ORDINANCE No.  179814
Amend contract for Downtown Business District Management Services between the City and Portland Downtown Services, Inc.  (Ordinance; amend Contract No. 51730)
The City of Portland ordains:

Section 1. The Council finds:

1.
Pursuant to Chapter 6.06 of the City Code, the City has established a property management license fee (License Fee) within the Downtown Business District, commonly known as the Downtown Clean and Safe District (District).  The purpose of the License Fee has been to provide revenues to fund supplemental cleaning, security, business development, public policy, housing, and marketing and communications services within the District.

2.
PDSI is an Oregon non-profit 501(c)(3) corporation formed by District License Fee payers who are representative of a large number of property owners and managers in the District, including persons potentially responsible for the major portion of the revenues generated from the District.  The City and PDSI are parties to an Agreement, under which PDSI, as a “qualified contractor,” provides to the City supplemental services funded by the License Fee and the City, as compensation therefor, pays to PDSI the net License Fee revenues.  The City Council authorized this contract on February 13, 2002.  Ordinance No. 176263; Contract No. 51730.
3
On July 31, 2002, at the request of PDSI, the City adopted Ordinance No. 176776.  The ordinance increased the License Fee; and dedicated the net revenues from the increase to the design, acquisition, construction, installation, operation, and maintenance of a seasonal decorative lighting system within portions of the District and of a skating rink in the District.  At the time of adoption of the ordinance, it was the intention of the City and PDSI that they would amend the Agreement to address (1) the design, acquisition, construction, installation, operation, and maintenance of a seasonal decorative lighting system and (2) a contribution of $1 million toward the design and construction of a skating rink in the District, within the services provided by PDSI under the Agreement.  The purpose of this Amendment No. 1 was to implement that intention as to the seasonal decorative lighting system for the District license year commencing October 1, 2002, with a possible extension to the District license year commencing October 1, 2003.

4.
Due to public reaction to the proposed skating rink, a public process was initiated to solicit comments on the proposed siting of a rink and the desirability of such a project.  The public process resulted in a determination that the skating rink project would not proceed.

5.
Subsequently, the PDSI Board met and approved a recommendation that funds already collected for the ice skating rink be refunded to the payers, and that the amount under PCC 6.06.200.A.7 be adjusted to reflect the repeal of the ice skating rink on a going forward basis.

6.
The City Council adopted Ordinance 179000 to repeal the ice skating rink fee calculation and all language referring to the ice skating rink.  The Council directed that refunds be issued to those that had paid the ice skating rink billings.

7.
City staff has completed work with PDSI staff on an amendment to the Agreement for Downtown Clean & Safe District Management Services consistent with the ordinance directives.  The PDSI Board has approved the amendment.  Staff recommends that the Council approve the attached agreement as carrying out the Council’s directives.

NOW, THEREFORE, the Council directs:

a. The Mayor and the City Auditor are authorized to execute Amendment No. 2 to the Agreement for Downtown Clean and Safe District Management Services between the City of Portland, Oregon and Portland Downtown Services, Inc. in the form attached to this Ordinance as Exhibit A.
	Passed by the Council: December 07, 2005
Mayor Tom Potter

TWilliams/BWalters;pd

November 1, 2005
	Gary Blackmer

Auditor of the City of Portland


By: /S/ Susan Parsons
Deputy
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