
~XHIBIT A' 

A G R E E M E N T 

THIS AGREEMENT i's entered into by·· and between METZGER WATER DISTRICT 
· , herein called "Purchaser 11

, and the CITY OF 
-p~QR~T-L~A~ND-,-a-m_u_n-ic~i...-pal corporation of the State of Oregon, herein 
c.a l1 ed "City". 

The parties recite: 

A. Purchaser is a municipal corporation of the State of Oregon, 
and is authorized by its charter or by state law,· or both·, to 
operate a municipa1 water system. 

B. • C·ity is a municipal corporation of the State of Oregon, and is 
authorized by Chapter XI of the Charter of the City of Portland to· 
maintain water works for the furnishing of water to the city, its 
property, its inhabitants, and the places and people along or in the 
vicinity of the pipes, conduits or .aqueducts constructed or used for 
that purpose. The Council of the City is further authorized to 

· enter ·Into contracts for the supply of water by the City, and to 
sell surplus tiater to persons, public and private, outside the city, 
on terms and conditions the Council find~ appropriate. 

C. City is further authorized by Section 2-l05(a)4 of its Charter 
to enter into agreements, with out 1 imitation as· to term, as:· the 
Council finds appropriate for cooperation, consolidation and main-

. tenance of services with any other public corporation o~ unit ·of 
government. 

D. ORS. 190.003 to 190.110 authorizes units of local goverment. to 
enter into intergovernmental agreements for the performance of their 
duties or for the exercise of powers conferred upon them. 

E. City has determined that it is in the best interest of its rate­
payers for the City to enter into contracts for the sale of water. 
Benefits are derived for Portland water consumers by spreading the· 
fixed overhead of the system over a wider rate base. 

F. Parties agree that execution of a long-term agreement for the 
sale of water from City wil 1 provide greater 1 i kel ihood of water 
supply at less cost and of a higher quality than would otherwise be 
possible. 

G. The service and comodity provided by City are a special con­
tract service and are not provided by City as a common utility 
service. 

,• .. ·.: ... ·.,. l .. 
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SECTION 1 . 

\l •· t 

:, i,. 

., NATURE.OF THE SERVICE 

City agrees to furnish and sell, and Purchaser agrees to 
purchas~;' a· firm supply of potable surplus water on an annu·a1 basis 

for the 1,i f e of this agreement. Purchaser rec og ni zes and agrees 
that it is the duty of the City to furnish water at a normal volume 
and pressure to the City and its inhabitants before selling water to. 
Purchaser. Historically, however, water sources available to ,City 

have been sufficient to meet the City's needs, and to provide sur­
p 1 us water for sale to Purchaser and others. 

City agrees to exercise reasonable diligence and foresight 
to repai~, replace and maintain its collections and distribution 

I ' 

· system so as to provide a, normal volume and pressure f.l ow of water 
,, ' 

at the point of the Purchaser's connection during the life of this 
agreement. City a'lso agrees that .Purchaser's supply of surplus 

1 water shall be r~duced or terminated only in the ~vent that the 
water supply to City residents would otherwise be inadequate. Pur­

chaser further recognizes and agrees that no liability for damages 
shall attach to City hereunder on account of any failure to accu­
rately anticipate availability of water supply, or because of an 
actual failure of supply due to inadequate run-off or occurrence 
beyond the reasonable control of the City. 

Purchaser agrees to sell no water to any other distribu­
ting agency without the prior written approval of the Manager of the 
City Bureau of Water Works. Such sales shall be subject to such 
conditions as the Manager of the City Bureau of Water Works may im­
pose. In the event Purchaser makes such sales without such approv­
al, the City may make corresponding reductions in the amount of 
water supplied to Purchaser or may impose rate penalties as deemed 

. appropriate by the Manager o"f .. fhe··-•c,-ty" ... B'tir·ea .. u··•·of·\4aler Works'"·•iina··-tffe-····--·· 

Cammi ss i oner-in-Charge. 



