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CITY OF PORTLANO

INTER-OFFICE CORRESPONDENCE
(HO? FOi XAll.ll.ao)

Eront, Dept. of CLIY AtcorrleY

To Dept.of Rrblic Utilities
Aililressed to Counlsstoner Boody

S*bject UtLllzaclon of Poerer aE Bull Run Dams

rTo provide
bulldings
e I-ectri.c,
means of i
and limita

August 7, 1958

EGEINE
q rar'Et_hr

Nltl$\0l\tR
[t lllBt\$ ui\t\llts

Dear Conmlssioner Boody:

The Bureau of lfeter lJorkc has asked for an interpretat,ion
of the legal espccEs of chc developnt of povrer aE Bull Run
Dftne N,o. l tnd 2. As \*e understand the situation, the City
doco not lntend or wish to geE LnEo che fleld of generation
of ctrctrlcal poner aa r prfuErry bueiness, but rather deslres
to ut,llize rurpluc rrater at exlsting Bull Run Dao No. 1,
and Ehe proposrd Bu1I Run Dan No. 2 fot Ehe generation oi
elect,ricity. At Ehe outset we nlrct look to Ehe Charter Eo
deEernlne *'hat, if eny, authoriEy the Clty has Eo geE into Ehe
fleld of elecErical energy.

Section 2-105 (13) states that the Council has auEhority:

conEract or by
Eo the condltions
s charEer and the

or other lights by
own plant, subJecE
ns contained in thi

fo
and
gas
ts
t,io

r llghtlng Ehe sEreets, public grounds
places and furnishing the City wlth

ConstiLuti.on of the SCat,e of Oregon.r'

We note here Ehat Article 31 of Lhe
(Secs. 5-3101 et seq.) contalns specific
acqulsition of an elect,rLc power plant an
engines and dlma^rcs. It, furEher provides
lssued up Eo 93001000, or Ehe acqulsLtion
or a co$ination of both. These secEions
Ehe acquteltion of a coqlete cicy lighti
before any of the powers rnay be exercised
subnit the matter to a vote of the people
norr ordinances, but were orlglnally a par

ORS 225.020 et seq. provLdee ln substance that a City rnay
bulld, ofir, opcrate end orlntaln elect,rlc light and power plants
wlthln end rtchout ltr bounderles for the beneflt and use of its
irihrbitanta and for profle provlded Ehet Ehe posrer to do so is
contel.ncd ln LEe CharLer. It ls clear that under present Charcer
authorlty thG CLty oay provlde for furnishLng electriclEy by

Public Works Code
auEhoriry for the
d syeEem, including
that bonds may be
paid for by tax noneys,
are intended co cover

ng plant, however, and
, Ehe Council must,
. These secE,ions are
t of Ehe 1903 Charrer.
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contrlrstr (rhfch fu prcrenEly belng donc) or to construct or
con&n ln rlectrlc poxr .yrtca for cupplylng elcctriclt.y for
nrnlctprl ure . It l. our underreendlng thar Ene City at mst
rrould Lnrtetl gcmrrtorr ln itr crc du rnd aell elecrrtcal
encrgy crrrtrd Eo a priyrt. posGr coeprny for eventual
dlrtrlbutton through thr Bonarvillo Eorrer pooI.

IE ir our opLnlon thrt, praaGnt Charter auchority exists
for thc CtEy t lnrttll gen.rrtora end aell power, provided its
eootrrct for dtaposel of powcr te limltcd co tne s{rm amunE as
the Clty urcr for rmtctprl purpot.e, tncluding street lignting
rnd porcr for nrnlclpel oulldLnge, ptrkt, etc. (Sec. 2-t05 (a)
(r3) of th. Ctrrrtcr.)

A mre forutdrble objcct,lon to the Ctty creating power by
Its orn gGncrrtorr llcr ln ttre lrcl of apecific autnorlEy Eo
purchar: rnd tn3tall EnG r@, ttnce Ene cosE of generators for
tncaa trc dor rpuld proDrbly lnvolvc expendrtures of suDsEanEl.at
3rrnc 6f DnGy. IE ts our op:.nlon Enlt Ene Cnarcer woutd nave to
oc rended co provldc apcctflcelly for lssuence of oonds for

slng funds undelJire
11-20f, has been discussed

purchase of genrrrEorto The oeEter of u
sater bond secElon of thc Cbart.r, Iiec.
wluh e local bond ettornclo Btrrd upon Ehls conversaeion an
cerrful reedlng of Ehls 3€ctlon, lc 1g our opinion EhaE xpne
ratsed Ehercundrr cannot bc uerd for the purpose of purchasi
gGn€reEors, aincc Ehcrr lc no cnElon enyrtrere of electricit
g6n€r8tion of power as betng conn ctod wlCh the water works
syaten of the Clty of Portlerrd. lirnlelpel orcnership of
generttorc lnrtallcd tn Bull &rn D.r'. No. 1 and 2 would bc
aubJect Eo a nln{rq'!tr of gtetc regulatLon, because of ceriaLn
cxerytlon gectlono.

()RS 543.150 provldee generrlly that Ehe provisions of
Chrpter 543 dcrlLng wlth hydroelcctrtc power projects do not
apply to clttoe, Eowns or othcr ulnlctpsl corporaclons. ORS
757.005 BtatG! chrt rhc tera rlubllc uttllEies" for che purposeg
of glvlng Ehe Scrtc Publlc Utlllttty Comlssioner jurlsdlction
doca not, apply to eny plaac otned or operated by a municipality.

Hormvar, tf tb. City rhould get inEo Ehe field of electrical
porr.r, lt rpgcerr ttrrt lt rculd be reguired to obcaj.n permics
fnm the Frdrrel lorrr Cmtrrfon, rnd probably che Federal
Srcnterter of lgrlculturc rnd Intcrlor.

Ye arc Lnford thet herctofore PemiEs for che const,ruction
of dm tn tba Enll hm ttScr rarGrv€ havc been acquLred through
ttrc locrl agaot for r.hr l,t. Hood Netional Foreet who cooperates
ln obtrLnlng thr nacattatT qontent rnd peraits in HashingEon, D.C.
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A pcrmii from che Federal Power Counlsslon is not requlred unEiL
darns, conduiEs, reservoirs, etc. ere conatructed, opereted or
mainEained which are necessary or convenient for the purpose
of developing, transmitting and utillzlng po\rer. (U.S.C.A.
Title 16, Sec. 797 (e) ).

The Federal Fower Corurr{ sslon hes Erdo roain grounde for
obtainiirg jurisdiction; che flrst is that the dao lnvolved ln
the generation of power is upon a navigable strean or rtver;
the second area of acquiring Jurlsdiction ls that of affecttng
public lands or reserv.iions of Ehe Unired States. IiIe are
of Eire opinion chat BulI Run River is not a navigeble strean.
(TiEle 16, sec. 796 (8), U.S.C.A.). As we undergtand lt alrmct
all che watershed of the Bu1l Run-Reserve and aIrcst all the
Iands used in connection with the daos are withln either a
naEional forest or classifled as public lands. The slte of the
proposed Bull Run Dam No. 2 is upon land prlvatety owned ln fee
by the CiEy, but generation of power would very llkely involve
E.ransmission across federally owned 1and, and we believe the
Porser Com,ission could cake Jurlsdictlon slnce, aa aforesaid,
rnosr of Ehe waLershed lnvolves federal landg. In any event, it
is our opinion EhaE a perult should be requested from Ehe trederal
Power Comnlssion.

We have been informed that one of Ehe local po\rer coqantes
iras expressed an interest in Ehe possibillty of placlng
generators in che dam at no iniEial expense to the CLty, elther
under a long Eerm contract or under a franchise or 1ease. The
city recently has enEered into an agreeDent vrith Fortland General
Electric Company for the sale of surplus wlter by diverslon
inE,o Roslyn Lake. Under thls agreerDent Ehe Coryany exPects Eo
atrErtize its original investrrnt within a five year period, but
if uhat ls not possible there is a provlslon for extensl.on for
an additional fLve year period, pursuant to Sec. 2-105 (4) of Che
Charter. An agreerent of this t1rye might be feaslble, except for
Ehe conEract limitaEion perlod conEeined tn thfu secEionr
ApparenCly a:nortLzation of cosgs of generetore wlthln a Een year
period is not feasible.

A third possible Ethod for generatlon of power of Bult Run
Dans No. I and 2 would be a lease of space ln Che dao gltes
(ORS 271.310). It is our oplnton Ehat thls could be done un&r
Ehe sratutory provision for a perlod up to 99 yeera notfllth-
standing Ehe 5 year li-mit.tlon in the Ctrarter, Sec. 2-105 (a) (10).
But then, Ehe property, includlng not only the generator slter.
but posslbly also che dans, uould be subject Eo tltcttlon under
ORS 307.110. This nlght reduce the cityro revenu€ to lttc1e
or nothing. However, a leege could provt& for the Leeeee Eo
pay the Laxes.
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It ls our oplnion chat grant of franchtec uould not be
appropriaEe slnce tJrc courE reould probebly conrtruG tt only ee
a lease, and the provlriong regulred to be Lncluded are not
suitable.

In suruoary, iE Ls our oplnlon that:
8Ae

(lQ, but

a. Such sltes will be subJect Eo c&Kea, and the
darns chemselvee mlght be subJect Eo t&Kes (mS 307.110)

b. Ihe genersEors would reoal-n the prop€rty of the lessee.

