
ORDINANCE NO. 14.994:5 

An Ordinance providing for the issuance and sale of General Obligation Water 
Bonds under the· authority of Section 11-103 of the Charter of th·e City · 
of Portland, in an amount not exceeding $29,000,000 to be dated 
August 1, 1980, prescribing the form, maturity dates, interest rate, and 
manner of sale, and declaring an emergency. 

The City of Portland ordains: 

Section l. The Council finds: 

1. Section 11-103 of the Charter provides that in order to provide funds 
for the construction, reconstruction, replacement, acquisition, and 
maintenance of the City water plant and property, the Council is 
authorized to sell bonds of the City which are general obligations 
of the City but primarily payable from water revenue. 

2. The Council finds that it is in the best interest of the City and the 
water users of the City to construct and finance a gravity supply 
main from Southeast Portland to the western City limits at the 
Multnomah/Washington County line. Approximately 90% of the capacity 
of .. the supply 1 i ne \&Ji 11 be used to provide water to pl aces and people 
outside the City, but in the vich1ity of the l·ine, and the City expects 
to ex~cute agr~ements with water districts representing these users, 
providing revenues to finance not less than 90% of the cost of the 
line. The remaining 10% of the line capacity will be available for 
use by city residents, and water revenues are expected to be 
sufficient to finance the project, 

3. The Council further finds that the total original cost of the existing 
plant of the water works and system when last evaluated on June 30, 1979 
was $118,004,573, that the net outstanding water bonds indebtedness 
a~ of the present date is $37,737,853, and that the Council is there-
fore authorized by Section 11-103 to issue additional water bonds 
in an amount of more than $29,000,000. 

4. The Council finds that in order to provide for needed capital improve
ments for the water system, it is desirable to provide for the issuance 
and sale of $29,000,000 of general obligation water bonds of the CHy, 
payable primarily from water revenue. 

NOW, THEREFORE, The Council directs: 

a. Amount, Date, Denominations and Maturity of Bonds 

There shall be issued $29,000,000 principal amount of coupon bonds 
to be known as 11 The City of Portland, Oregon General Obligation Water 
Bonds, Series ·1980 B" (the "Bonds") to be dated August l, 1980, to 
be in $5,000 denominations, payable at the office of the City Treasurer, 
interest payable on the first day of February and August of each year 
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cow~encing February l, 1981, and,to mature s~rialJj on the first day 
of August in each year and i,n the am0un ts as. set f or,th be low: 

' r'' ' ! 

$ 580,000 1983 $1,155,000 I 1994 
615,000 1984 1,230,000 1995· 
655,000 1985 '·' 1,310,000 I '1'996 
700,000 1986 1,400,000 1997 
745,000 1987 1,490~000 1998 
795,000 1988 .1,685,000 1999 
845,000 1989 l ,690,000 2000 
900,000 1990 l ,800,000 2001 
960,000 1991 1 , 915,000 2002 

1,020,000 1992 2,040,000 2003 
1,085,000 , 1993 2,170,000 2004 

2,315,000 2005 . 

Redem2tion 

The City reserves the right to ca 1 ·1 and redeem the bonds in inverse 
numerical order on and after August 1~ 1993, at par .plus accrued 

-.interest to the date of redemption . 

. c. Bond Form 

The brinds and c6upons shall be in substan~iallY th~·fo]Tbwing"forms: 

No. 

State of Oregon 

Counties of Multnomah, Clackamas and Washington 
C1ty of Portland, Oregon 

General Obligation Water Bond, Series 1980 B. 

, $5,000 

The City of Portland, in the Counties of Multnomah, Clackamas 
and Washington, State of Oregon, for value received5 acknowledges 
itself indebted and hereby promises, in consideration of the premises, 
to pay the bearer 

Five Thousand Dollars 

on the first day of August, 19 , without grace, with interest thereon 
at the rate of ___ percent per annum, payable semiannually on the 
first day of February, and the first day of August~ of each year, 
principal and interest payable in lawful money of the United States of 
America, at the office of the City Treasurer of the City of Portland, 
Oregon, upon the presfntation and surrender of this bond or of the 
annexed coupons as they severally become due. 

