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DATE:
September 23, 2008
TO:
Mayor Tom Potter

FROM:
Eric Johansen, Debt Manager
RE:

* Authorize general obligation emergency facilities bonds and general obligation refunding bonds (Ordinance)

1. INTENDED THURSDAY FILING DATE: 

September 25, 2008


2. REQUESTED COUNCIL AGENDA DATE:
October 8, 2008
3. CONTACT NAME & NUMBER:


Eric Johansen, Debt Manager, x3-6851
4. PLACE ON: ___CONSENT   _(_   REGULAR

5. BUDGET IMPACT STATEMENT ATTACHED:  _(_Y   _  _N    _  _N/A

6. (3) ORIGINAL COPIES OF CONTRACTS APPROVED AS TO FORM BY CITY ATTORNEY

 ATTACHED: ____Yes ____No _(_N/A

7.
BACKGROUND/ANALYSIS 

Introduction and History – The attached Ordinance authorizes the City to issue General Obligation Emergency Facilities and Refunding Bonds (the “Bonds”).  The Bonds include a “new money” component which will use the remaining $15,360,000 of bonding authority for emergency facilities approved by the voters in 1998.  Additionally, the ordinance authorizes the City to advance refund all or a portion of the City’s     General Obligation Emergency Facilities Bonds, 1999 Series A (the “1999 Bonds”).  Interest rates have fallen such that economic savings can be achieved by issuing bonds to advance refund callable 1999 Bonds maturing in 2010 though 2019.  
The Bonds will be full faith and credit obligations of the City and will be secured by a pledge to levy an amount of property taxes sufficient to pay the principal of and interest on the Bonds when due.

The Ordinance delegates to the Debt Manager certain tasks including preparing and executing one or more Refunding Bond Declarations; establishing the final principal amounts, maturity schedules, interest rates, and other terms related to the sale of the bonds; purchasing municipal bond insurance or other forms of credit enhancement; and executing documents.

If the Council approves the Ordinance, the City plans to sell the Bonds through a competitive bidding process later in October. 

Legal Issues ( None
Controversial Issues ( None

Citizen Participation ( Not Applicable
Other Government Participation ( None.
8. FINANCIAL IMPACT

Based on current market conditions, debt service on the “new money” portion of the Bonds is estimated at approximately $1.13 million per year through FY 2028, when the Bonds are retired.  While the final amount of the refunding component will not be determined until closer to the sale of the Bonds, it is estimated that the advance refunding will produce net present value savings of approximately $860,000, and nominal savings of approximately $90,000 per year based on current market conditions.

9. RECOMMENDATION/ACTION REQUESTED

Approval of the Ordinance is recommended in order to carry out the remaining Emergency Facilities capital improvement plan authorized by the voters and to achieve debt service savings on the outstanding 1999 Bonds.
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