ORDINANCE No. 182302
*Assign City Section 108 Revolving Loan Pool Application to the Department of Housing and Urban Development to create the Portland Housing Preservation Fund  (Ordinance)
The City of Portland ordains:
SECTION 1.  The Council finds:
1.
The City is committed to meeting its affordable housing goals by taking a two pronged approach – preserving the existing affordable housing and building new affordable housing to meet current and future needs.
2.
Currently, the City is at risk of losing its HUD subsidized housing that provides critical and substantial rent subsidies to City residents, providing a large, deeply affordable housing stock.  Maintaining these federal rent subsidies to ensure affordability for the neediest residents in our City is extremely important.
3.
HUD allows jurisdictions to borrow against their annual Community Development Block Grant (CDBG)G entitlement to create Section 108 Revolving Loan Pools to support CDBG eligible projects.
4.
A $15million housing preservation fund, utilizing the City’s ability to create a Section 108 revolving loan pool would enable the City of Portland to preserving important housing projects including:

A.
Expiring HUD Subsidized Housing – Acquisition, Rehab, Refinance/Rehab of federally expiring (e.g. Section 8, Section 202) properties at risk of losing affordability.
B.
Expiring Low-Income Housing Tax Credits (LIHTC) – Acquisition, Rehab, Refinance/Rehab of LIHTC properties developed prior to 60 Year affordability requirements at risk of losing affordability.
C.
Loss of Low Rent Market Rate Housing – Acquisition, Rehab, Refinance/Rehab of private market units serving a low income population with below market rents at risk of losing affordability.
D.
CDBG Eligible Project that meets City Housing Policy Goals outside of Preservation – Acquisition, Rehab, Refinance/Rehab, and New Construction carried out by Community Based Development Organizations of affordable housing projects that meet other identified City Housing Policy Goals.
5.
The creation of the $15million Portland Housing Preservation Fund through an application to HUD for a Section 108 Revolving Loan Pool would require no City general obligation and would effectively leverage current federal resources to meet citywide housing preservation goals.
NOW, THEREFORE, the Council directs:
a. The Commissioner-in-Charge and the City Auditor are hereby authorized to proceed with the federal application process to implement a $15million Section 108 Revolving Loan pool for the Portland Housing Preservation Fund.

SECTION 2:  the Council declares that an emergency exists because delay in authorizing the implementation of the Section 108 Revolving Loan would interrupt the creation of the Portland Housing Preservation Fund; therefore, this ordinance shall be in full force and effect from and after its passage by Council.

	Passed by the Council: October 30, 2008
Commissioner Nick Fish

Daniel Ledezma
October 14, 2008
	GARY BLACKMER
Auditor of the City of Portland

By /s/ Susan Parsons



Deputy


BACKING SHEET INFORMATION

AGENDA NO.   1474-2008

ACTION TAKEN:

OCT 29 2008 CONTINUED TO OCT 30 2008 2:00 P. M.
ORDINANCE/RESOLUTION/COUNCIL DOCUMENT NO.   182302
	COMMISSIONERS VOTED AS FOLLOWS:

	
	YEAS
	NAYS

	ADAMS
	===
	===

	FISH
	X
	

	LEONARD
	X
	

	SALTZMAN
	X
	

	POTTER
	X
	