SECTION.' 2 

:· I' 

·. WATER 'REGULATIONS 

.Purchaser hereby agrees to abide by and be bound by the 

terms and provisions of Chapter 21.2'8 of, the Code of the City of 

Portland, Oregon, as it presently exists or may hereafter be, amended 

by the. Co~ncil of the City of Portland, during the life of this 
agreement, to the extent to which such terms and provision~ do not 
conflict with any mater1~1 provisions of this agreement., 
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SECilON 3 .,,, .· · 

. ~i ty agrees that rates and charges sha 11 · be. based' ·on: 

A. Determination of revenue requirements usin~ the util­
ity enterprise method of accounting which includes 
return on invested capital to the City and deprec.i a­
t ion where: 
l. Invested capital is defined as the or·i ginal cost 

value of all capital assets including construction 
work in progress, less accumulated depreciation 
expense and· cotitr i but ions, pl us operating cont in-

genc i es and inventories; 

The rate of return to be applied to the inv~sted 
·capital is derived from a five-year average r·i sk-

fre~· rate computed from treasury notes pl us a risk 
tactor 1.compute.d from the average yield of traded 
water companies and the risk-free rate, as des­
c r i bed' i n Ex hi bi t A; 

3. The annual depreciation expense is calculated by 

multiplying an amortization rate reflecting the 
remaining useful life of each asset times the re­
placement value of the asset; 

4. Operation, maintenance and general administrative 

expenses are as presented in the annual budget of 
the City Bureau of Water Works; and 

B. Allocation of revenue requirements among all water 
users based on all costs of providing water service as 
defined in A. above, computed in accordance with ac­
cepted practices regarding cost of service alloca­
tion, where revenue requirements are allocated among 

.. customers· and customer classes proporfiorlal ·to ·th·efr 

use of the system. 
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'11',' :.SECHON 4 

COMMUNICATION BETWEEN THE CITY AND PURCHASER 

, In order to ensure t'hat a 11 water purchasers are notified 
in a timely manner of proposed change~ in rates, charges and rate 

design and provided an opportunity to evaluate such proposals and be 
heard before the City Council, the City agrees that the following 
steps shall be taken annually: 

A. In early February, the City Bureau of Water Works 

shall invite Purchaser to attend a presentation of 
·its budget request and financial plans for the fol­

lowing f i seal year·. 

B. In ear'1y April, the City Bureau of Water Works shall 
I ,. ' 

advi'se the Purchaser in writing of signific,ant. 

changes in the prop6sed City budget having a paten-. 

tial impact on the purchasers. 

C. In the middle of May, the City Bureau of Water Works 

shall forward to the Purcha.ser a copy of the rate 
1ordinance filed with the City Attorney, accompanied 

by a letter giving the dates on which the City Coun­

cil is scheduled to consider rates. The hearing 

dates shall also be published in one or more local 
newspapers of general circulation. 

D. Above steps may be changed by mutual agreement with a 

memorandum of understanding. 
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SECTION 5 

PAYMENT 

Purchaser agrees to pay monthly to City for all City water 
. s 41Jp1'ied by City to Purchaser at the rates and charges which may be 
established by the City Council from time to time pursuant to Sec­
tion 3. Statements for water used by Purchaser shall be computed 
and rendered monthly to Purchaser by City. Should any meter fai'I to 

measure accurately the water passing through. said meter, th~ charge 
for water used during the· time the mete.r is out of service shal 1 be 
based on the· estimated volume of water supplied' as the City may 
determine by usage averages arid statistics for prior periods. Pay­

ment shall be made by .Purchaser to City on or before the thirt.ieth 
· day after issuance of the statement. 



········'······• .. ·-·-··········· 

CONNECTIONS AND METERING 

Purchaser agrees to provide on its. main, at a point ·near 
the connection.with the City's.main, a w~ter meter or meters.of ty~i 
and pattern approved by the City ~ureau of Water Works which will at, 
all times measure the water supplied by City to Purchaser. City 
shall maintain the meter or meters in proper working .condition at 
Purchaser's expense. City agrees to notify Purchaser prior to 
repairiijg the meter. 

City agrees to the continuance of the connections (or a 
new connection) between City's water syst,em and Purchaser's system 

i. lQcated as .. fo 11 ows: 

·I' 

(Size and location of meters) 
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SECTION 7 

. •:,··, 
MIN1MUM PURCHASE 

A. 1 In consideration of the agreement of the tity t6 provide a 
fi~m supply of surpl~s water, Purchaser agrees to maintain its level 
~f purchases for the term of this agreement so as not to diminish 
the ratio of City water used to the total water used by Purchaser. 
The ratio shall be re-calculated a'nnually and shall be the average 
level ot' purchpses during the five (5) fiscal years 'next- preceding 
the year of calculation; divided by the average level of total water 
use by Purchaser during that period. 

