ORDINANCE No.  179848
*Amend Lease Agreement with Summit Properties for the Bureau of Parks and Recreation South Maintenance District to modify conditions, expand leased area, change lease period, and provide for payment  (Ordinance; amend Contract No. 52378)

The City of Portland Ordains:

Section 1. The Council Finds

1. Pursuant to Council passage of Ordinance No. 178872 on November 10, 2004 The Bureau of Parks and Recreation (Parks) entered into Contract No 52378 (the Lease) on November 22, 2004 with Summit Properties to provide operational space for the Bureau of Parks and Recreation South District in a 9,350 square foot portion (the “Premises”) of the building at 8545 SE McLoughlin Blvd., Milwaukie, Oregon (the “Property”).

2. Pursuant to Council passage of Ordinance No. 179172, the Lease was amended (Amendment 1) by Council to add improvements, change the lease period, and provide for payment.

3. Parks has identified the need to expand operational space to include facilities for the City Nature Zone B (South). Parks contacted City of Portland bureau property managers to assess the availability and suitability of a City owned facility that would reasonable meet the operational needs of the City Nature Zone B.  No facilities were identified that meet the requirements.

4. Summit Properties was contacted and has offered acceptable terms for leasing the remainder of the premises at their McLoughlin Blvd. property.  The new total area for the expanded Premises will be 26,500 square feet.

5. Summit has agreed to modify the lease to provide a five-year term for leasing the expanded Premises commencing on February 1, 2006 and ending on January 31, 2011.  In addition, Summit has agreed to reimburse Parks up to $17,125.00 from a Tenant Improvement allowance for additional improvements required by Park to make the Premises more suitable for the City’s occupancy.

6. Summit has also agreed to provide the City a no-cost right of first refusal for acquisition of the Property. 

7. In order to memorialize the modified conditions of the Lease it is necessary to amend the Lease a second time. Amendment 2 is attached at exhibit A.

8. The financial requirements of this Lease amendment have been budgeted for in the Portland Parks and Recreation discretionary fund budget. 

9. The Director of Parks and Recreation recommends the approval of this lease amendment. 

NOW, THEREFORE, the Council directs:

a. The Commissioner of Public Affairs or the Mayor is authorized to execute the Amendment to the Lease on behalf of the City of Portland substantially in the form of the Amendment attached to this Ordinance as Exhibit A with Summit Properties, Inc. 

b. The Mayor and the Auditor are authorized to draw and deliver warrants pursuant to this lease agreement when demand is present and approved by the City Project Manager.

Section 2. The Council declares that an emergency exists because the Lease Amendment must be executed with urgency because the staff of the City Nature South are currently working in temporary, dispersed facilities and need have their operations brought together to improve efficiency and maximize effectiveness; in addition, Summit Properties is required to provide the existing tenant with notice of termination by the end of December to allow Parks to have possession of the Premises by February 1, 2006; therefore, this Ordinance shall be in full force and effect from and after passage by Council. 

Passed by the Council: December 21, 2005

GARY BLACKMER
Auditor of the City of Portland

Commissioner Saltzman

Prepared by:
Riley Whitcomb:kmg



By  /S/ Susan Parsons
December 8, 2005
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