ORDINANCE NO. 182346
* Authorize subrecipient contract with Innovative Housing Incorporated for a maximum of $217,500 for access to the Risk Mitigation Pool and provide for payment. (Ordinance).

The City of Portland ordains:

SECTION 1.  The Council finds that:

1. The Council adopted the Ten-Year Plan to End Homelessness and committed to serving and housing chronically homeless households to support this effort.
2. The housing development component of the Ten-Year Plan set a goal to develop and/or acquire and rehabilitate 850 units for chronic homeless singles and 350 units for families at-risk of homelessness, called Permanent Supportive Housing (PSH) units.
3. A Risk Mitigation Pool (RMP) has been established to support the housing development goals of the Ten-Year Plan, by offsetting potential unexpected and/or increased costs associated with operating PSH units such as physical damage beyond wear and tear.
4. The Bureau of Housing and Community Development (BHCD) dedicated $800,000 of Housing Investment Funds (HIF) from fiscal year 2004-05 to the RMP.

5. Although the RMP has been in place since December of 2005, there is still an RMP balance of $785,000 as there have only been four claims paid out and the account earns interest.

6. Based on estimates of use and financial modeling, it is expected that the RMP will last for seven years and cover up to 600 PSH units.

7. BHCD now wishes to enter into agreement with Innovative Housing Inc. for a maximum of $217,500.

NOW THEREFORE, the Council directs that:

a. The Bureau Director or designee and Auditor are authorized to execute an agreement with the Innovative Housing Inc. for the amount of $217,500, for the purpose described in Exhibit A (attached to original ordinance only).

b. The Mayor and Auditor are hereby authorized to draw and deliver warrants chargeable to the BHCD operating fund budget when demand is presented and approved by the proper authority.

SECTION 2.  The Council declares that an emergency exists because delay in funding would interrupt Innovative Housing Inc.’s ability to house PSH tenants therefore, this ordinance shall be in force and effect from and after its passage by Council.

Passed by the Council, November 19, 2008
GARY BLACKMER

Commissioner Nick Fish




Auditor of the City of Portland

Dawn Martin   





By /s/ Susan Parsons
November 12, 2008
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