2. The City can put, ln generator facllltles ltself lf lt
can flnd Ehe mney, Lllg

l. Under sEate law (
generator slEeg u
Chart,er lirnltatio

a Public utllit
are ltmited u
city ( Sec. 1

p
n

1.310) the City can
9 years rcgardleee
years (Sec. 2-105
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of
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GS 27
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of

yc
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ertlflcaEea cannot be uged.
peratton of utlltties wlEhln
04, Ctrarter).

v r truly

These
Ehe

b. The City cannot legu€ revenue bonde wlthout. special
Charter authority (Sec. 2-105 (a) (24) Ctrarter ).

c. The Clty needs epeclal Charter authority to sell
the power untess its contract for dlsposal of the
power is limited to Ehe sarrc arx)unt a8 the CiEy uses
for municipal purposcs, including streeE lighting
and power for municipal buildings, parks, etc.
(Sec. 2-105 (a) (13) Charter).

d. WaEer Bureau funds cannot be used ( Sec. 11-201 Chartcr).

3. If the Couneil wlshes to submlt to Ehe voters s charter
anendrnenE authorlzlng revenue bonde, such charEer aroend-
ment should take care of all che other probl-ems oenEioned
by giving specific auEhorit,y and aight auchorlze a contract
with a povrer coqany for supervtston, labor and uaterials
of mainEenance.

4. Federal pernlrs w111 have Eo be obEelned for Ehlg use
of the daoe, but ehould not be any real probleu.
(Federal Power Act, Tltle 15, Sec. 795, U.S.C.A.).

Copies of this optnion tre enclosed for eactr connr{ssloner
and for Mr. Anderson, lfater Englneer.

CL
EWC:gm
E,nc 1 . ER G. BR([{N

CLty Atcorney
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OFFICE oF CITY ATToRNEY

CITY HALL
PORTLAND 4, OREGON

ALEXAHDER G. EROWN
CIIY A"TORN!Y
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Mayor Terry D. Sshrunk
Clty of Portland
303 Clty HaI].
Portland 4, oregon

91nce
Sectlon 11-
the Ilureau
funds, have

,\Lltr 2 l) ic1r,1,1

MAvoR'g Orplcn

Dear Mayor gchrunk:

You have asked for study and reseanch by thls offlce for the
purpose of presentlng to the Councll nethods of flnanclng
lnsta[atlon of electrlc geaeratlon facl1ltles at Bu::eau of Ueter
Iforks dams, so that lf nocessary a ballot measure can be pnepaned
durlng the next ueek and presented to the Councll for placlng on
the November balIot.

$ubject: Opln1on on Electrlc
Generatlon FaclLltles at Dams

lfater Bureau 1s openated as a utlJ.lty under
of the Ctty Charter, revonues flom lands he3.d by
Ifater Bureau pur:poses purchased ulth eanmarked
date been credlted to llhter Bureau accounts.

You have mentloned the posslb11lty of tlnber sales. In the
past, revenues fron tlmber sales on lands helti by the llEter
Bureau have boen credlted to the lfater Bond 81nkL:rg Frr4d or to
the llater Constructlon Fund so as _to eLlnlnate need for addltlonal
bonds or lncreased rates. At the pnesent tlme lt ls roughly
estlnatod by fater Bureau offlclals that approxlnately 2,000 acres
ln the Bul1 Run area contaln tlnber totalllng perhaps 2!0,000,000
board feet. Thls footage could not bo reallzed rlthout arrclear cutrrBhJ-ch removes all trees of every slze from the 1and.tlSustalned, y1e1dfl requlnes elther strlp cuttlng or lndlvlduaL tree
gelectlon, rhl.ch,rouLd' probably halve the amount aval1ab1e.
Dependlng on slze of aval1abLe logs, blds recelved recently have
ranged fron $40 to $20 on f1.r, dorm to $8 on hend-ock. ff a

$20 average ls obtalned, the total revenue to bo r"ecelved from
tlrrber sales vould appr6xturate $5,000,000, wlth $2,500,000 the
probabl-e total for lumedlate cut on 'r sustalned yleld.tr Thls vould
probably have to be spread over a peplod of several- years for
cuttlng.

the
201
for
to

Iflthout speclal authorlty by Charter g.mendnont to dlvert the
revenues from tlnber gaLes to a specl"al purpose, there is a
posslblllty of lttlgatlon 1f such revenues ere used f,or acqulsltlon
and. lnstall.at1on of generatlon facLllttes.

1
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Concernlng authorlty of the Clty unrler tbe present Charterto lustall generatlon facJ.11-tl.es, _ aE rr9 polnted out 1n ar op1&[onto Comlsstoncr Boody on August 7, 1958, a copy of rhlch 1s
enclosed f,or your lnf,omatloa, the C1.ty already has authorlty to
LnstalL generatons and seIl porer oB an exchange basla as a credit
or offset for the Cltyr s oost of street J.lghtlng, 1f the Clty canflnd the nolre;r to purchase the equlpment and lnstaII tho facl11t1es.
llhe Clty, horever, crn''ot soatraot for an' exchange of pover aE an
offset to ltg street llghtlng blLL for rrone than flve years, rlth
the optlon_of-renernl for an acldltloual flve years (Bectton
2-105 (a) (L0) of the Clty Charter)

fheoretfcally, the CJ.ty corrld sel-1 lts porer orr an exchange
basls fon stneet-lXghtlng enorgy to elther Portlrna General Eleetrlc
Coupany or Paclflc Porer & Llgbt Coug:any; on the Clty couJ.d setL
to BonnevllLe Poren AdnlnlEtnation lf lt had speclflc autherLty to
se11 porrer rltlrout rggard to street J.lghtlng. From any of such
purchaserg the Boner Tou1d flor lnto the l$orthrqst Porer Pool uader
the contract fon lnterchlnge of eLectrlc eaergy rltb a c1earl-ng
house systeu of, settlenent for net change on credlt durlng a
partlcular perlod. At the preeent tLme, the ualn contract fon
street llghtlag I.s hgLd by P.G.E. Company. The Clty rould have to
lastaLl traoso1-sslon llnes to dellyer lts poyer to the purchaslng
cotrpaay or agerrcy, and. P.G,E. Conpany 1g nearest to the BrrU- Run
datr sltes

lbe City, of cou:lse, has no ebEol.ute assulance that at the
end of any flve or ten year contr:act for offset on street llghtl-ng,
the corrpany would destre further neneral. 'If the electrlc systens
ln thls area obtal-u sufflcleat generatlon facllltles through coalr
or atondc energy to neet all peak demand.s durlng pertods of water
shontage, the salsbtl-tty of the Cltyr s electrlc energy !-s not
secure, slnce eLectric energy ca4not be stored. but nust be used as
pr:oduced. Theoretlcal-J.y, a1so, slnce street 11ghtlug contracts are
Iet on blds, the Clty nlgbt be faced 1n the future rlth the
necesslty to bu114 addltlonal transmlsslon 11nes 1n order to contlnue
any tnade of electr1c energy as an offset for" 1ts street 3-lghtlng
bllLs.

I{Lth refererrce to revenu.a bonds, such bonds probabLy }louId
not b,q salable at all r'nl ess there ras a safe and aecure source of
steady lncome sufflclent to cover the prlnclpal and lnter"ost for
the bond lssuo, and the lntenest nJ-ght be very hlgh. fn our.
judgrnent, an exchange of power for stneet llghtlng purposes does
not affond such securlty and ls not of sufflclently certaln duratlon
to cover lssuance of revenue bonds at reasonabLe interest rates
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and terms. A1so, ttnaber sales are not fuIly safe as a potentlal
source of reyenue slnce tluben 1s subJect to destructlon by
forest pests and 1s especlal.3.y vulne:rable to any forest f1ne,
:lesuJ-tlng ln the posslble loss of the entlre source of reverrue.

The Clty
speclal Chart
Pub11c utlut
]lnlted to ac
rlthln the Cl

canaot J.ssue aay boads, even revenue bond.s, rlthout
er authorlty (8ectlon 2-1o! (a) (24) Crff Charter).
y certlflcatep-are not ava119b1o, slnge bhgy are ^qulsJ-tlon o:r estabLlshment of utlIltles operatlng
ty (Sectron L0-194 Clty Charter).

o

If the Clty couId. flnance the acquJ.sltlon and l-nstallatton
of geaeratlon facl11tles by lmedlate tlnber saJ.es, rtrlch rould
requlre a conpJ-ete tluber crulse and evaluatlon of land manage-
ment practlces to seLect th.e aroas for lnnedtate cut, the Clty
gouJ.d then, rlthout a Charter amenfuont, enten lnto a contract(lf P.G.E, ls r1111ng) to exctrange the iorrer produced for a credlt
on t!.e Cltyrs llghtlng bllL fnon P.G.E. Howevor, lf thls contract
ls not Ienered ln the future, the. Clty ls. rltbout authorlty un!.ess
there Ls a Charter anendnent, to sgll the pover 1n any othor way.

The Clty cannot use lfater Bureau funds no:r flnance generatlon
facllltles by water bonds,- rror 1nclude the deEt servlce oa bond.s
l-n the basls for water rates rrlthout e Charter arnendneat. (S"e
our opJ-nlon to you dated July 2J, 1958, lrtth attached nemorindum
r+rltten tn 1949). If elestrlc generatloa 1s mlxed 1nto llater
Bureau functlons, rre 11111 probably be faced. rrlth another.-blII
slnlLar to the one whlch rre kapt f::om success duntng the last
sesslon, to urake all lfater Bureau l-nsteLLatlons ln Clackamas County
taxable

Ife therefore conclude that various alternatlves are open to you
and o!.her members of the CounclL to accou4lllsh the purpose you have
expressedi and ve sheLl present our conments under each of those
alternatlves:

.&lternatlve A. Charter amendnent authorlzlng revenue bonds,
llslted to- partlcuLar sources of xrevenue:
Tl-Eber sales and sale of energy.

