ORDINANCE No. 181714
*Adopt sanitary sewer conversion charges through FY 2008-2009  (Ordinance)
The City of Portland ordains:

Section 1.   The Council finds:

1. On January 2, 2008, City Council adopted Ordinance No. 181506, authorizing a program to replace non-conforming sanitary sewer connections with individual and direct private sanitary sewer connections, in conformance with applicable plumbing codes.  

2. Ordinance No. 181506 directs the Bureau of Environmental Services to implement the sanitary sewer conversion program, and sets forth new provisions of City Code including a new sanitary sewer conversion charge to recover an equitable share of the costs of extending public sanitary sewers to serve non-conforming properties.

3. The sanitary sewer conversion charge is intended to provide a cap on the amount to be charged to benefiting properties and provide assurance as to the public charges associated with a sanitary sewer conversion.

4. The Bureau has established methods for calculating sanitary sewer conversion charges that are consistent with the ratemaking practices used by the City to determine sanitary sewer line and branch charges, and recognize the additional costs associated with small-scale sanitary sewer extension projects.  The Bureau’s ratemaking methods balance the interests of ratepayers to avoid uncontrolled capital costs and the interests of affected property owners to control the substantial costs of sewer conversions.

5. The Bureau proposes two classes of sanitary sewer conversion rates, recognizing the differences between simple sewer extension projects, and projects that require complex staging, utility relocation and/or traffic management costs; and/or have difficult and complex routes of service, site limitations or soil conditions.  The Bureau has relied on information available in the fiscal year 2007-2008 sewer rate study, supplemented by engineering estimates of project mobilization, design and construction costs associated with complex sanitary sewer extension projects.  The proposed rates are set at 70% of the calculated maximums in order to create an incentive for affected property owners to participate in the sanitary sewer conversion program, and allow for a phase in of rates to 100% of actual sewer extension costs within the next three fiscal years.
NOW, THEREFORE, the Council directs:

A. The following sanitary sewer conversion rates shall be in effect upon enactment of this Ordinance and remain in effect through June 30, 2009:

1. Sanitary Sewer Conversions Charges – Simple Sewer Extensions

$1.83 per square foot

2. Sanitary Sewer Conversion Charges – Complex Sewer Extensions
$4.08 per square foot

B. Sanitary sewer conversion charges shall be calculated by multiplying the rates set forth in this Ordinance and the square footage of benefited property as determined by administrative rules governing sanitary sewer line charges.

Section 2.  The Council declares that an emergency due the threat to public health and dislocation of affected properties caused by non-conforming sanitary sewer connections; therefore, this ordinance shall be in force and effect from and after its passage by the Council. 
Passed by the Council, April 02, 2008
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