This bond is one of the series of bonds designated as General Obliga
tion Water Bonds, Series 1980 B of the City of Portland, Oregon, 
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datetj August 1, 1980~ numbered 47461 to 532ij0, both numbers inclusive, 
matL(ring, serially on 'the first, day of August in each of the years 1983 
tci 2005 inclusive. 

This bond, unless sooner maturing, is subject to call and redemption 
on· 'Aprfl l, 1993,. or on any interest payment ·date therea.fter, upon 
not less than thirty days' nor more than forty-five days I notice of 
such call by one publication in the official newspaper of the City 
of Portland. Notice of redemption of any of the bonds shall also be. 
matled to Moody's Investors Service, Inc. and Stand~rd & Poor's 
Cofporati on, both of New York C'ity, New York. The bonds sha 11 be 
redeemed at the office of the Treasurer of the City on payment of the 
par value thereof with accrued interest to the call date. Bonds of 
this issue shall be called by inverse numerical order. 

This bond and all of the bonds of this series are issued by the City 
of Portland, Oregon, for the purpose of providing for a fund for 
carrying into effect the provisions of Sec ti on 11-103 of the Charter 
of the City of Portland. It is hereby certified and recited that 
all acts and things required to be done precedent to the issuance of 
these bonds have been properly done and performed in regular and due 

· time, form and manner, as required by Law, and that the tota 1 debt 
of the City of Portland, Oregon, including this bond does not exceed 

, charter, statutory or constitutional limitations of indebtedness. 
For punctual payment at maturity qf the principal of and interest 
on thiS' bond the full .faith and credit of the City of Portland, 
Oregon, hereby a re i rrevocab 1 y p 1 edged~ ,, 

In testimony whereof, the Cound 1 c, f the City of Portland, Oregon, 
by ordinance duly passed, has caused this bond to be signed by the 
Mayor by facs,imile signature and countersigned by the Auditor of the 
City of Portland, Oregon, and has caused the City corporate seal to 
be printed hereon, all as of the first day of August, 1980. 

(Facsimile Signature) 
Mayor of the City of Portland, Oregon 

Countersigned: 
Auditor of the City of Portland, Oregon 

,,.A 
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Interest Coupon 

No. 

On the first day of (Fe.bruary•~August)., 19_, th~ City of Portland, 
Oregon, will pay to the bearer-,.--------~------ Dollars, 
in lawful money of the United States of America, at the office of the 
City Treasurer of the City of Portland, Oregon, befog six months' 
interest then due on General Obligation Water Bond Series 1980 B of 
the City of Port·r and dated August ·l, 1980, and bearing No. 
(unless said bond is sooner redeemed as therein provided). 

(Facsimile Signature) 
Mayor of the City of Portland, Oregon 

(Facsimile Signature) 
Auditor of the City of Portland, Oregon 

· • d. Disposition of Proceeds 

After payment of expenses fcir th~ is~uance of the Bonds the proceeds 
sha 71 be p 1 aced in the Water Cons true tion Fund created pursuant to 
Section 11-104 of the Charter of the City of Portland. 

e. Pledge of Revenues 

All net revenues from the operation of the water system, after deduct
ing operation and maintenance charges of the water system, shall be 
placed in the Water Fund created pursuant to Section 11-104 of the 
Charter of the City of Portland, Oregon. 

f. Debt Service Reserve Fund 

Under the terms of the Washington County Gravity Supply Conduit Agree
ment, there has been established a Washington County Water Supply 
Debt Service Reserve Fund, which shall be funded by a deposit from 
Construction Fund established with the proceeds of these Bonds. The 
Debt Service Reserve Fund shall be established in an amount equal 
to the maximum annual debt service on the bonds and maintafoed in .that 
amount so long as any Series 1980 B Bonds are outstanding.· 

g. Full Faith and Credit 

To the extent that the net revenues of the water system are not 
sufficient to pay the principal, premium, if any, and interest on 
the Bonds, the City shall levy an ad valorem tax without limit to 
rate or amount on all taxable properties within the City. 
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: :< ·/t.'he \Auditpr of the ·City of Por'tland, 6r;9qn i~ directed td'a,dv'.~rtise 
.: fo.r. propo?a ls for the. purchase of the l bo.riqs. 1Adverti ~ement f ot th.e 