(If suctr an anendment lncludes general authorlzatlon to soll
tbe el-ectnlc energy, bonds nlght be salable but the lnterest
rate would probably be hlgh and the bond.s rould pnobabJ-y have
to run for a falrIy long perlod, slnce future tlnber sales ane
not conpletely safe, and saLes of energy do not afford sufflolent
revenue by themselves. Ia any event, such a Charter amendnent
shouLd. also contaln a provlsion perultttng lopger coatr"acts
for sales of energy, lrlth a mlnlmum of 20 Srears).



Mayor Schrunk
Re: Electrlc Generatlon at Dans

ust
Pa

ugA 20, lg5g
ge Four

r'f

.tr1ternatlve B. Revenue bonds whlch are algo generaL
obllgatlons of the Clty, wlth a
Slnklry Furrd establlshed f?om tlnber sales
And sale of energy.

(fnfs would probably obtaln a good lnterest nate, slnce
maklng the bond.s geaeral obllgatlons also rouJ.d safeguard.
bondholders. The perlod could be cut dorm and the
sa1abl11ty would be certatn, but the Clty could not use
the ravenues from snergy sales untl1 the Bfut<lng Fund for
the bonds ras bullt up to cover the fuJ.1 gost of honds and
lnterest and could not use thl-s revenue for ilnmedlata offset
on street llghtlng or any other goneral fund purpose).

Alternatlve C. Revenue bond.s also general obllgatlons, Irlth
a Slaklng Fund fron tlmber saIes.

(these bonds also rouId. be couplete3-y sa1able and uouJ.d have
g 1or lnterest rate. If the tlmber sales proved. to bo
sufflclent to covor tho bonds, taxpayers uould not be
burdened rlth debt servlce. In the event of dlsaster to the
tlmber, the taxpayers rrould have to cover the debt servlce;
but the Clty could use the nevenue f?oa the sale of ene:rgy
for 1ts gwn pur?oses. Th1s, of course, could be earmarked
for offset fron the Cltyr s street IlghtIng b111).

.Llternatlve D. General obllgatlon bond.s, rlth a
$rnkfug Fund from tlmber sales.

(fnfs pould have the same net offect as .&lternatlve C,
-thougtr not as pal.atabJ.e to the votors).-

.Llternatlve E. Oeneral obllgatlon bonds rlth aghlrng Fund estabLlshed from tlmber sales
gnd qny deflclency from water revenues.

($ucfr a Charter anendment uouJ-d have to lnclude speclflcal-ly
p-provlslon that any deflclency ln the Slrrktng Fund after
revenues fnon tlmber sales ane placed 1n the Fund uould bs
l-ncluded as a pant of tha costs of tho operatton of the
lDter lforks. Thls rould ln effoct lncLude the bonds ln the
generaJ, status of water bonds, rrlth the speclal allocatton
of tlnber saLes for the term of bond.s untl-l the $lnlclng Fund
vas conpl.etely bul1t up. Thts alternatlve rouLd forostall
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any contentlon tbat nevenuos from landE asslgnod to the
I{ater Bureau ulust be used for llater Bureau purposes.
Euch a. Charter amendnent vouId.-doubtless provlde ttrat the
Installatlon of genenatlon facllltles and the generatlon
of eLoctrlc porler vouLcl be deened an adjunct to the Bureau
of l{ater lforks. Eouever, there vouLd have to be speciaS.
pro-qlslon-_fon use. of the reveuues from EaLe of eJ.ectrlc
energy as an off-set to stroat l1ghtrng bUls or for other
nunlclpal purposes. Otherrlse the rovenuos f:ron sale of
electrlc energy rould go only to :reduce rater :lates).

If you rl1L 1et us h.oy whlch of these alterrratlves you rlsh
to pnesent to the Counctl,'ye sha11 be glad to nrlte a draft of
Chsrter anendnent to acconpllsh thls pur?ose.

Yours very tru1y,

I'3RI.[I{ C. RUSIIING
thle{ Deputy..0lty Attorney

MCR: Tb
Erc. 1
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Buneau of Water Works
Room 2O9, Clty HaLl

Pontland [, Oragon

December 18, L956

Eonorable Nathan A. Boody
Corumlssloner of Publ-lc Utll1ties

RE: COISTMICTIO}I PROGRAM

Dear Sln:

Pnegented hererlth ls the Constnuotlon Prognan of the Buneeu
of Waten Works:

1. Contnacted wlth Stoveng & Thompson, Consultlng F:hgl.neors,
fon a pr:ellmlnar'5r repont on a aecond dam ln the BuIl Run Ressrve.'
Tlre repor.t ls to be corqrleted by AprtJ. l-5, L957 and tentatlve
e:glectatlons ane that plans and spaclftoatlons fon the dam should
be oompleted by Septenber 15, L957 fon btddlng tn onden to take
advantage of the eanly Bprtng aonstr.uotlon perlod of 1958. ft
ls furthen contemplatod that the dart 1111 be read5r to r:ece!.ve
wat€r ln the summer of L959. PrelLralnary conslderatlong lndtcata
that tt w111 be hfgbly deslrable to lugtaII ponotocks. Surlplus
water w111 be avalleble fon further polren aften paselng tblough
BulI Run Dam No. 1 (onlglna1 dam) and theuce thnough BuIl Run
Dan No. 2 (pnoposed dan), thence flowtng thnough Condultg $os. 2
and 11 to be enaptled lnto Pontland Gener:al Electrtc Conrpanyta
Roolyn Lake and thence agaln through turblnes for ftuther power
genenatlon. The uee of the waten thrge tLmes fon power genepa-
tlon should be flnancla[y advantagooug to the Buneau of Waten
l{onks.

2. fn onder to baok the water up behlnd BuIl ftrn Dam No. 2,
tt w111 be necegsar,yr to 1og and clear appnoxlmately l10O acres of
Buneau of Waten Wor.ks land. fn order. to oxpedlte the logglrg
of the lande to ba flooded, lt ls hlghly deslnable to constnuct
noade ln the anea pnion to logglng. Surveys and plans ane partlally
complete on tho propogod roads and oonstructlon hes been gtanted.



3. A 7,500 foot portl.on of tlee Southeast l6-lnch aupply llne
was completed ln the sprlng of 1956 and anothen contnact has been
awanded to contl.nuo the suppLy l1ne to the lntensectl.on of S, E.
Eenry Stnoet aad S. E. 36th Avonue whlch w111 se?ve the East slde
lntermedlate area. The Job ls scheduled to be started tn the
early qprtng ot L957 with completlon prl.or to the summor demand.

lt. Ihe Uashlngton Pank Standby Rrmp Statlon reag constrtrcted
ln the auurlaor of 1956 and pumpa and plplng ane belng lnatalled ln
order. to neet the heavy West glde sumer denands of L957.

Comnlssloner Nathen A. Boody -2- Decemben 18, f956

5. Ihe pnesent Eeedwonkg ueg lnstaLled Ia 1925 with a
capaclty of appr.oxlmately 1/5 ntlllon gellons per diy. llhe cap-
aclty has been rsached and a contrect has boen let fon addltloaa1
facllltles. Conetruotlon ls well ln progrsss and ehould be con-
pletod ln the summer: of L957.

6. Condult No. 3, latd tn L925-26, has deveLoped a coaslder-
able number of leaks-, A contnaot hes been awandad fon centrlllnlng,
that le, addlog a 3/8-fncb cemont llntng to the tnside of the
condult fnom Gresham to S. E. 57th Avenue and S. E. Powell Boulovard.

7" Blds w111 be oponed on Decembon 20, 1956 for a ltoor000
gaIlon elevated stonage tank to be oonstnrcted at the lntensectlon
of lI. Emengon Street and I{. Interstata Avenue. I'he tenk wllL
par:tlaIly allevlate the low pressure ln the North and Nontheast
sectLons of the Clty.

B. Ilhe htgh aunmer demandg on the BuIl Run storage nocessLtates
the ualng of BulI Run Lake naten ,.nd a r.oad ls belng construated to
the Lake. trhe bneached eerthen dam and outlet rorks w11] be
r.ahabtlltated wlth completlon schaduled fon August, L957"

9.
South sld
above Bu1

Ar
eo
1R

oad ts bol.ng constructed fnom the Eeaduonks on the
f Bull Run Rlver: to panallel the Lake to bo fornod
un Dg6 No. 2.
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10. A contnact has been let fon the coro drlLJ.lng lnvestlgatlon
of BuIl Run Dem I{o. 2.

11. A eoopenative water. shed atudy and exporlmentatlon study
hss been ctarted wtth the U. S. Govennnent.

L2, ln 1955, a contract ras let for the palntlng of the BuII
Run brldge at Boumans and the San&y R!.ver brldge at Dodge Pank.
Due to lnclemeat weatiren the palatlng hed to be delayed unttl the
aunmer sealon of L956. Ttre Job rsas satLsfaotorl].y completed.

13. Oa January lst, tho htllelde aou the l.ater"sectlon of
Walken Pnairle Road and the Headwonkc Road begaa slldlng. [he
slide rac of, such elze that a Jolnt ras pulled apant on Condult No. lt
and 1.00 feet of plpe mc crushed. ft ras necessarJr to excavats
for" alx'months ln or:den to olear thg materlal . Durtng the tntenl.n,
the Clty rar ssrued through Condultg ilog. 2 and 3.

Ilt. 2OO aones of tlmben above the propoged dam (BuI.L Rr:n
Dam I[o. 2) hes been auctloned. The btgh bldden rag Llnnton
PlSnrood Assooletlon wlth a bld ot $52.25 pen tbousand. [he loggtng
ls sobeduled to be stanted on JanuarT 1, L957, wtth completlou by
December 3L, L957.

