Citry or PorTLAND Lester Spitler

Chief Procurement Officer

OFFICE OF MANAGEMENT AND FINANCE Procurement Services

Ted Wheeler, Mayor 1120 S.W. Fifth Avenue, Rm. 1040

Tom Rinehart, Chief Administrative Officer Portland, Oreg&%gﬁgg-;gﬁ

Michelle Kirby, Chief F1.nanc1.a1 Offiqer, FAX (503) 865-3455

Bureau of Revenue and Financial Services TTY (503) 823-6868
REGULAR CALENDAR

July 01, 2020
TO THE COUNCIL:

The City of Portland (City) Water Bureau (PWB) is a water utility that provides drinking
water to nearly one million people. The Water Bureau strives to provide the highest quality
water to enhance the public health and safety and contribute to the economic viability and
livability of the Portland metropolitan region. The City acknowledges that further improving
corrosion control treatment should reduce lead levels at customer taps.

The goal of the Corrosion Control Improvements Project (Project) is to design and construct
a corrosion control treatment facility at Water Bureau's Lusted Hill Facility. The Project will
include a new building to house the new corrosion control treatment system, a new utility
water pump station, and associated piping and support systems. The Project will require
specialized skills and expertise in the construction of dry, liquid, and gas chemical feed
systems for water treatment facilities including all disciplines of engineering and
architecture.

Ordinance Number 188621 passed by Council on September 27, 2017 authorized
Procurement Services to use an alternative contracting method to select a CM/GC for the
Corrosion Control Improvements Project. The Chief Procurement Officer advertised
Request for Proposals (RFP) Number 00001107 on December 21, 2018, for pre-
construction services and construction of the Corrosion Control Improvements Project with
a combined pre-construction and construction services estimate of $11,000,000. PWB
rated the project estimate confidence level as Low at that time. On January 29, 2019, three
(3) proposals were received. The proposals were reviewed, evaluated, and scored by a five
(5)-member evaluation committee. The evaluation committee consisted of representatives
from PWB and one member from the Minority Evaluator Program. The evaluation
committee selected MWH Constructors, Inc. as the highest scoring proposer. Pre-
Construction Services Contract Number 30006839, for a sum not to exceed Three Hundred
and Thirty-Two Thousand and Five Hundred Dollars ($332,500.00) and as amended on
April 08, 2020 for Eighty Three Thousand Dollars ($83,000), which included participating in
design meetings, value engineering, estimating and cost control, schedule development,
permitting assistance, plan and specification reviews and constructability reviews, was
entered into with MWH Constructors, Inc., effective April 23, 2019.

MWH Constructors, Inc. and their subcontractors at all tiers have made a commitment of
$2,460,409.00 in utilization of Certification Office for Business Inclusion and Diversity
(COBID) identified disadvantaged, minority, women and emerging small business
subcontractors, material suppliers and manufacturers on this project; which represents
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25.91% of the hard construction costs of the project. MWH Constructors, Inc. has agreed
to implement the Community Equity and Inclusion Plan requirements. The Community
Equity and Inclusion Plan from MWH Constructors, Inc. is attached as Exhibit B to this
Report. This is MWH'’s first City contract and therefor there is no historical DMWESB data
to include.

MWH Constructors, Inc. is located in Broomfield Colorado, and is not a State Certified
COBID Contractor. They have a current City of Portland Business Tax Registration and
EEOQ Certification and are in Full Compliance with the City’s contracting requirements.

The Chief Procurement Officer recommends the award of a CM/GC contract to MWH
Constructors, Inc. for the construction of the Corrosion Control Improvements Project for
the Guarantee Maximum Price (GMP) of $17,989,637, as stated in the GMP Exhibit A,
attached to this report.

Funds are available for this project under Owner Cost Center W02190.

It is recommended that a Performance Bond and Payment Bond each at 100% of the
contract amount be furnished by the Contractor. Further, it is also recommended that a
two (2) year Maintenance/Warranty Bond for 20% of the final contract amount be furnished
by the Contractor before final payment is released.

The bid sureties of the remaining bidders should be returned immediately in compliance
with Section 5.34.410D of the City Code.

Recommended by:

Lester Spitler
Chief Procurement Officer
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