If ·in any fiscal yea.r, the Purchaser increases its per­
centages of water u~age from sources other than City, so that the 
p~rcentage of City water purchased is less than the guaranteed 
purchase ratio, Purchaser shall pay to City the sum which compen­
sates ~ity for the reduction in usage o~ City water. 

For example, if Purchaser agreed to purchase 70 percent of 
its water from City but during the fiscal year purchased only 65 
percent of its water from City, under this section, Purchaser shall 

,pay to City.at existing rates an' additional amount, equal to 5 per­
cent of its total water usage~ 

Payment shall be made annually by 1 Purctiaser 'to 'City on or 
before July 1 of the succeeding fiscal year. 

,B. The calculation of Purchaser's guaranteed purchase ratio 
shall not include water used by Purchaser in the following 
circumstances: 

l. Purchaser shall be allowed to use alternate water 
sources in case of emergency such as major fire or 
drought conditions, and as otherwise mutually agreed 
upon. 

2. If any of the curtailments specified in Section 9 of 
this contract are invoked, purchaser shall be al lowed 
to use alternate water sources during the time cur­
tailments are in effect. 

C. If Purchaser's service area is changed through annexation 
or withdrawal, Purchaser's guaranteed purchase ratio shall be 
adjusted where appropriate. 
D. City shall, as soon as reasonably possible, inform the 
Water Manager's Advisory Board, for purposes pf their revjew, oLa.ll .. 

· such exceptior,s·ailowed urfr1er B. and c. above. 
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SECTION 8 
,, • j\ 1·' 

GROWTH 

A. · · , To recover costs for accelerating capacity expansion 
facilities, City sha'll assess Purchaser annually after June 30j 

1981, a growth impact charge if the Purchaser's growth rate exceeds 
the average growth rate. Growth impact charge, Purchaser's growth 
rate and average growth rate are used as definec;I in_ 1 Exhipjt B. 
Payment shall be made anr1ually by Purchaser to City on or before 
July 1 of the succeeding fiscal year. 

B. Purchaser~ contracting to buy \'later from the City for the · 
fir st time after December 31, 1979, or Purchas.ers presently purcha~-

• . ' . I . \ 

ing water from City and not renewing any existing purchase ·contract 
.. within.60 days following the firth anniversary of'the execution of .. 

. such existing contract, will be_ assessed a sum commensurate with the 
costs of accelerating capacity expansion facilities resulting from 
Purchaser's demands at time of contract execution. 

C. All charges and interest pursuant to this Section shall be 
reserved by the City exclusively for expansion of the total system 
capacity. 

D. No growth impact charges shall be made for increased water 
usage by Purchaser caused by annexation or transfer of service areas 
previously receiving City water, except to the extent that growth 
impact charges otherwise would be chargeable to such annexed or 
transferred areas for growth in those areas. 



WATER CURTAILMENT 

I 

In times of shortage, water use wi 11 be 'curtailed to the . 

extent permitted by 1 aw and in the following order:. 

A. Restriction of uses which can be accomplished without 
serious injury to person or property,, and prohibition 

of non-essential uses. 
B. Prohibition of irrigation except for commercial green­

houses. 
C. Prohibitioh of every use except for domestic use and 

, : ,for essential commercial .enterprises .and industry. 
D.' Prohibition of all. use outside the City' exc,e·pt domes~ ' 

-tic uses. 
E. Ptohibition of all use inside the City except domestic. 

uses. 

The curtailment contemplated by Items A., B., and C. above 
will be applied uniformly ta all users. 



PuRcHASl:R suP·Pu·rn WATER TO crrv REsro'ENTS 

,, . To the extent permitted by law, Purchase~ agl'.'ees. to' pro-

vide water 'Supply to City residents in areas adjace~t to Purchaser's 
water mains, said water to be metered by City. The total volume of 
such metered water, plus 12 percent, will be credited to Purchaser 
by City, this percentage subject 'to alteration by mutual agreement 
between Purchaser and City Bureau of Water Works. Such water wi 11 
not be inc.luded in the calculation of total water purchases per 
establishment oi the guaranteed purchase ratio under Section 7. 

I;,• 
,.,, i 
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1 FINANCI~G PURCHASER SPECIFIC ~AP ITAL 

Ii . 