Ver,5r truly yours,

fr/fu,fr,Z*
E. Kerureth Andenson

Chtef ltlglneen
Bu::oau of l{aten Wonka

EKA:gr"



Buneau of Weter lIonke
Pontland, Onegon

Januany 28, tgST

Ilonorabl-e Nathan A. Boody
Commlseloner. of Publlc Utl1ltles
Ro: FIVE AIID TBI YEAR PROGRAM

Dean Sln:

fn answer to your" request to subntlt a fentatlve Flne and Ten
Yoar Pnognam, I am pleasod to offen the foLlowlngl

A Flve Yean Pnogram hes aLnoady been pr:esente
th1r.d Annua} Repont of tho Buneau of WatEr Wor"ks d
L956.

Followlng ls a short resufle of that submltted
thlrd Annual Report wlth appnoxlmate cost flgures:

dln
ated

the Slxty-
Deeember 1O,

ln the Stxty-

L.

2.

3.

h.

Southeast Supply Llne

East slde storage

l,Iest elde stonage

Purnp houser Fump 1lne and stonage for
Southruest anea

Fump statlon and Llnes at Washlngton Pank ---
Ileadwonks and chlorLnaton bulldlng

By-pass Llne at S.E. 1l+5th Avenue

Supply Llne to St. Johns

Now high senvlce on lrtrest sLds

Lltlargement of tarehouse an<l meter shop----*

Addltlonal pump and pump llne on Mt. Tabor

$1,500, ooo. oo

L,5oo, ooo. o0

750,000.00

25O, O00 . 00

i0,000.oc

55o, o0o. oo

50, ooo . o0

2r 000 r 0o0.00

200 r 000.00

1r 000,000.00

50,000,00

1, 5oo, ooo. oo

6.

7.

B.

o

10.

11.

!2. Centnlllnlng

Ccntlnued - Page //2



Comrnlselonen Boody

Contlnued fnom Page #L

13. Constnuct roadg fon flr.e protectlon and
access to BuIl Run Lake

Bu11 Run Daa tlZ

Buneau of Weten Works Bulldlng

General Expanslon

Total

ESTIMAT@ SEr,ECrtyE LoGGTNC REIITRN $1O,OOO,0OO.OC

January 28, 1957

th.
15.,

16,,

$9,hoo,ooo.oo

600, ooo. oo

!., 000 r 000 . 00

L,5O0,000.00

h.5oo. ooo. oo

$2orooo, ooo. oo

,TM{ YEAR PNOGNAM

1. Camps Butte stonage

2. I'laJon Eupply llnes ln Clty

3. Local- stonage

11. Genenal expanslon

Total

REVIfrIIUE FNOM TIMBER SALES

$to, ooo, ooo. oo

5r ooo, ooo.oo

3, 0o0 , 000 . 00

7 , 000 . ooo. 00

$25,000, ooo. oo

$lo r ooo, ooo. oo

fhe Buneau of Waten Workst e:rpanslon ls flnaneed by revenue and in
per.tods of nocesslty fnom revenue bonds whleh do not requlne a vote

of the people

lhe Clty of PontLand shoul.d look forwsnd to a Metnopolltan l,Iaten

System and the pr.oductlon of power" for. saLe when Bu1I Run Daru !12 ts

aornple te d. Veny tr v g,

Kenneth AndsnsoHKA: gr
Chlef Engi.neen

n
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l{arch I, Itlf

lfater Eagineere

Sureau of Water l{orks

Oeorge I. MarehalL, Superintend.ent

Re: l1U.lag trlnnton Plyr+ooil Assoclatlon
for Tlnber Bemoval , for Month of Peb. 1957

Dear Slr:

Durtag the month of f,etrr:ary L957, geven hundred aad

Be"eaty-slr (776) 1oe. of 0ouglae flr totaltng flve hunitrett

nlnety-five thousand four hu.adred and forty (595,1+llO) loard

Peet et 052.25 per thousaadl anountlng to $JI,111,/4 aad

one hrrndrecl forty-aeven (f4Z) fogs of ffother speclesrr totattag

thtrty-e1ght thousand one huntlred thtrty (3S,IlO) loard Seet

st $IO.OO per thourand amouatlng to Nl81.lO vere renovedl by

Linuton Plyrooil Assoclatlon, 1O5O\ N. W. 8t. He}ens Roail,

Portlantl, Oregon, on the above-referreil-to sale; plus a

charge of slx huudretl thlrty-three thouaaatl flve hunilred.

seventy ($3,57O) Soard Feet at $1.00 per boarrl ft. for

alaehlag, for a totaL ot $83.01 .

Pleese bill the Llnntoa Plywood Ageoclatlcn for

game and send a copy to me.

Yery truly yours,

Eenneth Antlerson
Chlef lnglneer

H

EI(l: gr
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April 1, 1!!/

Water Bnglneers

Bureau of l{e.te r lforks

Oeorge l. Marshall, Superlntentlent

re3 BILIJINO IIUNT0N PLWOOD ISSOCIAEION I'OR
rruBtn F.EMoYII l.oR [m MoNIE 0[' MrBcE 1957

Dear Slr:

Durtng the month of March I!!f, two thoueand tweaty-tro

(Z,OZZ) logs of lorrglas ltr totallng oae tllLlloE elBht hrurdred

nlnety-four thousand. three huadred antl forty (1,89b,JltO) loara

Seet et $52.2, per thoueand amou:oting to $96,9?9.25 gaaL four

hunttretl and elght (\oB) Ioes of trother speelesrr totaltng one

hunclred forty-one thousand glx huadred. nlnety (f4f,69O)

Board Ieet at $1O.OO per thousand anor:ntlag to $f,\f5.90

rere rerroved by the Llnatoa Plyr"ooit Asgoclatloa, lO5Ol+ tr.W.

St. Eeleng Road, Portland, 0regon, on the above- referred-to

sale; plus a charge of two nillton thlrty-Blx t,housanal thtrty

(a,oJ6,oJo) Board Eeet at $I.oo per thousa.ntl board. feet for

slashlng, for a total of $2,0J6.0J.

Please bl1l the Llnnton Plywooil Aseoclatloa for

sa.ae a:rd senal a copy to me.

Very t ruly yours ,

H. tsenae th lnderson
Ch1ef Eaglneer

III(A:gr



CITY OF PORTLAND

'Nt .OFFICE CORRES PON D-..ICE
(NOT F(,R ltlAILING'

-tom Dept. o'

To Dept. o!

Addressed, to

Subiect

fater Eaglneers

Dlayorr s offtos
Franals J. fvancle, &recutlve Asalstant

Septcnber 22, L958

E CIF ri\\/tE

RE: ROSLYIT LAEE DTYEN TOT stP 2 2 1958MAYOR

TXEC

ASST
MAYoR.g OFFICE

Dear Sln:
AD]lI
ASS I

At thc neetlag of last hiday nonntng, Septenber: 1t,
1958, I aotcd that tbe l{ayor rat of the oplalon that
the Roslya Lake dtvcrel.on rat only gotng to coat $561000.
Thc $!6,000 bld res the btd of thc Blverslde Congtnuctlon
Copany. Thc Bur:cau of lfater Yortss adverttced for the
noecrsarlr valveg for the Job approrl^uately 90 deys
before bccauce of the long tlnc nequl.rcd for dellvcr'5r.
Thc Rlvenslde Constrnctloa Conpany ylII lnstall rma rtnd
the emount y111 be cIlghtly ovc:s $80r00O; horeven, the
overege her been agrecd upon by the Psrtland Oenerel
Eleetrlc Coapany.

The abovc 1r a gcaenal dcacrtptloa oaly and tf
funther detalls ruch as eraet mountgr etc., are ncqnlned,
I sha1l bc gled to fulnlsh sa.nc,

Vcry treJ.y yo 3,

E. Kerngth ladengofi--
Chlef Eaglnccr

EEL:gn





Corres.

Aa &t
Erora aad Srova (letter)

Sca. f,eubcrgor & Src. lcmon

f.il. Wercn, Jr., Prca. t0l

Llst of por.otrB ettEuallag
ucetlag re: EulI Bna !1ner

Opea letter fron Mayor

lfiSCIIrLfmOUs

Bcgarillng

Crutelag of tlnber

llralrfer of SulI Run ratergheat

BaIc or tradc of EulI Brrn
clcotrlcal oaergy

BulI Bur llntrer

3u11 Bua Pover Dcvelopu.at
Propoeel

Date

lu6urt 26, t95E

scpt. l+, 1958

August Lgrg

Oot. 7, L9rg

Sept. 5, L958

Oct. 10, 1958
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AN ACT

To amend an Act of the I.eelelatlve Assembly of the SEate of
Oregon entltled: ttAi Act to lncorlorite the City of
Portland, !fultnmah County, State of Oregon, and to
provide a charter therefor, and Eo repeal all acte or
parts of acts in conflLcE Eherewithr" approved by the
Goverrror and filed ln che offtce of che aectetary of
state January 23, L903, as subsequently emsded by said
kglsletlve AsEeurb1y and by the people of the Clty of
Portland 5ss6 gime to tiue, &d as iecodifl.ed, revtsed,
arranged anrd ennotaLed pursuant to OrdLnance No. 76832,
by eddlng e nev, section to be nurnbered Sectl.on 11-203,
to'auttrortze the CotrncLl to estalrllsh hydroelectrLc power
faclllties ln connecclon rrlth Bureau of Water Horks alang
and Lnetallatl.ons, on certai.n condltlone, authorlztng eele
of electrlc energy produeed snd auchorlzlng conBracta for
not exeeedlng 30 years, authorizing issuanee of general
obllgaglon bonds outslde debt linitati.ons ln the total suo
of $5P00r000 payable primarlly from cercaln revenues,
establlshlng a sinking fund and authorizlng aubeequent uae
of certaln Elmber and. energy sale revenu€s for certal.n purposes r

