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MEMORANDUM

TO:

Mayor Vera Katz


Commissioner Jim Francesconi



Commissioner Randy Leonard



Commissioner Dan Saltzman



Commissioner Erik Sten



City Auditor Gary Blackmer


FROM:
Ken Rust, Chief Financial Officer
DATE:
August 23, 2004
SUBJECT:
Resolution regarding nine new Accounting Rules
Cc:
Tim Grewe, Chief Administrative Officer


Office of Management and Finance
The Accounting Division is developing a comprehensive set of City Accounting Administrative Rules.  Passage of this resolution adopts the first group of Accounting Administrative Rules in order to deal with some of the most immediate accounting issues in the City.  Additional groups of administrative rules will be brought to Council in the future to meet these recommendations.

The administrative rules are:  Administrative Rules Development; GAAP Hierarchy; New Fund Establishment; Accounts Receivable; Clothing and Equipment Allowances; Independent Contractors; Leases; Petty Cash and Change Accounts; and Capitalization of Computer Software Developed or Obtained for Internal Use. 
The citywide Administrative Services Review project in 2000, the management letter provided by the audit firm KPMG in March, 2003, and the Financial Reporting and Compliance Project report issued in February 2004 all recommended establishing citywide accounting policies.  

These administrative rules have been developed with significant input from the Accounting Advisory Committee and bureau accounting staff.  In addition, the final drafts were distributed to all bureau directors and bureau accounting staff for review.  Their comments have been incorporated in the final versions of the administrative rules.  These rules have been approved by the CAO for Council adoption.
Questions regarding this resolution should be addressed to Marty Scott at 823-4384.

Accounting Division                       
1120 SW 5th Ave. Room 1250
                                 (503) 823-4384

Marty Scott, Acting Manager
         Portland, Oregon 97204                                   Fax (503) 823-6003
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