~~tch~se bf the b6nds:sha11 b~ made i~ th~ offici~l n~wsp~per bf 
. the.;.CiitY pf Portland,; nam¢1y the Daily J:01~rna1; of ,.Comn\erce, : ,; ·; · 
ri:\AQ., " !. in a financi·,:al ~ewspaper published in N~w York City,·: New York, 

~-~er:d~!~~~s~fue~~VJs~~ ~ fh: f.:~~m t~~t~h~\~ri~!b!~ l ~·\! ~j~~~e;i/th:to · 
respo~sible bidder whose bid will be the most advantageous to the 
City and wi'I l result in the lowest interest cost to the City and at 
not less than ninety-eight percent (98%) of the par value thereof and 

........ " .. ,. .... accrued .. interest .. The bonds shaU bear a maximum effective. interest 
rate of not to exceed 10% per annum. Different rates of interest shall 
be cbnfined to multiples of one-eighths(l/8) or one-twentieth (1/20) 
on One (1) percent. Each interest rate specified for bonds of any 
ma.tt.iri.t_y:~. ~hall: p_e.:.notJess than the interest rate specified fpr the 
bond.$ ·'·of·, ~DY ea ttl fer,: maturity. Suppl emen ta l coupons wi 11 not. be , .. 
perll'.li tted ~:: .. ·.All .ibi qders sha 11 be requ 'ired to deposit a certified chec.k 
or cashi~r-1 s ,c,hetk payable to the order of the City of PortlaM, Oreg_qn , 
for ::t\•l,9 .. :Pe:rc..~r.lJ ~J2.%f 6f .the amount of the bonds, drawn upon a1 bank;.j ry..:" 
the ;State! ·ot:·-Or~gqil.)' '.,~Checks of unsuccessful bidders wi 11 b~•returri~d:: · 

'\~.,,,µporr ~~1ar,q~ of Lbi.dS';.~ ij N.o interest will be· allowed up9n the 1:ry~{:k of) ·• : 
1::·:the-:s~cc-essf~J:·:bidd~r,.'.;: Such checks will be retained to be :~pplif~d~JQ: 
···-~:part''p~ymen\/or.:;:t.h~:. b.?nds .or ~o secure the ~ity of Portlan~3~ga·ln?It .. 

any 1:J os~·: re~:uHlng, from the fa, 1 ure of the b1 cider to c01nply'..:M1 th t~:~. 
terms ·::of· his ··bid~ '· Bonds wi 11 be so 1 d subject to prior apprcivi ng ::· · 
opin_io_n ·ofRa~ki_n~ ,McMurry, Osburn, VavRosky & Doherty, Lawyers, .·.: 
Portlq.f:ld; ~.O~egon) The Council may at its discretion reject any or--·an 
bids: ~wd:. prote~q tp :readverti se a.nd receive bids until a sa.ti s factory. 
bid j s: received:'·- · 

J;t,4',;(\ 

Sect.ton 2. The Councn declares that an emergency exists so that the necessary 
procedures may be carried through in an orderly manner prior to the 
issuance of the bonds herein authorized~ ~nd so that sufficient time may 
be afforded for the legal opinion, advertisements, receipt of bids, 
evaluation and award, and so as to obtain the proceeds therefrom to pay -.: for: constructfon wOr:ki of :the B.u·reau ·crf Water Worksi in progress .or projecfed ;'. 

: therefore, this Ordin~nce,>shall be hi f9·rce,'. .. aqd effect .fro1n'·•and after its 
passage by the Cou'nci l. · · 

~as&ed by the Council, t!JU L 2 19~0 ,: ' r- : ••·••·· l 

Commissioner Ivancie · 
P. V. · Dernari ni .s 
Juhe 2:s, 1980 
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