BE II ENAGTED lY TrE PEOPTE Or rlrE CITY ffi PORTIdN), OREGON:

Sectlon 1. Ttre Act of the Leglslatlve Aegembly of the Stete
of Oregon entLtled: rr An AcE to lncorporate the Ctty of Portland,
l{ultnmah County, State of Oregon, and to provlde a ctrarter
therefor, arrd to repeal all acts or parts of actE Ln conflict
therewlthrr approved by uhe Governor and flled in the offLce of
Ehe aecrecary of seate January 23, 1903, ae subaequently men6"6
by aald Leglslatlve Asaenbly and by the people of -ttre CiEy of
Portland froo tiue to tLne, end aE recodl.fted, revlsed, arranged
and annotated, purauant to Ordinance No. 76832, hereby tg arrcndsd

:I#:l"E"tlH::. a new eectton to be numbered, entltled and to

Sectl,on 11.203 }IY.DBOEIEGTRIC P(ITER FACILITIES BONDS. In
order to utlllze the electrlc polr€r potencLal avallable ln mmlcipal
lrater supply facllities of the City of Portlanrd, and Ln order to
allevf.ate power thortages presently recurrlng ln wesEeur Oregon
at perlode of tow rrater flow In the Coltmbla River, rrhenever
Ehe Councll deteruine8 'chat the revenues Eo be expected from
electrLc polrer generatl.on facLlicles Eogether rdth certaln other
aevenuee speclfr.ed ln this section cEur reasonably be e:qlecEed Eo
equal or exceed cosee of operation and malntenance and the annual
peymnts on princLpal and lnterest of bonds iEeu€d pursuanu to Ehl.s
Bectl.on to flnance guch etectrtc porrer facllltLee, Ehe Councll of
the Clty of Portland ney acqulre, construct, Lnstall, replace,
enlarge, uaintaLn, operate and cauEe to be uatntalned and operated,
hydroelectrlc po,uer generatlon facLlitles, equLpment and
appurtenances, togetEer wlth traneolasion lioeg, trangfo@r and

1



/

Bubstation facllltles and atl other equlpoent or facllitLes
necessary or approprl.ate for hydroelecgric power generation and
transmieal,on ln connection wLth rater supply facllltles of the
Ctty of Portland. Ttre Council nay sell the eleccrlc energy produced
or u8e the snne for unrnicipal putlpoaeg, and nay encgr lnto contractg
for gale of energy and contracte for ualntenance and operation
of poreer faclllcies for perlods not exceedlng 30'years, and publtc
bidding ghall not be required for euch contrecEs.-

To provlde necessary fturds, the Council of the Clty of
Portland Ls authorlzed ln the naoe and under the corporate seal
of the City to issue and seIl bonde from tLme to tioe in the
name of the Clty of Portland, Oregon, in a total amount aot
exceeding $510001000 of auch denominaEion as the Councll nay
deEerolne and in euch form as the'Councl1 shal1 select, wlth
intereat coupons actactred thereto. Sald bonds sha1I bear the
facelnLle eignature of the Mayor and the countersignatute of che
Audlcor of che Citv of Portland. and each of sel.d coupona shall
have Ehe elgnature-of the l'fayor-and Audicor of the City prtnted
thereon, and the Ctty by each of auch bonds ahall be held ln
subsEance and effect to undertake and promise to pay to Ltre
bearer of each of said bonds at the e:<piratlon of the tiue
epeel.fled thereln, Ehe gun naoed thereln ln lamful ffrney of the
UnLted States of America, together w18h Lateregt thereon in ltke
lewful mney at suctr rate as Ehe Councll rnay deterrlne, not exceed-
lng five and one-half per cent (5 Un) per annuo, payable aeul-
annually as shall be provLded in sal.d coupono. fre Counctl ehaIl
preecrLbe the dates for the redemptlon of such bonda, provided
that no such period of rederytlon shall be less than three (3)
years nor u)re than tsenty-f,Ive (25) years from the date of
lssuance. The bonds lsauCd purstnnt to the authority hereln
granted sha1l be known as Hyilroelectric Fagllltiee Bonde of the
Clty of Portland, Oregon, and guch bonds ehell be generel
obllgatlone of the City of Portland, Oregon. Suctr bonds nay be
lesu€d and eold from tlme to tima as ttre Corurcll may dl.rect wtt.htn
the lloltationg of the asnunts fixed hereln. None of Euctr bonds
ehall be sold wlthout orior advertlsenent in the manner orescribed
by law and all satee sha11 be to the -bldder wtroo the Gouirctl finds
to be the hlgheet responslble bldder. Ttre Cotrncil uay ln lts
dLscretlon provtde that co,upetitl.ve bidding sha1l be partlally
or wtrolly upon the rate of lnteresu and ln that case the rate shall
be flxed accordlng to the rate r*rl.ctr ln ehe oplnton of the Conncl.l
would be rcet advantageous to the CiEy. Ttre Council hae Ehe rlght
to reject any and aL1 bids and to proceed to readvertiee $hen blds
are not satisfacEory, so as to obcaln new bide, t*rlch nay be calledfor on the sane or b dtfferent basls. Ttre Councll nay exerciee
euch other and addltLonal powers and authorlty wtthln the
restrr.ctlons above neneloned relatlng to the tesuanee of bonde,
aa oay-be necesBary or convenlent for accoqlishing the objectives
hereof . The amunt of all the bonds authorized by thie act shall
not be counced in calculatlns the debt liuitation- othemlae aD-
pllcable Eo Eh€ Ciuy of Portland fixed by charuer or Constltution

2



Ttre proeeeds from the sale of said bonds ehaLl be placed in a
special fund to be deslgnated llydroelectric Poroer Faclllries Fund
and the Clty Treaslaer shall have the care and custody of alL
mneys deposited ln said fund. The money Ln satd fund sha1l be
expended Ln the pa)rnent of all the cost of adverttslng, issulng
and aelling such bonds, includlng lega1 and other expenses connected
therewlth, and for the cost and expense of construction, acquisf.tion,
purchase, installation and equipnent of hydroelecttic polter
generatlon faci.lltl-es i.n relation to uunicipal water supply
facllitles and property retated thereto, transmlesion lines,
transfomers, substaEions and all other facilitles and equiprenE
necessary or convenient for the production and rransmlssion of
electrlc energy, and for the reconotr:uctLon, alteratlon, enlarge-
ment, repeir or replacement of che s€rm€, or additlons thereto and
relaEed eppurtenances. The Councll sha1l set aslde an annual
eounE foi a eLnklng fund for the reLireeent of the outstandl.ng
bonds herein auEhorized, which amount shall, wlth the antLclpated
accuaulacLons of intereet on &rneys or eecurl.tLes tn suetr fi.md be
suffLcienu, at che time when the iarious bonds iseued under authorLty
of thls Bectton become due, to retire said bonds. Into saLd
sinklng fund the Cotmcll shall deposit revenuea froo sales of
tl"nber on lands oroned by the City of Portland and aseigned to uhe
Bureau of Water [.Iorks, and incooe from che eales of eleeEric
energy produced by the facill.ties authorlzed ln thls section, over
and above the costs of maintenance and operatlon antlcipaEed for
the flscal year. Any deficLency ln eald sinktng fund eha1l be
aade up from tax revenues as oEher general obllgatlons of the City.
If the suo of tinber sale revenues and lncone from the salee of
etectric energy, as anticipated for the fiscal year over and above
the coet of nalncenance and operatLon, exceed the sinklng firnd
requirements set forth above, and rrhen there ere no fund requlre-
uenEs for a sinking fund, the Council nay uee such exceos aoouncs
for addiclonal eLecLric porrer facilities or replaceoent of
faclIltles, for pa]rnent of the cost of street lighting and other
nunicipal uses_of-electrlcity, for-qgr{gr operation, nal,ntenance,
or addiclonal facilities, or for addltions Eo of, lrTrovement of l

lrater supply or dlstributton systems or facilltles.

of the State of-Oregon or other*rLse, but shal1 be exeryt from
such lrnitatlon.

Order of Councit
8-26-58
!{CR:gu

t
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Dear l[r. Ivencie:

In response to your 5lqulry of SepLenber J, concerrring
the cost of crulalng approxlnately 4r00o acres of City tlnber 1n the
Bu11 Bun Watershed, we have cone to the follcrring conelusiors:

0n the basis of a four-tirne nrn or 20f cruise, we esti-
mate the job will cost approxinate\r $?500. Since we do not have
the exact acreage 1nvo1ved, and have not had time to exanlne the
property, the above figure oan on\y be consldered a rough estlmate.

If it, ls the Cityrs intention to have thls tlmber crulsed
before the November eJ-ection, lt should be comeaced Lnnedi-ately;
horever, our feeJ-:Lng is that a better Job could be done lf the rork
dld not have to be conpleted by a speclfied date.

Very tnrly yours,
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DEPARTMENT OI' AGRICULTURE

WASHINGTON 25 D. C.

August 1, 1958

Hon. Richard L. Neuberger
United StateE Senate

Dear Senator Neuberger:

Referencc ie rnade to your letter of April 22, 1958, requesting the viewe of this
Dcpartment on a draft of a proposed bill, ttTo authorize the eale of ccrtain lands
to the City of Portland for the protection of thc sourceB of ite watcr supply.rr

This Departrncnt would oppose enactrnent of the dra{t bill.

