) 
30 mir-rutes requested 

Motion to add low-income housing property tax initiative: 
Moved by Fish and seconded by Fritz. 

Motion to revise education language to pre-k through 12: 
Moved by Saltzman and seconded by llales. 

Motion to revise title and add "reentry" languagc to ACCBPTEI)

Public Safety Budgeting and Mental Health Care Crisis AS AIVIT'NDIìI)
 

section; add statement that the city will work with
 
coordinated care organizations to ensure that appropriate
 
resourccs are focused on the mental health crisis: Moved
 
by Novick ancl seconded by Fritz.
 

Motion to movc the Gun Safety item from the Policy 
Position Section to the Priority Section: Moved by Hales. 

(Y-5) 



Nick Fis[ CommissionerCITY OF 
Traci Marrning, I)irector. 
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.lanuary 16,2012 AMENDMENT 
Item 36 

MEMORANDUM 

To:	 Mayor Charlie I-lales 
Conrmissioner Arnand a Fútz 
Commissioner Steve Novick 
Commissioner Dan Saltzman 

From:	 Commissioner Nick Fish 

Subject: Amcnd ltem 36 to add Low-Income Housing Property Tax Initiative 
Council Agenda January 16,2012 

The City of Portland and Multnomah worked for two years to reform our tax abatement programs. 
From tirne to time, ambiguities arise over how to irnplement these programs. 

A new issue has arisen about whether a City owned affordable housing property is taxable. Rather than 
pursue this matter through the Oregon T'ax Court, Multnomah County and the City agree it is 
appropriate to take it to Salem for legislative relief. Both jurisdictions agree that seeking a technical 
clarification will resolve the issue more expeditiously and at less cost for all parties. 

NOW THEREFORE, the Council directs that: 

a. Item 36 be amended to add a Low-lncome Housing Properly Tax Initiative to the City's 2013 State 
Legislative Agenda. The objective of this Initiative is to introduce legislation to exempt fi'om 
assessment and taxation publicly owned real property that is used for affordable housing or leased to 
low-income persons. 

http:www.portlarrdonlirre.com
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Objective: 

Introduce legislation to exempt from assessment and taxation publicly owned real 
properly that is used for affordable housing or leased to low-income persons. 

Issue: 

The City of Porlland invests significant resources to build, rehabilitate and preserve 
rental housing affordable to low and moderate income persons and households. To this 
end, the City from time to time acquires or comes into ownership of real property which 
the city uses to provide affordable housing or leases to low-incom" p"rrónr.-

Oregon law provides that publicly owned property becomes taxable if it is rented or 
leased to any entity whose real properly is taxable. One such properly is the Fairfield 
Hotel, an 82-unit single-room occupancy rental property for Section 8 housing located in 
downtown Portland. The City acquired the Fairfield in 2001 through the Portland 
Developrnent Cornmission for the specific purpose of maintaining the affordable housing
inventory in the'West End. The City then selected a private company to handle day to day 
management and operating responsibilities. 

Despite a long history of exemption, in October 2009 the Multnomah County Assessor 
placed Fairfield on the tax rolls. The assessment applies retroactively to January I,2009, 
under the theory that City-owned, low income rental proper"ties are subject to taxation 
under cur:rent law. 

In a December 14,2012 ruling, the Oregon Tax Court agreed with the Assessor, holding
that provisions of Oregon law cause the Fairfield to be taxable. The court reasoned that 
Oregon law expressly exempts low income rental housing properties if they are owned by 
a housing authority or nonprofit entity. However, according to the Tax Couft's ruling,
there is no clear exemption for similar properties if the City happens to own them. The 
City is planning to appeal the ruling. 

The City of Portland will introduce legislation that will clarify existing law to provide an 
express exemption for publicly owned property that is used or intended to be used for the 
provision of low-income housing. 



Pofiland, Oregon 
FINANCIAL IMPACT and PUBLIC INVOLVEMBNT STATEMENT
 

For Council Action ltems
 

Dclivcr orisinal to Financial Pl anning Division. Retain 
l. Name of Initiator 2. Telephone No. 3. Bureau/Office/Dept.
 

Martha Pellegrino (s03)823-4 l 30 Governruent Relations
 

4a. To be filed (date): 4b. Calendar (Check One) 5. Date Submitted to 

January 10,2013 Cornrnissioner's offi ce 
Regular Consent 4/5thsxnn and FPD Budget Analyst: 

January 10,2013 

6a. Financial Impact Section: 6b. Public Involvement Section: 

X Financial impact section completed X Public involvement section completed 

1) Legislation Title: 

Accept the Reporl on the 2013 State Legislative Agenda 

2) Purpose of the Proposed Legislation: 

Accept the Reporl on the 2013 State Legislative Agenda in order to guide the work of the Office 
of Government Relations during the 2013legislative sessiotl. 

3) Which area(s) of the city are affected by this Council item? (Check all that apply-areas 
are based on formal neighborhood coalition boundaries)? 

x city-wide/Regional x Northeast x Northwest x North 
X Central Northeast X Southeast X Southwest X East 
X Central City
X Internal City Government Serwices 

FINANCIAL IMPACT 

4) Revenue: Will this.legislation generate or reduce current or future revenue coming to 
the City? If so, by how much? If so, please identify the source. 

