ORDINANCE No. 182080
*Authorize a Lease Agreement with Chesapeake Hotel Limited Partnership to use and maintain a parking structure under City right-of-way (Ordinance) 

The City of Portland ordains:

Section 1.
The Council finds:

1.
Ordinance No. 137745 passed City Council January 23, 1974 authorized a Lease Agreement with Portland Commons (Marriott Hotel) for subsurface area under a portion of SW Front Avenue, SW Clay Street, SW First Avenue and SW Columbia Street surrounding Block 115 for an underground parking garage.
2.
The lease has expired and Chesapeake Hotel Limited Partnership (Chesapeake), an affiliate of Host Hotels & Resorts, the current owner of the Portland Marriott Hotel and the successor to the interests of Portland Commons is requesting permission to enter into a new Lease Agreement with the City of Portland (the City) for substantially the same area as was previously leased to Portland Commons.
3.
The City is authorized by ORS 271.430 to lease space over, under, and above a public street or highway.
4.
The proposed lease area will not be needed for public purposes for the term of the lease; will not interfere with any public utility use of the street area; and will give the best return to the City for use of the area.
5.
The Commissioner-in-Charge and the Auditor should now be authorized to execute the Subsurface Lease.
NOW, THEREFORE, the Council directs:

a.
That the Commissioner-in-Charge and Auditor are authorized to enter into a Subsurface Lease Agreement with Chesapeake substantially the same as Exhibit A attached hereto.
b.
The Auditor shall return one executed original copy of the Lease Agreement to:
Chesapeake Hotel Limited Partnership

c/o Host Hotels & Resorts, Inc.

6903 Rockledge Drive, Suite 1500

Bethesda, Maryland  20817

Attn: Law Department/Asset Management
c.
Upon full execution of the Lease Agreement by Chesapeake, Commissioner-in-Charge, and the City Auditor, the Office of Transportation, Right-of-Way Acquisition Section will obtain a legal description for the leased area and record a Memorandum of Lease in the Deed of Records of Multnomah County.
Section 2.
The Council declares that an emergency exists because a delay in the acceptance of the Subsurface Lease might result in the loss of lease income and the rights and responsibilities of the Lessee; therefore, this Ordinance shall be in full force and effect from and after its passage by the Council.


Passed by the Council, July 30, 2008
GARY BLACKMER

Auditor of the City of Portland

Commissioner Sam Adams
By /s/ Susan Parsons


Prepared by: Dee A. Walker:slg


 






Date Prepared: July 3, 2008 
Deputy
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