The draft bill would direct tbc Secretary of the Interior to convey {or a considera-
tion of $1.00, an area of approxirnately 93,000 acres of tr'ederally-owned national-
foreet land in Oregon to the City of Portland to be uaed aE a watershed for the cityrs
water supply. The land whicb would be coaveyed ie a part of the Mt. Hood National
tr'orest administered by the Forest Serwice, is located on the upper reaches of
Bull Run River, and ia now the aource of the cityrs w4Ler supply.

In f 89Z the Bull Run Forest Reeerve waa established by Preeidential proclarnation
under the provisions of 16 U. S. C. 47L. The Bull Run National Forest later was
made a part of thc Mt. Hood National Forcet, and is now known as the Bull Run
Divigion of that national forest. It includce about 138,000 acres. The actual water-
ehed above the cityrs waterworkg is about 68,000 acres, of which the city owns about
2,600 acrea. The bill would providc for the conveyancc to the city of the approx-
irnately 65,000 acres of Fedcrally-o.wnbd land in the watcrshed plue about 28, 000
acles outside the rirn of the watershed, making a total of about 93, 000 acrcs o{
national-foregt land that would be conveyed to the city.

The cityra intereet in Bull Run River aa a source of water etarted in the late 1880rg
wben rnost, if not aII, of the land on thc rivcris waterehed waB unreaerved public
domain. Since then the city has ateadilyexpanded its water oystern facilities to
keep pace with population growth in the Portland area, and, in doing so, the city
hae depcnded upon the Federally-owned national-forest land in thc Bul1 Run waterehed
as its source of supply.

This Department c arr Bce no juatification for conveying the area to the city ae
propoeed. There are a nurnber of reasons why the Department would oppose such a
propo sal:

1. The Cityre water aupply ie being, and can continue to be, arnply safeguarded.
In the adrninistration and protection of thc approxirnately 55,000 acres of national-
forest land in the watershed, thie Dcpartrncnt has cooperated with the city and
recognizee the dorninant irnportance of water over the other forest reaources.
This is consietcnt witb the spirit of the Act o{ April 28, 1904 (33 Stat.526) which
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2-Hon. Richard L. Neuberger

contained special provieions against treepass in order to protect the cityrs
aource of water supply. Coordinated use of other resources, inc luding tirnbcr,
rnay bc pcrrnitted and is carried out in such a way aa not to affect adversely the
water supply.

2. In additton to supplying water for Portland, the plopcrty hae become a valuable
national aBeet, which certainly should not be sold for the price of $1.00. The
total worth of the area whicb would be conveyed is 1arge. It containg an
cstirnated 4.4 billion board-fcet of timber now worth nearly $96 rniUion. Thc
Iand itself is worth an eatirnated $1. 5 million.

Thc area which could be conveyed to thc city by the draft bill will contribute a
sustaincd tirnber cut of about 40 rnillion board-feet pcr year, giving due regard
to watershed and other valuea. At current prices the Federal revenue from
this cut would be about $873,000 per year. The city itself has recently sold
about 25 million board-feet of tirnber frorn sorne of its lands ineidc the watershed;
and the valuc of Federal tirnber rnay be a factor in the cityra intcreet in obtaining
title.

Future road and school prograrns of aix Oregon countieg would be'adversely
affected by the gale of tbe more tban 93,000 acres of national-forcst land to the
city as proposed. Clackarnas, Hood River, Jeffergon, Marion, Multnornah and
'lltasco countieg receive 25 percent of the annual receipts of the Mt. Hood National
Forest. Thc conveyancc would reduce future payrnents to these countiea an
estirnated $218,000 pe! year.

4. Similar proposals have bccn before Congrese before and did not receive
favorable coneideration. There ig no evidence of changed circumstances
warranting favorable action now. Identical propoeaLe to convey the area to
the city have been rrradc on four previoue occasions: (1) S. 3L67, 69th Congreee;
(Zl 5.2956, 70th Congress; (3) S.3717, 71et Congreee; and (4) S. ?35, ?Znd Congreee.
These bill.s were referred to the Committee on Public Lands and Surveys, and
in each case this Department recomrnended againat enactrnent. Congress took
no action.

Favorablc action on this proposal might set a prccedent for undesirable dieposi-
tion of othcr national-foreet cornmunity watershede. About I,800 cornrnunities
obtain thc rnajor part of thcir rnunicipal water from the national forcsts.
Enactrnent of thiB bill would encourage proposals for eirnilar grants to other
cornmunitie e obtraining thcir water frorn the national forests. Thie would be
unwarranted donation o{ Federal propelty; and could eeriouely impair the
national-foreet syetern.

3
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3-Hon. Richard L. Ncubcrgcr

In cornpliancc wlth your rcqucst wc arc rcturniag Gommissioncr Boodyro lcttcr
of Aprll 7, L958, to the Glty Gouncil, togcther with thc draft bill attacbcd thclato.

Thc Burcau of the Budgct advigcd that thcrc ia ao obJcctioa to thc submission of
thir rcport

Siaccrcly youtr,

E. T. Beneon

Eacloeurc
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October 10, 1958

BULL RUN POWER DEVEI.OPMENT PROPOSAL

On November 4, 1958, tbe citizeoe of Portla.od wlll have an opportunity to vote
on a ballot meagure amstr.ling the City Charter to provlde for hydro-electric power
facility boade which will eaable the city, if feasible, to iaetall aid operate geaeratiag
facilities i:r BuU Rua Dam No. I and Dam No. 2, upoa ite completion. Tbe paeeage of
this amendrtent will give the City Counci.l the long awaited opportunity to put tbe hydro-
eaergy oow flowing dowu tbe Bull Run River to work for the beaefit; and tax relief of
the entire commuaity.

In f929 when Bull Run Dam No. I was conetructed, peaatocks for the eveatual
production of hydro-electric energy were inetalled in the dam, but fu,nda were not
provided for the iuatallatiou of a power plaot to tura water eaergy iato electricity.
Goaeegueotly, tbe trwhite horsestrof water energy that are eo imtrrcrtant to the ecoaomic
development of this northwest coulrtry have for gome 29 years gone to waster

Our engineere informed the Cotrncil that some 50 million kilowatts of electric
energy c,'' be ptoduced at tbe preeent daml and tbat some 47 million kilowattE of
energy can be produced at Dam No. 2 preaeatly under congtructioD, Thie total of
appro:drnately 100 million kilowatte per year could eagily be utllized elther for lighting
our atreets or tutniIrg the wbeele of our factorieE. The revenue produced from the
sale of euch eaergy t9 a private power compaay (as contemplated) could produce a
sizable offset in our Btreet lightiag prograrn, and at the eame time, could provide
electrical eo€rgy for our area at a crltical time during the year whea tbe Golumbla
River ie at ite loweet flow, and coneequently, ite power productioa is at a minimum.

The Charter Ameadmeot autborizea up to $5r 0001 000 in power facillty bonds.
According to our preaent engineering etudiee, tbia program would be eatirely eeU-
liquidattng and would produce a fair returo to our taxtr ayers.

Recently a coatract war negotiated by the City of Portland wlth Portland
Geoeral Electric Gorapaly for the sale of eurplua water from one of our coadulte
that paeeee near their Roslyn Lake project" A eimllar coatract could be uegotiated
for the eale of the power produced in the l,rrll l{ull Waterehed to a private or public
utility. The Portlaad Geaeral Electric Company hae already indicated, and
epecifically Btated, that tbey definitely are interested in the power produced iB tbe
Bull Run Watershed and that they will enter lnto negotiatione with the City of Portland
to write a contract to buy all the power producedn This propoaed Charter Amendment,
while autborizing bonde, provides oae of tboee rare opportuaitiee to tbe taxpayere of
the City of Portland to vote for progrees a.nd at the Eame time vote for a measure that
qtould make tbem, the taxpayere, money, iastead of costiug tbem rnoaey. Ae Mayor
of the Gity of Por0and, I etroagly urge the active Bupport of every taqrayer of tbis
commuaity of thie importalt Charter Arnendment.

Ter D. Schrunkl Mayor
City of Portland
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Page 1f oa'f,.,Morrwge "t
Last spling a group calling itself thri

Citizcns' C.ommittee lor Recreatio{
Withort Taxation aslted the City Cour$

*Jl tffihce on the lvlay election ballot $
fl'fS;gtion-dollar bond issue to finano|
t ffi'.public goif coulse, a pitch-andl
.putil:eburse, a golf driving range, a
:WillA$ette Rivcr small boat mooragg
irnd 

"d.q 
ice skating rink. AII would havd

beeif,huilt on land already owned by the
PafliBureau; all had been studied by
the , ,6ity Planning Conrmission and
adjtUged to be practical, selfJiquidatr
ing dtojects. With the great public in'
terest in recreational activities, the
rneasure almost certainly would have
been iipproved by the voters.

But the Counci.l would not place the
proposition on the ballot. Now that
Mayor Schrunk has revealed his advo'
qgcy of a plan to lump these recrea.
tlonal fcatures along with a se'wer re-
habllitation project in one capital im-
provements package, to be financed by
a: : gontinuing tw'o-million-rlollar-a-year
levy over a period of five to ten years,
his .qtrate&v becomes obvions.

The idea of paying for sewevs is not
trearly ea attractive to voters as th{
idea of providing facilities for sparei
time fun. I'wo years ago Portlandert
voteri down a $5,000,000 leqr for con-
struction o[ badly needed new sewerg
and rebuilding of some overloaded olil
ones. The mayor evidently figures the-t
urapping ever.vthing up in rrne packagE
u,ill put the sewers across along w'ith
the golf, skating and boating proposi'
tions.

