ORDINANCE NO.  176908
* Authorize agreement with Integrated Utilities Group, Inc. to perform a revenue bond sale feasibility study for the Water Bureau  (Ordinance)

The City of Portland ordains:
Section 1.  The Council finds:

1. The Bureau of Water Works provides water to approximately 800,000 customers in the Portland Metropolitan area.

2. Water system funding is provided from fees charged to water users with capital construction financed from rate revenue and the sale of bonds.

3. The Water Bureau needs to sell revenue bonds to finance capital improvement needs.  Sale of bonds at this time is particularly beneficial to the City as interest rates are at historically low levels.

4. Issuing revenue bonds will require completion of a feasibility study which will include an evaluation of the water system’s financial and operational status, and review and evaluation of the system’s recently implemented billing system insofar as it impacts system financial requirements, revenues, and collections.

5. The Water Bureau Administrator and Commissioner of Public Affairs concur that a feasibility study in preparation for a revenue bond sale should be completed.

6. Funds for this study, estimated not to exceed $95,700, are available in the Bureau’s Adopted FY 2002-03 budget and are reimbursable from bond proceeds.

NOW, THEREFORE, The Council directs:

a. That the Commissioner of Public Affairs and Auditor are authorized to execute on behalf of the City an agreement for professional consulting services with Integrated Utilities Group, Inc.

b. The Mayor and Auditor are hereby authorized to draw and deliver warrants payable to Integrated Utilities Group, Inc. for professional consulting services rendered in accordance with the agreement referred herein when demand is presented and approved by proper authorities.

c. The work herein shall be charged to the FY 2002-03 Water Fund budget, Center Code 18011152, Project 1945, Account 521000. 

d. The Water Bureau Administrator is hereby authorized to execute change orders to increase the cost of the contract by up to 25% of the contract amount.

Section 2. The Council declares that an emergency exists because a delay in proceeding with this study will unnecessarily delay a revenue bond sale.  Therefore this ordinance shall be in full force and effect from and after its passage by the Council.

	Passed by the Council, SEP 18 2002
	
	GARY BLACKMER

	
	
	Auditor of the City of Portland

	
	
	By  /S/  Susan Parsons

	Commissioner Saltzman
	
	Deputy
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