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For Council Action Items 

Deliver orisinal to Financial P anning Division. Retain copy.) 
1. Name of Initiator 2. Telephone No. 3. Bureau/Offìce/Dept.
 

Environmental Services
James Hagerman 503-823-7196 

4a. To be filed (hearing date): 4b. Calendar (Check One) 5. Date Submitted tcr 

Septernber 5,2012 Cornmissioner''s office 
Regular Consent 4/5ths and FPD Budget Analyst:trtrr August 29,2012 

6a. Financial Impact Section: 6b, Public Involvement Section: 

ff Financial impact section completed ffi Putrtl. involvement section completed 

I) Legislation Titlc:
 
Establish rates ft)r stonnwater management services in the areas of the City served by Multnomah County
 
Drainage District No. 1, Peninsuia Drainage District No. 1 and Peninsula Drainage District No.2 ancl
 
corllmence clirect bilIings.
 

2) Purpose of the Proposed l.,egislation:
 
Stonnwater revellues contributecl by residents ancl busincsses iu the Districts uncler Lhe Intergovernmental
 
Agreement with the City totalled fi650,000 for Fiscal Year 201 l-12. By crlnrparisorl, billings at tlie fully
 
discounted rate (tl-re maxitnutn 35% discouut under the Clean River Rewarcls stomwater cliscount prograrn) 
would have totalled approximately $9 rnillion, wl-rich would have resultecl in loweroverall stormwater rates. 
The proposal woulcl lllove partway toward establishing ecluity between rate¡raycrs ili the Dist¡cts a¡cì ratepayers 
elsewhere in the City. 

3) Which area(s) of the city arc aff'ectcd by this Council item? (Cìheck all that apply-:rreas are þascd on 
formal ncigh[rorhood coalition boundaries)? 

ffi city-wicle/Regional I Northeast I Norrhwesr E Norrh 
f Central Northeast fl Southeast f Southwest I llast 
I Central City 

FINANCIAL IMPACT 

4) Revenue: Will this legislation generate or reduce current or future revenue coming to the City? If so,
 
by how much? If so, please identify the source.
 
No. Rates will be set to keep total revenues constant.
 

5) Expense: What are the costs to the City as a result of this legislation? What is the source of funding 
for the expense? (Please include costs in the currentfiscal year as v,ell as costs in.future years. If the action is 
related lo a grant or contract please include lhe local contribution or m.atch. required. I.f.there is a project 
estimate, please identify the level of confidence.) 
None for the current fiscal year. 

6) Sl.affing lìequirernents : 



åffisffiå#. 

Will any positions lre created, eliminated or re-classified in the current vear as a result of this 
legislation? (l.f new pr¡silions are created plea.se include whether they wil.l be part-time,.fùll-time, 
limited term, or perntanent positions. I/'tlte position is limÌted term please indicale the end of the term.) 

. Will positions be created or eliminated in Juture yeers as a result of this legislation? 
No. 

(Complete tlre followíng sectíon only if'an amentlment to the budget is proposed.) 

7) Chanqe in Appropriations (I/ the accompanying ordinance amends the budget please reflect the dollar 
amount to be appropriated by this legislation. Include the appropriate cost elements that are to be loaded by 
accounting. Indicate "new" in Fund Center colmnn if new center needs to be created. Use additional space |f 
rrccded.) 

Iìund õ**itt"mt [ìunctional Arca lìundetl Program
 
Center Item
 

IProceecl to Public Involvcment Scction IìEQUIIìF]D as of July l,20111-
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8) Was public involvement included in the development of this Council item (e.g. ordinance, resolution, 
or report)? Please check the appropriate box below: 

I ynS: Please proceed to Question #9. 

E NO: Please, explain why below; and proceecl to Question #10. 

9) If "YBS," please answer the fbllowing questions: 

a) What impacts are anticipated in the community from this proposed Council item? 
Stonnwater bills for residents in the Districts woulcl increase by about 57.45 per rnouth. 
Commercial customers would pay $3.43 per thousand square f-eet of irnpervious area per tnonth. 
Total City billings within the Districts would be about $3.5 million for FY 2013. 

b) Which community and business groups, undcr-representecl groups, organizations, external 
government entities, and other interested parties were involved in this effort, ancl when and how 
were they involved? 

Public outleach regarcling this proposal begar-r in January, 2012. To date, stafThave rnet with 
boar<l rnembers ol'the Columbia Corridor Association, attenclecl three lneetings of the Bric'lgeton 
and East Portland Neighborhoocl Associations, ancl two meetings with representatives of thePort 
of Portlancl Staffalso coorclinateci two public meetings fbr district residents and businesses. 
Aclclitionally, the Portlancl Utilities Review boarcl receivccl a briefìng regarding the proposal 
during one of their regularly schedulecl meetiugs. 

c) How did public involvement shape the outconre of this Council item? 
The proposal was delayed to ofTèr more time f'or purblio con'rment, the amounts ploposed to be 
billed were reduced, and implementation was delayed. 

d) Who designed and implemented the public involvemcnt related to this Council item? 
BES staflin Business Services and Communications developecl and irnplementecl tlie public 
outreach. 

e) Primary contact for more information on this public involvement process (name, title, phone, 
email):
 

Jim Hagerman, Business Services Manager
 
503-823-7196
 
j arnes. hagerrnan@portlandoregon. gov
 

10) Is any future public involvement anticipated or necessary for this Council item? Please describe why 
or why not. 

