Mayor's Copy Explanatory Memo
Date Submitted to Mayor's Office: January 11, 2005
Intended Thursday filing date: January 27, 2005
Intended Agenda Date:  February 2, 2005
Office of Cable Communications and Franchise Management
Contact Person: Sue Sloan
Ordinance Title: *Terminate franchise granted to Global Crossing Local Services, Inc. (Ordinance; Terminate Ordinance 175650).
Explanation of the ordinance (history, background, any pertinent information):
City Code, Charter and policy require that before any entity places physical facilities in Portland’s public streets and rights-of-way that it first obtains authority for such placement.  There is a strong preference for the form of that authority to be a franchise.

Global Crossing is one of many telecommunications companies that requested and received a franchise from the city to place telecommunications facilities in our streets.  Global Crossing made its application near the apex of the telecom boom on Wall Street.  However, the nation’s economy entered a significant downturn beginning in approximately early 2000, and the telecommunications and high tech sectors entered a period of a severe downturn, too.  Global Crossing was caught in the downturn and, like many telecommunications companies, filed for Chapter 11 bankruptcy.  As a result, Global Crossing was never able to build or own physical facilities in our streets, and requested the bankruptcy court to approve its unilateral rejection of our franchise.  The court accepted their motion to reject our franchise, which essentially made it null and void in the eyes of the court, Global Crossing and its creditors.

Since Global Crossing has rejected the franchise we now need to present this Ordinance as a simple administrative measure to terminate the franchise on our end and close this file.

Is the Ordinance routine in nature? Yes
Bud Impact statement included? Yes
Consent or Regular Agenda : Consent