. Fi_nancing of. assets for benefit. to specific Purchaser(s) 
· .. shall be such Purchaser(s) responsib1.1 ity~ exc.ept to the extent the 

assets b'enefit the City. However, the City may bond su~,h Jae i1 it i es 
if any or al 1 sue h Purchaser { s) guarantee payment of 1the portion of 
annual debt service not related to the benefit to the City for the 

·duration of such City bonds. 
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SECTION 12 

. 1 NFORMATION TO BE FURNISHED BY PURCHASER · 

A. On or before July 31 of each ,year, Purchaser agrees to 

furnish to,the Manager of the City Bureau of. Water Works a legal 
description or map of the Purchaser 1 s service area, at a scale no 
smaller than 1000 feet to the inch showing the boundaries of the 

area supplied or to be supplied by its d•istribution system and, in 
&ddition, a map or maps showing all existing mains and those pro­

posed to be installed within the next 12 months, the location, 

capacity~ and overflow elevation of all storage tanks and reser­

voirs , as we 11 a s c on n e ct i on s to o t. h er s our c es of w at er s u p p 1 y , 

whether such supply is owned by the Purchaser or obtained from 

others. 

, B. Purctiaser shall furnish to the Manager of the City Bureau 
of Water Works within ten do) days after the end of each month a 

statement sho~,i ng the number of cubic' feet of water so 1 d ·by each 

source. 
C. Purchaser shall report, on or before July 31 of each year, 

the origin, capacity, usage and quality of each alternate source of 

water supply. 

D. Purchaser shall also furnish on or before July 31 and 

January 31 of each year, a detailed 1 i st of the tot a 1 number of new 

water service connections and locations segregated into the categor­

ies of single-family dwellings, duplexes, dwellings of three or more 

units, commercial, industrial, and private f·ire 1 ine services and 
the size of the meter for each service installed during the previous 

six (6) months as of June 30 and December 31. 
E. Purchaser further agrees to furnish, not later than July 

31 of each year, a statement listing both the total active and 

inactive services supplied directly and indirectly by Purchaser 
through other distribuicirs·--·-a·s··---of-··June 30 .. 

13 
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;/ ' 

ROLE OF THE WATER MANAGER'S ADVISORY BOARD 

A Water Manager's Advisory Board shall 1 be establish.ed and· 

will continue during the term of the contract. Purchaser is el igi-
•, 

ble for participation in the Water Manager's Advisory Board. This 
group shall meet regularly to communicate with and make recommenda­
tions to the City·sureau of Water Works a~d the Commissioner-in­

Charge thereof regarding matters relating to City's sale of water 
pursuant to the terms of this contract, including but not limited to 
r~view of those portions of the annual budget and capital iniprove~ 
ment program that affect outside City Purchasers. This group shall 
be governed. by By-1 aws which a.re attached hereto and are marked as 

d Exhibit c. 
ll' 

If , , 



. ,LENGTH OF CONTRACT 

,,, I,'' 

·.···This contract shall become effective --------~.ha 11 be in full force and effect for·a period of 25 years from and 
after its· date of execution, and wi 11 supercede al 1 other agreements 
presently in effect. 

This contract shall be automatically renewed for an addi­
tional 25-year term unless either party gives written ,notice to the 
other that such party elects not .to renew the contract. The re­

. quired written notice must be delivered to the other party not 1 ess. 
tha~ three years ptior to the date of expiration of the original 
term.,. 



' ' 

SUPPLEMENTAL AGREEMENTS . I' 

It is ~cknowledged by the parties that t,here may be .. cir-. 
. cumstances wh\'ich require supplemental agreements between City and 

Purchaser. To the extent that any such supplemental agreements are 
not inconsistent with the terms of this contract, then City and Pur­
e haser may enter into such agreements to implement the provisions of 

this contract. 
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I,,· i, 

IN WITNESS WHEREOF, Purchaser has, pursuant to official 

action of its governing body on the_ 12thday of 1 June , 1980, 
, duly authorizing the sam~, caus·ed its proper officers to execute 

this instrument on its behalf and its corporate seal to be affixed 
heretci, and City, pursuant to Ordinance Na~ 130672, Title 21, Water· 
Regulations, of the Code of the City ~f Portland, Oregon, has caused 
this instrument to be signed by its Mayor and Commissioner-in-Charge 

of the Bureau of Water Works, all of which is in triplicate. 

