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1) Leeislation Title:
 

Authorize interim financing for local improvement projects (Ordinance)
 

2) Pr¡rpose of the Prorrosed Legislation:
 

The Qrdin¿rnce authorizes the City to establish a revolving line of credit in an amount not to exceed $20,000,000 to provide interim
 
financing for the costs of improvements that benefit property owners within local improvement districts ("LIDs"). The City currently 
has a revolvir.rg local improvements line of credit that is scheduled to expire on Janualy 5,2011. This proposed line will replace the 
expiring line. 

3) Rcvcuue:
 
Will this legislation generate or reduce current or future revenue coming to the City? If so, by how much? If new
 
revenue is generated please identify the source.
 

This Ordinance will not reduce current or future revenues coming to the City. 

4) Expense:
 
What are the costs to the City as a result of this legislation? What is the source of funding for the ex¡rense?
 

The costs of the line will be paid for by the property owners within the local improvement districts that benefit from the
 
improvements. There are no additional costs. 

Staffing Requirements: 
5) Will any positions be created, eliminated or re-classified in the current year as a result of this legislation? 

No positions will be eliminated or created as a result of this Ordinance. 

6) Will positions be created or eliminated in future years as a result of this legislation? 

No. 

Complete the following section only if an amendment to the budget is proposed. 

7) Chanqe in Appropriations 

There are no changes in appropriations. 
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FROM: Eric Johansen, City Treasnrer 5	 -

RE: Authorize interim financing for local improvement projects (Ordinance) 

1. INTBNDBD THURSDAY FILING DATB: October 28,2010 
2. REQUESTED COUNCIL AGBNDA DATE: November 3,2010 
3. CONTACT 	NAMB & NUMBBR: Eric Johansen, City Treasurer, x3-6851 

4. PLACE ON: -_CONSBNT X RBGULAR 
5. BUDGBT IMPACT STATBMENT ATTACHBD: --X-Y .-----N 

--N/A6. (3) ORrcrNAL COPIBS OF CONTRACTS APPROVBD AS TO FORM BY CITY ATTORNBY 
ATTACHBD: 	 _v _N/A


-Yes 

-No7. BACKGROUND/ANALYSIS 

Introduction and History - Attached is an Ordinance for Council first reading and cousideratioll on 

November 3 , 2010. The Ordinance authorizes the City to establish a line of credit in an amount not to 

exceed $20,000,000 to provide interim financing for the costs of improvements that benefit property 

owners within local improvement districts ("LIDs"). The City cunently has a local improvements line of 
credit that is scheduled to expire on January 5,2011. This proposed line will replace the expiring line. 

The line will be a full faith and credit obligation of the City and will mature no later than five years from the 

date of execution. It is expected to be repaid either with cash assessment payments from property owners 

located within an LID or from the proceeds of limited tax improvement bonds to be repaid from assessment 

contracts entered into with benefitting property owners. 

Upon approval of the ordinance by the Council, the City will issue a Request for Proposals to solicit bids 
from commercial banks to provide the line of credit. Once a bank is selected, the Ordinance authorizes the 

City's Debt Manager, without further action by the Council, to negotiate terms; prepare documents; 
establish the final principal amounts, maturity schedules, interest rates, redemption terms, and payment 

terms and rates; and execute the line. 

Legal Issues - The City is authorized to obtain interim financing for local improvement projects pursuant to 

ORS Clrapter 287 A and Section s 223.205 to 223.295 and the City Charter 

Link to Current City Policies - The proposed financing is being done in conformance with the City's 
debt policy. 



Controvcrsial Issues - None 

:å & ¡Lll :* [tCitizcn Participatinn - Not Applicable 

Othcr Govcrnmcnt Participation - Not Applicable 

8. IìINANCIAI,IMPACT 

'lhe structure of the line of credit will not be detennined until the terms are finalized, but it is expected to be a 

revolving line of credit and will plovide Lrp to Íì20 million at any point in tirne for the funding of the LIDs. The 
line will replace the expir:ing line and any balances outstanding on the expiring line will be moved to the new 
line. 

9. IIBCOMMBNDATION/ACTION RBQUESTBD 

It is recommended that the City Council approve this oldinance to ensllre that thel'e is an interiln f ilancing 
nechanisrn in place for LID improvements. 