The current proposal calls for implementing direct billing in several phases. Drainage district 
ratepayers will be notified prior to each phase. Also, the city will be negotiating an 

intergovernmental agreement with tlie Districts, which will involve additional outreach with the 
District rnembers. 

APPROPIUA'I"ION UNIT FIEAD (Ty nalne and signature) 
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StafÏ Supplemental Report
 

"I'O: Cornmissioner Dan Saltzman 
THROUGH: Arny T'rieu 

" -ra"Z/FROM:	 Jarres Hagernan¡)ffifl
,.-(,/ 

DATE:	 August t 8'l'. 2C) I 2 

RE:	 Establish rates f-ol stormwater lnallagelÌlent services in the areas of the City servecl 
by Multnor-nah County Drainage District No. l, Peninsula Drainage Drstrict No. I 

and Peninsula l)rainage District No. 2 and cornrnence direct billings. 

Requestecl Council Hearing Date: September 5,29012 

I.	 RECOMMENDATION 
Begin billing customers directly within the areas of the City served by Multnomah 
County Drair-rage District No. 1, Peninsula Dlainage District No. I and Peliinsula 
Drainage District No. 2 f-or City stornwater nanagetnent selvices. 

II.	 BACKGROUND 
Bef'ore 2000, the City of Portlancl clirectly billed customers in the ch'ainage clistricts f-or 
stonlwater management services. As part of utility rate ref-onns, the city and the drainage 
clistricts signecl intergovetnmental agreements in 2000 that provided a mechanism for the 
clistricts to pay ofÏ--site stormwater management charges on behalf of city ratepayers 
within the districts. The districts include those charges in annual assessments to clistrict 
landowners 

In 200ó, tlie city notifìed the distrìcts that it would not renew the agreements because they 
didn't provide adequate cost recovery for city stormwater managernent costs. Tlie city 
infblrned the districts that it would begin directly billing city latepayels within the 
districts in 2012. The proposed change is intencled to establish a rnore equitable sharing 
of common city-wicle stormwater fiìanagement costs, while also recognizing the value to 
the city of stormwater management work performed by the districts. 

III.	 FINANCIAL IMPACT 
The proposed change would collect approximately Íi3.5 rnillion from residents and 
businesses in the Districts this fiscal year. City-wide stonnwater rates would be adjusted 
downward by 4% to keep billed revetlues constant. 

Ph: 503-823-7740 Iìax: 503-823-(1995 ¡ www.cleaurivelspdx.org Using recycled paper. ¡ An Equal Opportunity Employer'.' 
For disability accotnr¡oclatit)u reqlrcsts call 503-823-7740, Oregon Relay Ser:vice at l-800-735-2900, or TDD 503,U23-6U68. 
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V. 	 CONTROVERSIAL ISSUES
 
This represents the first step in more equitably sharing stolmwater 1lâllageûìent costs in
 
the City. Althouh residents in the Districts will continue to pay less fbr stormwater
 
manageûlent than other City ratepayers (including the amounts they pay to the Districts) 
it represents an iucrease in tl-re amounts paid fbr stomwater in the Districts with no 
change in tlie services resiclents and businesses receive. As such, it is not popular there. 

VI. 	 I-INI( TO CURRENT CITY POT,ICIES 

VII. 	 CITIZEN PARTICIPATION 
StafThave met with board members of the Colurnbia Corriclor Association, attended three 
meetings clf the Bridgeton and East Portlancl Neighborhoocl Associatior-rs, and tw<r 
meetings with rept'esentatives o1'thc Port of Portland Stafïalso coordinated two public 
meetiugs f'or clistrict l'esiclents ancl businesses. Aclditior.rally, the Portlancl LJtilities Review 
board receivecl a briefing regalcling tl.re proposal cluring onc of their regularly scheclulecl 
meetings. 

VIII. OTIIERGOVERNMENTPARTICIPATION 
City stafïrnet with stafTand boarcl memberes of the Drainage Districts. 

IX. 	 FINANCIAL IMPACT ON LOCAL ECONOMY 

IF APPLICABLE, PROVIDE INFORMATION ON ESTIMATED NUMBER OF 
JOBS CREAI'ED BY THIS ACTION 

IF THIS ACTION IS CONTRACT-RELATED, PROVIDE INFORMATION ON 
M/W/ESB PARTICIPATION (N UMBER AND PERCENTAGE) 

X. 	 IF THIS IS A CONTRACT, DOES CONTRACTOR I]AVE A CURRENT BUSINESS 
LICENSE? IS THEIR BUSINESS LICENSE NUMBER? IS THEIR 
ACCOUNT WITH THE CITY CURRENT? NOT, I-IOW MUCH IS OWING?

-WFIAT --
-IF 
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