(Corporate Seal) 

MET1ZGER WATER DISTRICT 

Purchaser 

By 

(title) 

Attest f:;d~~ 
(Title) 

CITY OF PORTLAND 

mm1 ss -wne 
the Bureau o 

Date ---------------
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EXHIBIT A:· CALCULATION OF A RATE OF RETURN 

CALCULATION OF A DEBT-EQUITY RATIO 

1) Debt Ba 1 ance, outstanding at year end, is the sum of outstanding bonded 
debt at the beginning of the year and new debt issued during the current 
year, less any redemptions of outstanding debt during the current year. 

, 2) Equity Balance, at year end, is the sum of equity at the beginning of 
the year and principal payment on debt in the current year and invest­
ment in assets from current revenues, _less any contributions of assets. 

3) Total Value is the sum of the debt balance and the equity balance. 

4) Debt Ratio is the debt balance divided by the total value; Equity Ratio 1 

is the equity balance divided by the total value. 

CALCULATION OF A RATE OF RETURN ON EQUITY 

l) Market Rate is the sum of yi e 1 d and five-year average increase in earn­
ings of traded water compan'ies, as 1 isted in "Public Utilities Fort­
nightly", or other comparable industry publication. 'Note: Any observa­
tions beyond two standard deviations of the mean are excluded as extreme 
cases. 

2) Bisk Free Rate 
1

is the average ahnual yield of U.S. Treasury Bonds (ma­
turing in the same month) for the forthcoming five-yeat period, as 
reported in .the "Wall Street Journal" or other ind~stry publication. 

3) Risk Factor is the market rate less the risk free rate, their difference 
divided by the variance of the market rate. · 

4) Rate of Return on Equity is the risk free rate plus the risk factor. 

CALCULATION OF A RATE OF RETURN ON DEBT 

1) Rate of Return on Debt is the embedded cost of debt as measured by the 
(weighted) interest rates of all outstanding debt issues. The computa­
tion of the embedded cost of debt is provided by the Municipal Debt 
Advisory Service within the Oregon Treasurer's office. 

CALCULATION OF A COMPOSITE RATE OF RETURN 

1) Weighted return on equity is the equity ratio multiplied by the rate of 
return on equity. 

2) Weighted return on debt is the debt ratio multiplied by the rate of 
return on debt. 

3) Composite rate of return, appl iect··to the rate base, is the sum of the 
weighted return on equity and the weighted return on debt.~ 

18 
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EXAMPLE FOR' EXPLANATORY PURPOSES: 

DESCRIPTION . 

1. Debt Balance 

2. Equity .Bal ~nee 

3. Total Value 

4. Debt Ratio 

5. Equity Ratio 

6. Market Rate 

7. Risk Free Rate 

8. · Risk Factor 

9. Rate of Return on Equity 

10. Rate of Return on Debt 

11. Weighted return on equity 

12. Weighted return on debt 

13. Composite rate of return 

I' I 

(1979-80 Fiscal Year) 

.$ 

AMOUNT 

39,679~000 

71,907,000 

111,586,000 

.356 

.644 

.126* 

.097** 

.103 

.052 

.066 

.019 

.085 

SOURCE 

Table 4, Technical Report •. 

Table 3, Technical Report. 

Debt balance plus equity balance. 

Debt balance divided by total ~alue. 

Equity balance divided by total value. 

11 Financial Data on Water Stocks" 
Public Utilities Fortnightly, 
January 18, 1979, p. 42. 

"Treasury Issues, Bonds,~ Notes & 
Bills, Friday, December 29, 1978. 11 

Wall Street Journal, JanuarY 2D 
1979. . . ,· 

Market rate minus risk free .rate 
divided· by 5.157 (variance of the 
market rate). 

Risk free rate plus risk factor. 

Computed from interest rates on 
outstanding debt found in Bureau 
Statistical and Technical Report 
July 1, 1977~June 30, 1978, and 
estimated interest rates on 
proposed bond issues through 
·1979-80. 

Equity ratio multiplied by rate 
of return on equity. 

Debt ratio multiplied by rate of 
return on debt. 

Weighted return on equity plus 
weighted return on debt. 

