
PORTLAND FREIGHT COMMITTEE 

 
 
 
 
 
January 7, 2008 
 
Portland City Council 
Multnomah County Commission 
 
Dear Commissioners, 
 
Until the mid 1990’s, the City’s transportation activities were primarily funded through a 
combination of state gas taxes, parking meter revenues and a portion of the Utility License Fee.  
There has not been an increase in the state gas tax since 1993 and the Portland City Council has 
shifted the portion of the Utility License Fee (ULF) dedicated to PDOT to other Bureaus.  While 
PDOT has made great efforts to be fiscally responsible in recent years, funding for transportation 
has not kept pace with rising costs and increasing system demands.  As a result, the City is now 
facing a $422 million maintenance backlog.   
 
Restoring dedicated ULF funds is needed if PDOT is to continue being good stewards of our 
transportation infrastructure.  Therefore, the Portland Freight Committee strongly encourages the 
Portland City Council to reallocate the portion of the Utility License Fee that was previously 
dedicated to PDOT for street maintenance and improvements.  Firms pay a fee in part to offset the 
damage they do to our streets while installing utilities.  It is nonsensical that none of that fee 
currently goes toward street maintenance.   
 
Furthermore, there is concern that new funds for street maintenance, such as the Safe, Sound & 
Green Streets proposal may also be redirected by a future City Council to another Bureau. 
Rededicating ULF funds to PDOT would not only restore much needed money, it would also 
restore public confidence. 
 
Nevertheless, even with ULF funds restored, additional steps need to be taken to reduce our 
maintenance backlog. If the problem is not addressed, the projected number of arterial streets that 
will go from good to poor condition will increase by 60 percent over the next 10 years from 464 to 
740 lanes miles.  As the backlog continues to grow, our transportation infrastructure will continue 
to deteriorate, affecting both public safety and our economic vitality.   
 
The Portland Freight Committee supports the implementation principles established in the Safe, 
Sound & Green Streets proposal to ensure the funds are used for transportation safety and 
maintenance improvements and for increasing system capacity through signal rehabilitation and 
optimization improvements:  
 

• The formation of an independent oversight committee that will meet quarterly, monitor 
expenditures and prepare an annual progress report. 

• A fee structure that recognizes all Portland residents and businesses benefit from a well 
maintained transportation system and all must share in the burden to pay for it. 

• The assurance that funds generated will not be diverted to other uses. 
• The periodic re-examination of the commercial rate structure to ensure revenues are 

generated on an equitable basis. 



• The implementation of a local gas tax if the State Legislature fails to increase the state gas 
tax during its 2009 session.   

 
While many freight businesses will benefit from improving the City’s arterial streets, a large share 
of freight travels primarily on the interstate and state highway systems and will not directly benefit 
from this proposal.  Regardless, the Portland Freight Committee recognizes the value and need of 
maintaining our streets before they deteriorate further.  Providing an adequate and stable funding 
source that maintains our transportation infrastructure is vital to sustaining a healthy economy.  
While this proposal does not solve all our transportation problems, the Portland Freight Committee 
recognizes the urgency to implement a local street maintenance funding strategy without delay.   
 
The Portland Freight Committee supports and recognizes the value of this proposal, and urges you 
to enact the proposal as submitted. 
 
 
Sincerely, 
 
Corky Collier 
 

 
Chairman 
Portland Freight Committee 
 
 
 
Cc: Director Susan D. Keil, 
 City of Portland – Office of Transportation 
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