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DATE:
September 11, 2008
TO:
Mayor Tom Potter

FROM:
Eric Johansen, Debt Manager
RE:

* Give final approval for the issuance of Economic Development Revenue Refunding Bonds (Broadway Project), Series 2008A (Tax-Exempt) and Economic Development Revenue Refunding Bonds (Broadway Project), Series 2008B (Federally Taxable) in an aggregate principal amount not to exceed $52,000,000 (Ordinance)
1. INTENDED THURSDAY FILING DATE: 

September 18, 2008


2. REQUESTED COUNCIL AGENDA DATE:
October 1, 2008
3. CONTACT NAME & NUMBER:


Eric Johansen, Debt Manager, x3-6851
4. PLACE ON: _(_CONSENT   ___   REGULAR

5. BUDGET IMPACT STATEMENT ATTACHED:  _(_Y   _  _N    _  _N/A

6. (3) ORIGINAL COPIES OF CONTRACTS APPROVED AS TO FORM BY CITY ATTORNEY

 ATTACHED: ____Yes ____No _(_N/A

7.
BACKGROUND/ANALYSIS 

Introduction and History – The attached ordinance provides City Council final approval for the issuance of bonds on behalf of Broadway Housing, LLC.  The ordinance authorizes the issuance of the City of Portland, Oregon Economic Development Revenue Bonds (Broadway Project), Series 2008A (Tax-Exempt) and the City of Portland, Oregon Economic Development Revenue Bonds (Broadway Project), Series 2008B (Federally Taxable), collectively, the “Bonds.”  The Bonds will be issued for the purpose of refunding all or a portion of the City’s outstanding Oregon Economic Development Revenue Bonds (Broadway Project), Series 2003A (Tax-Exempt) and all or a portion of the City’s outstanding Economic Development Revenue Bonds (Broadway Project), Series 2003B (Federally Taxable) (collectively, the “2003 Bonds”).  Proceeds of the Bonds are also intended to fund the termination payment of a related interest rate swap, a deposit to the debt service reserve fund and the costs of issuance of the Bonds.  The Bonds will be issued in an aggregate principal amount of not to exceed $52,000,000.

The Bonds will be payable solely from loan repayments to be made by Broadway Housing.  The Bonds will not be payable from any funds, assets or tax revenues of the City.  The Bonds are expected to be sold through a negotiated sale in October 2008.  Citigroup Global Markets Inc has been selected as the underwriter for the Bonds.  

In adopting this Ordinance, the Council approves the Trust Indenture, the Loan Agreement, the Preliminary Official Statement, the Bond Purchase Agreement, and the Housing Services Agreement, which have been reviewed by the Debt Manager of the City.  The Ordinance authorizes the Debt Manager to execute other 
documents, certificates and instruments that may be necessary or desirable to carry out and comply with the intent of this Ordinance.
The City Council adopted Ordinance 182188 on September 10, 2008, in which it approved the Broadway Housing LLC application for revenue bond financing in an amount not to exceed $52,000,000.  The Council also authorized the execution of a Letter of Intent and Indemnification and Compensation Agreement.  On September 24, 2008, the Portland Development Commission adopted a resolution which recommends that the City Council give final approval for the issuance of the Bonds.
Legal Issues ( Before issuing the Bonds, Section 147(f) of the Internal Revenue Code of 1986, as amended (the “Code”) requires that the City publish a notice, hold a public hearing, and approve the revenue bonds for the Broadway Housing Project after being advised of the results of the hearing.  On August 28, 2008, a public hearing was held at Portland City Hall.  Public notice of this hearing was published in The Daily Journal of Commerce on August 14, 2008.  No one appeared to testify at the public hearing.  In adopted this Ordinance, the Council provides the approval required by Section 147(f) of the Code.
Controversial Issues ( None

Citizen Participation ( Not Applicable
Other Government Participation ( The City is working with the staff of the PDC and Portland State University to complete this transaction.
8. FINANCIAL IMPACT

Approval of the proposed ordinance is not expected to have a financial impact on the City.
9. RECOMMENDATION/ACTION REQUESTED

Approval of the ordinance is recommended in order to permit the Borrower to terminate the interest rate swap associated with the 2003 Bonds as quickly as possible to avoid higher financing costs for the Broadway Housing Project.
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