/; 

* 
** 

Average of sum of yield and 1972-77 Avg. Iner. in Sh. Earnings has been re­
computed with Elizabethtown Water and San Jose Water excluded as extreme cases. 
Average yield of bonds maturing in December, 1979, December, 1980, December, 
1981, December, 1982 and November, 1983 • 

. ,·A.1' 
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'E~,HIBIT B: 

tALCULATION OF THE GROWTH IMPACT CHARGE 

. CALCULATION OF COMPOSITE GROWTH RATE 

1 ) Purchaser I s share of demand = purchaser's' demand, based on water · bi 11 ed fo.r 
in the previous fiscal year· (n) / outside city purchas~r 1 s d~mand in the 
year n. 

I 

2) Purchaser's growth rate= (purchaser's demand in yearn - purchaser's 
demand in year n-4) / 4 x purchaser's demand in year n-4.* 

3) 0utsidi cit urchasers' 
- city s projected deman 

= capacity of the system 
ich the capacity of the 

system is projected to be r~Jched. 

4) Average growth rate= (outside city purchasers' share of the system capa­
city - outside city purchasers 1 demand for year n) ./ (c - n) x. outside city 
purchasers* demand in yearn. 

5) Composite growth rate ::: purchaser's growth rate x purchaser I s share of 
demand+ average growth rate x (l - purchaser's share of demand). 

C~LCULATION OF iMPACT 

6} Annualized cost of new facility =·./estimated cost of new fac'ility in year 
n+l dollars/ estimated useful life of the facility. .· 

7) Impact = annualized cost of the new facility x (1 - average growth rate / 
composite growth rate). 

CALCULATION OF COMPOSITE UNIT COST 

8) Average unit cost= estimated user charge requirements, based on cost of 
service allocation, for outside city purchasers for year n+2 / outside city 
purchasers' demand for yearn x (1 + composite growth rate). 

9) Added requirements= estimated unit variable cost, associated with pur­
chaser's increased consumption x purchaser 1 s demand in yearn (purchaser's 
growth rate - average growth rate). 

10) Composite unit cost= (estimated user charge requirements for outside city 
purchasers for year n+2 + added requirements)/ outside city purchasers' 
demand in yearn x (1 + composite growth rate). 

Except that for 1981-82 fiscal year: 
Purchaser's rowth rate= (purchaser's demand in yearn - purchaser's 
demand in year n-2 / 2 x purchaser's demand in year n-2; and, 

fer 1982,"'83 fisca1 year; ··-- ·-·--·-··--·--·-···· ···--·---·-----
Purchaser1s growth rate= (purchaser's demand in year n - purchaser's 
demand in year n-3) / 3 x purchaser's demand in year n-3. 



CALCULATION OF BENEFIT 

ll) Service ·area factor = estimated actual commodity ·rate for· purchaser'.s 
· service area for year n+2 / average unit cost. 

12) Llnit benefit= service area factor x (average unit cost - composite unit 
cost). 

l3) Benefit = uilit benefit x (outside city purchaser's. demand for year n -
purchaser's demand in yearn) x (1 + average growth rate). 

i, \ 

CALCULATION OF GROWTH IMPACT CHARGE 

14) Growth impact charge= impact - benefit.· 

Example for explanatory purposes: 
XYZ Water District for 1978-79 Fiscal Year 

Basic Data: 

Description 

1) Year n 
' ' 

2) Purchaser's demand 
i nyear n 

3) Outside city pur­
chasers' demand in 
yearn 

4) Purchaser's demand 
in year n-4 

5) Capacity of system 

6) Year c 

7) City's projected 
demand in year c 

8) Estimated cost of 
new facility in 
year n+l dollars 

9) Estimated useful 
life of facility 

10) Estimated users 
charge requirements 
for .outside city pur­
chaser.s for year n+2 

Amount 

1978 

4,l95,028Ccf 

14,752,477 Ccf 

3,290,099 Ccf 

73,185,403 Ccf 
( 150 mgd) 

2020 

44,432,270 Ccf 

$19,200,000 

100 yea.rs 

Source 

Prior fiscal year 

Bureau Statistical and 
Technical Report 
July 1, 1977-June 30, 1978 

Bureau Statistical and 
Technical Report '77-78 

Bureau Statistical and 
Technical Report '73-74 

Bureau Engineer's estimate 

Bureau Engineer's estimate 

Bureau Engineer's estimate 

Bureau Engineer's estimate 

Bureau Engineer's estimate 

... •-··Computed from Bureau Financial 
Forecast and cost of service 
allocation 

'' 



