ORDINANCE No.  179850 AS AMENDED
*Extend term of contract with Genuine Parts Company for Stores and Warehouse Business and Operations Services for Portland Parks and Recreation  (Ordinance; amend Contract No. 35183)

The City of Portland ordains:

Section 1. The Council finds:

1. By Ordinance 177499, the Council authorized a competitive Request for Proposals and a contract for an 18-month pilot project to implement business and operations services for the Parks and Recreation Stores/Warehouse system.

2. The contract was awarded to and entered into with Genuine Parts Company for a term commencing on February 15, 2004, and terminating on August 30, 2005.

3. By the terms of Ordinance 177499, the term of the agreement cannot be extended except as recommended by the Purchasing Agent and approved by the Council.

4. Portland Parks and Recreation obtained the services of Keith Crawford & Associates to audit the performance of this pilot program.  A subsequent amendment was added to this contract to incorporate audit and review of M/W/ESB utilization and participation.

5. While the audit confirmed that the project has resulted in cost savings to the City of $240,000 to $260,000 which was primarily based upon increased inventory over the 18-month pilot project, and has made other findings and recommendations that need to be pursued and addressed in developing a new process for obtaining the services provided by this project.  Additionally, the audit found that less than 1% of the expenditures went to M/W/ESB suppliers.

6. The Purchasing Agent recommended that Contract No. 35183, with Genuine Parts Company, be extended through December 31, 2005, in order to give Portland Parks and Recreation additional time to respond to the findings and recommendations of the audit and to review these findings with key stakeholders in order to bring the recommendations to Council for approval.

7. The Purchasing Agent along with Portland Parks and Recreation recommends that Contract No. 35183, with Genuine Parts Company, be extended through April 28, 2006.  This extension will allow enough time for Portland Parks and Recreation to incorporate the recommendations resulting from the audit and issue a competitive Request for Proposal process, and select a long-term contractor.  The Bureaus of Purchases and Portland Parks and Recreation will return to Council for award of a new contract.  The RFP will include consideration and evaluation of, and competition based upon, important selection criteria including but not limited to:

a) Operational Experience, including management of a stores and supplies warehouse

b) Financial capacity

c) Personnel management

d) Employee wage and benefit program, employee training program, diversity of employment

e) Utilization requirements of M/W/ESB participation

f)
Use of Environmentally Preferable or Sustainable purchasing practices

8. The contract amendment shall not be extended beyond January 31, 2006, nor its scope be enlarged to include purchases by other bureaus of the City or any other public body unless authorized by the Council.

NOW, THEREFORE, the Council directs:

a. The Purchasing Agent is authorized to execute on behalf of the City of Portland an amendment to Contract No. 35183 to extend its term for a period not to exceed January 31, 2006.

b. The Bureau of Maintenance, the Portland Office of Transportation to develop an option to take over this function for Council to consider.
Section 2. The Council declares that an emergency exists in order to prevent a disruption in the ability of Parks and Recreation employees to obtain necessary parts to perform their ongoing duties; therefore, this Ordinance shall be in full force and effect from and after its adoption by the Council.

Passed by the Council:  December 21, 2005
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