The onl1r excuse for thus Iinking to..r

tally dissimilar prcjects is one o{
expediency. One who believes in sound
plannin$ and grderly gov'ernmental
processes cannot defend it. 'Ihe recrea+,
tion proposal shoulil stand or fali ofJ
its own me,gits, .and so slroulil the sewer
proposal.'

If the malor feels it is necessai'y to
link sesiet's rvith sornething else 1o im-
plove their voter accep[anee, another
and more logical way to do so sLtggests
i'.self. T'he Cil.v \Valer Bureau is in a
i.iii strcng financial position, having
some 40 million dollars in asscts and
onl.v about 10 million , in outstanding
honds. Right now the Water Bureau'q
arrthorilf is limitod. under the Cit5,j
Chalter to sell honds lrrr water supplf
purposes only. But the Iinking oI wateri
supph etrd -sewerage iunctions.iu the fii
ruarrcial sense is a reasonable ideaJ
sinr.o rvalef users also ale setoer users,i
Peof'lp alp accustotned io paying forl
scrtel s"r'r'ir.e th..o'rgh extra eliarge{
la( lird otrto lltcir waler bills: rieht nod
rl1i5 i;r 611111 r,,rlv to sirnplify tlre citv,d
h.rnili.on:rr,-. hu' tho Clral,tor lnulrl trrsl
irs *r.ll l:.' :r:r,jsrcl so lhat se-urrot coltl
:,nJ.1i(iil lri.rld lie lirtaitt:erl lr',, 50a6*
h; r l.:cri ' lr.- v,21!p" r.r)\',rrt,r..-

oplalc'.I a.:r

J,l':v 1l . lccS
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Paee J

Mayor Asks*

PoielH*{
;Dollars RePorted

,flornf8 Dolrrort"""#
. Mayor 'Ter.rY D. Schrunlt
.said Tuesday he would likQl

'the people to Vote on a charq

ter amendment in Novembef,
whlch would authorize thq'
'financing of power generatiri$
ficilities at Bull Run. l

. He discussed his Plan witi,
pther council members but
received no comhitment f rom'

them. Were such a measure
go on the regular gen

iciJF.i[Ai,
Aueust 1?, 1o i$

election ballot, the c qun
would have to appioqe_it

e,

Run
that
and on by the councll
years
just

Mayor Schrunk said.
makes good sense'i

for street lighting.

: "nIE POWER potential
Bull Run is perhaps only
quarter and not over one

on it.
Th

and we should use His

e proposal to haFess
power potential is;
has been discussed

fieople take advantage of
strav dollars that are
tloating downstream.
Good Iord gave us Bull

T
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Page 6

Stitl Tine fsr Bull Run ll

'City Atty. Alexantler G. Brou'n, on be.lt
lng apked to interpret tlte legal aspects ;
ilf the proposed development by the City I
6f Portland of the hydroelectrie power i.

potential at its Bull Run dams Nos. 1 .

and 2, has discovered all manner of,
technical difficulties to hinder an early.:
start on this most deslrable plan. I

,.In the first place, says Mr. Brown, the i
City Chartei fliirsn't say we can raise
rnoney to build electric generators. It
wo.rld have to be aniended. There's an-
other Charter conflict if we want to use
the fat revenues of the Bureau of Water
Works to finance the generators. Pub
lic utility iertificates can't be sold to
finanee the project since these, under
the Charter, are l9ga1 only for the oper-
ation of utilities inside the city limits.
Pmbably a permit fiom the Federal
Power Commission woulil be required.

Of course, the City could avoid all
this fuss and bother merely by allowing
one of the private utility companies to
build and operate the generating facili-
ties and take the power, paying the city
siniply for the tse of the water. But
this might pot he very profilable. The
Bull Run dams are in 

-Clickarhas 
Coun

ty, and their entire structures, along.
Mth the.privately-owned hydro faeili-r
ties, might beeol4e subject to realq
pmperty taxation if a private utility pad
ticipated in the project. i

The best thing for the City to do is go';
ahead under the recommendations of thCi'
Stevens & Thomppon report, an exhaus,,-,
tive engineering stuily which showF;;,
clearly that the f alling water at Bull
Eun can be hamessed profitably. The.
legal bramble patch cited by Mr. Brown '

ls by no means impenetrable. The vot..
ers will need to appitve whatever fi-.
nancing method is ihosen, anyway,/ andl,
there is no reason why approprirate:
Charter amendments cannot be placed:
on the same ballot to legalize whatever.
method is deer4ed most practical.

In our opinion, hydro development at
Bull Run Jogicatly would fall under thd.t
province oI the Bureau of Water Works;'
Therefore it seems most logical thdt the
proper cours'e would be to amend ttr6."
bUrt"r so this burqau coultl finance thdl
hydro facilities just as it now finances.
its own dams and pipelines, througlil
water revenues. Sinee the hydrc facili':
ties would produce highly salable
watts, there would be no additional
den on water users in the form of

,j

OEEGOI:IAN
Arrorrc+ ?z l Or.lA

rates. If



Council to

i:onsidered by tie City Gouncil
Thursday afternoon,

The proposed amendment to
the city charter, which will go
on the November election bal-

Page 7

lot if
bers,

approved by couacil m
would authorize thb

to sell $5,5fi1,000 d general ob'
ligatiou bonds to finance the
pmjecL

Three sources of revetruc
woulil bc provided in the
oosal to oav off the bond
bipal and iriteres!-sale of
tricity, sale of timber on
oqmed land in the BuII
watershed and property taxes.

Tax Levy DoubGd

Ttre proposal contemplates,
however, that no pmperty tax
would be levied unless rev.
enues from power and timber
sales were insufficieut to meet
the bond payrents and open
ate the Dower facilities.

The 6roposal fur'ther Dro'
Yides thlat BuU nun powen-de-
velooment sill uot be rmder
takei until members of thc
City Council are satisfied that
revenues from power and tim-
ber sales would be €nough to
oav off the bonds and operat€
in-d maintain the geneiating
eouioment.

'Th'e city, under the proposal,
would set up a special "Hydro-
electric Power F a c il it ie s
Fund" into which would go
oroceeds from the bond sale
ind income from power and
timber sales above the amount
needed for operating tbe power
plant. Ihis money would be
used to inctall generators,
tra.nsmission lines, substatione
and othen equipment, and, aft-
er these ware complete4 to
pay off the bonds. A tax lew
rould make up any deficit.
Profit Uscc Ou0ined

Any profit from the project
would 6e used "for aariitirinal .

electric power facilities or re.
placement of facilities, Ior pay.
ineni of the cost of street light-
fu:g and other municipal uses
of electricity, Ior sewer opera-
tion, maintenance or additjonal
faeilities, or for additions to or
improvement of water supply
or distribution systems of Ia-
cilities."

The bonds would run a maxi-
mun of 25 years and carry
rx, more tian 516 per ent in
terest.

The city, if the people adopt
the proposal, would be author-
ized to use the power for mu-
nicipal purposes or to sell it,

qI!:la'':I il:
,{ r"'1tst lg, ir



Anv profit from the nroiect
would Be used "Jor adriitidnal ,

electric power facilities or re-
place:nent of facilities, for pay-
ment of the cost of street light-
irrg a nd other municiprl uses
of electriciry, for sewer opera-
tion, maintenance or additional
facilities, or for additions to or
improvement of water supply
or 'dishibution systems oi 'Ia-
cillties."

The bonds wolrld run r maxi-
mum of 25 year6 and carry
no more than 591 per oent tr-
terest

The city, iI the people adopt
the pr6pcsal, wotrld be author-
Ded to use tfie power for mu-
nicipal purposes or to sell it,
negotiating contracts for sale
bf power and for maintaining
and' operating the generating
facilities for periods up to 30

ars.

Views or Projsct Differ
The proposal is the fruit of

long discussion and dispute,
centering to large €xtent on
the methods .which should be
adopted in getting the project
under way.

It ignores suggestions that
the city issue revenue bonds
and pay them off from Watcr
Department revenues if timber
and power sales don't produce
sufficient income.

City Atty. Alexander Brown
has taken the position that wat-
er revenues could not he used
for this purpose, even with a
charter amendment.

Power sales under the pro-
posal could be sold to Portland
General Electric Co. or to the
Northwest Power PooI through
tbe Bonneville Power Admin-
istration or used directly for
city power ndeds,

Discussion so far has indi.
cated sale of power wor:ld re
turn $250,000 a year tb the city.
with an unknown additional
6111615[ pelizsd from tiirber'
sales. Brown hag stated that
$250,000 a year nould not pay
off the bonds with interest in
Iess than 40 years. He based
his statement on a probable
Noiect cost of four million dol-
tari or r% million dollars less
than the bond issue authorized.' How much revenue could
be derived from sale of timber
on a Eustained yield basis on
the more than 8,fl10 acres of
city-owaed land. in the rater-
shed ig ahictly epeeulativa Of-
ficialr said Wednesday this
could not be determined urtil
tlte area had been cruised.

. There also ls some specula-
tlon on whether PGE will pur-
ehase power generated frorn.
the projecL Engineers have es-
timated that the private utility
would have to pay in the neigh-
horhood of 5.1 mills per kilo
watt hour, depending on the
bond interest rate, if the city is
io realize $250,000 annually
ftrom generators installed in
both dams, the existing Bear
CreeL Dam and the new dam
low rnder consbruction,

llhe nmtnssl tn he discrrsserf

OHEG.jIr:I!.lI

A,isust 3E, 1q58

Page 7
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Urtv Vote. :'.J .'

0n Power :*

Gets'studyi
Councjl Debet-e! ffl
Bull Ruu Source .:

Ae Auxiliary Aifl 1

- _ Portlanders : will vote nfif
November oB wb'ether t hf,
want b put the city in tlic
hydrtelectric power business

-if the city council act{
favorably oa a proposal'te
come up before it soon. , _' .

