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ORDINANCE No. 181771
*Authorize loan application in the amount of up to $18,000,000 to the Oregon Department of Environmental Quality under the State Revolving Fund Program for Columbia Blvd Wastewater Treatment Plant Digester Expansion and Revegetation Program projects (Ordinance)

The City of Portland ordains:

Section 1.
The Council finds:

1. The mission of the Bureau of Environmental Services (BES) is to protect public health, water quality and the environment.  This is accomplished both through traditional sewer system projects and non-traditional work such as revegetation.

2. The Oregon Department of Environmental Quality’s State Revolving Loan Fund Program (SRF) offers loans for traditional and non-traditional water quality enhancement projects.  Recently adopted SRF rules offer very low interest loans for traditional treatment works that are coupled with non-traditional water quality projects.

3. The Bureau of Environmental Services is applying for up to $18,000,000 from Oregon Department of Environmental Quality’s State Revolving Loan Fund Program (SRF) sponsorship option loan offered at an interest rate of 1% for twenty years, plus an annual administrative fee of 0.05% of the outstanding principal balance.  

4. This project is included in the Bureau’s 10 year financial forecast with the assumption that it would be financed through the Bureau’s on-going revenue bond financing program.  The attractive interest rates provided by DEQ under the SRF program are currently better than those available through the bond financing program. 

NOW, THEREFORE, the council directs:


a.
The Mayor is hereby authorized to apply to the Oregon Department of Environmental Quality under the State Revolving Fund Program for a sponsorship loan in the amount of up to $18,000,000 (Ordinance).

Section 2. 
The Council declares that an emergency exists because it is advantageous to the City to meet an application deadline that may result in borrowed money that results in lower overall cost to perform approved project work. Therefore, this ordinance shall be in full force and effect from and after its passage by the Council.

Passed by the Council, April 30, 2008

Gary Blackmer
Sam Adams

Commissioner of Public Utilities



Auditor of the City of Portland








By /s/ Emily Matasar
Andi Gresh
April 16, 2008
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