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Hello,

Attached is my testimony and supporting documents to presented at the July 13, 2022, 2PM, City
Council Meeting.

Thank you,

Stephen Achilles
Chief Executive Officer

Office: 503-652-9036

5285 SE Mallard Way
Milwaukie, OR 97222

www.exceedoregon.com
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Mayor Wheeler and City Commissioners:

I urge you to VOTE NO to authorize grants from the Portland Clean Energy Community
Benefits Fund (Agenda Item 655). You know it’s the right thing to do, and it’s OK to do the
right thing once in a while. It’s OK to vote NO.

Mayor Wheeler pointed out that $118 million is a “substantial amount of taxpayer money.”
He’s correct. That’s about $425 a year for the average Portland household. These families are
paying an extra $425 dollars a year in groceries, clothing, and school supplies to fund
PCEF. Because PCEF taxes on sales, the PCEF tax is regressive, meaning poorer families pay
a larger share of their incomes to PCEF than higher-income households.

Mayor Wheeler and Commissioner Hardesty raised important questions about accountability
regarding whether taxpayer money will be spent “wisely.” Projects accounting for about one-
third of the proposed spending have no quantifiable metrics to measure the success or failure
of the project (see attached spreadsheet). That’s $36 million in projects with virtually no
accountability to the PCEF Committee, City Council, taxpayers, or voters. 

For those projects that do provide metrics (e.g., housing units, individuals), it appears that only
1-2% of Portland residents will see any tangible benefits from this round of PCEF spending.
There is something fundamentally inequitable about a program that taxes 100% of the
population to line the pockets of a tiny minority. 

Some of these projects have enormous price tags. 

PROUDGROUND’s Net Zero Housing Units project (App ID 2606) proposes to build
15 homes for $2.4 million, or about $158,000 per home. The applicant claims the PCEF
funds will cover 30% of the total cost. That means a PROUDGROUND home will cost
an average of $527,000 each to build. That is an extraordinary cost for houses that are
supposed to be “affordable.”

Friends of Zenger Farm’s Workforce Development Grant Application (App ID 2685)
proposes to provide “12 Beginning Farming Apprenticeships in addition to more than
3,000 youth and family engagements” over two years. I don’t know what counts as an
“engagement.” Assuming only half the funds are spent on the apprenticeships, that
amounts to about $42,000 per apprentice, or close to twice the tuition at the
University of Oregon.

Affiliated Tribes of Northwest Indians’ Tribal Solar and Renewable Energy Training
Program (App ID 2648) promises to provide 2-year associate degree or 1-year
certificates to a total of 45 students, for an average cost of about $83,000 per student.
That is an eye-popping cost that should have been subjected to intense scrutiny by the
PCEF Committee, especially because community college tuition is about $5,000 a year.



There seems to be universal concern among Council about the vetting and oversight process.
In addition to the issues already raised, Council needs to know whether any proposed
projects are “double dipping” across funding from federal, state, and local governments
(e.g., getting paid twice by two different agencies for the same project). If there is any double
dipping, then PCEF money is being wasted.

For example, Albina Vision Trust is requesting $1.7 million from PCEF for its Albina One
project (App ID 2704). But Albina Vision Trust is already lined up to receive $13.6 million
from Metro’s Affordable Housing Bond. Is Albina Vision Trust double dipping? I don’t know,
I’ll bet the PCEF Committee doesn’t know, and I’m sure you don’t know. We should know,
and if they are double dipping, then the PCEF funding should be rejected. 

I’m not singling out Albina Vision Trust. For example, there’s a real possibility that the Native
American Youth and Family Center’s Tistilal Village Redevelopment project (App ID 2555)
may also be double dipping. There’s also a real possibility that PROUDGROUND’s projects
are double dipping on federal and state tax credit programs as well as Energy Trust of Oregon
programs. 

One reason we don’t have answers to these questions is that the PCEF Committee is failing
in its obligation to disclose applications to the public. PCC 7.07.050 mandates, “Requests
for proposals as well as applications shall be posted on the Committee’s website.” But,
despite my best efforts as a researcher, I can find only summaries of the applications, rather
than the actual applications themselves. This is a failure in PCEF’s promises to voters.

You are under no obligation to approve any of the proposed projects. PCC 7.07.050 is
clear: The PCEF Committee makes a recommendation, and Council approves or rejects the
recommendation. You are the last line of defense against what could be an $118 million
mistake. If you authorize these grants, be prepared for a steady drip, drip, drip of stories in the
news about the latest PCEF scandal. With so much money handed out to so many
organizations, there are bound to be several scandals.

Sure, if you vote no, you’ll get some nastygrams and harumphing from those elite few who
thought they’d get a financial windfall. But the vast majority of Portlanders will thank you for
protecting their tax dollars.

Don’t fall into the sunk cost fallacy that because the PCEF Committee and city staff put in
countless hours to forward the recommendations to you, then you are obligated to approve
them. Despite all these efforts, you have been given a set of recommendations that provide
little useful information and raise numerous red flags. 

I urge you to VOTE NO to authorize grants from the Portland Clean Energy Community
Benefits Fund. This sends a clear message to the PCEF Committee that the voters and
taxpayers of Portland demand transparency, accountability, and measurable results.

All the best.

--
Eric Fruits, Ph.D.
Vice President of Research
Cascade Policy Institute
503-928-6635



eric@cascadepolicy.org
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City Council Meeting - Wednesday July 13, 2022 2:00 p.m.

Agenda No. First Name Last Name
628-01 Stephen Achilles
628-02 Hao Liao
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