ORDINANCE NO.  179785
*Authorize a contract with Raftelis Financial Consultants, Inc. for the development of a financial planning and water rate model  (Ordinance)

The City of Portland ordains:
Section 1.  The Council finds:

1. Water sales agreements with wholesale customers expire in 2007.

2. The Water Bureau and the wholesale customers developed a draft water sales agreement which has different cost allocations and different rate methodologies than the current agreement. 

3. In order to set rates based on the new water sales agreement and develop a financial plan, the Water Bureau must use a new computer model. The existing rate model, which is 18 years old, uses outdated and unsupported software, and it is not capable of being revised to calculate rates under the proposed agreement.

4. The Water Bureau requires consultant services to develop a computerized financial planning and water rate model. 

5. The formal Request for Proposal method was utilized for this contact in accordance with Chapter 5.68 of the City Code, Professional Services Contracts.

6. The City desires to enter into a formal contract for an amount not to exceed $149,600.

7. This project was approved in the Water Bureau’s FY 2005-2006 CIP budget.

8. The consultant will be utilizing M/W/ESB subconsultants on this project.
NOW, THEREFORE, The Council directs:

a. The Commissioner of Public Safety and Auditor are authorized to execute on behalf of the City of Portland a contract with Raftelis Financial Consultants, Inc. in a form in accordance with the contract attached as Exhibit A.
b. The Commissioner of Public Safety and Auditor are hereby authorized to draw and deliver checks chargeable to the Water Bureau’s FY 2005-2006 Budget, Account 521000, Project Number 3352, Center Code 18089913, when demand is presented and approved by the proper authorities.

Section 2. The Council declares that an emergency exists because the consultant must begin work immediately in order to have wholesale rates developed prior to a public process scheduled for March 2006; therefore this ordinance shall be in full force and effect from and after its passage by the Council.

Passed by the Council,  November 30, 2005


GARY BLACKMER




Auditor of the City of Portland




By /S/ Susan Parsons
Commissioner Randy Leonard
David Hasson
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