An-ac! a risolution and $
ordinance -were due for oou .
cit yote during thib after..
noon's session. The a[t wouH
set up a prppo*d chartgf
amendment ' authorizing tIE-
city to build.powe.r genelatin$
facilities on its Bull Run dam$i
The resolution would ref&l
the amendment'to the bdldi
;i-d td;;dh;cd r;roirra'-c{
for a special election. ':

The charterameni[ne{
woul( authorize thR city to
establlsh hydroelectric Pi,we;iiiiriuil iri connectiori,witf
bureau of water works tlami
and installaHons. It would
authorize issupo.ce of gened
obligation bonds outgide de![
lirhitations in the total sUd
of $t 5OO,m0. -if

oBECOtrIltr
August 28, L958

SAI,E OF sale

e oty

tdxes :could be used to pay
the boads.

The council would set
an annual amount for a
ing fund for rgtirement
outstanding bonds. Into.
fund the counc
posit revenues

il would
from

sales and any power.
revenues over and. qbove
cost of maintenance and
eration.

If timber . and
income exceeds
fund requirements, tbe
plus could be used for
ing or replacing pow

r facilities, for paying the
lof street lighting, for
' operation or for water
and distribution.

sew
supp



Couneil to

FerBull
I A. proposal to put thg city
ir: the power . business. by in
stallation ot. generating facili-
ties in water systcm dams in
the Bull Run Reserve vill be
considered by the City Counbil
Thursday afternoon.

The proposed amendment ito
the city charter, which will go
on the November election bal-
lot if approved by council mem-

r bers. wbuld atthorize the citv
f to sdtt iS,E(lo,ooo of general o5-
,$ligation bonds to finance the
$j project"
r Three sources oI revenue
+ would be provided in t}e pro
:$ Dosal to oiv off the bond nrin
t{ bioat and iritBrest-sale of 

-elee

# tricity, sale of timber on city-
fi owned land in the Bull Run
$ watershed and property taxe$;
$ fax Levy Doubted

E Ttre proposal contemplates,
t howevei, that no property tax
fwould be levied unless rev'

enues ft6m power and timber
sales were insulficient to meet

I the bond payments and oPer'
i ate the Dower facilities.

The iroposal further Pro-
vides thht BulI Run power de-
velonment will not be under'
takeh until members of the
Citv Cormcil are satisfied that
rev:enues from Dower and tim-
ber sales woulil be enough to
oav off the bonds and operate
in"d maintain the genei'ating
equipment

Tht city, under the proposal,
would set up a special "Hydro-
electric Power Fac ilities
Fund" into which would
proceeds
and ineo

from the bond s
me from

timber sales above
needed for operating the power
plant. This 

- money would be
used to in stall Benerators,
transmission Iines, substations
and other equipment, and, afb
er these were completnd, to
pay off the bonds. A tax lew
iryoutd make up any deficih
Pnofit User OuHined

Any profit from the project
would be used "for additional
elqctric power facilities or re-
placement of facilities, for pay-
rnent of the cost of street light-
irrg and other municipal uses
of electricity, for sewer opera-
tion, maintenance or additional
facilities, or for additions to or
improvement of water supply
or distributioE systems of fa-
cilities. "

The bonds raould run a maxi-
mum of 25 years and carry
no more than 5\i per cent in-
terest.

The city, if the people adopt
the proposal, would be author-

Paee 9

oower and
fhe amount
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ll Rurd
Plan

orooosal to the voters
ipecial election at the

o'n whether they want tbe city
potential of the Buu Rua

adopted an act to amend the

The'finance gommissionei.
said he felt thrit $1,000,00q
should be dropped, and thaf
voters would be more likel$
to pass the measure if the
botrd limitation were $4,500,'
000. He added that it woulil
be difficult to conviuce the,
public that estimated- clsts,
had risen a great deal since'
a tmtative engineering esti-'
mate of about $3,800,000 was

MAYOR Schrunk pointed'
out that the council would.,
issue only the amount ofl
bonds actuallv needed "but it:
would be shortsightea to tier
our hands and find we havenrt:l
enough to do the job in t}te
face of a rising markel"

Conmissioner William A.
Bowes moved to compromisq'
on a $5,0fl),000 figure, buq
declared he does not belieG
the public is yet prepared to
vote hteUigently on t h 6
po\per measure, i- 

'I'm goingto vote for this,t
he asserted, "but if tlis issuE,
is appmved by the voters -l
am not going to be a par6l
to anlr contract or installdi
tion until there has been.E
thorough analysis of th!{
proiect by people competenf
in the engineering field." +

COMItrSSI0N.ER St*l(ii
W. Earl seconded Bowes' mG

t the
call the

election.
ty
e

council members.": '.

is voted
authorize

lighting.
Xle;r power developm

would 4ot be 'uodertaken

the city corneil is sati
that revenues frop sale
po$er asd of tiabcr or
serve l4nds would be en
for maintefla0co', 1;i{pera

in the power business was
limit on general obligatio!
$rhittled from $5,500,000 to

J
0
u
R
ti
A
I

A
u
c

2

Y

1
o

5
6

and he asbumes that t

and boad. redrement,
rathels 

-b&iae 
sate'of

fsCilities.
"I bquer,p the people

Portland are entitled to
start oE this, and this is
first step," Earl said. 'If
refuse it, thafs 'their

iiet up for Utt, .proie4
short, the city may
property tax revenue
the proposed charter
ment, However. Mayor
D. Schrunk feels t}rat fie
ject will pay for ltsell wi
puttlng an extra load on

'{Vlayor Sc.hrunk agreed
added, "As long as I
mayor I vrlill insist that

adequate
before a

engin
bureau in charg;e provide
with
studies
made,"

{y mo,ve

He said that tlte en
who made ttte pre

that it

payers.
Paring $50O000 off !t#-

bond lirqitation cane abou[t*
tlre result of a plotest Eg
Commissioner Ormond R.
Bean.

mouey on such
the council was at
powered to move
proiect.
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First Sfep at
The Cty'Eoudiil

gootl ieqie

development of a resource
so, rnu.ch promise for the, city!

Before it gets
purchrising alid

to t&e ofa

Bull Run, the IG
morc 'it
It has
engineering repqiii
local firri ol Stevens

ealeulate how much
from, powei'sales,.to
ment,.Armed with

OREAO}IIrS
lu€. 30, 1958

a

will then need to. seek, out.
customers fon iti power. in
Northwest and lind ott hgw
are willing to pay.

t'tie
imuch.

To get these answers ,the eity
have to hire engineers ahd
specialists. Not until these
available can a firm decilion
on whether or not fo go ahea d with
Bull Run pnoject. But it wbuld
proper to spend the money.to
answers until the voters. had
least preliminary indorselnetrt,.to,
basic idea. thusrthe first steii is lo
authoriration for the salq, o[.i@rils
finance. the projcct, when aniiitf.: r

AII loeic points to this conclusion. ..ii
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,irsed.
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ities canlt

;--" L- L--.:-'^- It a rrtr^lrrdr.li*. ( see ne.r on follorrrlng page)
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i .tion to say

; rirhether or not
; they want t}le
' city to develop
jthe hydroelep-
I tric power po-
' t-ential .of the

,.8ull Run wat-
Ershed, for 65
years the source of Portland's
drinking water. 

'

Back in 1926, when the city
was planning conSiructiqn

ull Run stor
of

its first big B age
dam at Bear Creek,

eer D. C. H

tric energy. The .rbpori repom-
mends instailation-d,two 8i600
KVA : !€nemlorrt,io . a .power-
house in front. of the,tw{n ilen-
stacks at the bas of the dgln.

, No.'

{

, co4sul
wor&S bdow, will yield
tl0r0{$000} kil,owatt }iours.

0
B
T

o
0
tr
I
A
s

$eot. 15, I!!8

h6{l:
lolte

engln
ed that pens tocks. be lled pf Fq,rer, it iS power of .a par-

desirable sort. Forarly

enny While this is no great amount

draw water 'in the dam to

. Co,, Iorerunner of today's Port'
.: land General Electric Co.,

u,hich operates a hydro Plaffi'
orr the ilull Run River below
the lower boundary of the re'
serve.

It is plain that 30 years ago
there was small interest, and
ruotlring controversial, in the
matter: of Bull Run hYdro de-
velopment. This was in the
period of Coo)idge ProsPeril,Y.
i:efore the depression of the
'30s fostered the concePt of Pub-
lic development and marketing
of hydroelectric power'. In 192?

there was no thoughl other
than that PEPCO might be in-
terested in Bear Creek Dam as
a source of power. Since the
company at that time had am-
ple ger.reration at ils own dams
and sleatn plants. il, was not

I r'eceptive io Lhc offer. and t.he

Bear Creek Dam penslocks
have rol l)een used.

has been drawn 0o ieave the
final decision to the Council. No
one presently can be sure how
muoh'interbst the city will have
to pay on power bonds, or how
much it can earn from power
sales. Unlil these answers are
pinned down the calrtrous Coun.
cil won't piunge inlo the power
business.

It may he guessed Bull Run
power would earn enough to
service its bonds and yield a
worthwhile profit at 4\'2 Lo 5
mills per kilowatt hour. This
is high aiongside lhe rate of
2.?8 mills privare utilities pay
for pnwer on )ong-term Bonne-
ville contrac[s. But plivate utrl-
itles can't gel all l.he power
thev necd from Bonneville. The
Poitlanrl General Electrit Co.,
Ior example, musl r'elv on rts
own generation or purchase
florl other sources lor hall its
5uppl.;.

( see map on fol1oa,ln3 f,P-ge)
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