AMENDMENT TO   
CONTRACT NO. 51203
FOR

Healthways, Inc.          

The City of Portland has contracted with Healthways to provide network access to alternative care services (e.g. Chiropractic, Naturopathic, Acupuncture) for City employees and eligible dependents.  Contract Number 51203 was first approved July 1, 1999 between Alternare Corporation (now Healthways, Inc.), hereinafter called Contractor, and the City of Portland, a municipal corporation of the State of Oregon, by and through its duly authorized representatives, hereinafter called City. The original contract provides for annual renewals unless terminated. The City desires to continue this agreement with Healthways, Inc. through February 28, 2009. 
1. Section II of agreement 51203 is hereby amended to change and add the following:

This agreement shall terminate February 28, 2009 and will not be replaced by an updated contract.  The passage of the Contract expiration date shall not extinguish, prejudice, or limit either party’s right to enforce this contract with respect to any default or defect in performance that has not been cured.  
2.        Amendment Procedure of agreement 51203 is hereby amended to add the following:
This agreement may be amended with respect to any matter, including rates, at any time upon mutual agreement.  All amendments shall be in writing and signed by both the City and the Contractor.  If mutual agreement cannot be reached, this Agreement will continue in effect until termination in accord with the Term and Termination Section as specified on each annual renewal.  Amendments to the contract may be approved and signed by the Director of Human Resources.
3.        Monthly Payment of agreement 51203 is hereby amended to add the following:
To facilitate payment of this contract through electronic means, the not to exceed amount of this contract is $17,500 through February 28, 2009.  The amount paid directly to the Contractor is based upon a $.98 fee per employee per month, eligibility and participant elections. The “not to exceed” amount is therefore a projection only, based upon current enrollment. 
The effective date of this amendment is December 1, 2008. All other terms and conditions of the agreement shall remain unchanged and in full force and effect.
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