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TO THE COUNCIL: 

The Chief Procurement officer is submitting this report and recommending that the
Portland Water Bureau (PWB) and Procurement Services be authorized to proceed

with awarding a contract to Hoffman Construction Company of oregon (,,Hoffman,,) asconstruction Manager/General contractor (cMiGC) for constructioñ of the Kelly Butte
Reservoir Project in the amount of $57,250,000.00.' The Guaranteed Maximum price

(GMP) submittal from Hoffman dated August 28,2012 is attached as Exhibit A to thisReport^ However, if any unforeseen conditions are encountered, the construction cost may exceed this GMp. 

Ordinance Number 183913 passed by Council on June 16, 2010 authorized

Procurement Services to use an alternative contracting method to select a CM/GC for
the Kelly Butte Reservoir Project. The Chief Procurement officer adveftised Request
for Proposals (RFP) Number 111848 on November 22, zo10,for pre-construction and
construction services of the Kelly Butte Reservoir Project with a construction estimate of$70,000,000.00' PWB rated thé project estimate confidence level as Low. proposals
 
were due on December 20,2010, and four (4) proposals were received. A five (5)
person selection committee with representatives from pWB and the community

selected Hoffman as the CMiGC Contractor in accordance with ordinance 183g13.Pre-construction services contract Number 30002022 for a sum not to exceed rhreeHundred Sixty Thousand Dollars $360,000.00 was entered into with Hoffman effectiveMay 10,2011. 

This contract includes a pilot Community Benefits Agreement (CBA). Hoffman hasmade a commitment to adopt and implement a CgA"in a form subsiantially inaccordance with the agreement attached as Exhibit B. The diversity goals for thisproject, as stipulated in the CBA, are as follows: 

Minority workforce equal ro 18% of totar project hours' 
women workforce equar to g% of totar project hours' . 	 Apprentice goal of 20% of all covered work hours 

' 	 Utilization of state certified minority-owned, women-owned, or disadvantaged

business enterprises equar ro 20% of the GMp (minus the CM/GC fee)
 

Hoffman has a current city of Portland Business License and their EEo certification iscurrent through January 13,2013. The company is located in porlland, oR, and is not aState Cerlified M/W/ESB Contractor. 

An Eqnal Opportunity Emplo.yer 

http:360,000.00
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Hoffman is in Full Compliance with the Equal Benefits Program. 

It is fufther recommended that a Performance Bond and a Payment Bond each in the 
amount of 100% of the contract amount be furnished by the Contractor. 

It is also recommended that a two (2) year Maintenance/Warranty Bond for 2}o/oof the 
final contract amount be furnished by the Contractor before final payment is released. 
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