ORDINANCE No. 181701
* Assign management responsibility for the Housing Investment Fund to the Bureau of Housing and Community Development and update the policies for use and administration of the fund (Ordinance)
The City of Portland ordains:

Section 1.  The Council finds: 

1.
In 1994 the City Council recognized the need for public investment in affordable housing in order to insure that lower income residents of Portland would have reasonable housing options; and

2.
In response to this need the City Council established the Housing Investment Fund by Ordinance No. 168388 on December 21, 1994.  By this ordinance the Livable City Housing Council was formed and charged with the responsibility of carrying out activities to invest the resources of the Housing Investment Fund in projects that would expand Portland’s stock of affordable housing; and

3. The City Council has provided resources to the Housing Investment Fund through cash transfers from the General Fund, bond sales and lines of credit; and

4. The Livable City Housing Council has been disbanded; and
5. The City Council has established, through budget notes and allocations, that resources in the Housing Investment Fund are to be used to preserve existing affordable housing, support services to move homeless persons into permanent housing, add to the stock of affordable housing in Portland, and invest in new forms of housing; and
6. The City Council has expressed its intent through annual allocations  that the Housing Investment Fund be structured so that income from activities financed by the fund be returned to the Fund in order to generate an on-going funding stream for affordable housing development; and

7.
Since its inception the Housing Investment Fund has been managed through the Office of Management and Finance with programs implemented through the Bureau of Housing and Community Development and the Portland Development Commission.  The annual allocations for program expenditures through the Bureau of Housing and Community Development have been reviewed through the annual City Budget Process.  The management of loans financed through City bond issues and allocations of general fund resources have been implemented through the Portland Development Commission.  The Intergovernmental Agreement between the City of Portland and the Portland Development Commission for management of loans financed through the City Lights Bond program expired in 2006. 
8.
The City Council has established a direction to achieve a greater level of transparency in the budgeting of resources for housing programs; and
9.
To accomplish greater transparency and be more efficient in the administration of funds for housing and homeless programs, there is a need to move the administration of the Housing Investment Fund out of the Office of Management and Finance and to update the policy governance for the use of the Fund.

NOW THEREFORE, the Council directs:
a. The management of the Housing Investment Fund is transferred from the Office of Management and Finance to the Bureau of Housing and Community Development effective July 1, 2008.
b. All program income and earnings from activities financed through the Fund, unless otherwise committed to other purposes through bond indentures, intergovernmental agreements, or other binding agreements, shall be returned annually to the Fund, to generate an on-going funding stream to support housing development and homeless services.  All expenditures will be approved through the City’s annual budget process.
c.
That the Office of Management and Finance include a budget note in the FY 2008-09 Budget directing the Bureau of Housing and Community Development to work with the Office of Management and Finance and the Portland Development Commission to develop a Policy Document for City Council to review by September 30, 2008.  The Policy document will:
1.
Identify the use of the Housing Investment Fund resources;

2.
Describe the treatment of interest and program income earnings;

3.
Analyze potential future funding sources for the Fund; and,
4
Include an updated Intergovernmental Agreement with the Portland Development Commission for management of loan programs and handling of bond proceeds under the Fund. 
Section 2.
The Council declares that an emergency exists, as time is needed for the administrative and accounting preparation to accomplish the transfer of the management of the Housing Investment Fund with the adoption of the approved FY 2008-2009 Budget, and, therefore this Ordinance will be in full force and effect from and after its passage by Council.

Passed by the Council
March 26, 2008

Gary Blackmer







Auditor of the City of Portland








By: /s/ Susan Parsons
Commissioner Erik Sten






Deputy
Prepared by: William White

Date Prepared: March 18, 2008
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