·Description , 

lJ) Esti~ated unit 
variable cost, 

12). Estimated actual . 
commodity rate for 
purchas~r's service 
area for year n+2 

Cornputat ions: 

Amount 

. ·$e072/Ccf 

$.48 

· • 'Source 

Computed from commodity 
co~ts in,cost of service 
allocation 

Computed from Bureau Financial 
Forecast, cost of service . 
allocation and demand projections 
based on average.growth rate 

l) Purchaser's share of demand= 4,195,028 = .2844 
14',752,477 

2) Purchaser's growth rate= 41195,028 - 31290!099 = .0688 
. 4 (3,290,099 

3) · Outs·ide city purchasers' share of system capcity 
= 73,185,403 - 44,432,270 = 28,753~133 Ccf 

I 

·4) · Average growth rate = 28 17 53 1133 -14, 752 f 477= • 0226 
42 ( 14 ,7 ?2 ,477 ' '' 

5) Commposite growth rate = ( .0688) (1~2844) + ( .0226). (1 - .2844>) = .0357 

6) Annualized cost of new facility .-=.19·,200,000 = $192,000 
100 

7) Impact = 192,000 (1 ... • 0226) = $70,454 
.o157 

8) Average unit cost = 6,003,00U ·· = .39792 
14,752,477 (1 + .0226) 

9} Added requirements= .072 (4,195,028) (.0688 - .0226) = $14,000 

10) Composite unit cost= 6,003,000 + 14,000 = .39380 
14,752,477 (l + .0357)' 

l 1) Service area factor= .48 = 1.206 
• 39792 

12) Unit benefit= 1.206 (.39792 - .39380) = .00497 

13) Benefit= .00497 (14,752,477 .. 4,195,028) (l + .0226) = $53,656 

14) Growth Impact Charge= 70,454 - 53,656 = $16,798 
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'EXHIBIT C: BY ... LAWS OF THE WATER MANAGER'S ADVISORY :BOARD 

PURPOSE: The Advisory Board wi 11 communicate with and make re~ommend at ions 
to the City Bureau of Water Works and the Commissiorier-in-Charge thereof 
regarding any matter relating to City's sale of water to outside the City 
purchasers. · 

MEETINGS: The Chairman of the ·Advisory Board shall cause the Board to meet 
regularly and at least monthly. 

OFFICERS: Meri.1bers of the Advisory Board shall elect annually a chairman and 
vice-chairman who will preside over the meetings. 

MEMBERSHIP: (1) The Advisory Board shall be composed of seven (7) members, 
each having one equal vote. (2) Each member shall be an executive in charge 
of water for the purchaser represented.. (3) The representation will be as 

·follows: Two members from the C'ity Bureau of Water liJorks; one member from 
.the 1 argest purchaser in Service Area I Il; one member from.the 1 ar g est pur­
chaser in Service Areas. I, II and IV; one me~ber to be elected from the pur­
chasers in Service Area III; one member to be elected from the purchasers in 
Service Area I; one member'· to be elected from the purchasers in Service Areas 
I l and IV. None of the elected members can be from purchasers already rep­
resented by virtue of their being the largest in Service Area III or Service 
Areas I, II and IV. The Service Areas are described in the attached Exhibit 

· C(l). 

TERM OF OFFICE FOR MEMBERS: Elected members of the Advisory Board shall 
serve for a term of two years. Elected members shall not serve two consecu­
tive terms. Members who do not attend three consecutive Advisory Board meet­
ings may lose their membership and the chairman shall appoint a replacement 
in accord with the distribution of representation outlined in the membership 
section. 

QUORUM: A quorum of the Advisory Board shall be deemed to be a majority of 
the members ( 4). 

VOTES ON RULES AND RECOMMENDATIONS: A majority of the members (4) voting for 

23 : 
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REPORTS: Any ·acti ~n.s ··of t'he .AdV'iso·ry· Bqard ·taken oy majqr· tty vote sha 11 · be 
. reported to all outside·City purchasers. 

AGENDA: The agenda. for the Advisory Board meeting shal 1 be set by the Chair-
, 

man or Vice-Chairman. Any member may submit agenda .items to the Chairman. 

STAFF: The Advisory Board at the request of the Chairman shall be provided 

secretarial staff by the City Bureau of Water· Works. The expense shall b'e 

incorporated in the general overhead of the Bureau. 

