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l) Leeislation Title: 

{' Authorize Limited Tax Revenue Refunding Bonds (Ordinance) 

2) Purpose of the Proposed Legislation: 

The purpose of the proposed legislation is to autlìorize the City to issue limited tax revenue refunding bonds (the "Bonds") 
to refund all or portions of the outstanding Limited Tax Revenue Bonds, 1998 Series B, Limited Tax Revenue Bonds, 1999 

Series B and Lirnited Tax Revenue Bonds, 2002 Series A (the "Refundable Bonds") provided tl-rey meet the City's debt 
service savings policy for refundings. 

3) Revenue:
 
Wilt this legislation generate or reduce current or future revenue coming to the City? If so, by how much? If new
 
revenue is generated please identify the source.
 

The savings generated as a result of the refunding will reduce future year's debt service. The final amount of savings to be 

achieved on the refunding of the Refundable Bonds will not be determined until the sale of the Bonds. Based on current 
rates, Debt Management projects that the current refunding will produce total net present value savings of approximately 

$860,000, and nominal savings of approximately $120,000 per year, for FY 201i-13, $85,000 per year for FY 2014-18 and 

$65,000 per year for FY 2019-20. Actual savings will depend on market conditions at the tirne the bonds are sold. 

4) Bxpense:
 
What are the costs to the City as a result of this legislation? What is the source of funding for the expense?
 

There are no additional costs to the City as a result of this Ordinance. 

Staffing Requirements:
 
5) Will any positions be created, eliminated or re-classified in the current year as a result of this legislation?
 

No positions will be elirninated or created as a result of this Ordinance. 

6) Will ¡rositions be created or eliminated infuture years as a result of this legislation? 

No positions will be created or eliminated in future years as a result of this legislation. 

Cornplete the following section only if an amendment to the budget is proposed. 

7) Change in Appropriations 

There is no change to cru'rent year appropriations, but future year debt service appropriation will be reduced by the amount 
of annual savings if the reftrnding is cornpleted. 
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-No7, I}ACI(GROUND/ANAI,YSIS 

Introduction and I'Iistory - Attached is an emergency Ordinance for Council consideratiou on Marcll 10, 

2010. The Ordinance authorizes the City to issue limited tax revenue lefunding bonds (the "l3onds") to 

lefund all or portions of the outstanding l-irnited Tax Revenue Bonds, l99B Series B, Limited Tax 

Revenne Bonds, 1999 Series Il and Lirnited Tax Revenue Ilonds, 2002 Series A (the "llelìndable Boncls") 
provided they rleet the City's debt service saviugs policy lbr: refundings. 

Interest rates have fallen such that debt service savings can currently be achievecl by refunding certain 

maturities of the Refundable Ilonds. The Bonds will letain the security pleclge of the lìefundable Bonds 

and be lill faith and credit obligations of the City secured by a pledge of any legally available funds of the 

City. 

'lhe Ordinance clelegates to the Debt Manager certain tasks including issLring one or lnore series of bonds; 
establishirig the final plincipal amouuts, maturity schedules, interest rates, aud other tenns related to the 

sale of the boncls; purchasing municipal bond insurance or other forms of credit enhancetnettt; and 

cxecuting docurnents. 

II'the Council apploves the Ordinance, the City plans to sell the Ilonds througlt a cornpel"itive bidding 
process in late March or early April. 

I-cgnl Issucs - None. 

Lillk to Current City Policies -'lhe proposed issnance of the bonds is being dore in conlbn'n¿urce witll 
thc City's debt policy. 

Contloversial Issucs * None 



.È, ,ff ;:i 5 & .çCitizen Participation - Not Applicable 

Othcr Govcrnment Partici¡ration - Not Applicatrle 

8. FINANCIAI.IMPACT 

The final arrorìnt of savings to be achieved on the relìrnding of the Refundable Bonds will not be deterrnirled 

until the sale of the Bonds. Based on current rates, Debt Management projects that tlle cun-ellt lefunding will 
produce total net present value savings of approximately $860,000, and nomitral savings of approxirnately 

$120,000 per year, for FY 2011-I3, $85,000 per year fol FY 2014-18 and $ì65,000 per year for FY 2019-20. 
Actual szrvings will depend on market couditions at the time the bonds are sold. 

9. RBCOMMBNDATION/ACTION RBOUBSTBI) 

Approval of the Ol'dinance is recornmended to achieve debt service savings on the Refundable Ìlouds. 


