ORDINANCE NO. 182284
*Execute contracts for development of a solar electric generation system at Portland Water Bureau Groundwater Pumpstation Facility  (Ordinance)
The City of Portland ordains:

Section 1.  The Council finds:

1. The City of Portland recognizes the importance of encouraging development of alternative and renewable energy generation sources to increase environmental quality and livability of the City of Portland.
2. The Portland Water Bureau also considers that the development of renewable energy sources will be to the long-term advantage of its ratepayers, increasing the economic and environmental sustainability of the water system.

3. In order to encourage the City’s own use of electricity generated from such sources, the Portland Water Bureau desires to participate in funding a solar photovoltaic electric generation installation which will generate electricity to be sold to the bureau.
4. In accordance with City Code 5.33.120.C., a sole source procurement was administered by the City to Commercial Solar Ventures for development of a solar electrical generation system to be placed on Water Bureau property.
5. Commercial Solar Ventures is responsible to find financial investors for and to design, build, operate and maintain a solar facility under a ten (10) year site license.  After six years the Water Bureau may exercise the option to purchase the facility at fair market value.  The maximum capital liability the bureau would be exposed to for construction is estimated to be $350,000.  This will be dependent upon the availability and value of incentives at the time of construction.

6. Commercial Solar Ventures has demonstrated the ability to provide financial investors to finance this project and assure completion. 
7. The Water Bureau proposes to enter into the following Agreements:  
· Site License Agreement with Commercial Solar Ventures and their investors to install, own, operate and maintain the solar facility at the City’s Groundwater Pump Station and to sell the electricity generated by the Solar Facility to the Water Bureau; 
· Photovoltaic Project Agreement with Energy Trust of Oregon, Inc. which will purchase the green tags created by this project; 
· Net Metering Agreement with Portland General Electric under which power generated by the solar facility over the course of a year can be integrated into the larger electricity grid and will be applied towards and offset any power used by the facility at no additional cost; and 
· Grant Agreement of no more than $350,000 to pay capital costs for the solar photovoltaic installation.
8. The City actively supports community values on environmental stewardship and is committed to reducing the impacts from various City operations. The Water Bureau believes developing solar power facilities is a sensible business decision as this project follows the City’s Local Action Plan on Global Warming.  The Bureau Plan allows the City to take ownership and obtain free power from this facility for the remaining life of the equipment up to another twenty-four years after purchase and provides cost-effective opportunities to invest directly in new larger-scale renewable resources.
NOW, THEREFORE, The Council directs:

a. The Administrator and Auditor are authorized to execute on behalf of the City of Portland a Site License Agreement with Commercial Solar Ventures, a Photovoltaic Project Agreement with Energy Trust of Oregon, Inc., and a Net Metering Agreement with Portland General Electric in a form in accordance with the Agreements attached to original as Exhibits A through C.

b. The Administrator and Auditor are authorized to execute a Grant Agreement in a form in accordance with the attached to original as Exhibit D.
c. The Mayor and Auditor are hereby authorized to draw and deliver checks chargeable to the Water Bureau’s FY 2008-09 and FY 2009-10 Budgets for said Grant.
Section 2.  The Council declares that an emergency exists because it is necessary to begin this project in conjunction with the Bureau of Parks and Recreation’s solar project, to honor negotiated agreements between the Water Bureau and the investor, and to provide the investor a guarantee of the City’s commitment to this project; therefore, this Ordinance shall be in force and effect from and after its passage by the Council.
	Passed by the Council, October 22, 2008
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