No fiscal impact. 

5) Expense: What are the costs to the City related to this legislation? What is the source of 
funding for the expense? (Please include costs in the currentfiscal year as well as costs in 
.future years. I.f the action is relaled to a grant or contract please include the local contribution 
or match required. I.f there is a project estimate, please identi.fy the level of conJidence.) 

Versíon effective July I, 2011 

http:identi.fy


No fiscal impact. 

6) Staffins Requirements: 

o 	Will any positions be created, eliminated or re-classified in the current year as a 
result of this legislation? (If new positions are created please include whether they will 
be part-tíme, ./ulltime, limited term, or permanent positions. I.f'the position is limited 
term please indicate the end o.f the term.) 

No. 

o 	Will positions be created or eliminatedinfuture yeørs as a result of this legislation? 

No. 

(Complete the followíng section only ìf an amendment to tlte budget is proposed.) 

7) Chanee in Appropriations (If the occompanying ordinance amends the budget please reflect 
the dollar amount to be appropríated by this legislation. Include the appropríate cost elements 
that are to be loaded by accountíng. Indicate "new" in Fund Center column if new center needs 
to be created. Use additional space if needed.) 

Fund Fund Commitment Functional Funded Grant Sponsored Amount 
Center Item Area Prosram Prosram 

[Proceed to Public Involvement Section REQUIRED as of July l,20l1l-

Versiott effictíve July 1, 2011 



PUBLIC INVOLVEMENT 

8) was public involvement included in the development of this council item (e.g.
ordinancq_re_solution, or report)? prease check the appropriate box berow:
X YES: please proceed to euestion #9. 
n No: please, explain why below; and proceed to euestion #r0. 

9) If '6YESr" pleâse answer the following questions: 

impacts are anticipated in the communiry from rhis proposed councilfl.l|"t 

The city's 2013 state Legislative Agenda is focused on prornoting stable and adequateeducatio' funding, publicsafety, econornic growth and prosperity, and comrnunitylivability' successful irnplernentation of theîtut" Legislativå agánau witt positivelyimpact Portland residents by irnproving pubric ,ur"ty, economic opportunities,neighborhood livability, unà pubti" educìtio,r. 
-¿ 

b) which community and business groups, under-reprcsented groups,organizations, external government entiiies, and othãr Ínterestä farties wereinvolved in this effort, und wh"r, u"¿ rtow *"."ìh'ey invorved? 

Mayor Adarns and commissioner Fri tzledthe city's effort in 20l2to i'volve thecommunity in the development oflhe 2013_ state úgirtutiu" Agenda. At forums held onAugust 6t' and Septernber 27'tl, i0l2,members of thã public ide'tified critical issues totlieir neighborhoods and communities for consideruii,o' u, part of the city,s state (and federal) legislative agendas. Adva'ce notice of trre t";"ìi";;;r".* ,à'ä broad range ofcommunity tnembers including representatives of neighborhood associations andcoalitions, non-profit organizltionì (includi"g,rrãr" trho serve under-representedcommunities), business associations and indiiiduals who attended foruris that inforrneddevelopment of the city's 2013 state legislative agenaa Notice of the r¡*ro was postedon the office of Neighbo'hood I'volverìrent web;;;;where community members whocould not attend were also able to provide onrin" ìnfrt into the tegistatíue agenda. 

c) Ilow did public involvement shape the outcome of this Council item? 

Comrnunity members provided the City with input on issues to include jn 2013 statelegislative agenda' Issues in the city's iegislative uÀ""¿u that reflect irsues raised by the 
on housingleducatioí tundi'g, ana puuiic sarety at riiuo,::ÏT,Tääi;i,"r,i,i:f,{:ocacv 

clesigned and implemented the public invotvement relared to this councit,]l}rn" 

Versíon effective July I, 20II 



Cornmissioner Fritz and Mayor Adams approved the community engagement strategy 

that was collaboratively design.J;;à impiernented by the of{ice of Neighbo'hood 

Involvemeut and Ofhce of Government Relations' 

e) Primary contact for morc information on this public involvement process (name' 

title, Phone, email): 

Steffeni Mendoza GraY
 

Intergovernmental Relations Specialist
 

503-823-5 1 53
 

Steffeni. me ndozagr ay @portl andore gon' gov
 

10) Is any future public involvement anticipated or necessary for this council item? Pleasc 

describe whY or whY not' 

The office of Govemrnent Relations anticipates Rartleflg with the office of Neighborhood 

rnvorveme't to publish a sumrnary repor-t uft", th" 2013 legislative session adjourns describi'g 

the outcome of the f"girf*i,r" items råir"¿ by community representatives through the public
 

i'volveme't initiative. The reporl will also üe distribute¿ tó those who attended the forum and
 

subrnitted inPut online.
 

Marlha Pellegrino
 

ÑTREAU DIRECTon (Typed name and signature)
 

Versíott effictive JuIY 1' 20II 