EXPENSES: Minor operating. expenses of the Advisory 1 Board shal 1 be provided 

by the City Bureau of Water Works. The expense shall be incorporated in the 

general overhead of the Bureau. 

I 

AMENDMENT OF BY-LAWS! The By-laws of the Advisory Board m~y be amended by 

.. fivemembers, except.fo'r the pr'ovisions relat.ing to membersh-ip representation·· 
· Which 'shall require ·unanimous consent of all seven members. , .. 

I 
I 
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.EXHia-U C(l): WATER PURCHASERS BY 1 SERVICE AREA 

S~rvice Area I - Direct Conduit 

Gilbert Water Oistri~t 
Green Valley Water Company 
Hazelwood Water District 
Lorna Water Company 
Pleasant Home Water District 
Rockwood Water District 
West Side Water Company 

Service Area II-· Gravity Transmission· 

Palatine Hill .water District 

· Stanley Water District 

Service Area III - Pumped Transmission 

GNR Corporation 
City of Gresham 
Hideaway ~ills Water Company 
Lusted Water District 
Powell Valley Road Water District 
Skyview Acres Water Company 

. Rose City Water' District 
Wichita .Water .District 1, · 

City of Beaverton Capitol Highway Water District 
Metzger Water District Raleigh Water District 
Sylvan Water District Tigard Water District 
Valley View Water District West Slope Water District 
Wolf Creek Highway Water District City of Tualatin 

Service Area IV - Gravity Distribution 

Barber Water Corporation 
Burlington Water District 
Darlington Water District 
Parkrose Water District 

Bedford Park Mutual Water Company 
Community Water Company 
East 72nd Street Water Company 

! ' 
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Section 1. ,The :coun,cil finds: 

1. Resolution No. 32479 approved on August 2s 1979.by the City Council, 
authorized the l1ater Bureau to seek twenty-five year contracts with 
existing and potential purchasers of Bull Run water. 

2. ·· The Cammi ss i oh'er..:·; n~Cha rge of the· 'Bureau of Hater Works ~,as authorized· 
to stgn and send copies of the contract, subject to changes in language 
but not substance, to each of the existing and potential purchasers of 

1
.,v,,

1 
Bull XRun.;wc;1.ter _fo_r their approval and execution. 

3.:/~ As a·i/r~:sa,; 1/ of _::a)riieeti ng betv1een the Portland City Attorney and•;·attorney~ 
repre~en.t'ing.)n~jq·r users of the Bull Run system, revisions in language · ., . 
but ri'ot-;s_ubsfarite··were incorporated ·in the contract. 

4);., .The 1i~irct' o'f:''hfe ',:~etzger Hater District' approved and executed ,,an, ;··:: ·., 
··-''· June:-12:,,--.19.BO·'~'ai __ Q contract from the City of Portland, marked ~E'.}<hibit)A/ 

attached '.to· the. ciri gi nal only. ..,~1: "" ... 
. ii~·:.·. l •· ('';, ·\ J ,. • ~ (_' i •• ~ ,,. .. n' 

NO\iJ, \JHEREtO~E ;·· t'he c~J~~j 1 di rec ts: -~~ . ;:'.;~ r:. 
a-·~:::_ The C_ommiss:iqner-i n-Charge of the Bureau of Hater Works and tht'

1
Audi t6·r--:~· 

are hereby authorized to accept and execute the contract with Metzger· 
,; .... ~. Water: DHtr·ict :Jo.r the sale of a firm supply of surplus water fo.r a 
l .,:; twent.Y~fi.v~·- ye~:r :·period. · 

g~~~ The contract -effective date sh a 11 be the date the o rdi na nee is approved 
:::::. by COun.ci 1 ~ · .-. 

Sectf6n 2. The Qouhcil ·declares that an emergency exists in order to commence 
. -·wnh planning to preserve the public heal th· arid safety of the City of . .. -

Portland and its water purchasers; therefore, this ordinance shall be 
in- force and- effect--from-and-after its passage:by-th~ Council. 

\ ' . . .. ,i 

I 
I • 
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I 

I 

P.assed; by the Co~ncil,. 
. . . I 

JUL; 'ts 1900 
:' .. j ' 

i ! : 
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BUREAU APPROVAL 
Bureau: 
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Prepared By: ·;Date: 

C. Goebel/lo 7 /10/80 
-Budget Impact Review: 
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