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RE:
2008-09 Rate Ordinance
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May 21, 2008
I. RECOMMENDATION

Recommend approval of FY 2008-09 residential solid waste and recycling rates. 

II. BACKGROUND

The Office of Sustainable Development (OSD) Solid Waste & Recycling Program conducts an annual rate review process to determine an appropriate charge for collection services. This process is assisted by an economist who analyzes various factors that affect rates and an independent certified public accountant to review hauler financial records. OSD also contracts with Portland State University to sample the weights of garbage actually set out by residential customers and with a recycling market consultant to forecast recycling revenues.
In August 2007, City Council passed the residential portion of the Portland Recycles! Plan, which directed the start of residential recycling and yard debris roll carts. This program change will take place May 1-July 31, 2008 for all Portland residential customers.
Staff reviewed a range of factors that impact the cost of providing service, including labor, equipment and fuel costs, the average weight of garbage in each can size, disposal charges for solid waste and yard debris and the market value of recyclables (revenues from which partially offset costs), and the new recycling and yard debris roll carts. The result of this review proposes that the monthly rate for the most common service level, the 32-gallon can with weekly collection, will increase from $20.85 to $24.45, a 17% increase. 
III. FINANCIAL IMPACT

The proposed rates were developed using cost-of-service rate-making principles, with solid waste and recycling haulers projected to earn a 9.5% operating margin, and the City receiving a 5.0% franchise fee. 

IV. LEGAL ISSUES

There are no legal issues related to this Ordinance.

V. CONTROVERSIAL ISSUES

Despite the methodology used to develop rates, some citizens may be displeased by an increase in charges.

VI. LINK TO CURRENT CITY POLICIES

This action is consistent with Solid Waste Code of the City of Portland (Chapter 17.102) and the solid waste, recycling and compostables collection franchise agreement.
VII. CITIZEN PARTICIPATION

These rates, and the methodology used to develop them, were reviewed by the Portland Utilities Review Board.

VIII. OTHER GOVERNMENT PARTICIPATION

Not applicable.

IX.  
IF THIS IS A CONTRACT, DOES CONTRACTOR HAVE A CURRENT BUSINESS LICENSE? ________________ 

WHAT IS CONTRACTOR’S BUSINESS LICENSE NUMBER? ___________________
IS THEIR ACCOUNT WITH THE CITY CURRENT? 
Y
N


Not applicable.
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