ORDINANCE NO.  181940
* Authorize the Mayor or his designee to execute modifications to a Private Lender Participation Agreement with the Bank of America  
The City of Portland ordains:

1. The Bank of America National Association (“Bank of America”) has furnished long-term financing to the Portland Development Commission (“Commission”) by a Private Lender Participation Agreement (“PLPA”) with a debt balance of $2,180,800 as of June 15, 2008.
2. The City is a party to the Private Lender Participation Agreement.

3. The Bank of America has agreed to lower the monthly payments on the PLPA debt from $47,088 to $24,574, with no change in the current 7.65% note interest rate, if the Commission prepays $750,000 of such PLPA debt.

4. The Commission has determined that it has both the necessary cash and the budget authority to make a $750,000 PLPA debt prepayment.

5. The Commission has determined that prepaying the PLPA debt will realize approximately $129,000 in total interest savings over the remaining term of the debt.

6. The Commission has adopted a Resolution authorizing the Executive Director to execute modifications on behalf of the Commission.
NOW, THEREFORE, the Council directs:

a.
The Council authorizes the Mayor or his designee to execute modifications to the PLPA agreement with Bank of America in substantially the form of Exhibit A attached hereto.  The Mayor may designate the Debt Manager of the City, the Director of the Bureau of Financial Services or the Chief Administrative Officer of the Office of Management and Finance to execute the modifications to the PLPA agreement.
Section 2.  The Council declares that an emergency exists in order that there be no delay in the modifications to the Private Lender Participation Agreement; therefore, this Ordinance shall be in force and effect from and after its passage by the Council.

Passed by the Council, June 25, 2008
GARY BLACKMER


Auditor of the City of Portland
Mayor Tom Potter





By /s/Susan Parsons
Prepared by:
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KLR:EJ:City Attorney
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