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DATE:         
January 25, 2005






TO: 
Mayor Tom Potter
FROM:

Eric Johansen, Debt Manager
RE:
Authorize Gas Tax Revenue Refunding Bonds to refund outstanding bonds issued to finance transportation capital projects
1. INTENDED THURSDAY FILING DATE: 
February 10, 2005


2. REQUESTED COUNCIL AGENDA DATE:
February 16, 2005
3. CONTACT NAME & NUMBER:

Eric Johansen, Debt Manager – x36851
4. PLACE ON: _X__CONSENT   ____ REGULAR

5. BUDGET IMPACT STATEMENT ATTACHED:  _X_Y   ____N    ____N/A

6. (3) ORIGINAL COPIES OF CONTRACTS APPROVED AS TO FORM BY CITY ATTORNEY

 ATTACHED: ___Yes ____No __X__N/A

7. BACKGROUND/ANALYSIS 

The proposed Ordinance authorizes the issuance of gas tax revenue refunding bonds to refinance all or any portion of the City’s outstanding Gas Tax Revenue Bonds, 1996 Series A (the “1996 Bonds”) and Gas Tax Revenue Bonds, 1998 Series A (the “1998 Bonds”), originally issued to fund transportation capital improvements.  The purpose of the proposed refunding is to realize debt service savings.  Based on current market conditions it is expected that refunding of only the 1996 Bonds will achieve sufficient savings to meet policy targets.  However, should interest rates decline sufficiently in the near future to allow the refunding of the 1998 Bonds to meet debt policy savings targets, these bonds may be refunded as well.
The estimated amount of refunding bonds to be issued is approximately $4.4 million.  

8. FINANCIAL IMPACT

Based on current market conditions, the amount of projected present value savings from the refunding of the 1996 Bonds is approximately $320,000.  The projected savings ratio of 7.2% (present value savings divided by the amount of refunding bonds) is in excess of the City’s debt policy requirement of 5.0% and should generate an annual reduction of debt service of about $32,000 through FY 2015-16.
9. RECOMMENDATION/ACTION REQUESTED

In order that the Gas Tax Revenue Refunding Bonds may be issued while interest rates are favorable, it is recommended that Council approve this Ordinance.
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